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Action 
on 6 black 
economy’ 
urged 


Ton Kb measures by the Inland 
Revenue against the “black 
economy.'* including more ran- 
dom checks on casual labour, 
are urged by the Commons 
public Accounts Committee. 

The committee said the 
** black economy " — undeclared 
income estimated at £L2tm — was 
now the tax collection system's 
biggest problem. Page 10 
IBM. the U.S. computer com- 
pany, warned that the latest 
plan to computerise the 
Eevcnu’s Pay As You Earn 
operation might prevent sissifi- 
carrt changes in the Chancellor’s 
taxation policy. Page 8 

Moscow-bound 

Polish Communist Party leader 
Stanislaw Ksnja and Prime 
Minister Jcvef Pinkowski are to 
travel to Moscow today. The 
Polish authorities are due to 
meet disgruntled labour leaders 
•t Warsaw tomorrow. Back Page 

Bomb sent to MP 

Scotland Yard fears more letter- 
bombs, similar to t*ne delivered 
to Labour MP Frank Allaun at 
the House of Commons yester- 
day. may have been sent to 
other prominent people. Mr. 
Allaun was suspicious of the 
package and alerted police. 

Station blast 

■ ■ At least two people were 
killed and dozens injured in a 
blast at Peking's main railway 
station. Soldiers had earlier 
been seen carrying explosives 
at the terminal. 

Yachtsman lost 

An 'jus Primrose, a leading 
British yachtsman, is presumed 
to have drowned after being 
swept from his sinking vessel 
off- the U.S. coast. 

Seaga pledge 

Jamaica’s opposition Labour 
Party leader, Mr. Edward 
Seag3. said Oe Cuban Ambas- 
sador to Kingston would be 
asked to leave if his parly wins 
today’s general election. Page 5 

Rugby protest 

Church leaders in New Zealand 
presented the Foreign Minister 
with a 7,000-namc petition to 
call off nest year’s proposed 
rugby tour by the South African 
Springbrtts. 

Secrecy over 

Iran's Majlis i Parliament) will 
today hold a public session to 
discuss the release of 52 U.S. 
lie stages after three days of 
secret talks. Page 4 

'Carnage’ plea 

So ui h Yorkshire Coroner Dr. 
Herbert Pilling called for 
“lough'* muvxes to curb the 
import of foreign motor-cycles 
“to slop the carnage on our 
roads.” 

Healey favourite 

Bokoinakors made Mr. Denis 
Healey the 4 — 11 favourite to 
succeed Mr. .Tamos Callaghan 
when nominations for Ihe 
Labour Parly leadership closed. 
Parliament, Page 10; Men and 
Matters, Page 22 

Meals appeal 

Suffolk County County has 
hired a publicity jinn to launch 
a sales campaign for school 
meals. Orders have fallen by 
a third in 12 months. 

Briefly . - . 

Blare started b.v a gas stove 
explosion in a house near the 
tlrand Mosque at Mecca killad 
21 pilgrim*.. 

Farmers trapped a mountain 
linn Thai has been worrying 
Scottish cattle for eight months. 


Gold 
up $12; 
Oils at 
new high 

0 GOLD rose S12 in London, 
closing at $643.5, on news , that 
Iran’s Parliament failed to 


investment projects worth 
nearly FI 850m (£171.3m). 

Page 30 

• AUEW. the engineering 
indsulry’s dominant union, 
approved an 822 per cent 
increase in national minimum 
rates. Page 10 

• NIPPON OIL’S six-month 
operating profits rose more 
than 10- fold from Y6.Sbn to 
Y75bn (£143.9m>. Page 31 

• CHARTER, the Florida-based 
energy company, lost $22.4m 
(£9.1m) in the third quarter, 
against profits of $131-5m. 
Page 28 

• BETHLEHEM STEEL, the 
second highest U.S. steelmaker, 
lost $32.3m (£13.2m) in the 
third quarter, against profits of 
S74.Sm. Page 28 

• CHRYSLER, the U.S. motor 

company, lost S490zn in the 
third quarter, taking this year’s 
deficit to $1.47bn (£6Q2mi. 

Back Page 

• FINMECCANICA, engineer- 
ing and mol or industry holding 
company of Italy’s state-owned 
IRI group, reports reduced 
losses of LISObn (£83m) for 

the year to June 20. Page 30 

• ARTHUR BELL and Sons, 
distillers, raised pre-tax profits 
slightly to £16:S4m (£16.S2m) in 
the year to June 30. Page 24; 
Lex.' Back Page 

0 FIDELITY RADIO reports 
a £973,000 loss at the half year, 
against pre-tax profits of 
£7S8,000. Page 24 

0 P. C. ' HENDERSON Group, 
maker of sliding door gear, 
garage and industrial doors, 
increased six-month taxable 
profits by 15 per cent lo 
£938.000 (£815,000). Page 25 


CHIEF PRICE CHANGES YESTERDAY 


(Prices in pence unless 
RISES 

Atierconi 165 

Avon Rubber 97 

Barclays Bank .. 4SQ 

Bell i A.) ISO 

Chambers & Fargus -*5 
Cornell Dresses ... K> 

Geers Gross 62 

Hanrbros Bunk ... 678 

Hoover A 133 

Kean and Scott ... 150 

MY Dart 3SA 

Mercantile House... 39*2 
NatWest Bank ... 428 

N'ewarthill 32S 

Peerless 93 

Pally Peck 173 

BacaJ Electronics ... 350 
Salrtfiburr (J.) ... 590 

Tore ' ' ... 48 

.... 133 


otherwise indicated) 

Charterhouse Pet.... 112 
+ 21 Clyde Petroleum ... S50 

+ 4 Central Pacific ... 4S5 

-j- 10 Grooivlei 645 

4 s Hampton Areas ... 253 

+ 5 Jones Mining 65 

+ 10 Kitchener Mining... 390 

+ 5 FALLS 

+ is Asscd. Dairies 236 

-t- 5 Asscd. Leisure ... 139 

-r. 35 Brown (J.) 74} 

4- 2} Fidelity Radio 41 

4- it) Gomme 32 

■+■ S Gordon (Luisi ... 36 

t IS Hong Kong Land... 165} 

+ 6 Jardmc Matheson . 228 

4- 21 Jardtne Securities . 122 

-t. 7 Lucas Inds 169 

4- 10 Phoenix Assurance 290 

+ 5 Richardsons Wgrth. 3S 

-} 7 Carter* Capri 19S 


Employment decline 
spreading to 
service industries 

BY PETBR RIDDELL, ECONOMICS CORRESPONDENT 


London 
GOLD | 
-Price 4 
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make a decision about the U.S. 
hostages. Page 27; Talks today, 
Page 4 

0 DOLLAR eased to DM 1.8855 
(DM 1.8930) and Us trade- 
weighted index fell to 84.9 
(85.4). STERLING rose 55 
points to $2.4415. Its index 
rose to 79.0 (78.9). Page 27 

0 EQUITIES drifted. The FT 
30-share index dosed 2.3 down 
at 493.2. OILS index rose 5.34 
to a fresh high of 999.99. 
Page 40 

0 GILTS were again doll. The 
FT Government Securities 
index fell 0.11 to finish at 7L42. 
Page 40 

0 WALL STREET was np 2^9 
at . 934.98 near the close. 
Page 38 

0 LLOYDS BANK is introduc- 
ing ' Cashbow, which enables 
current account customers to 
borrow up to 30 . times an 
agreed monthly payment. 

0 CANADIAN - TAKEOVER of 
several foreign -owned oil com- 
panies will start within 18 
months. Back Page; Aim for 
self-sufficiency, Jage 5; Editorial 
comment. Page 22 

0 PETROCHEMICAL output 
will grow “a little” less than 
the 4 per cent a year it forecast 
eighth months ago. Shell said. 

0 ESTEL, Dutch steel group, 
postponed indefinitely two 
investment projects worth 
nearly FI 850m (£171.3m). 


TOTAL EMPLOYMENT is fall- 
ing rapidly as the impact of the 
recession spreads from manufac- 
turing to service industries. 
Large numbers of workers also 
appear to be leaving the labour 
force and not seeking jobs. 

Department of Employment 
figures published last night in 
its monthly gazette show that 
the decline in employment is 
both larger and more wide- 
spread than in the 1974-76 reces- 
sion. 

In particular, the number of 
jobs in the service sector is 
falling after a decade of steady 
growth. 

The quarterly figures for 
employment provide a much 
fuller picture of the labour 
market and of job opportunities 
than the monthly, and much 
better-known, unemployment 
statistics. 

Total employment in Great 
Britain dropped by 185,000 to 
21.9m, seasonally adjusted, from 
March to June. Over the year to 
June the drop was 405.000 com- 
pared with a rise of 250,000 in 
the previous three years and a 
total decline of 250.000 in the 
whole two years of the mid- 
1970s recession. 

The Sharp drop in employ- 
ment in the year to June was 
not, however.* fully reflected in 
the increase in unemployment, 
large though that was at nearly 
300.000. The working population 
therefore dropped by more than 
100.000 to its lowest level for 
over three years. 

The fall in the working popu- 
lation (employed plus unem- 
ployed) is puzzling since the 
number of people of working 
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age has been rising by roughly 
200,000 a year recently. 

Consequently there appearr 
to be a large hole in the labour 
market. The Department of 
Employment suggests that 
“earlier retirement particularly 
among men may have been the 
main reason for these missing 
workers.” 

The fall in the female labour 
force in the year ro June, after 
more than a decade of rapid 
growth, suggests that, in addi- 
tion, some married women may 
have been discouraged from 
seeking work in current condi- 
tions and may have decided not 
to register as unemployed. 

Some of the missing workers 
may have moved into the 
* black” or unrecorded economy, 
the market beyond statistics nr 
tax men. 

The figures confirm that the 
squeeze hee^ tightest on 
manufacturing industry, where 
employment has fallen by more 


than 500.000 since nw!-lPT0. to 
6Jm. aftpr declines of S2.ono n"d 

74.000 in -Yuly and Augsui. 

Confederation of Britirsh 

Industry economists esiim^icd 
earlier this week that the drop 
might be 1SO.OOQ in the four 
months to January. The total 
decline in the present recession 
looks likely to be more than the 
Joss of 600,000 jobs from 1974 
to 1976. 

Manufacturing employment 
dropped by 7 per cent in the 
year to August, slightly less 
than the fall in output over the 
period. Within manufacturing, 
employment ifropped by 13} per 
cent in textiles, 12) per cent in 
metals and 9 per cent in cloth- 
ing and footwear. . 

A major contrast compared 
with the mid-1970s is that 
employment ni the service in- 
dustries has started to contract, 
after exnandine by more than 
11 m in the 1970s, mainly in the 
oublic sector. 

The d»op was 32,000 from 
March lo June, compared with 
a decline of 31.000 in the 
previous quarter and a rise of 

70.000 in 1979. 

The recent decline in service 
employment may also account 
for some of the recent fall in 
the female labour force. 

Female employment dropped 
by 69.000 in the second quarter 
for a total drop of 135.000 in 
the year to June. This com- 
pares with an average increase 
of nearly 30,000 a quarter in 
the three years to raid-1979. 
Foreign competitors led pro- 
ductivity, Page 10; Economic 
Viewpoint, Page 23 


cuts or higher taxes 


BY RICHARD EVANS, LOBBY EDITOR 


SIR GEOFFREY HOWE. Chan- 
cellor of the Exchequer, gave 
a warning to his Cabinet 
colleagues yesterday that they 
would have to accept further, 
substantial cuts in the depart- 
mental programmes or force the 
Government into increasing 
taxation. 

•* All public expenditure must 
be paid for by taxation or by 
borrowing. For all of us, the 
arithmetic is quite inescapable,” 
he told the Commons. 

The implication was clear: the 
Cabinet must agree to further 
cuts of about £2bn-£JL5bn in 
public spending programmes for 
the next financial year — or it 
will face the politically damag- 
ing prospect of tax increases. 


Sir Geoffrey was answering 
an attack from the Opposition 
about the effect of the Govern- 
ment's economic policies on 
the level of unemployment. He 
was speaking on the eve of 
today's Cabinet meeting when 
Ministers will debate Treasury 
demands for further public 
spending cutbacks next year. 

He received a pointedly tepid 
reception from Conservative 
MPs when he re-affirmed the 
Government's determination to 
maintain its present economic 
strategy. 

The Chdtocellor flatly rejected 
all appeals from the Opposition 
for a reversal or easing of 
economic policies. Instead of 
cheers from his own back- 


benchers. be was heard largely 
in worried silence. 

His reception illustrated the 
bik change in attitude among 
the Government’s supporters 
during recent weeks. Tory MPs 
have returned from the summer 
recess increasingly concerned 
about the impact of the Govern- 
ment's policies on industry and 
worried at the projected 
further cuts in public spending. 

Sir Geoffrey argued that it 
would be “ total folly ” to aban- 
don present policies ** when 
they are beginning to produce 
results.” The course the 
Government had chosen was the 
Continued on Back Page 
Enterprise zones. Page 8; 

Parliament, Page 10 


Matsushita Electric sales up 20% 


BY YOKO SHIBATA IN TOKYO 

MATSUSHITA Electric Indus- 
trial, one of the world’s largest 
manufacturers of electric appli- 
ances, expects to boost its sales 
by a fifth to Y2.850bn (£5.5bn) 
in the year to November 20, 
helped by an 80 per cent rise 
in value of sales of video tape- 
recorders. 

Such has beent he surge of 
video tape-recorder sales so far 
this year that Matsushita, a 
strong exporter, increased its 
export sa'es by 53 per cent to 
YTflObn in the first nine months 
ofi ts business year. 

Overall sales for the first* 
three quarters were a record 
Y2,093bn while consolidated 
earnings rose 27 per cent to 
Y89bn. equivalent to Y75.94 a 
share. 

The company predicts at least 
a 22.1 per cent increase in con- 
solidated net profit for the year 
to a record Y120bn. 

The consolidated figures 
include those of Victor Com- 
pany of Japan, in which 


1979 Sales 

General Electric (U.5-) S22_4bn 

Philips (Neth) S16.6bn 

Siemens (Germany) SlS.lbn 

Hitachi (Japan) S12.6bn 

Matsushita 

Electric Indu strial (J apan) SHJfa n 
Source: Fortune Magazine 


Matsushita has a 50.2 per cent 
shareholding. Matsushita itself 
sells equipment under tbe 
Panasonic, National. Technics 
and Quasar brand names. 

Matsushita, which with Victor 
developed The VHS video-tape 
format, claims some 50 per cent 
of the video recorder market. 

Japan’s total production of 
these machines was earlier 
estimated at 3m units for 1980. 
but this has been revised up- 
ward to 3.8m. Video tape- 
recorders have displaced tele- 
vision set this year as Japan's 
most important electronic 

CONTENTS 


U.S. elections: Carter — but don't bet on 

it 22 

Economic viewpoint: what to do if 

unemployment reaches 3m 23 

Lombard: Raymond Hughes writes on 

public interest and the law 20 

Technology: turning poisons into 

profit 11 


Marketing: the gulf between word and 

deed 12 

Editorial comment: prisons; Canadian 

oil 22 

Business and the courts: change of guard 

in Luxembourg 20 

Poland: unions’ struggle 3 

Survey: Construction Equipment 33-37 


American News ... 

5 

Euromarkets 

28 

Money & Eachngs. 

Tt 

UK News: 


Appointments 

33 

FT Actuaries .. 

40 

Overseas News ... 

3-4 

C ■rural 


Appis. Adverts. ... 

14-19 

mu. Companies 23-30-31 

Parliament 

10 



Arts 

21 

Jobs Column .. .. 

■» 

Racing 

20 



Base Bales 

19 

Leader Page 

22 

Share Information 

42-43 

Unit Trusts 

41 

Commodities 

33 

Lenars 

23 

Slock Markets: 


Weather 

44 

Companies UK 

24-26 

Lex — 

44 

London 

40 

World Trade News 

6 

Crossword 

20 

Lombard 

20 

Wan Street 

38 



Econ. Indicators 

13 

London Ted. Optus. 

26 

Bourses 

38 


Entertain. Guide ... 

20 

Marketing 

12 

Technical 

11 



European News 

2-3 

Men & Walters ... 

22 

Today’s Events 

23 

Ass. Dairies 

24 

European Options 

30 

Mining 

2S 

TV and Radio . . 

20 

Atlantic Assets 

25 


Prime 
rate rise 
offsets 
$ slide 


BY DAVID MARSH 

THE DOLLAR fell back yester- 
day against major currencies 
from Tuesday's levels, although 
it was given some support in 
London in the afternoon by news 
' of the U.S. prime rate rise. 

Sterling rose to $2.4415 from 
$2.4360. and to 79.0 from 7S.9 
on tiie basis of its 'trade- 
1 weighted index. • 

The Deutsche Mark recovered 
some ground against the dollar, 
closing at DM 1.S855 against 
Tuesday’s DM 1.8930. But it 
remained under pressure within 
the European Monetary System, 
where currency rates are show- 
inc increasing signs of strain. 

The Bundesbank and other 
EEC central hanks bad lo in- 
tervene yesterday to prevent the 
weak D-Mark and Belgian franc 
from falling too far against the 
system’s strongest members, 
the French franc and Dutch 
guilder. 

For the second day running, 
the Bundesbank had to sell 
French francs at the midday 
Frankfurt fixing to stop the 
franc from rising beyond its 
ceiling of DM 43.415 per 100. 

The amount sold was less than 
Tuesday at FFr 2m against 
FFr 31m. but heavier interven- 
tion was thought to have taken 
place outside the fixing session. 

The D-Mark also moved close 
to its lowest permitted level in 
tbe EMS against the guilder. 

The Belgian franc, which has 
been almost continuously under 
pressure in the system since it 
started operation 19 months 
ago. was weak. The Belgian 
National Bank had to intervene 
to prevent its currency from 
dropping through its floor 
against the French franc. 

David Lascclles writes from 
New York: With less than a 
week to go before theelections. 
U.S. banks yesterday raised 
their prime rates another half 
a percentage point to 14! per 
cent, adding to the mounting 
gloom about the credit outlook 
and risking new attacks from 
the White House. 

The move had been widely 
predicted following the surge in 
U.S. interest rates over the past 
week or so. But some analysts 
had exnecled the banks to delay 
until Hie end of this week, or 
even beyond next Tuesday’s 
election to avoid adding to the 
Continued on Back Page 

Strain on EMS. Page 2; Lex, 
Back Page 

£ in New York 
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Carter turns 
campaign to 
West Coast 

BY JUREK MARTIN. U.S. EDITOR IN WASHINGTON 


PRESIDENT Carter and Mr. 
Ronald Reagan yesterday 
fanned out across the country 
for a hectic Inst six. days of 
campaigning for the presidency, 
both claiming satisfaction with 
the outcome of the television 
debate. 

In Pittsburgh, Mr, Carter said 
it had been “ a very good " de- 
bate in which “it's hard to say 
who won or losl.” While in 
Cleveland. Mr. Reagan said: “ 1 
can’t seem to find any wounds." 

Continuing his aggressive 
aproach. Mr. Carter has added 
a last-minute campaign swing to 
the West Coast, Mr. Reagan’s 
natural territory. The President 
is apparency encouraged by 
recent polls suggesting that 
California. Oregon and Wash- 
ington state, which once firmly 
favoured the Republican 
challenger, are now marginal. 

Predictably, advisers to both 
candidates argued that their re- 
spective goals had been 
achieved in the debate. Mr. 
Carter made a strong and effec- 
tive pilch for Democratic Party 
unity, while Mr. Reagan may 
have allayed fears that he is 
reckless and ill-informed or 
intent on leading the country 
into bellicose adventures. 

Neither candidate mide a 
glaring error in the con/rota- 
tion, although President Carter 
was expected to make much of 
Mr. Reagan’s statement that, 
when he was young, the U-S. 
did not know it had a racial 
problem. 

The President quickly 
responded that those discrimin- 
ated against were certainly 
aware of it Ethnic minorities 
form an important, if disen- 
chanted. element in the demo- 
cratic parly , especially, in the 
big Northern states and Cali- 
fornia and Texas, and the 
President's chances next Tues- 
day will.be tetter if he can 
persuade them to come out and 
vote. 

Independent observers in the 
media were also inclined to call 
the contest a draw. The only 
contrary evidence was provided 
by a phone-in poll conducted by 
ABC News, which became an 
instant subject for controversy 
yesterday. 

The survey found that those 
calling in from around, the 
country favoured Mr. Reagan 
by a margin of two-to-one. The 
survey was criticised because 
the debate concluded late in the 
evening on ihe East Coast but 
much earlier in the Western 
parts, where Mr. Reagan is 
strongest and where his 
supporters were more likely to 
pick up their telephones and 
express an opinion. 

The Independent candidate. 


Mr. John Anderson, was also 
annoyed about the events of 
Tuesday night. Although he 
was excluded from the debate, 
one of the newer television net- 
works, Cable News, had rigged : 
up a system whereby Mr. 
Anderson was able to insert his / 
comments into the Carter . 
Reagan exchanges. These were ’ 
then beamed out m cable tele- 
vision subscribers, bnt technical 
problems limited transmission. 1 

Mr. Anderon’s advisers 
were also complaining of foul ' 
play because the NBC network 
mislaid a five-minute advertise- 
ment due to' be aired immedi- 
ately before Mr. Carter and Mr. 
Reagan began debating. 

It was estimated that more 
than 100m Americans watched 
the debate. This is almost cer- 
tainly more than will actually 
vote for the candidates in 
Tuesday’s election. 

Although devoid, for the most 
part, of real fireworks, the 
debate conveyed the distinct 
philosophical differences divid- 
ing the two contenders and gave , 
a solid foretaste of the nature 
of the last week of the cam- 
paign, which, every available 
evidence suggests, hangs in the 
balance. 

• The sharpest clashes were 
over defence policy and the sort 
of strategic arms limitation 
agreements that the U.S. should 
entertain with the Soviet 
Union. 

Mr. Carter repeatedly accused 
Mr. Reagan of abandoning the 
arms control policies of succes- 
sive American governments. 
Republican as well as Demo- 
cratic, while Mr. Reagan, trying 
to apear as calm as possible, 
contended that the SALT treaty 
now awaiting ratification by the 
U.S. Senate was seriously flawed 
and that the President had 
been complaisant in allowing 
the U.S. to become militarily 
inferior. 

But. the conceivahle release 
on the American hostages in 
Iran apart, the election is most 
likely to he determined on 
domestic issues. On these 
points, the prevalent view was 
that Mr. Reagan had not fully 
developed his case that Mr. 
Carter has much to answer for 
on mismanagement of the econ- 
omy. while Mr. Carter had en- 
joyed some success in demon- 
strating his opponent's reserva- 
tions about social programmes. 

On the other hand, and par* 
ticularly in his closing remarks, 
Mr. Reagan bad once again re- 
turned to the theme that the 
Government is the cause of 
many of the inflationary ills 
afflicting the U.S. — which is a 
popular complaint this year. 

TV debate aftermath. Page 2 3 
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export. 

Some YlObn of capital invest- 
ment, out of a Matsushita group 
total of Y50bn, will be devoted 
to video recorder production 
this year. 

The company is producing 
more by switching its largest 
colour television plant ot manu- 
facture of video tape-recorders. 
This should bring output of 
these to 140,000 units a month 
by the New Year. 

Sales jumped. by 77 per cent 
in the first nine months to 
Y257hn, of which nearly three- 
quarters were overseas. Video 
recorder sales for the full year . 
are expected to rise by 79 per ! 
cent to Y380bn. 

Id contrast to the strong 
export performance, Matsu- 
shita’s domestic sales grew by , 
only 9 per ce*t in the first nine 
imraths. It explained that sales ; 
of air-codni tinners and other 
summer electric appliances were 
depressed by unusually cool 
weather. ! 






The last thing you need in today’s 
economic storms is materials handUng 
problems. For smooth, efficient mater- 
ials-flow is your company's life-blood. 

It’s cost-effective know-how that 
will solve your problems -not miracles. 

So a serious talk with Lansing 
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could be just the stitch-in-time your 
company needs. 

For Lansing is Europe’s lift truck 
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Pressure on D-mark puts strain on EMS 


BY DAVID MARSH 


Frustrated 


THE EUROPEAN Monetary 
System, the EEC’s semi-fixed 
exchange rate mechanism, 
yesterday suffered one of its 
most strained days since the 
scheme came into operation in 
March last year. 

Autumn is the traditional time 
for tension on European cur- 
rency markets as international 
hot money flows increase after 
the summer break. 

But this year the pattern has 
been startlingly novel, and to a 
large extent unexpected. The 
Deutsche Mark, in the past so 
often a candidate for revalu- 
ation. for once is under heavy 
selling pressure, and is being 
propped up at the foot of tbe 
EMS by Bundesbank inter- 
vention. 

West Germany is in the para- 
doxical position this year of 
running both the lowest inflation 
rate in the EEC and the largest 
current account deficit in the 
world. Because of its relative 
price stability and the Bundes- 
bank’s comfortably large 
reserves, nobody is expecting a 
formal D-Mark devaluation. 

European central bankers — 
who say that tbe volume of 
intervention lately has been 


small compared with past bouts 
of unrest — are adopting an 
attitude of studious unconcern. 

But there is no doubt that the 
D-Mark’s decline, however tem- 
porary .it may turn nut to be. 
has brought home to the German 
authorities a painful lesson that 
they have never before had to 
learn— that a falling currency 
can bring even more complica- 
tions for domestic monetary 
policy than 'a rising one. 

Yesterday the D-Mark was 
forced for the second day run- 
ning to its lowest permitted 
level in the EMS. against the 
French franc, which has con- 
sistently been the scheme's 
strongest member in recent 
months. The German currency 
was also very weak against the 
Dutch guilder. 

Both the Bundesbank and the 
Banque de France lately have 
had to buy up D-Marks and 
sell French francs to prevent 
tbe currencies breaching their 
limits. The Dutch Central 
Bank is believed to have been 
supporting the Mark. The 
Belgium National Bank has also 
had to weigh in on behalf of 
the most perennially-weak 
Belgian franc. 

Both the Bundesbank and the 
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New York Federal Reserve Bank 
have also been intervening 
fairly actively lately to brake 
the strength of thye dollar — 
which has soared to DM 1.89 
from DM 1.80 in less than three • 
weeks. 

Market estimates suggest that 
recent intervention by the 
Bundesbank and the New York 
Fed to control the Marie’s fall 
could total $2bn to $3bn. This 
intervention, together with the 
D-Mark support by EMS central 


tranks, has put considerable 
strain on the Bundesbank's 
foreign exchange reserves. 

‘ Bundesbank figures released 
yesterday show that net offirial 
reserves of gold and foreign 
exchange fell a further DM1.6bn 
to DM 73i»bn in the third week 
of October — making an overall 
drop of nearly DM 19bn or 20 
per cent since the start of the 
year. 

Germany faces a current defi- 
cit officially forecast at DM 20bn 


next year following a shortfall 
this year of up to DM 30bn. How 
!n finance the deficit without 
producing another similar drop 
in reserves is a major worry for 
Bundesbank officials. One of th'e 
reasons for the Dentsch Mark's 
weakness is that the foreign 
exchange market still does not 
know how it will be dooe. 

Stewart Fleming adds from 
Frankfort: The growing realisa- 
tion that the external problems 
of the Mark are having a pro- 
f<R*nd inftience on domestic 
monetary policy is already 
apparent in the domestic Ger- 
man financial markets. Interest 
rate expectations have changed 
significantly with Toog-lerm 
rates diming again to around 
9 per cent partly securities 
traders suggest under the in- 
fluence of sales by foreign 
holders. 

A major factor behind the 
weakness of the Mark against 
tbe dollar has been rising U.S. 
interest rates. The finning of 
UB. rates in recent weeks 
sparked a further increase in 
the prime rate yesterday, 
which, with expotations of fur- 
ther rate increases stiH- circulat- 
ing . could add to the 
-Bundesbank’s problems. 


Labnstein lays blame on 6 super-interest rates’ abroad 


BY JONATHAN CARR IN BONN 


TBE West German Government 
and the commercial banks have 
joined the Bundesbank ' in 
arguing against action to 
devalue the Deutsche Mark, at 
present one of the weakest 
currencies in the European 
monetary system. 

Herr Manfred Labnstein, 
State Secretary at Finance 
Ministry, yesterday described 
the present situation on the 
currency markets as "a theatre 
of the absurd." 

He said the weakness of the 
mark, the Swiss franc and the 
Austrian schilling had little 


connection with basic economic 
realities. It had much more to 
do with the “ super-interest 
rates " in countries with higher 
inflation rates. 

In time those realities would 
impress the markets. Herr 
Lahnstein said." That will pro- 
duce, perhaps quite soon, a 
markedly higher valuation of 
the currencies * of the more 
price-stable countries like the 
Federal Republic. 

A similar argument was used 
at a news conference yesterday 
by hte Association of German 
Banks, whose president. Herr 


Marald Kuehnen. bluntly des- 
cribed the Deutsche Mark as 
** undervalued." 


He stressed that, from a 
purely domestic viewpoint, with 
the West eGrmany economy in a 
downturn, it would be desirable 
for the- Bundesbank to drop its 
key interest rates. But so long 
as It was unclear when rates 
would fall in the U.S. and else- 
where, unilateral action would 
weaken the Mark and increase 
risk of importing inflation. 

At present tbe roarekts are 
affected by the large West 


German current account deficit 
Herr Knehnen noted. But the 
difference between West 
Germany’s inflation rate and 
that of other o cun tries had, if 
anything, grown recently and 
this would make its impact on 
the Deutsche Mark in due 
course. 


The Mark has been falling in 
nominal terms against virtually; 
all major currencies since the' 
start of this year. But the dis- 
cussion of a devaluation has 
been inflamed this week by 
the autumn report of West 


Germany’s five leading econo- 
mics institutes. 

They suggested ‘that the 
Bundesbank has been concen- 
trating too mucb on foreign 
aspects -of its overall policy, and 
too little on the danger of a 
more severe domestic economic 
downturn. They propose that 
the Bank cut its key rates, 
slightly increase money supply 
and be prepared to put up with 
a devaluation for a while. 


The insifutes agree that the 
Mark will strengthen again 
next year 


TV crews 
await the 


hostages 


By Kerin Done in Frankfurt 


“THE HOSTAGES story over- 
whelms the election. People 
m the U_S. are bored with the 
campaign. { would be sur- 
prised if more than half of 
them turn out-to vote. Bat the 
whole population is caught 
up with the hostage story” 

The assessment comes from 
William' Milldyke, the 
manager of overseas news 
coverage for ABC, one of the 
three big U.S. television news 
networks. It explains why the 


UB. television companies have 
again descended in force on 
Frankfurt this week, setting 
up camp in the top three 
floors of the main airport 
hotel for the third time this 
year. 

One producer estimates that 
$lm has been spent since 
January by the three networks 
getting ready for the big day 
when Tehran releases the 52 
Americans seised last Novem- 
ber 4. ABC, CBS and NBC 
can seldom have poured so 
many resources into a story 
without knowing for certain 
where it was going to happen 
or whether it was going to 
take place at aH. 


Staging point 


A1 lalone Frankfurt has led the 
betting. Its UB. military air- 
base and tiie nearby U.S. mili- 
tary hospital at Wiesbaden 
have made it an obvious first 
staging point for the hostages 
between Tehran and Washing- 
ton. History, too, is on its 
side. The small number of 
hostages already released all 
returned to the UB. via 
Frankfurt 
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The top floors of the Sheraton 
Hotel at the airport have 
already taken on the bizarre 
appearance of a television 
news room. More than 50 bed- 
rooms are now Uttered with 
the debris of television’s 
invasion. 


Some television executives have 
already spent 125 days in 
residence. “ At least it’s better 
than Iraq.’’ says one long-stay 
victim. “ it's warm, there’s 
food and nobody shoots at 
me.” 


Some contingency planning Is 
going on for other potential 
reception points around the 
globe —r. Algiers^ Zurich and 
Geneva all have camera crews 
at the ready — - but the main 
effort Is being made at 
Frankfurt Twice this year 
the television crews have 
packed their bags and left in 
• frustration when the news 
from Tehran took a turn for 
the worse. But each time they 
and held on to their hotel 
«e#t their equipment behind 
bookings. 


THE UB. military authorities 
are not exactly forthcoming 
about their own preparations, 
but, they. too. are clearly bet- 
ting on Frankfurt. 


PTnt eombetition 


An extra 30 telephone circuits 
have been installed at the UB. 
military hospital at Wies- 
baden: a floor of the military 
hotel at the base appears to 
have been cleared, perhaps in 
readiness to. receive tbe. hos- 
tages’ families: a social club 
has been identified as a tem- 
porary Press conference 
centre — and perhaps as the 
verrue for President Carter’s 
first news conference with tbe 
hostages. 

All this presupposes they are 
actually released, but the TV 
companies can take no risks. 
Competition between the net- 
works is too hot for that. The 
cameras are ready roll, the 
satellite pathways for direct 
pictures to the U.S. have been 
cleared. AH they need now 
are the actors. 

Meanwhile, they can only plan 
further refinements, such as 
' hiring a helicopter to film the 
hostages’ bus from airport to 
hospital and working out who 
. will share hire charges 
totalling $194.00 a s econd. 


De Larosiere says 


IMF will borrow iq 
to £3.7bn next year 


Vf OUR BONN CORRESPONDENT 


THE INTERNATIONAL Mone- 
tary Fund plans to borrow some 
SDR 6bn-7bn (£35biv£3.7bn) 
next year and further sums in 
1982 and 1983 to re-lend to mem- 
ber countries with balance of 
payments difficulties. 

The fund is also to. examine 
how it can diversify its sources 
of finance and whether it can 
bororw at a somewhat shorter 
range of maturities than it has 
normally done in the past. 

. These points were made in an 
address here last night by M. 
Jacques de Larosiere, the IMF 
Managing Director, on the prob- 
lem of “ recycling needs and the 
capital markets.” 

M. de Larosiere stressed that 
the commercial banks should 
continue to play a decisive role 
in the recvcling process and that 
the IMF had no desire to sur- 
plant them. 

None the less, tbe Fund did 
heed to increase substantially 
its resources and the scheduled 
increase in its cruotas by 50 per 
cent would only give limited 
and temporary help. 

Hence the aim to borrow the 
SDR 6-7bn and re-leu d to 
members prepared to . fulfil the 
fairly stiff economic conditions 
outlined by the Fund- "This 
reflects our belief that members 
must respond with appropriate 
policies to the present situation. 
Financing and adjustment must 
go hand in hand.” 


Mr. de Larosiere stressed that 
the commercial banksfcad 
shown their efficiency iu &e 
recycling process- over the last 
few years. 

But he also noted that in 
some cases bank financing : had 
flown in arid lpcreiBiiig 
amounts to countries “.whose 
capacity to managedebt ^ 
commercial terms was RnUted. - 

The upshot had been that the 
extra financing went mainly to 
give support to consumption , ar 
levels which could not be sus- 
tained. When the ' dangers 
became clear, the banks some- 
times tried to cutback rapidly 
their exposure in thm* 
coun tries, — and this exacer- 
bated the balance of payments 
problems there, M. de Larosiere 
said. 

The IMF managing director 
noted that the combined current 
account deficit of the non-oil 
developing countries was now 
smaller in relation to- their in- 
come than it had- been after 
the first oil crisis of The lflffbs. ' 
To that extent the --situation 
was easier to manage than. It 
had been. " 

However, the deficit of these 
countries had reached its peak 
fairly soon after the first round 
nf oil price increases, and had 
then fallen quite quickly. ...But 
this was unlikely to happen this 
time. 


Switzerland expected to 
drop fiduciary tax plan 


BY JOHN WICKS IN ZURICH 


SWITZERLAND is now unlikely 
to introduce the proposed 5 per 
cent withholding tax on the 
interest from fiduciary accounts. 
A commission of the States 
Council. Switzerland’s Senate, 
has indicated its opposition to 
the measure on both fiscal and 
constitutional grounds. 

Although no decision was 
taken on the tax by the commis- 
sion, a “consultative vote” 
showed a majority againBt it 
However, the commission will 
continue its discussions before 
making a final decision next 
January. 

. It will, now look at' the possi- 
bilities. of two alternatives, both : 
affecting Swiss residents only. - 


One would subject interest -from 
fiduciary accounts to-a 35 per 
cent withholding tax:' The other 
would apply a similar tax to 
holders of Swiss franc 'bonds. 

The Federal r Council . has 
already indicated - that- the 
actual fiscal income . from a 
withholding tax on domestic 
holders of fiduciary accounts 
would be 'small, as the vast 
majority of taxpayers involved 
would apply for subsequent 
restitution. j: . . 

At the same time, the 
national bank is known to' 
oppose introduction of a domes- 
tri withholding tax on foreign 
bonds, about half of which ""are 
assumed to be in Swiss hands. 


Oslo delays hydro scheme 


BY FAY GJfcSTfcR M OSLO 


THE NORWEGIAN Govern- 
ment yesterday beat a temporary 
retreat in its long-standing 
battle with environmentalists 
and Lapps seeking to prevent 
a controversial hydro-electric 
power project in the north of 
tiie country. 

Mr. Arvid Johan son, the 
Energy Minister, told Parlia- 
ment that work on the Alta 
River sbeeme would not begin 
until judgment bad been handed 
down in a court case relating to 
the project. Landowners and 
Lapps with - reindeer-grazing 


rights in the idstrict are contest- 
in gthe state's right to appro- 
priate the land needed. The 
hearings are expetced . to last 
. well into December. 

Ten days ago. the Govern- 
ment transferred 35 paramilitary 
vehicles to northern Norway, via 
Sweden and Finland, to . help 
quell anticipated trouble when 
development work begins at 
Alta. An attempt to start the 
project last year was stopped by 
demonstrators. The police are 
' determined to win the next con- , 
frontation, -if and when it occurs. 


New man in Lisbon race 


BY DIANA SMITH IN LISBON 


THE PORTUGUESE Communist 
Parts has announced that the 
leader of its Parliamentary 
group, Sr. Carlos Brito, will be 
the party’s candidate in the 
December 7 presidential elec- 
tions. 

Sr. Brito becomes the Uth 
hopeful in a field led by Gen. 
Antonio' Ramalho Eanes, the 
Presidential incumbent, and 
Gen. Antonio Soares Carneiro.. . 
the. candidate of the ruling; 
Centre-Right Democratic ' 
Alliance (AD). The AD is re- 
solved to oust Geh. Eanes. #/hom 
it accuses- of leftward leanings. 


and of obstructing legislation. 

If theTe is ' no clear result 
In the December 7 first round, 
a second round will be held 
on December 2L If this occurs, 
it seems likely the Communists 
with withdraw their own candi- 
date, leaving their supporters 
"free" 

. There, is still a dark horse 
In. the'.fieM: Sr. Marin 8oares. 
who temporarily suspended him- 
self os secretary-general ! of. the 
Portuguese Socialist Party when 
the Socialist National Committee 
insisted' on maintaining ite sup- 
port for the President 


Madrid disputes Catalan powers 


BY ROBERT 'GRAHAM IN MADRID 


A DISPUTE has blown up 
between the central Govern- 
ment in Madrid and the Catalan 
government over the devolution 
of important financial powers. 
The dispute centres on legisla- 
tion already passed by the 
Generali tat, the Catalan govern- 
ment. concerning the powers of 
savings banks. 

Legislation giving a major 
degree of autonomous control 
over the powerful savings banks 
was approved by the Generalltat 
on August 25. Since then Madrid 
has been fighting to reverse the 
legislation where it believes 
this impinges on tfie central 
Government 

The close links between the 
ruling Union de Centro Demo- 
cratic© (UCD) of Sr. Adolfo 
Suarez, the Prime Minister, and 
the Conservative Catalan 
Nationalist Party, headed by Sr 
.Tordi Pujol, bad kept the dis- 
pute behind closed doors. Sr. 
Suarez needs Sr. Pujol’s support 
in parliament 

However, the differences 
became public on Tuesday when 
in the parliamentary budgetary 
commission the Catalan 

Nationalists voted against the 
Government almost forcing its 


defeat. 

The August decree trans- 
ferred to the Generalitat wide 
powers from the Ministry of 
Economy, with little prior dis- 
cussion, While conceding con- 
tinued Bank of Spain regulatory 
-•control, the- ■ Generalitat was 
given authority over not only 
purely Catalan savings banks 
hut also over other Spanish 
savings banks operating In 
Catalonia. ' 

The savings banks, responsible 
for 30 per cent of the banking 
system’s deposits, are regionally 
based. Catalonia has the largest 
and most powerful institution, 
tbe Caixa, which also has a 
small stake in the main Catalan 
banking group, the Banca 
Catalana, started by Sr. Pujol. 

The decree adapted a system 
whereby savings banks are 
obliged to allocate a high -pro- 
portion (60 per cent) of their" 
resources to officially directed 
investment- Before, the official 
direction came from the mone- 
tary authorities in Madrid. Now. 
the decree enables such direc- 
tion to come from the 
Generalitat 

The n et effect of This cohld 
result, according to finance 


officials In Madrid to --the 
Generalitat preventing .Catalan 
savings banks from subscribing 
to " national " bond issues and 
loans. * 

Until the decree Catalan 
savings banks, .along, with all 
others, were obliged . -to sub- 
scribe to new bond issues by 
public utilities in, proportion to 
their deposit bases. Since the 
Catalan savings banks- attract 
the largest proportion., of 
deposits among sortrigB banks 
in general, the decree could 
have very substantial, con- 
sequences. 

The question ta . whether, the 
savings hanks, -v non-profit- 
making semi-public orgfcnisa- ' 
tions, should behavr In a purely 
regional contest. Th* .Catalans 
feel their savings; "are belne 
used to finance wartofpJ national 
investments ' and ceroid -tfr* more 
profitably invested in -Catalonia. 
Madrid; believes richer : Areas 
must share* their resources, not 
use them exclusively: . 
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Christopher Bobinski in Warsaw reports on a search for co-existence ‘HaildS-ofP |Pj*dIl fllilS tO ITIO VC Pd£Hl§ 


Polish unions fight for independence 


RELATIONS BETWEEN the 
Polish authorities and Soli- 
darity, Poland’s largest indepen- 
dent union, have reached a 
critical point. The next few 
days will determine whether a- 
modus riden di can be reached 
between the. Communist leader- 
ship and the new -unions. . 

The crisis was triggered last ■ 
Friday, when the Warsaw 
district court inserted into the 
union’s statute a clause saying 
the union ** recognises the lead- 
ing role of the parfv jn the 
state. - 

This has fuelled the 
suspicions that the authorities 
do not intend to respect the 
union's independence. 

Although the court registered 
the union, giving the formal 
signal that the authorities 
recognised its right to exist, the 
struggle against the court’s 
action has turned into a fight 
for the union’s independence. 

The causes of discontent go 
the authorities with obstructing 
organising activities. They fear 
infiltration by party members. 
Access to the media is scant 
and on the authorities' terms. 
Demands for a union newspaner 
and radio and television time 
have been put off until “ after 
registration.” 

But wages are potentially the • 
most explosive issue. The 
original agreement- signed in 
August at the end of the 
Gadansk strike, said the workers 
were to get a rise amounting 
ro an increase of one grade of 
the existing pay scale. 

This rise will put the 1981 
wage bill up by around 10 ner 
cent. But it is causing discon- 
tent, because the authorities are 
trying to give wage increases 
without . consulting Solidarity : 


and often in conjunction with 
the old official unions. 

_ Another issue is that the 
authorities’ pay scheme widens 
pay differentials." - Those who 
earned more before will get 
even' more '.now;' which has 
offended the . workers’ - deep- 
rooted feeling for equality- 
- Lastly, shop floor aspirations 
now aim for even higher in- 
creases than those agreed in 
August. 

Against this background, the 
union's national committee met 
for two days in Gdansk to dis- 
cuss registration. The heated 
debate in tMs body, set up as a 
co-ordinating group but func- 
tioning more and more as a 
leadership, reveal that Soli- 
darity', like any -other organisa- 
tion. is divided between 
moderates and hardliners. 

The national committee' com- 
prises one delegate from each 
regional union. At the latest 
count, it had 48 members, who 
generally travel to Gdansk once 
a week. ‘On Monday and Tues- 
day,. they met along .with the 
.Gdansk praesidium, the group 
who directed the summer strike 
.and who are seen as the union’s 
founders. 

The .Gdansk -'praesktitsn 
argued that .the only language 
the authorities understood was 
force. • Any sign . of weakness 
was immediately' seized on and 
used as an excuse. 

The union, they argued, 
should demand that Mr. Jozef 
Pinkowski. the Prime Minister, 
should come to Gdansk and dis- 
cuss the union’s grievances. If 
the talks failed, a general strike 
should be declared. 

The national committee was 
less convinced. They came to 
Gdansk on Monday’, ready - to 



Mr. Walesa; “When I was 
simply a worker l knew what 
to think.” 

appeal against the court 
decision, to the High Court, and 
only, then to take strike action. 
The union registration should 
be fully exploited, they argued, 
and the union- should take the 
chance provided by registration 
to strengthen its own organisa- 
tion. ' . 

Two days of discussion, talks 
between Mr. Lecb Walesa, the 
Solidarity chairman and Mr. 
Mieczyslaw Jagielski. the Deputy 
Prime Minister, on what kind 
of Government contacts could 
be arranged produced a decision 
to go to see Mr. Pinkowski. the 
Prime Minister, tomorrow: morn- 
ing. - 

The union hardliners man- 
aged. however, to convince the 
committee that talks were point- 
less unless a serious strike 
threat was made. Thence arose 
the decision to declare a strike 
alert for November 12 when 


selected plants could go on 
strike if tomorrow's talks proved 
unsatisfactory. Mr. Walesa, the 
hero ' of the summer is tom 
between his moderate convic- 
tions and his loyalty to his hard- 
line Gdansk colleagues. At one 
point he admitted: *‘I keep on 
changing my mind; when 1 was 
5 imply, a worker. I knew what 
to think.” 

The Gdansk meeting showed 
to the authorities how close 
they have come to a confronta- 
tion with the union. Each time 
they fail To keep a promise, or 
show they are unwilling to work 
with the union, the militants 
gain ground. 

The union is going to Warsaw 
tomorrow with demands that 
the registration decision be re- 
versed, that the union be given 
the right to publish a daily 
newspaper and access to radio 
and television “ immediately." 
Talks are to cover problems in 
the shops and wages. The union 
also wants the authorities to 
agree to a private farmers' 
union. 

Most of these demands arise 
from the agreements signed at 
the end of the strikes. If they 
have not been settled by now. 
significant forces inside the 
party must be blocking them. 
The disapproving noises from 
Poland’s neighbours and 
Socialist allies could well be 
holding up implementation. 

In any case tomorrow's talks 
must go a long way to satisfy- 
ing the union's demands if con- 
frontation is to be avoided. No 
doubt today the party leader- 
ship will discuss its options. If 
Solidarity is to be appeased, 
then the party hardliners will be 
forced to take a back seat for 
the time being. 


E. Germany links border curbs to ‘stability’ 


BY LESLIE COLtTT IN BERLIN 

EAST GERMANY has told its 
citizens that today's virtual 
closing, for private visits, of the 
Oder-Neisse border with Poland 
will not be reversed until there 
is “ progress towar dthe stabili- 
sation of the situation in 
Poland.” 

With the approval of the 
Polish authorities. East 
Germany is making trips by its 
nationals to Poland dependent 
on an “ invitation from a host ” 
'there. This must be approved 
by' the East German police and 
presented at the border. 

This elaborate procedure.' 
which- will also apply to- Poles 


wanting to enter East Germany. 
is expected to reduce the num- 
ber of border crossings to a 
trickle. Last year, 9m visits 
were made across the frontier 
by East Germans and Poles 
under the visa-free travel 
arrangements begun in 1972. 

An official commentary pub- 
lished in all East German news- 
papers yesterday, said the basis 
for the 1972 regulation had 
changed. Poland’s Communists 
and all " genuine ' Polish 
patriots ” could depend on East 
Germany’s “ unqualified sup- 
-port”' io solving Poland’s 
“ Complicated problems and in 
strengthening Socialism:**' 


East Germany has accused the 
new independent Polish trade 
unions of being counter-revolu- 
tionary and anti-Soria list. At 
Communist Party meetings in 
East Germany, Mr. Lech Walesa, 
rhe leader of Poland's largest 
free trade union, is being called 
an agent of the CIA. 

Mr. Walesa, in . telephone 
interviews with several West 
Berlin newspapers, said be was 
dismayed by the latest border 
measures. He would bring them 
.up at his meeting tomorrow 
with Mr. . Jozef.. .Pinkowski, 
Poland’s Prime Minister. 

. Neu.es 'peutsehjand, .East Ger- 
many's. main Communist news- 


paper. has reprinted an editorial 
from the Polish army newspaper 
which takes a tough line against 
the new unions. The newspaper 
quotes Josef Stalin, the former 
Soviet dictator, as saying at the 
Yalta conference in 1945, that 
the "Polish question" is above 
all a question of the “security 
of the Soviet state.” 

9 Mr. Peter Blaker. Minister of 
State at the British Foreign 
Office, is to hold two days of 
talks in East Berlin next week, 
with Herr Oskar Fischer. East 
Germany’s Foreign Minister. He 
will be the most senior Foreign 
Office official ever to visit East 
Germany. 


policy by 
UK and 
Hungary 

By Anthony Robinson in 
Budapest 

BRITAIN AND Hungary share 
the view that Poland’s destiny 
is a matter for Poles alone to 
decide. Lord Carrington, the 
British Foreign Secretary, 
told a news conference here 
yesterday before flying to 
Warsaw at the end of a three- 
day visit here. 

East-West relations and the 
prospects for the forthcoming 
European security review con- 
ference in Madrid dominated 
his talks with Mr. Frigyes 
Puja, Hungary’s. Foreign 
Minister, and the final, hour- 
long meeting with Mr. Janos 
Kadar, the Communist party 
leader. 

The latest East German 
measures restricting travel 
between Poland and East 
Germany were not discussed. 
But Lord Carrington, answer- 
ing a journalist’s question, 
commented that such 
measures ” were hardly cal- 
culated to improve the 
atmosphere.” 

During his talks, tbe British 
Minister emphasised the view 
t hat “detente was indivisible.” 
repeated Britain’s proposal 
for a r neutral, non-aligned 
and independent Afghanis- 
tan” and insisted that detente 
and East-West relations gener- 
ally “ must be based on 
mutual trust." 

He also made dear that Britain 
and other Western countries 
“ were not prepared to sweep 
what has gone wrong uDder 
tlie carpet.’’ They were look- 
ing for a substantive discus- 
sion on implementation of the 
Helsinki agreements during 
the Madrid meeting before 
passing on to other issues. 

He restated British backing for 
French proposals on confid- 
ence-building measures in the 
military sphere. A dimate of 
trust had to be established, 
however, before the West 
could seriously consider 
Warsaw Pact proposals for a 
general disarmament confer- 
ence. 

Lord Carrington noted that 
bilateral relations were gener- 
ally good. Prospects for 
improved trade and joint 
venture co-operation were 
discussed 

British exports to Hungary 
exceeded imports by £14m 
during the first half of 1980 
and Hungary is anxious both 
to improve its trade balance 
as well as raise the overall 
volume of trade with Britain. 


in talks on Kampuchea 


BY TONY WALKER IN PEKING 

TALKS IN Peking this week on 
Kampuchea, between Chinese 
leaders and Gen. Prem 
Tlnsulanonda, tbe Thai Prime ■ 
Minister, made little headway. 

The Chinese showed littfe 
enthusiasm for the Association 
of South East Asian Nations’ 
proposal for a peace settlement. 

They have made it clear they 
see little chance of a quick end 
to The war. 

Premier Zhao Ziyang told Mr. 
Andrias Van Agt, the visiting 
Dutch Prime Minister, “resist- 
ance forces ” in Afghanistan and 1 
Kampuchea are standing at the 
forefront of the struggle against 
Soviet expansionism 

Also in town this week was 


Ieng Sary, Khmer Rouge 
Foreign Minister, who visited 
briefly to be told, no doubt, that 
despite the erosion in inter- 
national support for the Pol Pot 
forces, China would remain 
steadfast in its backing. 

The Chinese say that while 
Pol Pot made "serious 
mistakes,” there is no alter- 
native if the invading 
Vietnamese are to be prevented 
from taking over completely. 

In its public statements this 
week on Kampuchea, the 
Chinese leadership appears to 
have hardened its position. 

Before the recent UN vote on 
the continued seating of the 
Khmer Rouge, China was sug- 


gesting it would consider a 
partial Vietnamese withdrawal 
from Kampuchea as a satis- 
factory pre-requisite for peace 
negotiations. Now, all references 
to a partial withdrawal have 
been dropped. 

Mr. Zhao said that once 
Vietnam pulls out “ all ’’ its 
troops from Kampuchea, China 
would be ready to help work 
out a negotiated settlement. 

ASEAN, on the other hand, 
wants to got peace talks under 
way as quickly as possible, pre- 
ferably in the early part of next 
year. A positive show of 
Hanoi would be enough to bring 
ASEAN to the conference table. 


Taking a lesson from Poland 


paper, the Workers* Daily, has 
called for independence for 
trade unions, though it concedes 
they must accept party leader- 
ship. 

Trade unions should take 
initiatives and work independ- 
ently, to play their role as the 
“ assistant of the party and im- 
portant representative of the 
masses," the paper declared. 

Recent Press reports from 
Peking quole Vive-Premier Ji 
Pengfei as saying that "events 
in Poland have been an im- 
portant lesson for us.” 

They showed China is right 
to separate the functions of 
party and administration, as it 


BY COLfNA MACDOUGALL 

is doing at present, he said, 
since when they are mixed, the 
people blame all shortcomings 
on the party. 

But Chinese leaders were 
evasive when pressed on how 
far Polish reforms should go, 
the report said. 

In recent weeks Xinhua, the 
official Chinese news agency, 
has reported regularly but with- 
out comment on the situation 
in Poland and Hungary. Peking 
has already defused its own 
price-rise issue, similar to the 
one which sparked the Polish 
troubles, by giving major wage 
increases. 

The Workers’ Daily call 
accords with Peking’s present 


guideline of relegating the 
party io n policy-making role. 
The trades union movement is 
under reconstruction after years 
of paralysis stemming from the 
Cultural Revolution. 

The Chinese reading of the 
East European events supports 
Peking’s view ihat splitting up 
party and administrative func- 
tions will cure the present wide- 
spread disillusionment in China 
with official policies. 

Chinese officials admit pri- 
vately that they do not yet 
know how this separation will 
work. But they recognise that 
lalcnt anrl initiative outside the 
party must he mobilised if China 
is to modernise. 


India Plan ‘needs foreign loans’ 


BY K. K. SHARMA IN NEW DELHI 


ABOUT 7 per cent of the 
resources for India’s £50bn 
sixth Five-Year Plan for the 
period 1980-85 will come from 
foreign aid and commercial 
borrowings abroad, according to 
Mr. R. Venkataraman, the 
Finance Minister. 

At a meeting with foreign 
correspondents, Mr. Venkatara- 
man said the bulk of the aid 
would come from the World 
Bank and its soft-loan affiliate, 
the International Development 
Agency. Commercial borrowings 
would be made as the need arose 
and at present a $680m (£283ml 


loan was being negotiated with 
a contortium of European and 
American banks to finance an 
Aluminium project in Orissa 
State. 

This would inevitably increase 
India’s foreign indebtedness, the 
servicing of which at present 
accounted foT 13 per cent of 
total annual exports, 

Mr. Venkataraman said that 
India’s reserves were at present 
standing at about Rs 52bn 
(£2.7bn) mainly because of 
International Monetary Fund 
loans of Rs 8.2bn recently. 


Mr. Venkataraman clarified 
that the concessions announced 
in India's foreign investment 
policy on Tuesday to attract 
petrodollars would not apply to 
Western countries and were 
meant only for oil-producing 
developing countries which had 
investlble surpluses. 

Western companies would still 
be covered by the policy that 
their investments must be 
accompanied by the inflow of 
new technology or be confined 
to areas involving manufacture 
for exports or of high technology 
items. 
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OVERSEAS NEWS 


How Israel is gaining from the Iran-iraq war 


BT DAVID LENNON IN THL AVIV 


WHEN King Hussein of Jordan 
openly declared his support for 
. Iraq in the Gulf war, he added 
that the attaek oh Khuzestan was. 
a first step on the road to the’ 
liberation of Palestine. This led 

■ to considerable merriment in 
Israel, where cartoonists had a 
field day showing Arab troops 
rushing to liberate Palestine by 
attacking in the opposite direc- 
tion. 

■ The fact that the Iraqi army 
was busy fighting the Iranians 
was welcomed in Israel as ensur- 
ing that the men in Baghdad 
would be too busy for the time 
being to bother about “the 
Zionist enemy.” It was especially 
welcome because, on paper, Iraq 
had the strongest force of any 
of the countries which comprise 
what Israel refers to as the 
“Eastern Front." 

The one nagging fear at the 
back of Israeli minds was that 
Iraq might win a rapid and 
crushing victory over Iran which 
.would make it more ebullient 
than ever. The last thing Israel 
needed was an Iraqi army 
flushed with success turning Its 
attention towards the enemy in 
the west 

As it has turned nut, this 
fear was entirely unwarranted. 
The Iraqi forces have made 
very heavy weather of fairly 
limited war aims. Their mili- 
tary command has proved totally 
unskilled in handling large 
units, and the level of ct* 
ordination between the various 
arms of the armed forces has 
proved very low. 


The Eastern Front I 



efore the ulf war, IsraGel 
regarded Iraq as a major threat. 
It was frequently declared in 
public thrat if Iraq fully sup- 
ported Syria and Jordan in a 
war against Israel, this would 
to a large extent offset the mili- 
tary advantage Israel bad 
gained when Egypt left the 
ranks of enemy forces on its 
borders. 

The ink had barely dried on 
the Egypt-Israel peace treaty 
when Israel’s citizens were 
being warned about the grow- 
ing threat from the rejectionlst 
states to the east and north. 
This was designated the 
“Eastern Front,” and statistics 
were trotted out to show the 
massive array of ■ equipment 
which this “ front ” could 


muster for battle, including 
5,000 tanks and close to 900 
fighter aircraft 

Although plausible maps 
could also be drawn showing 
Israel’s vulnerability on its 
lengthy eastern and northern 
borders, the fact was that the 
" front ” evisted only in theory. 
Israel does face a collection of 
hostile states, but they were, 
and are, rent by disagreements 
which among other things have 
blocked the development of real 
co-ordination between their 
armies. 

Today, with King Hussein 
backing Iraq, and President 
Hafez a 1- Ass ad of Syria openly 
siding with Iran, the possibility 
of co-operation and proper mili- 
tary planning for a concerted 


attack on Israel Is even more 
remote. In the shifting sands of 
middle East politics,t his does 
not mean the parties cannot be 
reconciled, but it does mean the 
process will take a little longer. 

This .is probably the first 
benefit Israel has derived from 
the Golf war. It has been 
granted a postponement of the 
threat of the Eastern Front 
becoming a reality. Israel is 
supremely confident that it can 
easily defeat any un co-ordinated 
attack by one or more of its 
enemies from the east, and it 
believes Syria and the others 
are well aware of this. 

The second benefit derived 
from the Gulf war is the dis- 
covery that the Iraqi army, 
although large, turned out to he 
very poor. Even if a real Eastern 
Front was created, Iraq's impact 
would be much less than 
originally thought. 

These two lessons from the 
war actually have negative 
aspects for the Israeli military. 
Some politicians are already 
beginning to suggest it is pos- 
sible to reduce the size of the 
Israeli military machine. With 
Egypt clearly keeping its end of 
the peace treaty bargain, and 
the Eastern Front shown to be 


none the less large, and will 
benefit and learn from the 
battlefield experience. The 
dimed forces are also at pains 
to point out that when the Gulf 
war ends both sides will rush 
to re-arm with more modem 
weapons, thus improving their 
capability. 

The armed forces also argue 
that while the war is dearly 
benefiting Israel in the short- 
term, both Iraq and Jordan trill 
want to show afterwards that 
they have not abandoned the 
Palestinians and the war against 
the Zionists. This will make 
them more aggressive towards 
Israel and, in Jordan's case, 
even less capable of concession 
in any peace negotiations. 

It is also felt that the develop- 
ment of the Aqaba-Bagh dad 
supply route will give the two 
countries experience which 
could be exploited to route 
traffic the other way during a 
war, with Iraq sending supplies 
into Jordan. Indeed, some 
Israeli military analysts have 
argued that Israel made a 
serious mistake by not vetoing 
this development, even if the 
new route carries mainly civi- 
lian supplies for Iraq. 

Israel has also been busy 





Iraq and Jordan ‘set 
up top-level Joint 
Military Command 
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thought, they say Israel should 
be able to divert some resources 
from the military arena to the 
civilian. 

The generals naturally object 
They are busy arguing that 


the- war by pointing oat that it 
is an inter-Moslem war which 
is affecting Western oil supplies. 
This, the Israeli argument goes, 
proves it is folly for Western 
nations to think they can ensure 
Arab oil supplies by forcing 


although the Iraqi army is less Israel to make concessions over 
of a threat than believed, it is the Palestinians. 
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One question about the Gulf 
war winch has not yet surfaced 
publicly in Israel, but which 
should be worrying political 
leaders, concerns tin per- 
formance of Israeli intelligence. 
After the 1973 wax, many of 
Israel's early troubles were 
blamed on the Intelligence ser- 
vices for failing to interpret and 
analyse the developments which 
led np to the surprise Egyptian 
and Syrian attack. 

. At the outbreak of the Gulf 
war, Israel appeared to have 
been as surprised as more dis- 
tant and possibly less concerned 
nations. Because of this. It had 
no dearly defined attitude 
towards the fi ghting , and no 
policy on how to exploit it a or 
even on how to react to Iraqi 
military air craft being stationed 
in Jordan. 

The dear lesson for Israel is 
that it may have been mistaken 
in believing that the intelligence 
shortcomings which enabled the 
Arab states to launch a surprise 
attack in 1978. had indeed been 
fully corrected. For a country 
which claims its very existence 
is on the line, Israel can draw 
little comfort from, the fact that 
Western intelligence services 
fared no better. 


BY 1HSAN WJAZ1 IN WEHttJT 

IRAQ and Jordan have quietly 
set up a Joist Military Com- 
mand to handle their co-opera- 
tion during the Gulf War, 
according to Arab diplomats 
here. 

The command is headed by 
King Hussein of Jordan and 
President Saddam Hussein of 
Iraq, who are Supreme Com- 
manders of their respective 
armed forces. It also includes 
Lt-Gen. Zayd Bin Shaker, 

Commander-in-Chief of the 
Jordanian Armed' Forces, and 
Maj.-Gen. Adrian Khairallah, 
the Iraqi Defence Minister, 
the diplomats said. 

The decision to form the 
command was said to have been 
adopted during a brief visit to 
Baghdad on Monday by the 
Jordanian monarch. The diplo- 
mats said that for reasons of 
security, there would be no 
formal announcement. 

The diplomats added the Com- 
mand will also control military 
co-operation should Jordan 
become involved in an armed 
conflict with Israel. 


King Hussein’s repeated sup. 
port for Iraq in the Gulf war 
has prompted sharp warnings 
from the Israelis: ' ; 

The diplomats said that the 
Command in effect, resrnpfes.the. 
old " Eastern Front, 1 ! which' 
linked Iraq and Jordan until 
1970, when 15,000 Iraqi troops 
were withdrawn from Jordan in 
the wake of dashes . between 
Jordanian troops and Palesti- 
nian guerrillas. The Iraqis had 
been sent to Jordan at the out- 
break of the Six Day War In 
1967. 

Should Iraq ask -for, military 
aid in the war with Iran, the 
Command could then be acti- 
vated, with- Jordan providing 
more direct aid .to Iraq than; at 
present. 

So far. Iraq has made, no 
such request and no Jordanian ' 
troops are involved izx the war. 
Nor has there been any cor* 
firmation of speculation ihat 
Jordan has placed -its forces, at 
Iraq’s disposal. Reports, to .this . 
effect were emphatically denied 
by MY. Adnan abu Audeh. the 
Jordanian Information Minister. 


Majlis holds talks tod# 
on hostages’ release 
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BY OUR FOREIGN STAFF 
IRAN’S MAJLIS (Parlia- 
ment) will hold a’ public 
session today to discuss the 
release of the 52 U.S. host- 
ages, but it is unclear what 
demands will be put to the 
U.S. Government. 

* The condition of the 
Shah’s wealth remains,” said 
one Deputy. “ We are 
debating the apology ” (which 
Iran demands should be made 
by the UJS.). 

The Ayatollah Khomeini, 
Iran's revolutionary leader, 
has already laid down four 
conditions for the hostages’ 
release: Return of the Shah’s 
fortune, a pledge of non- 
interference In Iran’s affairs, 
tiie dropping of lawsuits 
against Iran, c.id the unfreez- 
ing of Iranian assets in UJS. 
banks. 

Some the' Deputies In the 
Parliament are still demand- 
ing that a number of the 
hostages should be placed on 
trial as spies* while others 
want to postpone their release 
until after the war with Iraq 
is concluded. 


In another development, a 
prominent member , of the 
regime was quoted as saying, 
yesterday that the 'hostage*: 
should be traded for Ameri- 
can military spare. parts. ■ . 

Ayatollah Sadeq KbalkhalL 
the head of .the Isluaif 
■ courts, told a corresponded 
of Beirut’s daffy As-Saflr: 
“Carter is trying to retusn; 
to the American Presidency. 
Therefore, he Is ready to give 
us all the spare parts wo need 
for the war (with Iraq), pro- 
vided the case of the hostages 
is resolved. We agree to tMs- 
because It Is in our Interest'*. 

On the battlefroht, the 
Iraqis appear to be dosing in 
on tiie refinery chy of 
Abadan, but say that fighting 
tapered off yesterday with 
only 15 Iranians and eight. 
Iraqis killed. 

They also, claim *. to have 
shot down one Iranian , let 
fighter. The Iranians, made 
more extensive claims, saying - 
that their forces have kilted 
330 Iraquls -in the last 24 ■ 
hours. 


from East Beirut HQ 


BEIRUT — Militiamen Of the 
Phalange Party, Lebanon’s 
largest Rightist grouping, dis- 
lodged their arch-rivals from 
the East Beirut neighbourhood 
of Ein Rummaneh yesterday, 
after four days of street battles, 
police reported. 

The ’’Tigers,” militiamen of 
Mr. Camille Chamoun's National 
Liberal Party, abandoned their 
last stronghold in the Christian 
half of the Lebanese capital and 
fled to the Moslem sector, a 
police official said. 

Grenade-throwing squads of 
Phalangists. stormed into Ein 
Rummaneh from four directions 
and overran the “ Tigers ” com- 
mand headquarters at midday. 
The area is nominally under- 
Lebanese Army control. ' 
The fighting left nine killed 
and more than 40 wounded. It 
also sent hundreds of families 
fleeing Into basements and bomb 


shelters and set several build- 
ings ablaze. 

The Phalangist militiamen - 
had attempted to break through 
the “riggers" defences in Ein 
Rummaneh during the night, 
but were beaten back in heavy 
combat with rockets, grenades 
and machine guns. 

• Six Arab Foreign Ministers , 
and a Palestine Liberation 
Organisation (FLO) representa- 
tive resumed their private meet- 
ing in Amman yesterday to 
draw up a common strategy 
against “ continued Israeli 
aggressions.” The Ministers 
from Saudi Arabia, Kuwait, 
Iraq, Syria, Algeria and Joidan 
and the head of PLO’s Political- 
Department, will decide during 
their three-day session, whether 
an Arab summit conference,. due 
to be held iri Amman next ' 
month, will convene bn time. 
Agencies. 


Sadat boosts commercial 
ties with Israelis 


BY ALAN MACKIE IN CAIRO 
President Anwar Sadat of Egypt 
is not allowing difficulties in the 
Palestinian autonomy talks to 
hold up normalisation of 
relations with Israel. 

After an hour of talks yester- 
day with President Yitzhak 
Navon of Israel, who is in Egypt 
on a five-day official visit, it was 
disclosed that Mr. Sadat had 
temporarily lifted restrictions on 
Israelis visiting St. Catherine’s 
Monastery in. Sinai and was 
allowing commercial traffic to 
use the land route across sinaL 
Previously trade routes were 
restricted to sea or air. 

At the same time, the Israeli 
airline El Al is increasing Its 
weekly flights to Cairo from 
three to four. Agricultural: 
industrial and cultural ex- 
changes are also to be stepped 
up. 

ITm two presidents ' un- 
expectedly broached the-problem 
of the autonomy talks and Mr. 


Sadat said President Navon had 
relayed hew - ideas : to -Mr. 
Menahem Begin, the. Israeli 
Prime Minister. "Let us -hope 
we can. find a breakthrough.” 
he said, but be warned: “ It will 
take some time." 

Mr. Sadat is putting increasing 
emphasis on. improving the 
negotiating climate, having - 
given up hope of encouraging 
much movement on the auto- 
nomy talks until later next year 
when .the Israeli elections are 
out of the way. 

Normalisation is considered an 
important part of this process, 
and significantly the Navon 
meeting produced agreement on- 
a joint study to see how relations 
between Egypt and Israel can 
make the transition to .peace, 
after 30 years of war. ' 

The normalisation co mmitte e 
mewing, due in take place M 
5t. Catherine’.* today, has been 
postponed until next week,’ and 
will take place in Tel Aviv. 


Salisbury grenade kills 4 

BY OUR SALISBURY CORRESPONDENT 


FOUR BLACKS were killed and 
lo injured in a hand-grenade 
attack on a funeral party out- 
side a house in the Dzivare- 
sekwa suburb of Salisbury yes- 
terday. The funeral group wap 
made up of supporters of Prime 
Jfinflster Robert Mugabe's Zaira- 
PF party, police said. 

The Incident took place in 
the early hours of the morning; 
with the attackers, who were 
not identified, opening up with 
stnaH arms fire after throwing 
the grenade. 

Police also announced two 


other grenade incidents' oiil 
■the sl Mary's suburb of -S 
bury. In which four 'people ’ 
hurt • . ; - 

Meanwhile, The judge' r-n 
nated for tile murder Ttm 
M r. Edgar Tekere and bis- si 
bodyguards, Mr. Justice PSti 
yesterday dismissed an app 
■tioD that fa© Mn 

from the cat® because he : 
appointed to the bench by 
pre-independence Smith 
eminent. Mr. Pitman’s tu 
means that the court case~ 
now start; as scheduled 
Monday.- 



Financial Times Thursday October 30 1980 


- 1 * * * i 

' A H{| *. 

;f i ; v 

" l 'l 

I 

* e ^h s i» 


AMERICAN NEWS 


Canadians aim for self-sufficiency in oil by ten years 


THE CANADIAN Government’s 
new energy policy unveiled on 
Tuesday aims to capture a 
prize which has eluded Canada 
since the Organisation of 
Petroleum Exporting Countries 
re-wrote the energy rule book 
in 1973. 

In the face of sky-rocketing 
OPEC prices and uncertain 
global supplies. Canada ought 
to be one of the few industrial 
countries which could be self- 
sufficient in oil by the 1990s. It 
has enough proven reserves and 
the technical capacity to 
develop them. 

While self-sufficiency is the 
basic goal of the programme 
prepared under the direction of 
Mr. Marc Lalonde. the Energy 
Minister, what has emerged is 
complicated by his attempts to 
reconcile a variety of short and 
long-term economic and politi- 
cal goals. 

The ^long-term targets are a 
reduction of oil imports to zero 
by 1990 and 50 per cent Cana- 
dian control of the industry by 
the. same date. Canada now 
imports about 25 per cent of Its 
oil requirements and controls 


about 25 per cent of the indus- 
try. Of the 25 largest oil and 
gas companies In Canada. 17 are 
foreign-controlied. 

In the short run, Mr. Lalonde 
is trying to end the impasse on 
pricing and to capture an in- 
creasing share of oQ and gas 
revenues for the Federal 
Government in a way that will 
not exacerbate the country’s 
regional divisions or put diffi- 
culties in the way of Prime 
Minister Pierre Trudeau's con- 
stitutional plans. 

Increased Canadian control of 
the industry is to be achieved 
by a variety of measures, rang- 
ing from the purchase of several 
foreign oil companies by the 
Federal Government to a system 
of incentive grants for explora- 
tion and development 

The measures are strongly 
biased in favour of Canadian 
companies. A new set of rules 
for exploration on federal lands, 
will not, for Instance, permit 
production unless it is 50 per 
cent Canadian-controlled. 

To reduce dependence on oil 
imports, which the Minister 
acknowledges will continue 


BY JIM RUSK IN OTTAWA 
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through the first half of this 
decade, the Government will 
concentrate on reducing oil 
demand. 

The basic target is to reduce 
oil demand to less than 10 per 
cent of present requirements 
outside the transportation 
sector. This will be achieved 
in a number of ways, ranging 
from grants to home owners to 
convert their heating from oil 
to electricity or gas, to a with- 
drawal of federal financial sup- 
port for tbe' construction of 
homes using oil heating where 
a reasonable alternative exists. 

The natural gas distribution 
system in Canada will be 
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extended to the Maritime 
provinces and Vancouver Island, 
and funds will be made available 
for coal development in Nova 
Scotia and hydro-electric deve- 
lopment in Labrador. 

While the nationalisation 
aspects may raise some ire, par- 
ticularly from Mr. Peter 
Lougheed, Alberta’s premier, 
Mr. Lalonde has tried to find 
short-term ways of placating the 
producing provinces. Ottawa did 
not. as it widely advertised 
before the budget, impose an 
export tax on natural gas, but 
opted for a levy on all gas pro- 
duced in Canada. 

This levy, which will be 


Sourcs: Statistics Canada 

imposed on gas distributors, 
will be passed to consumers on 
both sides of the U.S. border, 
but will not cut into the cash 
flows to producers or the pro- 
ducing provinces as an export 
tax would have done. 

The other new vehicle for 
raising money is an 8 per cent 
tax on net production revenue. 
It is identical in structure to an 
energy tax that Mr. Lougheed 
reluctantly agreed to in negoti- 
ations with- the Conservative 
Government of Mr. Joe Clark 
last year. 

While Mr. Lalonde may have 
avoided a confrontation on the 
taxation aspects of his policy, 



Mr. Marc Lalonde 

Mr. Lougheed is certain to 
object to the unilateral setting 
of Canadian oil and gas prices, 
which the Budget imposed under 
the Petroleum Administration 
Act. 

Under the new price arrange- 
ments, crude oil prices will go 
up by C$1 a barrel every six 
months starting in January, by 


C$2.25 semi-annually starting in 
January. 2984, and by C$3.50 
semi-annually, starting in 1986. 

There is no link to world 
prices as Mr. Lougheed had 
demanded and which was agreed 
by Mr. Clark last winter. Instead, 
the reference price will be C$38 
a barrel, escalated by the con- 
sumer price index, which will be 
the price offered to producers 
of tar sands and other non- 
con ventional oil. 

The reference price will never 
be allowed to rise above 85 per 
cent of U.S. levels. The current 
Canadian price is C$16.75 a 
barrel for conventional oil. 

Natural gas prices will not 
be increased in 1981 but will 
go up by 15 cents a thousand 
cubic feet for every C$1 a barrel 
increase in the oil price there- 
after. In addition to the regular 
increases in the price of oil. 
Canadian consumers will face 
two other charges. 

One will be imposed tn pay 
for the differential between 
world and Canadian prices and 
will rise to the point where the 
cost of oil imports will be paid 
for entirely by the consumer. 


rather than being subsidised by 
tbe federal Treasury. This levy- 
starts at SO cents a barrel 
immediatelv, and will be in- 
creased by C$2.50 annually for 
the next three years. 

In addition. Ottawa plans to 
impose a special charge to raise 
tbe equity portion of the financ- 
ing for the takeover of foreign 
. oil companies. 

40 F etaoin shrdlu cmfywp m 
This charge wiH be imposed 
on all oil and gas consumed in 
Canada and will have a ceiling 
Df C$4 a barrel- 
Mr. Lalonde can claim that 
his pricing system, under which 
oil will co up by C53.80 a barrel 
in calendar 1980, meets his cam- 
paign promise last winter that 
oil prices in Canada would go 
up by less than the C$4 a barrel 
promised by the Conservatives 
in their ill-fated Budget 
He can also argue that he 
has broken the Jink to OPEC 
pricing, but it remains to be 
seen whether his policy, the 
third comprehensive energy 
package the Liberals hive an- 
nounced since 1973, will bear 
out his claim. 



Seaga promises to expel Cuban ambassador if elected 


BY CANUTE JAMES IN KINGSTON 

MR. EDWARD SEAGA, the vtt 
leader of the opposition Jamaica H* 
Labour Party, has said that if ^ 
he is elected to office in today's ^ 
general election here, he will 
be asking the Cuban ambassador «jc 
to leave. Mr. Seaga said he 
would also be reviewing rela- g s 
tions with Cuba, which have - c i ; 
been established by the Govern- jj,, 
meat of Mr. Michael Manley, a g 
the Prime Minister. de 

Mr. Manley’s Administration Pe 
has developed strong ties with 
Cuba over the past eight years, thi 
on the basis that this was in tic 
keeping with his Government’s ue 
non-aligned policy, that there “p 


were thousands of Jamaicans 
living and working in Cuba, and 
that Cuba, only SO miles from 
Jamaica, was a geographical fact 
which could not be ignored. 

The Labour Party is tradi- 
tionally anti-Communist, and 
last ypar attacked Sr. Ulises 
Estrada, the Cuban ambassador, 
■claiming 'that he was interfer- 
ing in the island's internal 
affairs. The ambassador was 
defended by Mr. Manley and his 
People’s National Party. 

Mr. Seaga said also that -if 
the Labour Party lost the elec- 
tion in what it considered an 
unfair poll, he would be using 
"people power" to “lock the 
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JUNTA OFFERS AMNESTY AND ELECTIONS 

El Salvador weary of killing 

JUST OVER a year ago. a blood- ' T??< 

less coup in El Salvador over- ^ X' { '/ ■. 

threw the highly conserative ‘ V . 
dictattrship of Gen. Carlos 
Humberto Romeo. The coup's 
aim was to bring democracy. 

The result so far has been 
anarchy. 

The civilian-military Junta, 
caught between left-wing guer- 
rillas and right-wing death 
squads, ha< launched a three- 
pronged offensive to neutralise 
both. 

The three prongs are: 
amnesty, elections and a com- 
mitment by the Junta to fight f. 
violence from the extreme 
right. 

The right has so far appeared 
to be above the law. The Junta 
has resisted weeding out ele- 
ment in the armed forces col- 
luding with the oligarchy — the 

immensely wealthy 14 fami- . _ .. ... . . , * 

lies" which ran the countrv Troops outside the Organisation of American States office 
in feudal fashion after the San Salvador, seized by leftwingers last month, 

armed forces seized power in 

1931— because it feared a right- radical than the Sandinista The Christian Democrats, the 
wing counter coup. As a result, guerrillas who overthrew the only political party in the junta 
the Junta’s standing with most Somoza dynasty in neighbouring (the others withdrew), will tty 
Salvadoreans, weary of killing, Nicaragua. Unlike the to fill this vacuum. They are 
ha*? declined. Sandinistas, they are still very banking on winning the elec 

The Junta, prodded by the sectarian and have no broad tions, but they, too, are becom- 
U.S.. now believes it can move popular base. But, in response jng indelibly stained with Wood, 
against the extreme right, since to the junta's initiatives, the According to the Roman 
reforms have broken the oli- guerrillas are trying to form a Catholic Church, an average of 
can-hy’s economic back, and its common front. 25 people a day have been 


\ 
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garvhy’s economic back, and its common front. 25 people a day have been 

funds for financing political Linked to the amnesty is the killed this year in the war 

violence are running out. promise of free elections in 1982 between Left and Rigt-wing 

Tnntfl save it will offer for a constituent assembly and extremists. Over 10.000 of the 

to anyone So presidential elections in IMS. 4.4m Salvadoreans have Bed 

3H!S^ r, h«! irmcc But such By this announcement, the junta into exile, over 400 schools 

1 hl * SiinSess 3 offered a political hav e been closed, and the 

autb- alternative to violence. economy is grinding to a hait 

Xm-er the’rwT The guerrillas all have their Even whenEl Salvador ia at 

urn* o»er lJJC *• respective political wings, and peace, reliable and complete 

The chances of the guerrillas be xen whether economic statistics are not avail- 

accepting the amnesty are sum. ^ allowed to take part able, but a recent Btudy by the 

until the extreme right is con- in Elections. Any election which Jesuit-run Central American 

trolled. Even then, raw doeg nQt take ^ em intQ acC0 unt University, estimates that eco- 
guerrillas may spurn tne oiive . doomed to failure. nomic activity could decline by 

branch, since they seem bent on rt rr»ani«Mii 8 P* r cent t^is yea*. against 

establishing a Mairist-Lemmst ^ o^msed centre ^ Government’s forecast of 

state which, they believe, , can sroupiDo “^StS/lJifluence 26 P er cent Thi scorn pares 

crow only from the ruins of El act as a with an average annual gross 

Salvador. , , “sk « ‘ Sat much ® DI ° domestic product growth erf 2.9 


Salvador. 


Hu* guerrillas are far more difficult. 
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NATURAL GAS. ALONE WONT SOLVE 
AMERICA’S ENERGY PROBLEMS 


Despite our vast reserves of 

natural gs to fuel our ec pn- t 
and our contintdng sesral 


■far more, someday wefl Inev- 
icaWyrunoic. 

So MAPCO fe involved In 


source to need, we’re extend- 
ing our network of weather- 
free pipelines to' 781 6 miles. 

The energy busiiess of the 
future will be a big business in- 
deed, if we keep using our 
must important resource-,, 
_k. Imagination. 


a© s HiYoirai «■ — _r 

many kinds of energy — ^ 
coal, uranium, even geo- A T ^ bnagranon. 

^iTMAPGO 

be moved from ^ 


bringing imacwtiontothe 

BUSINESS OF ENERGY 

MMCO WC - IBM aAOTMORE AWt - TUUA, OIC.74U9 
.SYHK^MDWNYS&TtWSBPSE 


r pcr cent for 1970-79. 

By the end of the year, El 
Salvador's foreign reserves are 
expected to he down to Colones 
220m (£36.6m) t . enough to pay 
for about one month's imports 
Reserves should ideally cover 
four months' imports. 

High world prices are com- 
pensating for falling sugar 
production, but El Salvador’s 
other export crops, coffee and 
cotton, are bard hit by the war 

The Central Bank is reprint- 
ing its way out of the crisis 
The banks will lend the Goverq- 
ment Colones 368m (£61.3m) 
this year, 175 per cent more 
than 1979. Inflation this year 
will be at least 20 per cent. . 

Since the Junta took power, 
banks have been nationalised, 
the traditional export crops of 
coffee, sugar and cotton placed 
in state hands, and widespread 
land reform has been started 

All this weakened the 
oligarchy, but far from bringing 
peace a horrendously bloody 
struggle for power was 
unleashed. 

In the mornings, after the 
corpses from the previous 
nights battles have been cleared 
from the dirty streets, San Sal- 
vador, the capital, bustles with 
life as people make their way 
to work. 

By the evening, however, the 
streets are deserted. The only 
people who venture out are the 
foolhardy or those directly 
involved in the fight - 


country down." The fairness 
of the election has been of con- 
cern to both the Government 
and the Opposition, and the 
electoral system has been re- 

U.S. QUARTERLIES 

Charter setback. 
Bethlehem Steel loss. 

El Paso poor. 
Details, Page 28 

mmmtk 

viewed by a bipartisan reform 
committee. 

The PNP has rejected 
charges made in UJS. news- 
papers that false ballot boxes 


Imported from Cuba were to be 
used in the election, and that 
about 700 black Cuban security 
agents were coming to the 
island to assist the party 

A spokesman for the Labour 
Party has also rejected the 
newspaper allegations, describ- 
ing them as “ wild," and saying 
that if this 1 were so, the party 
would have known of it. 

Both parties are concerned at 
the threat to voting today by 
(he increasing violence which 
has marred the election cam- 
paign. Over 400 people have 
been killed this yeaT in clashes 
between political factions, and 
by armed gangs in Kingston. 


Four more people were 
killed by a gang on Tuesday 
night, bringing the number shot 
dead so far this month to 102. 
Of these, 77 have been killed 
by gunmen, and the others by 
the police. 

Mr. Manley held meetings on 
Tuesday night with the heads of 
the police and the army con- 
cerning security for voters 
today. Just over 990,000 
Jamaicans are eligible to vote, 
but both parties and the elec- 
toral office are concerned that 
thousands may stay at home 
fearing attacks on polling 
stations. 

Earlier this week, police 


intercepted an illegal shipment 
of 12 automatic rifles and 
thousands of rounds of 
ammunition and have detained 
two pilots of the island's 
internal airline. The PNP has 
charged that the owner oF the 
aircraft Is a known Labour 
supporter but this has been 
denied by ithe Labour Party. 

The election was called over 
a year early by Mr. Manley 
because of the poor health of 
Jamaica's economy. Mr. Manley 
said his party was rejecting 
assistance from tbe Inter- 
national Monetary Fund, as the 
conditions demanded would not 
help the island's economy. 


The PNP has said it will seek 
financial assistance from friendly 
countries and attempt to obtain 
a rescheduling of payments on 
about 8750m of the island’s 
$1.3bn foreign debt. 

Mr. Seaga has said that if 
elected he will regard the IMF 
as one of Jamaica's “options” 
for external financial assistance. 
He will seek large investment 
from U.S. firms, making use of 
the island's proximity to the 
U.S. and implementing a 
“ Puerto Rican model " of 
economic development, which 
accounted for Puerto Rico’s 
high level of economic develop- 
ment and human rights. 


Braniff introduces 

717 Business Class 



The Only Non-Stop Service. 



Now Braniff has something special for 
travellers to Dallas/Fort Worth. 

Our new Business Class. 

It’s a special section between First Class 
and Economy on our Big Orange 74 7’s to 
America. 

A place where the cocktails and wine are 
on us. Where you can relax with free head- 
sets for the movies and stereo. (Non-mode 
seats available on request]. 

And you can also take advantage of First 
Class luggage allowances and First Class 
check-in. The Braniff Business Class from 
London to Dallas/Fort Worth is the regular 
economy fare. Call your travel agent or 
Braniff on 01-491 4631. 


London- 

Dallas/Fort Worth 

The only non-stops. 

The only 747’s. Daily except 
Tuesday and Wednesday 
at 11.45. Arrives 15,35. 

Wfe'd better be bettec 
n We're ,/y 

•onamfr 

Mainland ti.SA, Hawaii, Mexico. South America, Europe. 
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UK companies move 
closer to £1.6bn 
India steel contract 


Agrico will 
build $450m 
plant for 
Tanzania 


WEST GERMAN CONTRACTS 


Casting doubt on freedom of the 


BY H£IN SCHROEDER IN BONN 


BY K. K. SHARMA IN NEW DS-Hl 


DAVY INTERNATIONAL and 
British Steel have moved closer 
to winning a £I.6bn contract for 
a 1.5m tonne integrated steel 
plant at Paradip in India's 
Orissa State. 

An inter-ministerial commit- 
tee has indicated its preference 
for the Davy-British Steel bid' 
even though a rival bid by Man- 
nesman Demag of West 
Germany is slightly cheaper. 
The committee has suggested, 
however, that further negotia- 
tions on the terms should be 
held. The contract, when it is 
awarded, will be on a turnkey 
basis for execution over a four- 
year period. 

The committe’s recommenda- 
tion will now go to to the 
Cabinet for a final decisLon 
which is expected to be taken 
soon. The cabinet usually 
accepts recommendations made 
by committees formed by it so 
die contract is certain to go to 
Britain unless there are com- 
pelling reasons to overrule the 
committee's recommendation. 

The commit ee was asked not 
only to assess the British and 
German offers but also go into 
the question whether the award 
of the contract on a turnqey 
basis was the best and cheapest 
way of executing the project. 
This followed cabinet differ- 
ences on the matter, largely 
based on the fact that India 
itself has the capacity to build 
steel plants oh a turnkey basis. 

The turnkey contract is 
favoured because It will mean 
that the British group will have 
*o arrange the financing for the 
oroject Proposals for this are 
included in the British package 


and the financing is to he 
arranged by a consortium of 
European banks led by Lazards. 

India' at present faces a 
serious resources shortage, and 
one way out of this is to seek 
commercial borrowings from 
abroad to finance development 
projects included in the sixth 
five-year plan now being imple- 
mented for the period 1980-85. 

The Paradip project is one of 
three coastal steel plants 
planned by the Indian Govern- 
ment to raise steel production 
capacity to meet present and 
future demands. The first plant 
is being executed by the 
Russians at Vishakapatnam in . 
Andhra State. The third plant is 1 
still at the discussion stage, i 


India , urgently needs addi- 
tional steel-making capacity. 
Production In the four public ' 
sector plants in the country has 
fallen in the first haft of the 1 
financial year to just 2.6m j 
tonnes compared with 2.95m 1 
tonnes in the same period last 
year — itself a low figure — 
because of power cuts and coal 
shortages. This has made tt 
necessary to make imports of 
around lm tonnes of steel a 
year hut shortages persist 


At present, India's steel- 
making capacity is around 10m 
tnnnes from the four public 
sector plants at Bhilai, Bokaro, 
Rourkela and Durgapur and the 
recently nationalised plant of 
the Indian Iron and Steel Com- 
pany. The only integrated steel 
plant in the private sector is 
run by the Tata Iron and Steel 
Company with a lm tonnes 
capacity. 


Cuba tyre deals in doubt 


OTTAWA — Canadian tyre 
companies, mostly subsidiaries 
of U.S. concerns, have received 
orders from Cuba totalling 
C$7. 3m (£2.5m). 


Among the companies to 
receive Cuban orders were units 
of B. F. Goodrich, Firestone 
Tire and Rubber, Goodyear Tire 
and Rubber, Uniroyal and 
General Tire and Rubber. 


U.S. regulations on trade with 
Cuba require that the foreign 
subsidiaries of U.S. concerns 
get U.S. licences for export to 
that country. This requirement 
has been repeatedly condemned 
by Canadian Government 
officials as an attempt to extend 


U.S. laws to other countries. 

In Washington, a U.S. 
Treasury Department official 
said he could not confirm 
whether the Canadian s|b- 
sldiaries of the U.S. tyre manu- 
facturers had applied for 
licences to export to Cuba. The 
Treasury is responsible for the 
office that administers U.S. 
regulations on Cuban trade. 

B. F. Goodrich's Canadian sub- 
sidiary said the company was 
not under any obligation io seek 
U.S- clearance for its exports to 
. Cuba. B. F. Goodrich of Canada, 
an official said, is incorporated 
: n Canada and complies with 
Canadian laws. 

AP-DJ 


By Oar Oar fe Salaam 
Correspondent 

AGRICO CHEMICALS, a 
subsidiary of Williams Com- 
panies of Oklahoma, has 
signed a joint venture agree- 
ment with the Tanzanian 
Government to build a 3450m 
(£184. 7m) ammonia fertiliser 
plant, one of the biggest pro- 
jects of its kind in Africa. 

Preliminary technical 
surveys have been completed 
and it Is hoped to have the 
plant in prod action In about 
four years' time, U.S. officials 
said. 

. The plant will be built at 
Kilwa BXasoko, 150 miles 
south of Dor es Salaam and 
will use natural gas from 
Tanzania’s offshore Songo 
Songo field. The officials said 
the plant would eventually 
pay for itself through the 
export of up to 90 per cent of 
its output. 

The Songo Songo field was 
first discovered during a 
World Bank funded drilling: 
programme in 1976. 

Agrico, which earlier this 
year said it would conduct a 
feasibility study for a major 
fertiliser development in 
Saskatchewan, is one of the 
world's largest producers of 
phosphate and nitrogen 
fertilisers. It has four major 
complexes in the U.S. and 
phosphate mining operations 
in Florida. 

Last year it contributed 43 
per cent of the William 
Companies’ net profits ot 
J69m (£28. 3m). 

John WorraJl writes from 
Nairobi: The role of Euro- 
pean consulting engineers in 
the Third World has come 
under attaek at the “ Develop- 
ment In Africa ” seminar, 
organised here by the Inter- 
national Federation of Inde- 
pendent Consulting Engineers. 

Their main aim was “ not 
to transfer technology but 
rather to recoop aid for them- 
selves to stabilise the position 
of their firms in their home 
countries." Chief Adenrele 
Adejumo, secretary of the 
Association of Consulting 
Engineers in Nigeria, charged 
yesterday. 

Chief Adejumo quoted one 
expert who said: “The shelves 
of the world's supermarkets 
for technology are full of 
blueprints, gadgets and 
systems designed in the first 
instance for, and suited best 
for. Industrialised economies 
and societies — little else is 
available.” 


WEST GERMANY prides itself 
an its free trade principles— 
and there is something to it 
But the case of a fireman com- 
puter seems to indicate that the 
freedom of the German markets 
is not exactly limitless. 

Whether this was an Indi- 
vidual accident — as the Federal 
Economics Ministry says — or 
the precursor of dirigist 
measures to come, remains to 
be seen. 

In .1978, Breman University 
asked for tenders for a large 
computer to replace its rather 
old and inadequate French 
modeL Among the competitors 
were Simens, the largest West 
German electrical concern', and 
Burroughs, a leading U.S. large 
systems specialist. 

The Invitation to bid ran out 
at the end of May that year 
and. shortly afterwards, univer- 
sity experts and independent 
advisers alike chose the 
Burroughs computer. 

“ The Siemens offer landed 
in fifth place only — the third to 
last position — and was not 


taken up,” a Bremen University 
statement explained. Simul- 
taneously, the university 
applied to the .Bonn Science 
Ministry for subsidies under 
tiie third national data process- 
ing programme— which, by the 
way, is soon to lapse. 

Under that scheme, the 
Government pays 85 .per cent 
and the province, in this case 
the city state of Bremen, 15 per 
cent of the costs of a computer. 

Even the German research 
society (Deutsche Forscbungs- 
gemeinschaff), a Government- 
sponsored body of experts, 
advocated the purchase of the 
roughly DM 8m (£1.7zn) U.S. 
system on “factual, grounds." 
Yet long after Bremen has with- 
drawn its invitation to bid, the 
society— against valid regula- 
tions-— kept examining unproved 
revisions of the Siemens tender, 
as it turned out at the insist- 
ence of Herr Volker Hauff, the 
Social Democrat Science 
Minister.. 

The Science Ministry, sup- 
ported in this by Herr Hairs 


Matthoefer, the Federal Finance 
Minister, also a member of the- 
SPD, wanted to see a German 
computer installed In Bremen. 

On return from a visit to 
Siemens in Munich in 1979, Herr 
Matthoefer told- Herr Hans 
Koschnick, Bremen's lord 
mayor, that “the Government 
had contributed heavily towards 
the creation of 4 strong German 
computer industry and that it 
would be regrettable if this 
effort were not honoured by the 
acquisition policy of public 
- bodies." Science . Ministry 
officials then let it be known that 
only a German computer would 
be subsidised. 

Meanwhile, Burroughs had 
flown in its computer from the 
U.S. to enable it to stick to the 
delivery date .specified in the 
university tender — only to find 
acceptance denied by Heir 
Horst-Wemer Franke, Bremen's 
Senator for Science and the 
'Arts. 

To the company’s surprise, 
Herr Franke had suddenly come 
round to ' favour the latest 


Siemens offer to mount the com- 
puter 7880/7865— in fact a 
Japanese model sold by Siemens 
in the .Federal Republic for 
Fujitsu. At DM ll-Snv it Is 
more than DM 3m higher than 
the UB. alternative. 

- Herr Franke presented a cost- 

use analy sis which, seemed to 
-prove that 10 year running costa 
of the Geraran-Japatiese 
machine were lower than those 
of the US. computer. The 
Science Ministry immediately 
approved the new Siemens pro- 
posal “ for economical reasons,’ 
as tt said. 


The U.S. company has now 
sent a court order to Bremen 
for payment -of more than DM 
10m, Including storage, interest 
and legal costs. 

University computer experts 
and German Research Society 
members— who never changed 
their opinion about the super- 
iority of the Burroughs system 
— Avon d ere d aloud why their 
advice was solicited and a bid 
invited at all, when the supplier 


was known to begin with. 

The Bremen legislature baa 
now voted for -the Siemens 
computer 1 — albeit . by a.sllgbt 
margin. 

The events surroumiing fte 
computer purchase haste not 
only led to unrest- in iht JocaL 
Bremen Pari iament .bat : have. 
slso had eonsequeiftw.'rcm' 
higher political levels, *' U,S. 
criticism of this first incident 
in West Germany of pdQtical . 
pressure on public; bodies to 
buy German fa growing. : - 

Mr.. Walter 3. Stdessct the 
U.S. ambasador in: Bomk- bas 
already asked Count Otto t^ms. 
dnrff. the Economics Mfanter, 
whether this wai the first'step 
in a national campaign. The 
liberal Free Democrat: Efctoo* 
mlcs Minister, however,' fa ’Wm- 
self not happy about the. Situa- 
tion. He also fears an Intense 
fication of the . dispute about 
trade restrictions should _• Bur- 
roughs invoke a court injunc- 
tion against the instafiation of - 
the Siemens computer, j 


Airlines try to link fares to fuel price 


BY MICHAEL DONNE IN MONTREAL 


THE WORLDS’ airlines are to 
step up their efforts during the 
next few weeks to win final 
approval from governments for 
a mechanism that will allow 
fare rises automatically when 
fuel prices rise by certain 
amounts. 

More than 100 member air- 
lines of the International Air 
Transport Association have 
been discussing such a mechan- 
ism for over a year, but have 
no been able to implement it 
because of lack of willingness 
on the part of some govern- 
ments to approve it 


The subject is under discus- 
sion again this week at IATA’s 
annual general meeting in a 
presentation entitled Airlines 
in the Eighties. 

So far more than 30 govern- 
ments have indicated their 
approval, but -at least another 
10 countries are considered 
necessary to • make the system 
fully effective world wide. One 
of the outstanding approvals 
needed is froth the U.S„ which 
has no love for IATA and has 
tended to regard any collective 
action by the Association on 
any topic as being tantamount 


to a violation of Its antitrust 
laws. 1 

But even the U.S. Govern- 
ment has already introduced a 
similar “ trigger system ” for 
tiie airlines in its own country, 
and in view of that can hardly 
object . to snch a system 
elsewhere. 

The need for such a system 
stems from the rapid rises in 
fuel prices which doubled, last 
year and have continued to rise 
steeply so far in 1980, One 
result is that because of the 
much slower rate at which 
governments apporve fares 


Increases, the airlines are 
always nuuaing about $lbn 
behind in their revenues— 
money which they do not now 
believe they will ever recover. 

' Many people had been led to 
believe that unbridled competi- 
tion might lead in some miracu- 
lous climate of soaring costs 
especially of fuel and resulting 
heavy losses for some airlines. 

In the meantime the IATA 
airlines are already planning 
for a new conference early next 
year to settle fares for the 
summer of 1981. ■ 


Japanese raise 
TV exports to 
West Germany 


Deals signed for Gulf chemical complex 


BY MARY FRINGS IN BAHRAIN 


GULF PETROCHEMICAL In- 
dustries, the $l60m (£65.Sm) 
joint venture set up in Bahrain 
by the Governments of Kuwait, 
Bahrain and Saudi Arabia, has 
signed a number of agreements 
for the construction -of its 
nramonia and methanol com- 
plex. 

The cost of. the project, with 
an output of 1,000 tonnes a day 
of' each product, is estimated at' 
$400m. *' 


Houston-based King Wilkin-? 
son, who prepared the initial 
feasibility study for the Bahrain 
project, and is also working on 
a petrochemical plant in the 
eastern province of Saudi 
Arabia, has been awarded a 
consultancy contract worth up, 
to $9m. Process technology for ; 
the complex will be supplied by 
Uhde of West Germany, but the 
methanol process is sub-licensed 
from ICI of the UK. 


Dr. Tawfeeq Al-Moayed, the 
Gulf Petrochemical chairman, 
said the agreement with Uhde 
is for the preparation of basic 
engineering of the entire petro- 
chemical complex, which in- 
cludes ammonia and methanol 
plants with all utilities. 

’The l,0b0-metre-by-600-metre. 
site is to be reclaimed from the 
sea, alongside the Bapco loading 
jetty at Sitra. -WIropey Labora- 
tories- has won a site survey and 


soil analysis contract, and 
Cowicohsult of Denmark has 
been appointed project site 
civil consultants. 

Early in 1981 Gulf is. expected 
to ask international companies 
to prequalify : for the main 
contract 


TOKYO — Japanese - colour 
television exports In September 
rose 24.6 per cent to 459,9(81 
sets over a year ago. and were.; 
up 12.6 per/, cent., from, .last 
August . 

Total exports in tlie first jfihe 
months of this year were 3.21m, 
up 34 2 per cent over the same 
period of 1979, the Japan 
Electronic Industries Associa- 
tion said. 

-Exports to West Germany lh 
the first nine months row by 
102.8 per cent to 298,800 -Sets 
over the same period last-year. 

About half of the colour ■ 
television sets shipped to . West 
Germany are scheduled 
distributed - in other EEC 
countries. • 

Sales to the U.S. conthmed to 
foil in. September. But the US. 
remained .the largest market for.; 
Japanese television manufac- 
turers with 52,000 sets.- . 

Exports of home use video, 
tape recorders rose 90.7 3 per 
cent in September to S40£BD 
over a year ago, the Association 
said- - -'-V'"-'."" 

Reuters • . . • • 


Information and 
services from . 


Budapest jobs for Swiss 


Are volatile 

currencies and interest rates 


causing you 
sleepless nights? 


BY JOHN WICKS IN ZURICH 
THE SWISS company, Giroud- 
Olm a, of Often, a subsidiary of 
Foundry Design, is building an 
automatic foundry in Budapest 
for the Ganz-Mavag locomotive 
factory. 

The plant, to cost SwFr 25m 
(£62m), includes installations 
for- the preparation of casting 
sands and dust removal as well 
as the complete casting 
equipment. 

Hilary Barnes writes from 
Copenhagen: Denmark’s three 


telephone companies, the 

Copenhagen, Funen and Jutland 
telephone companies, have 

signed letters of intent with 
L. M. Ericsson of Sweden, for 
delivery of 129 AXE telehpone 
exchanges involving about 

280,000 inlets and outlets, the 
companies announced. It is 
expected that the total value of , 
the deal wifi be in' excess of ! 
DKr 300m f£2L7ra). Contracts j 
will be signed early next year. J 


tout • • 
BANKING 
FRIEND IN 
TURKEY 
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Istanbul G24296 


• Legal procedures, c emme zy 
cial and financial V 
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P.O.Box 108 ZincnUkays. ISTANBUL 


TURKEY | 


The Site 


Here’s how Merrill Lynch can help you. 


In- this magnificent bay, surrounded by verdant bills, 
beaches of fine sand over a distance of miles between 
Cape Malabata and Tangier. 

The sheltered shoreline, the invariable demency of 
the sea, the dear and shallow water and the mild climate 
beneath a sun which sheds its mellow wzrmrh at all 
seasons, that favouring beach games and aquatic sports, 
are just so many aspects of an ideal spot for leisure 


activities and holidays. And what is more, at the extremity 
of die Bay stands Tangier. Tangier,, a - cosmopolitan city, 
and the cross-roads of different civilisations, bur also a 
town of traditional character, the gateway to Morocco', 
whose full charm and animation may be met with in ' 
•its ancient quarters. . A folklore tradition which' has always 
remained vividly alive serves to enhance, the picturesque 
character of narrow alleys lined with craftsmen’s work- 
shops or with “ souks "—the typical markets-<hiat displays 
a wonderful array of wares* 


Development of the Boy 


Money as wc all know; is the ultimate commodity 

But the value of money fluctuates from day to day hour to 
hour; even minute to minute. And these fluctuations affect all 
business decisions. 

And because the cost of money influences the cost of all 
other commodities, and the value of one currency in relation to 
another influences the cost of goods exchanged — you need 
expertise, in-depth information and round-the-clock service 1 
you can trust. 

Merrill Lynch has a team uf specialists Ixiscd in London 
who deal exclusively with financial futures. They have direct 
access to the trading floor of major exchanges in New York 
and Chicago, 

What's more these Merrill Lynch executives will help 
you ask the right question* - questions like: 'Do I have rhe 
discipline to accept adverse price movements and cut losses 
short? 1 'When and how do I hedge my interest risks? 

Four reasons why you i«hoiiId ask the specialists at 
Merrill Lynch. 

Selecting the firm you want to advise you on financial 
futures can be one of your must importune dccLiinns. And 
here's why lerrill Lynch give you ait the experience, maturity 
and resources you u ill need in this volatile business. 

Research. Our Financial Futures Department can rely 
on one of the worlds finest research facilities. The staff 
includes highly skilled specialists, analysts and market techni- 
cians who ensure that ynu-'re never at a toss for information. 
Me mil Lynch publications include analysis, forecasts, hedg- 
ingand speculative trading suggestions. 

Calibre of Account Executiv es. The most important 
link benvecn you as a customer, the market and the firm you 
deal with is rite Account Executive. The Merrill Lynch 
Account Executive has been trained in every aspect of the 
business - and there's a whole range of support services .that 
help him tu advise you as a true professional should. 

Up-to-Date Communications, lour Account Execu-. 
rive will have available detailed information, through an. 
advanced communications system. This includes a world- 
wide network of private wire, a futures new swire, and an 
intercom system which con neew Accuunr Executives with tire 
firm s many floor special ists and commodity research analysts. 

Unto t> made Programmes. Merrill Lynch is in a unique 
position of tailoring programmes for individual and corporate 
needs. Out specialized services include assisting financial . 


institutions, corporations and speculators by offering specific, 
technical and computerized services, as well as advisory 
programmes geared to precise requirements. 

Tu help you decide if trading in financial futures should 
bea part of \r)ur investment program me -and to show how we 
are best equipped ro help - Merrill Lynch has published cwo 
special booklets, called ‘Speculating on Inflation and. for the 

hedger ‘The Merrill 1 .ynch ( J uide ro r* — _ 

Inreresr Rare Futures! I 

They a re y« mis free -all you have to I 

do is fill in rhiseoujvon and jv*sr. Send / 

fury our copies today Orreiephone 1 jb— 

Timothy A. 1 1 utchi nson. .\ lanagcr / 

Financial Futures Department J 

on UI-236 1030. / 


Send today for 
free information 




on financial futures 



Post to: Timothy A. Hutchinson. 
Manager Financial Futures Department, 


Merrill Lynch, Pierce. Fenncr& Smith (Brokers & Dealers) Ltd., 
5, Newgate Street, London ECl.V 7 DA. 

Please send me a free copy of ‘Speculation on Inflation' and 
The Merrill Lynch Guide- ro I ntcrest Rare Futures' 

I would like to discuss a tailored programme for 
□ Individual □ Corporation □ Financial Institution 


Position 


Company 

Address 


Postcode 



Merrill Lynch 

Merrill Lvnch, Pierce. Fenner & Smith fBtokeo & Dealers) LkL, 


«, .ask the experts- -I 


Morocco’s dynamic Monarchy, fully aware of the 
country’s rich resources in the realm of tourism, has made 
the tourist industry a priority sector of the economy. 

This option found concrete form in the singling out 
' of priority development areas. . 


Having, due regard to its particularly important tourist 
potential, Tangier was chosen. 


Thus, the Royal Decree of 17 Rabfa I 1387 (26 June 
1967) declared that the equipment and development for 
tourist purposes of Tangier Bay was- a project of public 
usefulness, and called into being the Tangier Bay National 
Development Company or Soci£t£ National? d ’A management 
de la Baie de Tanger (5.N.A. Baie de Tanger) in the 
form of a joint-stock company with State participation. This 
arrangement confers upon it the flexibility and dynamism 
of a private company together with the security afforded - 
by a National Body. 


The Development Plan 



The area to be developed comprises, in die initial 
phase, .350 hectares (about 865 acres) of fand^ which 
describes an arc along the sea-shore to the East of the 
town with a three-kilometre expanse of beaches. A bypass 
road skim the seaside resort complex, which obviates 
transit traffic, thus preserving the peacefulness of the 
site for summer visitors and residents. An artificial lake 
26 hectares (about 65 acres) in area forms an adjunct 
to the beaches and enables enthusiasts for different forms 
of aquatic sport* to devote themselves to thefr favourite 
pastimes In optimum conditions. 


Forms of Land Use 


The development plan, which has been deliberately kept 
timple, prescribes the purpose for which each sector Is ~ 
«> be used and -in so doing takes Into account its position 
in relation to the sea. the artificial - fake and the main 
activity^ centre, as well as its geographical aspect and 'the- v 
lie of the land. . ' • 

Roads giving access to the beech and to coUectfii" 
installations, as well as roads serving the hotels and villas; ■ 
are only open to Internal tourist traffic. ' - 

The design of the marina, for pleasure craft enables ~\ 
it to receire six hundred boats, including *ocean-gol nE yachts. 
in very, safe and sheltered conditions. . 


The forms of land use envisaged are very varied and 
include hotels, flats, residential villas, bungalows, holiday 
villages and camping and caravan sites, as well as facilities 
enabling all types of sport to be pursued. 

The architectural design of the complex has led to 
the different sectors being laid out at a reduced number 
of levels between the hills and the sea-shore. 

Care has been consistently taken ttt ensure communion 
with nature, and accordingly the rich afforestation of 
neighbouring areas contributes to creating the most ideal 
conditions for relaxation and peaceful enjoyment. 


2* yr *u P a(! jjj] -^awwxxi 


autagii 


Once the seaside resort project has been completed 
In all 'res details, it wiil cover an area of 350 hectares 
(about 365 acres), interspersed with green spaces and sports 
centres, and provide accommodation of every description 
which will offer each individual .the .chance of finding the 
life-style best suited to his needs. 
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Work shortage threat 
to construction industry 


BY MICHAEL CASSELL 


LEADERS OF the building and 
civil engineering industries yes- 
terday combined forces to spell 
out the severity of the construc- 
tion recession and to urge the 
Government not to reduce their 
workload any further. 

Surveys published, yesterday 
by the National Federation of 
Building Trades Employers and 
the Federation of Civil 
Engineering Contractors showed 
one of the . blackest pictures 
either organisation could recall. 

Evidence of the deepening 
recession comes within a few 
days of the Government's deci- 
sion to place a temporary freeze 
on all local authority housing 
budgets. It also comes as the 
Cabinet begins to debate the 
question of another round of 
public expenditure cuts. 

The builders and civil engin- 
eers made it clear their first 
priority is to prevent the indus- 
tries from suffering any more in 
the wake of spending reduc- 
tions. They claimed that avail- 
able work had fatdpn to dan- 
gerously low levels, "threatening 
the future structure of the con- 
struction sector and seriously 


undermining its longer-term 
strength. 

Total construction output this 
year is expected to fall by about 
61 per cent and forecasts sug- 
gest that a a even steeper reduc- 
tion Is likely next year. Against 
this background, the industry's 
so-called Group of Eight, which 
represents employers, unions 
and professional bodies within 
construction, will see Conserva- 
tive backbenchers next week to 
press their case. 

They are also seeking a meet- 
ing with Mr. Michael Heseitine, 
Secretary for the Environment. 

The delegation will say that 
unemployment in the building 
sector has risen from 157,000 
at the end of last year to 224,000 
by August, and that over 60,000 
skilled craftsmen are out of 
work. 

Mr. Derek Gaulter, director 
general of the FCEC, said the 
latest survey by his federation 
revealed a continuing and 
steepening decline in the volume 
of work available. 

“ The figures clearly prove the 
existence of an undeclared 
moratorium involving delays in 
letting work and the failure to 


award tenders which have been 
won on price. 

“ The most significant findings 
come in contractors* forward 
views. No less than 7S per- 
cent anticipate further falls in 
new orders and for smaller con- 
tractors the figure rises to 83 
per cent The same message 
emerges for future repair and 
maintenance work, with the net 
result that nearly 70 per cent 
of contractors expect to shed 
labour at a faster rate." 

The building sector is rapidly 
sliding into a recession at least 
as serious as that of the mid- 
1970s, according to the NFBTE. 
An inquiry among 600 member 
companies showed that nearly 
70 per cent reported falling 
Inquiries, and over half 
expected to see lower outpat 
this year compared with the 
previous 12 mouths. 

Mr. Oliver Jayne, deputy 
director general of the NFBTE. 
said: '* The outlook is bleak. 
Even repair and maintenance, 
which has helped shield com- 
panies from the decline else- 
where. is falling back. The 
position is dangerous and spells 
all sorts of problems for the 
future.” 


Scottish councils 
warned on spending 


BY RAY PER MAN, SCOTTISH CORRESPONDENT 


LOCAL authorities in Scotland 
were given a strongly worded 
warning by the Government 
yesterday, that any over-spend- 
ing on housing will result in 
corresponding reductions in 
allocations next year. 

A circular sent out by the 
Scottish Home and Health 
Department was prompted by 
interim figures, which suggest 
that 26 councils will overspend 
unless they take action to reduce 
expenditure. 

However, Scottish authorities 
are being left to decide how 
they will limit their spending. 

There is no ban no/th of the 
border equivalent to the tem- 
porary freeze on all housing 
expenditure imposed on English 
and Welsh authorities last week 
by Mr. Michael Heseitine, 
Environment Secretary. 

Instead, Scottish councils have 


been told that over-spending in 
the current financial year will 
be clawed back next year. * 

They have also been reminded 
that it is against the law for 
them to borrow to meet capital 
expenses without the authority 
of the Scottish Secretary. 

The . circular continues: “The 
* need to observe the limits set by 
the allocations is overriding. 

“This means that if local 
authorities find their expendi- 
ture is running 'at a higher level 
than they had foreseen, their 
only proper course of action is 
to let fewer new contracts than 
they had planned, or none at 
all.” 

The total allocations for 
housing in Scotland are £229m 
for new housebuilding, improve- 
ment and repairs and £64m for 
grants to. owner occupiers and 
mortgages! 


Sales at North Eastern 
Co-op defy trading slump 


BY OUR CONSUMER AFFAIRS CORRESPONDENT 


THE North Eastern Co-opera- 
tive Society, one of the largest 
retailers in the north-east, has 
increased its trade by more 
than a fifth so far this year. 

The society, in a progress 
report to its trade unions, says 
sales in the first 40 weeks of 
the year have reached £134m, 
which is 22.4 per cent above the 
1979 figures. 

Mr. Terry Norris, the society's 


chief executive,- said yesterday 
that in recent weeks sales had 
reached levels 25 per cent 
higher than those of last year. 

The society's improved trad- 
ing performance comes at a 
time when many retailers, 
especially in the north-east, are 
facing a slump. Mr. Norris said 
the society’s success was due to 
a strong marketing operation. 


Advice on auctions 


BY OUR CONSUMER AFFAIRS CORRESPONDENT 


MR. GORDON BORRIE. 
Director General of Fair 
Trading, last night warned con- 
sumers to be wary of buying 
goods at auctions. 

Mr. Borne, who was speaking 
nr a Citizens Advice Bureau 
meeting, said auctions occupied 
a special position in consumer 
law. The consumer's normal 
righrs under the Sale of Goods 
Act could bo legally hy-passed 
at auctions if special exclusion 
signs were prominently dis- 
played. 

** Then consumer is left facing 
considerable pitfalls and needs 


to be on the alert.” Mr. Borrie 
said. 

He also made clear that it 
was considered impracticable to 
change the law because an 
auctioneer might be unable to 
distinguish between private and 
trade bidders. 

Three rules to remember at 
auctions were: 

• To read the auctioneer's 
terms and conditions carefully. 

• To avoid action on the spur 
of the moment. 

• To examine the goods before 
the sale 


Unionists 
condemn 
Maze move 


By Stewart Dolby 


THE condemnation by all the 
main Ulster Unionist parties of 
the British Government's con- 
cession on the question of 
civilian clothes in H block in 
the Maze Prison outside Belfast 
underscores Loyalist apprehen- 
sions about British policy 
towards Ulster. 

The three Unionist parties 
with members at Westminster — 
the Official Unionist Party, the 
Democratic Unionist Party of 
Rev. • Ian Paisley and the 
Popular Unionist Party of Mr, 
Jim Kilfedder — issued a state- 
ment condemning the move and 
saying it devalued the lives of 
prison officers murdered by 
terrorists.. 

The three parties were sup- 
ported in the statement by Mrs. 
Ann Dickson's Unionist Party 
of Northern Ireland and Mr. 
Ernest Baird’s United Unionist 
Council 

This is the first time the 
Unionists have agreed on 
any single issue. They have de- 
veloped wide rifts largely over 
political matters. 

However, they have all be- 
come alarmed by the concession 
on the wearing of civilian 
clothes by prisoners in H block 
convicted of terrorist crimes. ■ 

They see this as the thin end 
of the wedge and, now that the 
hunger strike has started in H 
block, they believe the Govern- 
ment will eventually capitulate 
to the internees' demand for 
political status. 

The orthodox politicians’ 
protest comes against a back- 
ground of a threat by the Ulster 
Defence Association that they 
will do everything in their 
power to "eliminate those who 
pose a threat to the slate of 
Ulster and Ws peoples.” 

Seven terrorist Re*a*fican 
prisoners started a hunger 
strike on Monday. Medical 
opiiuoassuggests they could sur- 
vive for between six and eight 
weeks depending on their indi- 
vidual physiques and stamina, 
providing they accept water. 

Mr. Humphrey Atkins. Secre- 
tary of State for Northern 
Ireland, earlier this month 
granted the concession that the 
prisoners could wear civilian 
clothes. About 370 prisoners in 
H block had been on a “dirty” 
protest for almost four years. 


More joining pension schemes 


ABOUT 11.8m workers are 
members of an occupational 
pension scheme set up by their 
employers, according to Che 
latest survey by the Govern- 
ment Actuary. 

This represents 51 per cent of 


the total member of employed. 

Of ihis total, 8.5m were men 
and 3.3m women. Sixty two per 
cent of employed men were 
members ,of a pension schme. 
but only 35 per cent were 
women. 


NUCLEAR SURVIVAL 


OUR SECOND O NED AY SEMINAR 
will be held at Queensbury Howe 
on Wednesday, 5th November 1980 commencing at 71-00 am 

A full-size mock-up Dafal Churchill Mark IV Nuclear Shelter 
equipped with Swiss Luwa Filtration Equipment will be 
exhibited at 12.30 pm. 

Cold Buffet and wine will be served at IhO pm at the 
Old Golden Cross adjacent to Queensbury House. 


K/IU vjuimvi* # ' 

As at our fine seminar, delegates will be *ddr«ed by 
numerous distinguished speaker* on the subject of Dafa! 
Home Defence for all. 

Dafal Ltd proposes to grant licences toapprovedcootncton 

throughout* die UK and ab ^f d l / or 

ChurSiW Mark IV Nuclear Shelter 

by International Civil. Electrical and 

Consultants. Those seeking » attend on the 5th November 

1980 are recommended to telephone for reservation. 
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South East Regional Head Office: 

Queensbury Home, Havelock Road, Htwtlngs, East Sussex 
Tel. 0424 422S45/427M3 


The current survey made last 
year is the sixth in the series 
carried out by the Government 
Actuary. The previous one was 
in 1975. 

The results are based on 
figures supplied by 3,000 em- 
ployers, including the civil and 
public sendee, nationalised in- 
dustries. local authorities and 
most of the major companies. 

Medium and smaller com- 
panies are also included in the 
sample, but -not the self- 
employed. 

The main change from the 
previous survey was the in- 
crease in the number of 
women who are now members 
i>r company pension schemes. 
In 1975 there were 2.8m women, 
now there are 3.3m. 

This reflects the effect of th 
introduction of the new State 
pension scheme which made it 
iligal discriminate against 
women membership. 

The number of people receiv- 
ing pensions from occupational 
schemes has risen to nearly 4m, 
compared with nearly 3_5an in 
1975. Out of the 3.25m male 
State pensioners, nearly 2m are 
also receiving an occupational 
pension. 

But just over lxn -women out 
of nearly 5m female State pen- 
sioners are receiving an occu- 
pational pension, either in their 
own right or as widows of em- 
ployees in pension schemes. 
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Burglary 
claim 
payouts 
up 55% 


By Eric Short 


PAYOUTS on house burglary 
claims in the first six months 
of the year rose by 55 per cent 
over the corresponding period 
last year {from £23. 3m to 
£36. 1m) according to figures 
released yesterday by the 
British Insurance Association. 

Mr. Frank Simpson, chairman 
of the BIA’s Crime Prevention 
Panel, commenting on these 
figures, said burglary appeared 
to be a major growth Industry. 
Insurance companies now paid 
out an average of £200.000 a 
day on thefts from homes. 

Altogether insurance com- 
panies paid out£63.7m on theft 
claims in the first six months 
of this year compared with 
£45ffm in the first half of last 
year. Commercial thefts were 
31 per cent higher at £123m, 
and goods in transit 14 per cent 
more at £42 m 

Theft claims on all risks poli- 
cies — which cover such items- as 
jewellery, cameras and watches 
— were 23 per cent higher at 
£8- 6m. Thefts from individuals 
amounted to at least £44.7in — 
neaariy three-quarters of. the 
total theft claims. 


Flexible cash controls 



PROPOSALS -for greater flexi- 
bility (between separate financial 
years in the operation of cash 
limit controls over public spend- 
ing have been backed by the all- 
party Public Accounts Commit- 
tee of the Commons. 

The committee, in Q report 
published yesterday, examines 
the case for allowing a limited 
carry-over of funds from one 
financial year to -the nest where 
underspending occurs. 

The issue arises because says 
the report, “where it is not 
possible to control expenditure 
at all precisely within a finan- 
cial year, departments have to 
aim. to spend well within their 
cash limits, if they are to be 
fairly certain of never exceeding 
them. 

“The result, on average, is 
bound ro be substantial under- 
spending below the approved 
bmifcs.’i 

The Ministry of Defence has 
sought Treasury approval t-o 
carry forward- large under- 
spends on its cash limits caused 
by unavoidable delays and slip- 
page in 'works and equipment 
programmes. Similar problems 
have been faced by the Depart- 
ment of Health and Social 
Security and the Department of 
Transport 

' In response, the Treasury has 
produced a scheme for a limited 
carry-forward of underspending 


Peter Riddell looks at the case 
for new underspending rules 


within the public spending 
totals. 

This would be subject to a 
limit, possibly 5 per cent, for 
defined categories, notably capi- 
tal spending. On this basis, the 
maximum potential carry- 
forward would be about £500m. 

The Ministry of Defence con- 
siders the Treasury’ projected 
scheme impracticable because it 
might not survive the insistent 
pressures on Government spend- 
ing. 

The Public Accounts Commit- 
tee concludes that the Treasury 
scheme for a limited measure 
of carry-over of underspending, 
with the maintenance of a rigid 
attitude towards any excess over 


a cash limit, would partly meet 
the current problem. 

The committee recognises that 
the carry-over would wrt be 
automatic and to take account 
of the Ministry of Defence's con- 
cern about impracticability, it 
is hoped that “the carryover 
would be approved each year 
unless circumstances were ex- 
ceptional.” 

The committee “ entirely 
agrees with the Treasury that 
no laxity must be allowed in the 
operation of the cash limit 
system.” 

Therefore, “ any overspend- 
ing should mean an automatic 
reduction in the limit for the 
following year.” 


Drink blamed for fatalities 


MORE THAN half the road 
deaths of drivers in their early 
twenties last year were related 
to drinking. Mr. Norman Fowler, 
the Minister of Transport, 
yesterday told a London confer- 
ence on traffic education in 
schools. 


A third of all drivers killed 
had exceeded the alcohol limit, 
he said, 52 per cent in the 20- 24 
age group, and 41 per cent in 
the 17-19 group. 

A growth in pedestrian road 
deaths among children aged 
over 10 and teenagers, he said, 
was causing great concern. 


But, the report adds* "the 
Government might consider 
whether for certain limited 
categories of expenditure a less 
censorious attitude to occa- 
sional overspending, where this 
occurred through circumstances 
beyond the control of depart- 
ments. could be an acceptable 
development of the cash limit 
system, both in meeting the 
problem referred to and in 
enabling the system to be 
extended to a higher proportion 
of public spending.” 

Tbe committee argues that 
given the difficulties of exact ' 
prediction and control for 
example, on the level of roads 
expenditure — “ it would be 
reasonable for it to be under- 
stood that an excess over the- 
-announced cash limits is liable 
to occur in exceptional circum- 
stances and that the department 
would not expect to be cen- 
sured. although an off-setting 
reduction should bp made in the 
cash limit for the following 
year, if the excess has occurred 
'despite reasonable behaviour 
and all possible care on its part 
in managing us allocations. - ' 


*■ Carri/-ori’r of cash limits at 
the end of i he financial yea r," 
27rh report from the Committer 
of Public A^cainnr. House of 
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NOVA is die new name for Alberta Gas 
Trunk line Company. 

The future demands flexibility, particularly in 
the complex and challenging field of 
energy. In less than three decades, Alberta 
Gas Trunk One Company has established ' 
itself as a leading force for the Canadian energy ■' 
future. From our resourceful- Alberta 
base we have grown and diversified: from. ' . 
eight employees to over three thousand... " 

from a single focus. company to subdivisions 
ivirh many active subsidiaries and affiliates. • 

N T OVA is entering the 1980 s with assets iri 
excess of $3 billion and operating revenues 
of $1.2 billion. Arid the company is a major 
participant in one oi'the biggest challenges 
of all rime; the Alaska Highway natural gas . 
pipeline.' ; 

Gas transmission is now a small pairt of our . . . ; v 
total portfolio; After more than a. quarter.' ' 
century of dramatic growth, die. rime was right; .- 
fora riew cprpocaie name; : . . .. ■ . . ? 


PIPELINE 

DEVELOPMENT 


These components symbolize NOM-Ys various 
divisions. The cube assembled represents 
, NOVAs unique way. of putting them all 
together info a crearive, flexible company. 
NOVA... a bright, bold force for the Canadian 
future.' ■ 


For the 1980’s and beyond, the new name is 
NOVA. • 


NOVA 


CORPORATION 

s.ifori&ofQitioukL'- 


i, Calgary, Alberta, Canada T2P 2N6 
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The black future confronting the coal industry 


THE SEVERE impact of the 
recession on the coal industry 
has been spelled out more 
starkly than ever by Sir Derek 
Ezra, the chair man of the 
National Coal Board. 

He told miners at Markham 
Colliery, near Chesterfield, 
yesterday that the NCB was 
likely to sell 6m tonnes less this 
■ financial year than in 
1979-80— its most abrupt about- 
turn from one year to the next 
during the past 18 years. 

Sir Derek said: “The indus- 
try’s financial situation is more 
difficult than at any time in the 
last five years and we can see 
no early improvement” 

His remarks are clearly 
designed to exert a moderating 
influence on the National Union 
of Miceworkers in its current 
round of pay negotiations with 


Martin Dickson looks at the Coal Boards desperate prospects’ 


the NCB. The Coal Board has 
offered the union a rise of less 
-than 10 per cent in response to 
its 35 per cent claim.- 
But the gloomy market con- 
ditions facing the NCB are real 
enough. The recession has 
slashed demand for all forms 
of energy, including coal 
And with no improvement in 
sight, it is becoming increas- 
ingly difficult to see how the 
NCB can meet the tough fin- 
ancial target imposed on it by 
the Government earlier ths year 
— to break even by 1983-84 
without the benefit of produc- 
tion grants which were worth 
nearly £200m in 1979-80. 

Financial difficulties will also 
increase the pressures on the 


board .to shut its heaviest loss- 
making pits. 

About half of this year’s mar- 
ket down-turn stems from, die 
electricity supply industry, the 
NCB’s largest, customer. It 
usually accounts for over 70 per 
cent of total sales. 

The Central Electricity 
Generating Board has an agree- 
ment to take a minimum of 75m 
tonnes of coal a year from the 
NCB provided the Coal Board 
keeps its price increases within 
the rate of inflation. 

The CEGB will therefore be 
taking 75m tonnes this year, but 
falling demand for electricity 
and a need to cut costs mean 
that it is unlikely to take more 
than that — whereas last year it 


bought almost 78m tonnes of 
NCB coal. 

The -troubles in the steel 
industry look like cutting that 
market for the NCB’s coking 
coals by up to 2m tonnes this- 
year. 

'Hie British Steel Corporation 
and tire Coal Board did reach 
an agreement recently under 
which BSC will take at least 4m 
tonnes of NCB coal in 1981 in 
return for. a hefty subsidy — but 
that is still substantially down 
on the 6.9m tonnes it bought in 
1979-80. 

Almost half the BSC's 
requirements will be met by 
cheap imported coal and the 
CEGB is also importing 4m 
tonnes of low-price steam coal 


this year, compared to 2.4m 
tonnes last year. 

The NCB reckons it is likely 
to lose a further 1m tonnes of 
sales in the domestic beating 
and general industrial markets, 
which together account for just’ 
over 20m tonnes of its output . 
For example, the closure of 
Bowater’s paper mills ' at 
Ellesmere Port will mean an 
annual loss of 200,000 tonnes in 
sales. 

The board is slightly offsetting 
these difficulties by increasing 
its exports, primarily to 
Western Europe. Exports are 
likely to be more than 3.5m 
tonnes this year, compared to 
2.5m last. But to be competitive 
abroad it has to cut its prices. 


Sir Derek said: “The extra 
business we are gaining & 
Western Europe is not profit- 
able. We are entering into it 
only to bring in much-needed 
cash.” 

Despite the export drive, the 
NCB will still have to put 5m 
tonnes of coal to stock this year, 
compared with lifting 4m tonnes 
to meet demand last year. 
Stocking coal is expensive: 5m 
tonens represents £150 to £200m 
of foregone sales while-handling 
and other stocking charges 
could come to £35m a year. 

- An improvement or deteriora- 
tion-in the market will depend in 
part on the size of the price rises 
the NCB is due .to bring in next 
January. A large increase 


would eat into its immediate 
market and could damage its 
longer-term efforts to woo 
industry to coal-firing rather 
than oil. 

The Januaiy increases in 
turn will depend substantially 
on the pay settlement reached 
with the NUM, since wages 
account for 50- per cent of the 
NCB’s costs. 

Rubbing home the message of 
wage moderation, Sir Derek 
said yesterday, that “further 
price increases could cause us 
to lose still more business. 
Because of the world recession, 
there is some cheap coal avail- 
able for imports and this posi- 
tion is likely to continue for the 
next two years or so. Keeping 
costs down* will give us the best 
chance to contain competition 
of that kind.” 


Revised 
PAYE plan 
criticised 
by IBM 

By Jason Crisp 

IBM, THE U.S.-owned computer 
giant, warned yesterday that 
the revised plan to computerise 
the Inland Revenue’s Pay As 
You Earn operation might not 
allow the Chancellor to make 
significant changes in tax 
policy which had been one of 
the original objectives. 

A report produced jointly by 
the Inland Revenue, the 
Department of Industiy and 
the Government’s computer 
agency which recommends a 
more cautious and simpler 
approach to computerising the 
tax system is on its way to 
Ministers. 

The simpler approach is ex- 
pected to favour IGL, the 
British-owned computer manu- 
facturer. although the project 
will not be completed until 
1990. 

.The battle to win the £150m 
contract to computerise the 
British tax system has been 
fiercely fought with considerable 
lobbying behind the scenes. 
Under existing Government pro- 
curement policy, which expires 
in two months, the order would 
automatical be placed with 
ICL, subject to satisfactory 
price, performance and delivery. 

The order, which is the largest 
European civil computer con 
tract is one of major prestige, 
especially to ICL which believes 
its credibility would be seriously 
damaged in world markets if its 
own Government rejected It for 
such an important task. 

IBM and other American com- 
puter companies have been 
lobbying hard for the Govern- 
ment to have an open tender 
for the contract They have 
pointed out that under GATT 
and EEC rules the Government 
would be obliged to have open 
tenders from January 1. 

In August a Cabinet com- 
mittee, chaired by the Prime 
Minister, failed to decide on 
whether to go for a single 
tender from ICL or to offer it 
to open tender, which IBM 
would be likely to win. 
Although the Inland Revenue is 
reputed to have favoured IBM, 
the Department of Industry was 
strongly in favour of ICL. 

The Cabinet committee sent 
the proposals back for a tech- 
nical reappraisal. The new pro- 
posals are much less ambitious 
and are believed to be well 
within ICL’s capability. 

There had been considerable 
fears that if the system was too 
complicated there would be a 
high risk of major breakdowns 
which could affect the collection 
of revenue. 

IBM. which appears to fear 
that the contract is slipping 
from its grasp, believes there 
have been four main changes in 
the computerisation plan. 

First, it is to be implemented 
function by function, which 
IBM says is a good idea and 
which it had recommended 
earlier. 

Sacond. the number of 
terminals in each network is to 
be reduced. It had been planned 
that there would be 12 central 
computers in the tax regions 
around the country, each with 
2.0S0 terminals on the desks of 
tax officials. The new plan calls 
for nearly 40 smaller computers 
with between 4 and 500 
terminals. 

The third change, which IBM 
described as “ retrograde " yes- 
terday, is the postponement of 
plans' to link the regional 
computers with each other. 

The fourth change, which 
according to IBM has only 
become apparent in the past 
few days, is that the finishing 
date of the project has been 
put back three years to 1990. 

The main point of IBM's 
argument is that if the software 
(computer instructions) is not 
designed for linking all the 
computers from the -outset it 
will not be easy to make the 
links which also bring a flexi- 
bility to the whole system. 

One of the problems of the 
tax system, and computerising 
it, is that husband and wife 
may work in two different 
areas, have two different tax 
offices and live in yet another 
area. 

IBM says it would be much 
harder to introduce tax credits 
or separate taxation of husband 
and wife under the revised 
system. 


Airlines will pay 
new airport fees 

BY LYNTON McLAIN, TRANSPORT CORRESPONDENT _ 


THE CONSORTIUM of 18 in- 
ternational airlines taking legal 
action against the British Air- 
ports Authority over “excessive 
and illegal” landing charges has 
dropped its plan to pay fees 
only at the pre-April 1, 1980 
level, the date when fees rose 
by an average of 35 per cent 

The British Airport Users’ 
Action Group, representing the 
airlines, made the threat “with 
effect from the October in- 
voices.” 

The balance to the current 
level of charges would have 
been lodged in a trust fund. 

The action group suggested 
in a letter yesterday to Mr. 
John Mulkern, managing direc- 
tor of BAA, that it might also 
drop its legal action in return 
for “sensible and realistic nego- 
tiations to reduce charges.” The 
airlines said that they were 
“ready, even now, to enter into 
negotiations.” 

The group said last night that 
the offer to negotiate was in 
response to an article by Mr. 
Mulkern in the October 23 issue 
of the BAA house newspaper in 
which he said: " Differences 
between partners should he 
settled by negotiation, not by 


public and expensive 
squabbles.” 

The 18 airlines would -be pre- 
pared to continue “ for the 
present to pay, without preju- 
dice, the full airport charges, 
including the proportion 
regarded by the group as exces- 
sive and illegaL” 

The. airlines hope that nego- 
tiations can be concluded suc- 
cessfully in “ the next few 
weeks.” The letter suggesting 
negotiations has also been sent 
to Mr. John Nott, the Secretary 
of State for Trade. 

• British Aerospace announced 
yesterday the sale of its 500th 
HS125 business jet, with a cele- 
bration gathering of 18 of the 
aircraft at the corporation’s 
Hawarden works near Chester. 

The 500th aircraft has been 
bought by Manufacturers Han- 
over Corporation of New York 
City, the fourth largest bank in 
the UB. 

It is the 300th HS125 sold in 
North America. 

The other sales have been to 
31 countries, and earned British 
Aerospace and Hawker-Siddeley. 
before its aerospace - interests 
were nationalised, a total of 
over £40Om at current values. 


British Aerospace seeks 
improved jet engine 


BY RHYS ©AVID 

BRITISH Aerospace is evaluat- 
ing an improved American 
engine from Garret AiResearch 
which could be incorporated in 
a new variant of its successful 
HS125 business jet. 

The company switched from 
Rolls-Royce Viper to Garrett 
engines when the present 700 
series variant was introduced in 
1976. Since then, it has held 
talks with both engine manu- 
facturers over a new, more 
powerful and fuel-efficient 
engine. 

The Rolls-Royce contender, 
the RB 401, may now be 
developed. British Aerospace’s 
interest has swung instead to an 
unproved Dash 5 version of the 
existing Garrett engine, - the 
TFE, which the company an- 
nounced at a recent U.S. 
National Business Aircraft 
Association show. 

The switch to Garrett gave 
the 125 700 series a 50 per cent 
increase in range to 2,600 miles 
as well as improved noise 
levels. British Aerospace is 
looking for further improve- 
ments in both range and per- 
formance in any new engine. 

Speaking at a ceremony at the 
Broughton Clwrd factory to 
mark the 500th 125 sale. Sir 
Austin Pearce, chairman, said 
the state-owned corporation was 
fully committed to the business 
jet market. Discussions were 
progressing within the company 
on whether to proceed with' a 
new design or further modifica- 
tion to the existing aircraft, the 
biggest selling British pas- 
senger jet of all time. 

" The current thinking is that 
there should be a new design, 
but I believe the challenge to 
our engineers is to see if some- 
thing more can be done to the 
125 before we go to a new 
design.” Sir Austin said. The 
corporation would hope to make 
the finance available for a 125 
replacement in the 19S0s on top 
of its other big. civil commit- 
ments to the 146 and the Airbus. 

Some 300 of the 500 125s sold 
so far at a current value of 


£400m have gone to the U.S., 
and a further 100 sold outside 
the UK 

The Broughton factory just 
across the Welsh border from 
Chester is building 125s at the 
rate of 37 a year. The order 
book is full until the end of 
next year. 

Sales are down marginally 
this year as a result of the 
recession. But the company 
believes there is a trend, 
particularly in the U.S„ away 
from larger business jets and 
towards medium-sized aircraft 
such as the 125 with a seating 
capacity of up to 14. 

The Broughton factory, which 
also makes the wings for the 
Airbus, is amid a recruitment 
drive. Its labour force has 
increased by about 700 within 
a year to more than 4^00. 

The factory, in an area of 
high unemployment, has bad 
some 8,000 inquiries for jobs. 
It has taken on redundant 
workers from the nearby Shot- 
ton steel works of the British 
Steel Corporation. 


GKN to 
lay off 
320 more 
workers 

By Our Scottish Correspondent 

FURTHER evidence • of the 
damage being sustained by the 
engineering industry came yes- 
terday with the announcement 
by the GKN subsidiary, Scottish 
Stamping and Engineering, that 
it is to shed a further 320 jobs. 

The company, based at Ayr, 
blamed the recession in the 
•automotive industry which had 
drastically reduced demand for 
its products — forged crank- 
shafts, axles and other motor 
components. 

One of its largest customers 
was lost - when the Massey 
Ferguson Combine Harvester 
plant at Kilmarnock closed 
earlier this year, and many of 
the other companies in the west 
of Scotland to whom It sup- 
plies parts, are now on short- 
time working. 

The latest redundancies, due 
to take effect in December, 
follow a similar number 
announced in July and will 
mean that the workforce has 
been halved in six months. 

Shop stewards said yesterday 
they would recommend to a 
meeting of workers on Saturday 
that the rundown should be 
opposed. 

The GKN announcement 
underlined the general decline 
in . optimism .by manufacturing 
employers, revealed in the CBI 
trends survey for Scotland pb5t 
lished yesterday. 

- The survey showed that pnh 
Auction levels have fallen over 
the past four months, .and the 
forecasts for the coming four 
months are that the decline will 
continue: 

The Baker Perkins engineer- 
ing company at ePterborough 
is making a further 70 workers 
redundant. The company, which 
sells bakery and . printing 
machinery throughout the 
world, said last night: “The 
deepening of the world reces- 
sion has made it necessary to 
reduce our operating expenses 
in order to remain competitive” 

Car components company, 
nanoforte Supplies of Roade, 
North ants, is making 58 workers 
redundant leas than four months 
after 100 employees lost their 
jobs, because of the industrial 
slump. 

Short-time working In the 
Cowley car factories Is expected 
to end at the end of November. 
Austin Morris has decided to 
maintain Itai production on five 
days a week for the rest of 
the year. And the three-day 
week on the Maxi and Princess 
lines should also end next 
month. 


Howe names two 


zones 


BY ANTHONY MORETON, REGIONAL AFFAIRS EDITOR 



SIR GEOFFREY HOWE, Chan- 
cellor of the Exchequer, yester- 
day 'added two more sites to the 
list of areas To be designated 
enterprise zones. They are 
Dudley and Corby in the Mid- 
lands. 

He also said another zone in 
the North of. England, would 
be announced soon. Several 
councils have lobbied West- 
minster to be chosen, inchidine 
Sheffield, Wakefield and Sun- 
derland. 

Sir Geoffrey, • who made his 
announcement during the unem- 
ployment debate-in the Com- 
mons, first put forward the idea 
for enterprise zones while in 
Opposition. 

Then in his budget last April 
he took the matter a stage 
further by unveiling a list of 
places that were candidates. 

It was left to the Prime 
Minister to announce the seven 
chosen during the last unem- 
ployment debate before the 
House rose for the summer 
recess. 

The seven seeking designation 
—they cannot be officially 
created until the Local Govern- 
ment Bill becomes law — are 
Clydeside, part of Belfast, the 
lower Swansea valley. New- 
castle/Gateshead, Speke in 
Liverpool, S afford /Tr afford 

Park in Manchester and the Isle 
of Dogs, London. 

In the areas designated, each 
of which is around' 500 acres, 
there is to be exemption from 
development land tax, no pay- 
ment of rates, 100 per cent capi- 
tal allowances for commercial 


and industrial buildings and a 
• minimum of. planning regula- 
tions.. 

The choice of Corby shows the 
Government is taflso concerned 
about heavy unemployment, 
though this was not one of the 
original intentions. . . 

Sir Geoffrey toid the Com- 
mons yesterday that the crea- 
tion of enterprise zones in the 
Midlands wotfld “ help to bring 
much-needed jobs and invest- 
ment to these towns.” 

The areas chosen are the 
Barlstrees and Weldon estates 
kt Corby and the BlacKbrook 
Valley in Dudley, which ties be- 
tween Brierfey Hill and Nether- 
ton. 

Michael Cassel' writes: Details 
of the new organisation which 
is to mastermind the regenera- 
tion of London's old docklands 
were announced yesterday by 
Mr. Michael Heseltine, Secre- 
tary for the Environment • 

The Minister said the London 
Docklands Development Cor- 
poration would have powers to 
develop an area based broadly 
on the boundaries of the pre- 
sent Docklands Joint Committee 
area, but with certain exten- 
sions and exclusions. 

The area within the corpora- 
tion’s control extends to the 
west of the joint committee 
boundaries and -includes . the 
Royal - Mint site and St. -Kath- 
arine’s on the north bank of 
the Thames. To the south, the 
area . of Bermondsey' hounded 
by Jamaica Road, TooleyStreet, 
the river and London Bridge 
are also included. 


Portrait from Little Park 
auctioned for £12,500 


A PORTRAIT, believed to be 
of Elizabeth I and attributed to 
George Gower, sold for £12,500 
yesterday as Phillips disposed 
of the contents of Little Park 
in Enfield. The painting had 
been removed from Enfield 
Palace on its demolition in 1924. 

At Sotheby’s Belgravia a print 
of a photograph of Clementina 


SALEROOM 

BY ANTONY THORNCROFT 


Maude taken in the early 1860s 
by the celebrated amateur 
photographer Lady Hawarden 
made £3,200. 

Christie’s sold arms and 


armour for £112,570. A Flemish 
flintlock sporting gun with 
silver gilt mounts of about 1814 
was bought by German, the Lon- 
don dealer, for £6,800, and the 
Glasgow Museum paid £6,500 
for a pavise (a large shield) of 
the late #1 5th century. 

The National Museum of 
Edinburgh was also a buyer, 
acquiring a pair of Scottish 
flintlock belt-pistols .of the early 
19th century for £3,100. ■ 
Sotheby's sale of Old Master 
paintings did well with a total 
of £276,000 and only 14 per cent 
bought In. Richard Green, the 
London dealer, secured a 
wooded landscape with a gypsy 
family, signed and dated by 
Abraham Govaerts, 1614, for 
£32,000. 


More transatlantic holidays from Jetsave 


BY ELAINE WILLIAMS 

JETSAVE, the transatlantic 
holiday organiser, announced 
yesterday that it Is increasing 
capacity on North American 
holiday and flight programmes 
by 50 per cent, even though 
a glnt of package holidays is 
expected on the UK market 
next year. 

The company is the fifth 
tour operator to announce 
increased programmes. Thom- 
son — the British market 
leaders— Cosmos, Horizon and 
Intasun are expanding by 
between 12 and 20 per cent. 

Last week Jetsave, taken 
over by Lord Grade’s Asso- 
ciated Communications Corp- 
oration in May, signed a £30m 
deal with British Airways tor 
tile airline to fly about 
250,000 Jetsave passengers 


across tiie North Atlantic 
nest year. . 

- Wfde-bodied jets each cap- 
able of carrying 500 passen- 
gers will be used for flights 
from London, Cardiff and 
Manchester cities such as 
New York, Washington, Los 
Angeles. Miami, San Fran- 
cisco. San Juan, and 
Toronto, 

- Prices for holidays start at 
£175 for a seven-night- stay in 
New York and include a £195 
two-week package . in the 
Caribbean. Jetsave says that, 
on average, inclusive holiday 
prices will be increased by 
only 3 per cent compared with 
1980 with many holidays 
priced at lower levels. 

Jetsave is also offering 
return flights, -to North 


America for the same price as 
British Airways’ “ Super- 
Apex” low cost fares. Its 
cheapest return rate from 
London to New York will be 
£185. Services win operate. . 
dally to many of the com- 
pany’s 17 destinations. - 

Jetsave passengers will be 
given free inflight entertain- 
ment, eo details, a duty-free 
voucher worth £2 .50 and a 
US. discount shopping card. 
Jetsave also guarantees that 
there win be no surcharges 
on flights booked and paid In 
advance. 

Last year more than 1m 
people travelled to the U.S. 
through holiday tour 
operators. Jetsave says that 
the market could reach 5m by . 
the late 1980$. 


However, Jetsave is not 
li m it ing its business to North 
America and is looking at 
holiday opportunities in the 
Far East and South America. 

James McDonald writes: 
Erna Low. the upmarket holi- 
day and travel organisation, is 
to broaden . its mainly Euro- 
pean holidays base. Next year 
it is offering a world-wide 
“Encompass” programme of 
holidays, including China and 
the Far East, South African 
safaris and Barbados. 

The company, which merged 
last yearf wttb Conferences 
Services— part of the Abing- 
worth group— will be offering 
10,600 holidays in 1981, taking 
advantage, it claims, of 
economies currently offered 
on fares and good class hotel 


BY NICK GARNETT, LABOUR STAFF 


MANY. OF the more productive 
British manufacturing com- 
panies could have matched the 
productivity of foreign com- 
petitors during the peak per- 
formance period of 1973. But 
the average level of produc- 
tivity in British plants was 
below the average in a number 
of competing countries: ... 

This is the finding of a report 
by the Unit for Manpower 
Studies, to be pi&lished next 
month and summarised in the 
Department of Employment’s 
Gazette. 

The figures are based on a 


census of 15 industries taken 
seven years ^go, and the report 
stresses that some of the pos- 
sible gains in productivity that 
. some industries could achieve 
should be treated with caution. 

It also makes -it dear that 
there is insufficient data to 
analyse the reasons suggested 
Jor. differences in productivity 
between plants. 

But the Department believes 
many of the generalisations in 
the article would be applicable 
today even though many indus- 
tries report a decline in produc- 
tivity since the census was 


taken. 

The analysis, which shows 
wide variations in productivity 
between plants within the same 
industry, is based on labour pro- 
ductivity where productivity is 
measured as gross value added - 
per head, where gross value 
added is total plant receipts, 
less its costs with stock -adjust- 
ments, 

Productivity differences, there- 
fore, could arise from the price 
of products and the mix of 
product manufacturing: But the 
summary says a substantial pro- 


portion of productivity varia- 
tions would be attributable to 
differences in physical produc- 
tion per head. 

In motor vehicle manufactur- 
ing there were 10 plants where 
output was below £1,000 per 
man per year, while at the 
other end of the spectrum there 
were 10 plants with output 
above £5,000 per man year. 

In the iron and steel industry, 
the three most productive 
plants had average productivity 
more than 25 times higher than 
the three last productive plants. 


The electronic computer indus- 
try was one of the most homo, 
geneous in terms of produc- 
tivity variations. 

The report says the census 
indicates that there might be 
scope for increasing produc- 
tivity. But it leaves unanswered 
whether such productivity 
increases would * always be 
justified because there ' is a 
built-in assumption that extra 
output can be sold at-the same 
price as existing output. 

The report says productivity 
increases with plant size is most 


Foreign competitors led productivity in 1973 


109 new 
production 
oil wells 
drilled 

- By Sue Cameron 

A TOTAL of 109 new produc- 
tion wells were drilled in 
UK waters during the year 
end »" g in March, 1980— eight 
more than in the previous 12 
months. 

A report published yester- 
day by the Energy Depart- 
ment also show that Die 
number of exploration and 
appraisal wells drilled during 
tiie period .dropped by 25 per 
cent compared to the previous 
year. 

Only 46 appraisal and ex- 
ploration wells were drilled 
on the UK Continental Shelf 
In tiie year 1979-80 compared 
to 62 In 1978-79. 

The report published every 
year under the Continental 
Shelf Act of 1964, says that 
79.137m tonnes of oil were 
produced from tiie 14 oil- 
fields in the UK sector of 
the North Sea daring the 
period. A further 37.175bn 
cubic metres of natural gas 
and 290.948 tonnes of con- 
densate were produced from 
'■ tiie seven operating gas fields. 
• The UK-based Trleentrol 
group has been granted an 
offshore production licence 
for Block 208/23 In tbe 
North Sea. The licence has 
been awarded under the 
Sixth Round of licensing. 

- agreements. ' 

Haddan inquiry . . 

MR. -DAVID rvHAIWN. 
former managing director ;of 
Ozalfd Group Holdings, was 
rightly criticised by Depart- 
ment of Trade inspectors, an 
accountancy - profession 
inquiry has found. 

A committee eh aired by 
Mr. David Rae Smith, senior 
partner of Detoitte Haskins 
and Sells, has preferred a for- 
mal complaint against Mr. 
Haddon to the disciplinary 
committee of the Institute of 
Chartered Accountants in 
Englan d and Wales In respect 
of some of die matters for 
which he was criticised in the 
Government report. 

Word processor 

NEXOS, the National Enter* 
prise Board office equipment 
subsidiary, yesterday launched 
Its first “ new generation ” 
(computer based . typing) 
product, a word, processing 
system setting for ’£7,500. 

Gas platforms . 

WILLIAM PRESS said yes- 
terday (October 29) that It 
had won a contract to build 
three natural gas platforms in 
the North Sea for tbe British 
Gas Corporation. It also said 
it had. also been awarded a 
£4J>m contract for two gas 
processing plants in Nigeria. 

Belvoir plea 

A PLEA to Mrs. Thatcher to 
save tbe Vale of Belvoir 
from National Coal Board' 
plans for three super-mines, 
was made today by the 
Alliance, a group represent- 
ing all major private objectors 
to the scheme. • . 

Thom sale . 

Thom-EBD has completed 
the sale of its medical nitra- 
sonnd business to the Illinois- 
based electronics group, BL G: 
Fischer, for £L6m, it was 
announced last night. The 
deal, agreed in principle in 
July, means that Fischer will 
take^ over the ultrasound 
division of Nuclear Enter- 
prises, the Thorn subsidiary 
based in Edinburgh, which is 
to be re-named Fischer 
Ultrasound. 


industries, it declines as the 
proportion of an industry’s 
workforce covered by collective 
agreements rises and there is a 
strong positive correlation 
between earnings and 
productivity. 

There are various possible 
explanations for these correla- 
tions, although the report soys 
it appears that manual unions 
axe more effective in increasing 
their members’ wages that non- 
manual unions. 

Industrial disputes figures. 
Page 10 


Lorry test 
stations 
sale rifir v 
grows 

By Lynton McLain, fnriaiwrt -/• 
Correspondent 

seH the 91 heavy goods-veMtie ; 
testing stations to the private 
sector came under attack ypsteiv : 
day for the second time, thto: 
week when Mr.'; Albert Bootii; " 
Shadow Minister -of Transport ■ ■ 
said that the sale would toad to" 
“corruption and flnanefaL lib. 2 
duceraent among u nsc ru p ulous . 
tester®.” , 

Earlier the Road iHatrtage 
Association came out strongly 
against sale of the State-owned 
stations. It favoured . the “im-'j 
partiality ” of testing ascarried. , . 
out by ' the Government since 
196S. •••- .. - 

Mr. Booth said that the tjiri- - 
vatisation bug” had bitten the 
two Transport Ministers, Mr. ' 
Norman Fowler and Mr. 
Kenneth Clarke, in its “most 
virulent form.” • “• - r 

Virulent 

“ it has caused them in past 
aside considerations of public .-, 
spending and of road safety in ' 
the pursuit of their doctrinaire , 
aims.” 

'riie proposal . amounted to ■ 
“playing politics with s road, 
safety." . ~ 

He told the Civil and Public ' 
Services Association, _ whose.. 
members would bo affected by; 
the proposed sale, ; that -it was 
no mure conducive to public 
safety to have heavy goods-; 
vehicle testing stations cozupet- „ 
ing for business than for drivers 
to compete with each other on . 
public roads to see Who could 
drive fastest. • 1 

The Government plan to sell 
the testing stations and pass:; 
testing of public .. service - 
vehicles, mainly buses, to ; the 
private sector, was announced 
in August in % consultation 
paper. : 

The response to tbe plan had 
been “largely against; the pitta-' 
ciple of privatisation because : 
of the fear that standards wogldT 
fall,” the Transport Department . 
said last week. ; . 







Hr. Albert Booth: warning of 
corruption risks. , - 

The Freight Transport As- 
sociation, representing the 
transport interests of 16,000 
companies, was qne of the first 
to come out against the plafc 

Last week the Institution of 
Professional Civil Servants, 
which represents many of the 
1.000 skilled workers in the’ test 
stations, opposed the proposed : 
sale because it was a “ threat - 
to public safety.” ’Vr. *': 

Standards 

The Government intend*^. to. 
keep control of safety standards 
and fees. 

Mr. Fowler said wbenfhe ■ 
plans were announced that -tee ' 
private sector could provide a 
“ more - flexible and ' efficient 
service without any lowering of 
standards." 

He hoped that there would be" 
competition between the private' 
companies which would run the 
centres. - 

The Association of- County 
Councils is one of. the ' jtew' 
bodies which -has supported tiie-; 
proposal. .. • y^-*' : - 

The Government is feter- 
mined to go ahead despite tiie 
widespread opposition: . • 

Legislation to form the^s ta- 
ttoos into a company before a ; 
sate to the . private- sector ■ wifi" 
be Included in the Queen’s . 
Speech on November 2CL;'4.v -:-. 

Adverse effect 

iSrf George Newman, director- - 
generai of the Road Haulago *- 
Assoriation said at it& aunual 
conference on Tuesday tjMt'Hthe 
plan would have ah .adverse ’ 
effect on the associations mem* 
bets, who operate a tHurd of 
the 600,000 heavy lorries/. r ) 

The testing scheme had -been ■ 
responsible for a “ 
improvement in the nreeirinMl 
condition of iorrioy since ; 
Government testing started 12 
years ago." vr y \: ; .• 

In partfcaflar, iihe sebauieJted 
led to ntaprovemen* o£i.w;eo»’-' 
ditjon of lorries run by an 
“irresponsible etement » the . 
haulage industry ” rin* ; 

boy operator" • ... v 

. Government figuressbtt* teat 
tojunes and death& 7 'ctf;#CKTy-- 
ffnvers since 1969.. a yeafcAfter 
the scheme started,'. 30 : 

per cent, to 1378. . V J. • 

Injuries and' deaths>^ff > 
road-users for every 20Qfti kfip-v - 

nitres fcaveHed, a iwftSKhu ^,- 

rod use. dropped by a 4f&53-w#r 
toe period. •• .£4'7 v.-* 







we ai m to prove it. 


There are five reasons why we believe you 
will find we are more competitive than any 
other leasing company: 

1. Flexibility . First we study carefully your 
individual requirements. We then con- 
struct a leasing package that we believe 
will enable you to take full advantage 
of your particular financial situation - 
thus maximising the return on* your 
financial commitment 

2 » Ffr peiienca. We have been handling a 
comprehensive range of leasing trans- 
actions in the UKfor well over a decade. 

3- Talent Our executives are drawn from 
banking, accountancy, legal and actuarial 
professions -professionalpeople capable 
of understanding the financial aspects of 
your company’s business and how they 
relate to leasing. 


4» Strength. We are a member of the 
Midland Bank Group which means our 
financial standing and resources allow us 
to take on virtually any size of leasing 
arrangement 

5. Terms. You will find that our leasing 
packages are competitive and our terms 
are designed to relate directly to your 
projected cash flow requirements. 

To be fully competitive in providing sound 
leasing packages, any other leasing company 
has to beat us on all five points. We think that 
will be difficult — that is why when you ask us 
to tender we believe we will win. 

And that cannot be just our belief because, 
year after year, more and more companies are 
coming to us for their leasing requirements. 

* * * * 

Competitive? We prove it when we tendec 


Midland Montagu Leasing Limited^ 

Head Office: Broad Street House, 55 Old Broad Street, London EC2M 1RX. Telephone: 01-920 014L Member c^theMdla^^ 

Bcgfonal a ffi ceKsoera-Ioedba PI-6060321 MnJca3&Kra Bngh < m fl2t45<45QS 

U£ceataQ5B-S53104KDra Leeds G53W5759W Maaoie stefOSI-834 9766/7 Nw«sCe-opon- , friie 0632 28797 sanx/Mi* Edmbaish 031-225 4648 Glasgow 041-221 5fi21Abaftieen0224*S441 wxKmmaMan Bdfist0232-28220. 

Applies to those who wish to lease for business purposes only. 
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The unemployment debate 




Howe rejects action on interest rates 


BY IVOR OWEN 

PEMAUDS 'for action' by the 
Government which would lead 
simultaneously to lower interest 
rates and a substantially higher 
PwWic sector borrowing re- 
quirement were flatly rejected 
by Sir Geoffrey Howe, Chan- 
cellor of the Exchequer, during 
the unemployment debate in the 
Commons last night. 

In a speech which won a 
markedly tepid response from 
the Tory benches, he claimed 
tint adherence to current poli- 
cies offers the best prospect for 
easing the problems of industry 
and the unemployed. 

The Chancellor not only made 
the now ritual denial of any 
possibility of a “ U-turn " by the 
Government, but argued that 
the inflation rate was firmly 
established on. a falling trend 
and asserted that the necessary 
conditions had been created for 
slowing the rate of monetary 
growth. 

Re-affirming that the Govern- 
ment's principal objective was 
the defeat oF inflation, he 
declared: “It would be total 
folloy to abandon that policy 
when it is beginning to produce 
results.” 

Government supporters were 
' only marginally more 
enthusiastic than the Opposi- 
tion over bis one announcement 
' — that Dudley and Corby have 


been chosen as two possible 
new sites as enterprise zones. 

He also promised that a de- 
cision on the site for an enter- 
prise zone in the north of Eng- 
land would be taken shortly. ' 

Mr. Anthony Wedgwood Benn 
(Lab., Bristol Sooth East) 
seemed to sum up the frustra- 
tion of many Toiy MPs when 
he told the Chancellor: “ What 
ever the merits of your policy, 
you found it difficult to put 
them into words.” 

Nr. Geoffrey Rippon fC, 
Hexham), who has been leading 
the cal from the Government 
backbenches for an immediate 
reduction in interest rates, 
asked if the Chancellor agreed 
that the record level of Mini- 
mum Lending Rate did have a 
significant effect on the sterling 
exchange rate. 

He also asked the extent to 
which monetary growth would 
have to change before the Chan- 
cellor would consider reducing 
MLR. 

Sir Geoffrey conceded that 
the level of interest rates did 
have an effect by attracting cur- 
rency inflows to some extent, 
but he suggested that Mr. 
Rippon would have difficulty in 
finding an economic commen- 
tator who would agree that the 
high exchange rate of the pound 


was predominantly due to that 
influence. 

He also pointed out that the 
upward movement -of the 
pound over the last IS months 
-had pretty consistently exceeded 
the forecasts and- expectations 
of most commentators. - 

The Chancellor contended 
that experience indicated that 
Britain’s self-sufficiency in oil. 
the rising real price of oil and 
condition? in the Middle East 
were the most potent influences 
on the exchange value of ster- 
ling. 

He warned that it would be 
prudent not to assume that 
lower interest rates, which 
were the objective of Govern- 
ment policy, would make a great 
difference to the sterling 
exchange rate. 

Mr. Peter -Tapsell (C.; Horn- 
castle), took over the question- 
ing from Mr. Rippon by invit- 
ing the Chancellor to agree that 
if MLR .were 2 per cent below 
the U.S. Prime rate, it would 
have a most helpful effect on 
the value of sterling. '■ 

Sir- Geoffrey replied that even 
when the U.S. prime rate had 
been ahead of MLR sterling had 
continued' to appreciate. 

- He pointed to the relationship 
between interest rates and the 
level of inflation in the U.S. 


and other countries and stressed 
that in terms of the rate of 
inflation, - interest rates in 
Britain were ■ still " barely 
positive.’* • 

Sir Geoffrey reminded the 
House; that when Mr. Denis 
Healey was Labour's Chancel- 
lor of the Excbeauer, he had 
maintained that the need for 
monetary -control was inescap- 
able. 

He accused the former 
chancellor of having shifted his 
ground in recent months and 
• challenged him to say whether 
he believed that the Govern- 
ment’s monetary policy was too 
lax or tno tight. 

Mr. Healey intervened to 
declare that his charge was that 
Sir Geoffrey’s monetary policy 
was far too strict and bad been 
applied with unparalleled in- 
competence, with the resu’t that 
it had come out at twice the 
stated target range. 

Sir . Geoffrey accused Mr. 
Healey of evading the challenge' 
and went on to insist: “ I have 
no doubt that we have created 
the conditions for lowering the 
rate of monetary growth.” 

Commenting on the current 
review of public expenditure 
programmes, the Chancellor 
acknowledged the need for 
some shifts to reflect changing 
circumstances. 



Howe: “ Total folly 

abandon our policy.” 


to 


He instanced the impact of 
the recession on nationalised 
industries and -the hig her spend- 
ing resulting from the increase 
in unemployment 

Sir Geoffrey emphasised * All 
public expenditure must be paid 
for by taxation or borrowing. 
For ail of us the arithmetic is 
quite inescapable." 


Monetary policy ‘a shambles,’ says Healey 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 

THE GOVERNMENTS mone- 
tary policy has been pursued 
.with an incompetence . un- 
paralleled anywhere else in the 
world and Is now a “.total 
.shambles,” Mr. Denis Healey, 

Labour’s Shadow Chancellor, 
claimed when he opened the 
unemployment debate. 

He predicted that the present 
state of British industry and the 
economy is nothing compared to . 
what will happen next year 
when Britain faces a collapse 
in its exports. 

Mr. Healey put forward 
Labour proposals which in- 
cluded an immediate cut of at 
least 4 per cent in Minimum 
Lending Rate, and the spending 
of £400m to alleviate the impact 
of unemployment 

He urged the Government to 
start serious discussions with 
the CBI and TUC to produce a . 
more sensible approach to' pay 
.and prices. In addition. North 
. See Oil revenues— amounting to 
£4bn this year— should be used - 
for industrial investment and 
"training instead of going 
T " down the drain ” to pay for 
unemployment 

The Government should 
promise every school leaver a 
job or job training by the 
Easter after leaving school, he 
said. A similar offer should be 
made to every person who had 



Healey: “ Government has 
broken every promise.” : 

been out of work for more than 
■15 months. 1 - 

- There had to be reflation, he 
insisted. The Government must 
make good the shortfall in 
demand. The Chancellor, he 
said-, should borrow in order to 
feed money back, into industry 
and to cut indirect taxes and 
help the underprivileged. 


-After IS montbs in office, he 
claimed that It was apparent 
that the Government had broken 
every promise on which it won 
the lection. Mrs. Thatcher’s 
economic policy was Fn ruin? 
and the price of her failure was 
the increase in unemployment 
of 600,000 over the past 12 
mouths. 

British industry was reeling 
under the heaviest battering it 
. had received since the 1930s, 

' and there was still a lot more 
bad news to come. 

“I gather that the Govern- 
ment’s own assumption is that 
unemployment will reach 2£m 
next year, which is more than 
. can. be handled by Government 
computers," he .said. 

The- average couple, on un- 
employment benefit were 
expected by the Government to 
. live, on £30 a week. This lack 
•of purchasing power was bound ' 
to fle . reflected . in sales by ' 
British industry, and repre- 
sented. .an “ appalling tally .of 
humiliation.” . 

The .people' on . the dole were • 
hardly. likely to be ordering the 
new Metro from BL. 

Entire industries and regions 
were .-being brought down in 
ruins by Government policy. 
Efficient companies with world- 
wide reputations were going 


under. The industrial outlook 
was the direct consequence of 
Government policy. 

The. country was experiencing 
the .most savage deflation of 
demand since the war.- This has 
arisen as a result of the Govern- 
ment’s decision at the beginning 
of the year to increase the 
burden of taxation by £3.6bn 
and to curb public expenditure 
by £5bn. 

As a result of the collapse of 
public confidence, the savings 
ratio had risen to 15 per cent 
of income. 

“ We have had a reduction of 
about £15bn in demand in the 
current year.” he protested. 

“On top of all this deflation 
the situation is made much 
worse by the monetary policy 
which is far too strict." 

The Chancellor, be said, had 
tried to -control money supply 
by interest rates -alone. But 


last 12 months. That had been 
the main factor in pushing up 
the value . of the pound — a 
30 per cent increase compared 
with the average of foreign 
currencies over the last 12 
months. 

The Government was claiming 
that all this was getting inflation 
down. Yet, if the Government 
was right in saying that there 
was an 18 to 24 months gap 
before the effects of a change in 
money supply were felt, then It 
must follow that the present 
reduction in inflation was the 
result of the last Labour Govern- 
ment’s policies. 

Sterling M3 had grown by 
19 per cent since February. 
This meant that if the Govern- 
ment was correct in its argu- 
ments about the effect of money 
supply, then Britain faced an 
immense increase in inflation 
some, time next year as a result 


these excessive rates had not -of the Government’s monetary 
decreased company borrowing. .- incompetence this year. ■ 

“ The only effect of the ex res- - . The - Prime Minister, whose 
sive interest- rates is that com- personal style had beep- dis- 
panies have had to borrow more tinguisbed by a quite remarkble 
to finance existing debts and we _ disloyalty to her colleagues, was 
haev offered foreign -speculators now saying that the growth- of 
a bonanza at the expense of the 
British taxpayer," said Mr. 

Healey. 

A total of £4bn of hot money 
had flowed into Britain in the 





wins crucial 


BY PHILO* BASSETT, LABOUR STAFF 



FINAL acceptance today by 
engineering unions of an 8.2 
per cent increase in national 
minimum rates was assumed 
yesterday when the industry’s 
dominant union, the Amalga- 
mated Union' of Engineering 
Wa&ert, approved the recom- 
mended offer/ 

The offer, the .first stage of 
the industry’s two-tier . bargain- 
.ing system, has been acclaimed 
by Sir Geoffrey Howe, Chancel- 
lor of the Exchequer, add other 
Ministers, as. evidence of' a 
“new realism” among trade 
union negotiators. 

Technically, th e en gineering 
section of the AUEW could be 
out-voted at today’s meeting of 
of. the .executive of the Con- 
federation of Supbuilding and 
Engineering Unions, which con- 
ducts national-level pay nego- 
tiations for the industry with 
the" ^Engineering - Employers’ 
Federation. 

The General and Municipal 
Workers Union has .voted 
against the offer against the 
recommendation of its officials, 
because of its provisions fo r the 
semi-skilled, Tmt the GMWU 
can muster only 180;000 votes 
out of the total confederation 
voting strength. of 2.5m. 


Against that, though, will be 
ranged the AUEW engineering 
section's - 770,000 votes, and 
those of the two other unions 
which have so far - notified their 
acceptances' to CSEU officials 
—the -Transport and ■: General 
Workers, with . 450,000 affiliated 
votes, and the -AUEW -foundry 
section, with 54,000 — as well as 
those unions • which are - ex- 
pected to declare their support 
today. 

The - deal - will raise the 
national' minimum skilled rate 
from £73 to £79 a week, and the 
unskilled rate from £52.50 to 
£56R0. These rates may be itn-- 
proved- in - the second. . local, 
stage of the negotiations. 

- - The policy-making national 
committee of the AUEW 
engineering section voted 
yesterday by 28 to 24 first to 
reject a Left-wing : motion 
opposing the deal and calling 
for further talks, and .then .to 
accepts motion “reluctantly” 
agreeing to -the settlement - 
le btrsistedaObsCa4s . 

Union ; .- Left-wingers . drew 
some -comfort though, from the 
fact that one delegate -switched 
-his expected vote from the 
Right-wing side, which .would 
have made it 29-23, to give the 
Anal result 


t » : 


Mr. Terry Duff. AUEW presi- 
dent,- said the union had been' 
“ hurt financially." \ by\-\Iast 
year's strikes over pay , and - 
-hours, and that this year, given., 
the “parlous” state. rofithktn." 
dustry, people . were v being, 
“realistic." He saM tbetffiifta 
was a good bar-meter of rrinte 
union opinion and. that- the. d^i 
was the best that . could fee 
obtained without a struggle,^.: - 

' • Delegates f represenffiEg 
. 22.500 white collar workers'** 

’ BL Cars voted yesterday toefll 
off an overtime ban in portestnt 
piarts to implement 3,S)0 .com- 
pnlsory redundancies.- ■*’. 

BL has agreed to defer. the 
redundancies by six weeks :to 
January 5 to allow -mare time 
:for volunteers to come forward. 
But the deadline of March Slier 
completion of the redundancy 
programme remains.'' 7 ,' '• 

The first mass meeting to 
consider a call by, leaders ef &e 

- 73,000 manual workers for^a 
strike in pursuit of an improved 
-pay offer vofed averwfcemingly 
to stay -at work. : ’ .Tv? " 

- -The 500 employees at Alford 
and Alder the steering com^ 

-ponents subsidiary at Hemel 
-Hempstead. - rejected • - the 
demand for militant action/ 


Fewer days lost by 
industrial disputes 


i BY NICK' GARNETT; LABOUR STAFF 


WORKING DAYS .lost through 
industrial disputes during the 
first nine, months of this . year 
were, finder, half the number lost 
during .the . same period last 
year, which included pact of 
the “winter of discontent” 
during ttbe Labour Government 
Provisional figures show that 
11,600.000 working days were 
lost from January 4o September 
this year, ‘ compared with 


25 per cent to about £79. 

Pay to non-manual employees 
increased more than for manual 
workers. For men,’ this was 
24£ per cent compared with 20 
per cent - and for women 
slightly above 25 per cent com- 
pared with just below 23 per 
cent 

The survey highlights the 
very small percentage effect of 
lower overtime working on 


25,200,900 *aras.-^-=same-- e a n ^." 


period last year. 

Slightly more than 700,000 
workers were involved in dis- 
putes this year, compared with 
more -than 4^00,000- in the first 
nine months of last year. 

Figures ’ ' in thisr ~ month's 
edition of the Department of 
Employment’s Gazette show that 


workers, this provided 14 per 
cent of their average' gross 
weekly earnings- of £112 in 
April this year, compared to 15 
per cent last year. 

-The -decline was principally 
due to the fall — from 59 to 54 
per cent— in the -proportion of 


Tactical win for NEC on PLP election 


BY ELINOR GOODMAN, LOBBY CORRESPONDENT 


LABOUR'S National Executive 
Committee scored another tacti- 
cal victory over fcre Shadow 
Cabinerabout the proposed new 
system for electing the Labour 
Party leader yesterday as 
nominations for the leadership 
contest under the existing rules 
formally closed. 

The Executive voted by 14 
votes to five in favour of ignor- 
ing the Shadow Cabiner’s 
request to delay sending local 
parties guidelines on how to set 
up a new electoral college until 
after Labour MPs had had the 
chance to discuss the formula. 

This means that the idea of 
an electoral college, composed 
of MPs, constituency delegates 
and trade unionists, may gain 
credibility' as the only practical 
option for widening the fran- 
chise before Labour MPs' have 
decided which option they 
favour. 


The Right saw the vote as a 
pre-emptive strike against their 
wish to extend the franchise 
to all Labour Party members. 

Defeat for the Shadow 
Cabinet was a further sign of 
the rift between the Westmim 
ster leadership and the wider 
Labour Party leadership. The 
signs at yesterday's meeting 


MPs had had an opportunity to 
put their views forward. 

But the most forceful defence 
of the Parliamentary party 
came from Mr. Healey who. 
when the nominations closed 

yesterday., was still the favourite . . a ._ 

to eventfiaiy/ Win the leader- 


ballot -but not by enough to 
ensure him the overall majority 
he needs. 

The only candidate to come 
out into the open with his calcu- 
lations was Mr. John Silkin, who 


ship; 

•Though he said-be-was sure 


were that this rift could weJT Labour MPs would -ngree a 


widen further as the two sides 
get down to detailed discussion 
on just how to honour the 
party conference commitment to 
widening the electoral fran- 
chise by some, as yet unspeci- 
fied. means. 

At the joint meeting of the 
Shadow Cabinet and the Execu- 
tive. all four of the declared 
leadership candidates — Mr. 
Michael Foot. Mr. Denis Healey. 
Mr. John Silkin and Mr. Peter 
Shore argued the ’Shadow. 
Cabinet line in favour of delay- 
ing issuing the guidelines till 


“ widening . of ' 'trie - '' ‘ franchise.’ 
he made no such" prediction 
about them accepting, the kind 
of electoral college favoured by 
the Executive. ■ " 

He emphasised that, the Par- 
liamentary Labour Party was 
still bound by its earlier deci- 
sion to oppose an electoral 
college and he stresed that no 
outside body could take away 
the rights of the'PLP. 

-As nominations dosed, the 
general assumption in West- 
minster was that Mr. Healey 
would be ahead on the first 


managers by predicting that he 
would run Mr. Foot a very close 
third place in the first ballot. 

His soundings of certainties, 
he said, showed that Mr. Healey - prison officers’ dispute. 


money supply was the fautl of 
the Governor of the Bank of 
England. 

“Everyone is to blame but 
• her,” commented Mr. Healey. 

Warning 
on new 
prison 
powers 

PEERS WERE last night told 
they faced a “difficult and 
distasteful” time on the B31 
giving the Government sweep- 
ing powers to deal with the 


had 84 votes in the bag. Mr. Foot 
51 and himself 50. Mr. Shore.' 
he claimed, could count on only 
15 votes. 

The other camps have been 
amazed ’ throughout by Mr. 
Silkin's enormous public confi- 
dence which they have seen as 
the main plank of his campaign. 
They put his support nearer the 
50 mark with Mr. Foot running 
Mr. Healey much closer in tbe 
first ballot and Mr. Shore not 
far behind Mr. Silkin. 


Revenue urged to act on the black economy 


BY TIM DICKSON AND MAURICE SAMUELSON 


THE INLAND Revenue was 
yesterday urged to take tough 
measures against the “black 
economy” under which up to 
£3.5bn in tax is lost to the 
collection system each year. 

The call for action came from 
the all party House of Com- 
mons Public Accounts Commit- 
tee in a report 4 which also 
attacked what the PAC said 
was an unacceptably high rate 
of errors affecting receipt of 
pay-as-you-earn income tax. 

Undeclared income from the 
“ black economy ” now dwarfed 


consider the need to strengthen 
the department’s powers o£ 
investigation if evasion could 
not be tackled successfully 
under existing powers. 

The Revenue already carries 
out selective examinations of 
taxpayers’ accounts. But 
according to the committee a 
different aproach was needed to 
detect “ moonlighting, ” or 
secondary income sources. 

The first requirement was “to" 
identify the indsutries and 
locations in which the moon- 
lighting was taking place* and 


all other problems faced by the its extent i norder to judge the 


tax collection system, according 
to the committee. 

The amount of undeclared in- 
come has been estimated at 
£12bn a year, or about 74 per 
cent of the UKs Gross 
Domestic Product, meaning a 
loss in revenue each year of 
between £2bn and £3}bn. 

Mr. Joel Barnett Labour .MP 
for. Heywood. and Rovton and 
the committee's chairman, said 
that if the Island Revenue 
failed to increase its effective- 
ness, the committee would .be 
very concerned and would seek 
the reasons when the depart- 
ment next gave evidence to it 

The committee accused the 
Inland Revenue of not devoting 
sufficient attention to the 
“ black economy ” and urged it 
to undertake a “ comprehensive 
review ” to identify areas where 
a “concerted attack" might 
produce results. It should’ also 


investigative resources to 
deploy.” 

The department has already 
tackled one or two areas where 
tax evasion was particularly 
blatant, but the approach 
required in further pro*e§ 
would vary from case to case. 
Other countries had used more 
extensive powers to investigate 
individuals’ tax affairs. “This 


was not an approach which had 
hitherto been considered in this 
country; but . the department 
might eventually need to do 
so.” the MPs’ report said. 

The committee is also unhappy 
about the lack of -effectiveness 
of checks now being carried out 
against individuals under a 
system introduced in January 
1977. 

The -Inland Revenue had 
originally expected that about 
5 per cent of the accounts of 
individuals and partnerships 
would 'fie selected for thorough 
examination each year. In 
practice, though, the proportion 
of Schedule D accounts 
examined remained at about 2.5 
per cent '.and of company 
acounts only 0.25 per cent 

In the field of PAYE, the 
Accounts Committee was told of 
the errors as -a- result of a 
special exercise in 1978 involv- 
ing a series of test checks. 

- - These revealed that there was 


a 27 per cent rate of errors on 
assessments and error rates of 
12 and 14 per cent respectively 
on coding and on examination 
of returns. Extrapolation over 
the whole country would result 
in tax under charges of about 
£25m and over-charges of about 
£18m. 

The PAC says its report “is 
seriously concerned about this 
situation, because it must tend 
to undermine the confidence of 
taxpayers' in the PAYE system.” 

“Tn order to justify public 
confidence in this major area of 
the country’s- taxation system, - 
the department must, maintain 
effective monitoring arrange- 
ments and an adequate alloca- 
tion of staff resources for thi?- 
and .for achieving reasonable 
standards of accuracy 
Committee of Public Accounts, 
29th Report, session 1979-80; 
Board of Inland Revenue and 
Hflf Customs and Excise; 
Stationery Office; £4.60. 


MPs rebuke IB A on Fourth channel 


BY ROBIN REEVES, WELSH CORRESPONDENT 

THE INDEPENDENT Broad- 
casting Authority was taken to 
task yesterday for . having no 
clear idea of the proportion of 
Welsh television viewers who 
switch their aerials to English 
transmittters to avoid Welsh 
languarge programmes. 


The rebuke was delivered by 
MPs at the opening- session of 
the Comons Welsh. .Affairs 
Select Comittee inquiry into the 
proposed -Welsh language tele- 
vision-service on'/ the. new 
Fourth channel. 

‘ After an initial round of 


questions to Sir Brian Young, 
the IBA- director- general, Mr.. 
Leo. Abse (Lab., Pantypool), 
the committee chairman, said 
they . considered it irritating 
there was such a paucity of 
viewing statistics, gives the 
public expenditure involved. 


The warning, by Lord Hail- 
sham, the Lord Chancellor, 
came at the start of a debate 
on the Imprisonment • (Tem- 
porary .Provisions) Bill— on 
which MPs had sat all Tuesday 
night in the Commons is the 
rush to get its measures into 
effect 

In the Lords, the Lord Chan- 
cellor said: “In some ways we 
have a difficult and distasteful 
day’s 1 business in front of us. 

Britain owed a duty to people 
deprived of their liberty. “Dur- 
ing their incarcertatibn-we all 
have a duty to treat them 
humanely and not to treat them 
to squalid and degrading con- 
ditions.”- . • 

Tide duty had been given to 
■orison «officers, went oo Lord 
Haikhmn. 

“Bui in the past as .a nation 
we have not always succeeded 
in performing that duly, 

In a democracy there were 
votes in building hospitals and 
schools. “There are no votes 
and there- is much expense in 
building prison aeconsnoda- 
. tion.” 

Lord Haifchaxn said both he, 
when he was shadow Home Sec- 
retary. and Lord Elwyn-Jones, 
the former Labour Lord Chan- 
cellor, had spoken of the. dan- 
gers of taking a short-sighted 
but perhaps clectorally attrac- 
tive view of this fact 

" To some extent wd are now 
reaning the reward of years of 
neriect” he added. 

But he went on to praise Hr.. 
WiHiam .Whitdaw. Home Secre- 
tary. for his huRdiug pro- 
gramme. which would carry for- 
ward over the next 10 years, 
and tbe way he had tried to 
better conditions for -prison 
officers and prisoners. . ... 

Lord "Elwyn-Jones said the 
Bill gave “ unprecedented 
powers to the Home Secretary, 
..enabling him to “override deci- 
sions of the courts and make 
inroads into civil liberties.” 

“ The Army is given tasks by 
requirement of this Bill which 
I am sure- all ranks will find 
distasteful,” be said. 

We are testing their loyalty 
a great deal in submitting: them 
to this.”~. But, he said, he waf 
sure -they would do their best. 


pay ma ttereweref ar above. mal^ualwo^ersrereiving 
tbe biggest cause for disputes. ■- overtene payments- Whet-lhan.- 
Redundancy, how £5. ■ b*s to a JaU m overtipie earnings 
become a signfficantisme'The >**“**« grossitmriyjeaCTings-j 
number. of W) rkers_iavalyed in.. 0 ^™, ^chiding^overtim^ 
stoppages;.: redundancy'. wete obqut 73.5 per "of 

questions . was.'. second - only, to f or men ^ : siighBy h^er-tidm 
those involved in poydisputes. * "last y&arc ~ "... 

The provisional figures show Reductions in - hours ■woraeo- 

in the 12. months to June -this, 
year kept, the percentage, in-, 
crease in average weekly earn- 
ings- of adult male manual 
workers -fn " en gineer ing, ■ shlp- 
buildwing and chemicals below 
the corresponding iBCTease in 
average hourly earnings. 

Average gross weekly earn- 
ings of full 'time adult men in 
June .were slightly under £105 
for. a 41^-hour week. Skilled 
workers averaged over £113 for 
42 hours, -semi-skilled £98 for; 41 
hours and labourers just over 
£86 for 42 hours. . 

These increases- are -17 per 
cent/ 12} and 14} per cent 
respectively, over figures lor 


the loss of 190,000 -working days 
as a result of disputes during 
September, a rise over the pre- 
vious two’ months but still, 
below those of ‘ the*-’ early 
summer The number" of 
workers involved in disputes 
during September is estimated 
at 31,000. 

The New Earnings survey for 
April, 1980, the first results of 
which are- given in the Gazette, 
shows that between last year’s 
and this year’s surveys average, 
gross weekly earnings of men 
over the age of 21 "in full-time 
jobs rose to £124.50, a rise of 
just over 22 per cent '• " 

Earnings ; for women over 1'8 



in fullrtiipe iobs .rose by almost - Jqne Jast year: 

Maternity plan under fire 


THE - NATIONAL- . and - Local -- ment_ is- again ; building into 
Government Officers’ Associa- maternity provision a concept 
tion condemned tbe Govern- of women's .dependency, 
ment proposals for changes in ' 1 ' =1 

maternity benefits yesterday as 


“an erosion -of the -right of. 
working women to an adequate, 
independent income during 
maternity leave.’ 


Tbe proposal to replace 
maternity allowance and mater- 
nity pay with a single lump-sum 
maternity grant is a clear Indica- 
tion that -the Government- 
believes that the woman's place 

if In 4-Vt a kfimn 


Pointing . nut . . that_a & th ree. _ ho me, sip.e e _mater oity 

:«• *" -giiuit is a~ contribution towards 

the cost of the baby and not 
income support for a woman 
temporarily away from work.” ' 
“ What-ls needed if we are to 
take a fresh look at maternity 
benefits is an injection of addi- 
tional finance rather than a 
reshuffle of the same niggardly 
resources.” 


proposals' in’ “the “ Govern m ent 
consultation document A Fresh 
Look at Maternity Benefits 
involved abolition . of wage- 
related maternity pay and 
substitution by a grant or 
allowance of lower value. Miss 
S. K Smith, chairman of 
NALGO’s equal ooportunities 
committee, said: “The Govern- 


Plea on import controls 

A BULLETIN is to be ‘issued the question, of Import controls 
by trade unions today to 


workers at Vauxhall Motor’s 
Dupnstable and Luton plants, 
drawing attention to the scale 

of motor- imports 

The bulletin urges Vauxhall 
employees to buy British-made 
products and to lobby MPs on 


It follows the setting- up-of 
a joint committee at Luton and 
Dunstable representing manual, 
white .collar knd managerial 
unions. A. similar committee 
has been created at VauxhallY 
Ellesmere Port site. 


Firemen to 
defy limit ? 
and seek f 

20% rise ; 

By Pauline Claris Labour Staff. 

LEADERS of Britafe’s 35,4ft 
firemen appear set to tabjte 
a pay claim of more than 20 
per cent in defiance, of (he - 
Government’s policy, to keep 
public sector wage settler 
ments in single figures this 
winter. - . ' 

_ The daim could present "a 
major- headache- To local 
authority employers who have 
been told that tills year's 
cash limits will assume pay 
settlements in tine wttir 
Government policy; '" 

_ They have- already warned 
other' council worked groups 
that high wage demands could 
lead to serious cuts in jobs 
"and services. _ . i 

But Fire Brigades’ Union 
have already warned 
firemen will - neither 
ar break -with- the pay 
fonante negotiated after their 
^nine-week strikct .nor .- redmv 
dandes which . would affect 
fire service standards. 

After the -1978 pay strike 
firemen’s wages were linked 
for two years with outside 
comparators to enable them 
to catch up with earnings of. . 
skilled manual workers three - 
quarters of the way -up the- 
national average league. 

The firemen will - return to 
the negotiating table next 
month for the first time since 
the strike, and they will seek 
to. preserve the link. This is 
spite the Government’s moves 
to do away, with pay compari- 
son formulae in the public 
sector as evidenced by Its 

- decision this week to suspend 
pay research., fot- civil 

• servants. . . 

Alongside: publication of 

- the^ latest- New :■ Earnings 
Survey showing: ad above 20 
per cent rise in earnings for- 
skilled workers, Mr. Ken 
Cameron, . general. . secretary 
designate of the FBU, warned 
the Government against any 
attempt to break the firemen's . 

r pay links. . 

In the latest issue of the 
union's jonrnaV he said: 

“ There must be no U-turn in 
. the maintenance of 

our pay-formula won -by the 
sacrifices of firemen; " their 
wives and their families dur- 

• tag the nine-week strike. 

“The pay formula was 
designed to reflect, the skills 
of firemen and to take the 
fire service as an. emergency 
service- out of- the arena of 
naving to take industrial 
action in pursuit of a decent 
living wage.” .. . ' 

If the pay formula was re-. 
hnquished, he warned, fire- 
men’s living, standards would 

fall within a very short time. 
“This would mean the mem-' 
bereUp being faced with 
talcing strike action again." - 
The firemen have also 
warned they will.-rccall their ’• 
national delegate conference 
if there are redundancies' ta 
the service. 


Help urged for energy industries 


GOVERNMENT INITIATIVES a significant social factor th* uo. r- 
to protect the future of Britain’s TUG rommittee wanted marat subsld y ™ *3®° 

energy industries were sought backing for the cS indS - or 

by the TUC fuel and power similar to that nrovideri automatically increased, to cover 

industries cnmmittpfl when itc y, - v the any nse in the price gaphettveen 

domestic and imported coal. 

__? ap * Chappie considered that 

alone 


industries committee when its West German Governmmt. 
members met Mr. David Howell, - Key points stressed w. 
Secretary, yesterday. HoweU Sded S fac? ,Lat 


Mr. Frank Chappie, general 
secretary of the Electrical and 
Plumbing Trades-Union and 
leader of tbe delegation, said 
afterwards that some policy 
changes were expected. Never- 
theless, he was disappointed by 
the meeting. 

In view of the Government’s 


amon * coal-producing 
EEC countries, the UK hasno 
import controls on coal from 
outside the Communitv. '(Vest 

S G in«^ 9 haS hSd such ■«•»* 

The National Coal Board has 


tills was as effective as Import 
controls. If Britain had ^similar 
.subsidies, he said it could seB 
coal cheaply and as a primary 
producer. 

The TUC committee also 
called for an early -public 


to compete with heavily subsi- SSE 17 over the pressurised 
dised coal produced hv " ncIear w atet reactor to fadli- 

sraaESS -3SESS* 

said it was surprising it was 2KL a !™_ d - ire * Production gathe«S£ *?• 


snrpnsin 
prepared to allow imported coal 
to weaken the industry. 

The strategy 


°f importing, of rid' whtriiloSfthe'totalVfSt th? 3Ct SQl * • 

£?«?“• of 5 0 ? 1 ffleant that German subsidy toKSjfVS Sf.liP 3 in Qr der to guarantee." : 
20,000 miners jobif would go, compared with £2 03 ta till VK. SnttL &CC0Unt3hmt * • 
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Toxic waste turned to commercial advantage 



EDITED BY AHOTflJRiBSVNETT AND ALAN CANE 


• SAFETY 

Soluble fuse is the 
heart of new alarm 


.AN EARLY alarm system which 
detects presence of oil ang 
rcertain dangerous chcrorcals in 
water has at its heart a simple. 
■ replaceable thin " plastic” film 
fuse which is dissolved by 
'hydro- carbons releasing a sealed 
minroswitch which, in turn, 
-.triggers an appropriate alarm 
dr control sequence through a 
conventional current or radio 
• transmitter. 

. This has been developed in 
France by Nereides in co-opera- 
tion with the Institute of Fran- 
•cais du PerroJe and will now be 
available in the UK through the 
pollution division of Minster 
Aviation. Bournemouth (Hum) 
Airport, Christchurch, Dorset 
(02016 798421. 

The. oil activated fuse is 
mounted in a holder carried in 
a customised buoy which can be 
tethered or anchored in rivers, 
Jakes, estuaries or open sea, 
and monitors the surface film. 

' Reaction time to a thin film 
nf pollution varies from a few 
‘seconds for pollutants such as 
-fcprnsene or high grade fuel 
oris, to several minutes for 
heavier oils. 

Fuse is made of a thin plastic 
film specially developed by IFP 
to rigorous standards and is 


highly sensitive to most hydro- 
carbons — particularly to crude 
oil and a number of other 
refined products. It is stable 
to water and atmospheric con- 
ditions. 

French authorities are now 
pressing for legislation to make 
the use of the detector manda- 
tory in all tanker loading and 
unloading operations. This 
would involve a string of units 
surrounding the operational 
area. 

Further uses for the device 
coutd include aviation fuel run- 
off in airport drains, and the 
monitoring of industrial pollu- 
tants in sewerage systems. 

A more sophisticated vers ion 
of the Oil Detector IFP is 
designed to be air launched by 
parachute to stabilise descent. 
Here, an rf transmitter and 
flashing beacon are actuated by 
sea water contact and the VHF 
signal modulation is altered on 
detection of hydrocarbons. 
Radio and flashing beacons have 
a 48-hour and 30-day life, 
respectively. 

The British agent For 
Nereides operates both fixed 
wing and belicopter charter ser- 
vices and offers a ground sup- 
port facility and consultancy 
service. 


• RESEARCH 

Plastics and pesticides 


TWO STUDIES — on the 
reclamation and recycling of 
plastics in the UK, and the 
crop protection pesticides indus*. 
try in selected European coun- 
tries — are now available from 
Industrial Aids, 14 Buckingham 
Palace Hoad, London, SW1 
(01-828 5036). 

Various sources of waste 
plastics and the ways in which 
they can be handled are dis- 
cussed in the first study which 


also makes estimates of the 
quantities arising from each 
source and recovered for re-ufce. 

Consumption of crop protec- 
tion herbicides, insecticides and 
fungicides, in terms of active 
ingredients, in the four major 
EEC countries amounted to 
about 160,000 tonnes in 1979. 
and is expected to remain 
broadly static over the period 
to 1985. This is One of the main 
conclusions of the other report. 


TOXIC ACID TAR wastes. whlch 
have previously had to be dis- 
posed of In dumps, are now 
being turned into valuable 
energy in a new fluid - bed 
incinerator installed by Ten- 
neco at its Avonmouth works 
near Bristol. 

. The incinerator, which can be 
adapted to. run on a variety of 
other fuels from carpet waste, 
paper, rubber and plastics to 
coal or oil. is the result of 24 
years' work by Deborah 
‘Fluidised Combustion, part of 
the Wakefield-based budding 
equipment group, Deborah Ser- 
vices. 

Deborah has spent around 
£500,000 on commercial develop- 
ment of the incinerator, 
designed originally by Power- 
Gas in the 1960s-. The system was 
later acquired by SteriJe Dis- 
posal Plants of Darlington which 
has licensed Deborah to msfiiu- 

• ENERGY 

New heat 
pumps from 
Toshiba 

FOR COOLING in slimmer or 
providing winter heat, three 
self-contained heat pumps just 
put on the market promise high 
efficiency with low cost, 
announces Toshiba (UK). 
Toshiba House, Frimley Road, 
Frimley, Surrey (0276 62222). 

Virtually silent dn operation 
and when used as heaters 
delivering around 3 kW of heat 
for each kilowatt of electricity 
used, the company sees the 
units as particularly beneficial 
to offices, shops, surgeries, 
restaurants, banks, etc. 

They are alt through the 
wail " models and feature two- 
stage variable fan speeds, choice 
of high/hw heating and cooling 
settings, automatic temperature 
control and automatic disposal 
of condensed water. 

All three are designed to 
operate from a single-phase 
240V 50Hz power source. 


facture and, sell the Incinerator 
ip the EEC and North America. 

The Avonmouth installation, 
which Tenneeo says is working 
welt, was Supplied at a cost 
believed to be around £140.000, 
and is expected to pay for Itself 
in about 18 months. The system 
gives Tpnneco the ability to dis- 
pose of up 10 2.500 tonnes a year 
of. acid tar waste at an esti- 
mated saving of £40 per tonne 
in conventional disposal costs. 
In addition the incinerator is 
meeting Tenneco’s steam re- 
quirement of 6.000 lb per hour 
producing energy worth a fur- 
ther £100.000 a year. 

Against this there are offset- 
ting costs of £60.000 a year for 
labour, maintenance and other 
charges, together with £40,000 
for support fuel — mainly sub- 
standard waste fuel oil. Both 
the thermal efficiency and the 
steam output of the system have 
proved to be greater than first 


BY RHYS DAVID 

expected, Mr. Stuart Boyle, a 
Tenneco director reports. 

The’ acid tars produced by 
Tenneeo through it* re-refiniog 
operations contain about 38 per 
cent sulphuric acid and 0.5-2.0 
per cent lead, and the company 
bad been studying a number of 
options -for their disposal. The 
problem posed by incineration 
was ensuring that temperatures 
in the furnace were kept low 
enough to avoid volatilisation of 
the lead and excessive SO. for- 
mation. According to Deborah 
this problem hat? been solved by 
the special design of its fluidised 
bed, which it claims overcomes 
the limitations encountered in 
conventional beds. 

Air enters at the base of the 
chamber through a distributor 
plate inclined to the horizontal, 
and further air is introduced 
tangentially at the top, increas- 
ing ’ circulation. High turbu- 
lence is achieved through this 


patented design and combustion 
intensities of 800,000 btu/ft’/ 
hour are possible at tempera- 
tures of 850C. The exit gas 
temperature is around 350C and 
is high enough to avoid acid 
moisture condensation in the 
stack. 

Testing of the system for 
emissions is still being carried 
out by the Alkali Inspectorate 
but it is not expected there will 
he any serious obstacles to full 
approval. Particularly stringent 
standards have to be observed 
by companies in the Avonmouth 
area because of rhe past history 
of high lead concentrations in 
the area as a result of lead 
smelting operations. 

Deborah, which bas built up 
to a turnover of £21m since 
starting as a scaffolding sup- 
plier 12 years ago. is hoping to 
attract four orders a year for 
plants of the type now installed 
at Tenneeo. 
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Federal National Mortgage Association 

$750,000,000 13% Debentures 

Due November 12, 1985 


Dated November 3, 1980 SERIES SMf-1985-I 

CUSIP No. 313586 KT 5 

Non-Callablb 


Price 100% 


Thb offering is made by the Federal National Mortgage Association 
te ’ Vice President and Fiscal Agent with the assistance 
rfanati onwide Selling Group of recognized dealers m seennto. 

Debentures will be available in Book-Enhyfarm only. 

There wDl be no definitive securities offered. 

John J. Meehan Allen C. Sell 

Vic* ?rcside*tim£ Fiscal At*»t Deputy Fiscal Aim* 

100 Wall Street, New York, N- Y- 10005 

This announcement appears as a matter of record aify. 


This is the Trantor, an all-British fast 
transport and multi-purpose tractor with a 
top road speed of 55 ropb. It bas been 
designed to operate on steep land and will- 
also do most of tbe jobs suitable to a 
medium -powered tractor such as harrowing, 
spraying, forklift loading, muck spreading 
and rotavating. The vehicle can - carry six 
seated passengers pins the driver and tow 

• DATA PROCESSING 


up to 12 tons. The Tran tor is powered by a 
Perkins 80 hp diesel engine with 
synchromesh gearbox with a specially 
designed transfer box to give 10 forward 
gears and two reverse gears linked to a 60 hp 
rear power take-off. Test vehicles are 
available at local dealers and details can be 
obtained from the manufacturer Eva 
Manchester. Sandford Lane, Manchester 
M19 3FX. (061-225 8142). 


Language that chops the chores 


IF TRENDS now becoming 
dearly discernible in the U.S. 
software industry are spread to 
tbe UK and Europe, managers 
of computer facilities may soon 
be at their wits’ end to Bod 
enough programming staff just 
to keep their heads above water, 
let alone tackle new projects. 

- This stems from the fact that 
across the Atlantic there is a 
rapid migration taking place in 
which programmers are being 
attracted into application soft- 
ware companies— that is prob- 
lem solving- groups — as these 
grow at a rale of some 30 per 
oenr a year and thus offer much 
more attractive advancement 
opportunities than elsewhere in 
software work. 

• According to RSA Inc, the 
number of programmers per 
general purpose machine in the 
U.S. will have fallen to 1.9 by 
1985 from 2.9 in 1975 and wbile 
the UK tends to trail between 
two and five years behind the 
U.S. market in general terms, 
good software staff have been 


at a premium in European 
countries for several years now. 

Thus, any development that 
can help a data processing 
manager to cut down on routine 
work should be welcome. In 
this category, belongs MEL (for 
Macro Expansion Language) 
which, typically, will reduce the 
time taken to convert a given 
commercial problem to com- 
puter code by half, while cut- 
ting the error rate to one-third. 

The basis on the development 
was the observation by its 
originators, Melvyn Morris and 
Dermor P. O'Lougfalln of For- 
ward Computing, that in writing 
code, some 95 per cent of the 
work involved restating static 
expressions, the remaining 5 per 
cent only being variables. In 
producing a sequence of Cobol 
instructions, for instance, some 
40 per cent would be set-down 
to- satisfy the compiler that all 
was correct 

The development consists in 
leaving to a pre-recorded disc 
ail the routine instructions that 


do not change and allowing the 
programmer to originate a 
series of instructions rather 
than produce tine after line of 
code. 

Applicable - initially to 
machines from the ICL stable, 
the MEL facilities can be 
extended to programming in any 
language and on any machine. 

Tbe basic equipment— disc, 
batch editor and Cobol develop- 
ment package— would come to 
£7,000 for outright purchase. 
The MEL developers say that, 
in a centre employing three 
programmers, the equipment 
and method would more than 
pay for itself in a year jusf in 
time-saving alone. The value of 
error reduction is hard to assess. 
It could be more important still. 

Fta^an] Computing (Costain 
Group ), 1 St James Place, 
Nerbells Green, Birmingham 
B7 4JF. 021 359 7086. 


The UK alone produces an 
estimated 250,000 tonnes of acid 
tar wastes a year which is in- 
creasingly difficult to dispose of, 
Mr. Arthur Britton. Deborah’s 
chairman points out, as landfill 
sites become scarcer. The com- 
pany' is also looking for 
licericees to take the system into 
the EEC and the U.S. 

The company is now concen- 
trating its development work on 
scaled-up and scaled-down ver- 
sions of the incinerator. Scaled 
down versions, could. Deborah 
believes, enable many small to 
medium-sized factories, gene- 
rating. for example, substantial 
quantities of plastics or other 
similar wastes, to satisfy all 
their own space-hearinc require- 
ments from internal sources. 

Deborah Fluidised Combus- 
tion. B. Davy Drive. North West 
Industrial Estate. Peterlee. Co. 
Durham {0783 S67411). 

m MATERIALS 

Protects 

against 

fire 

CLADDING BOARD containing 
exfoliated vermiculite and 
hinders guarantees up to four 
hours fire protection for struc- 
tural columns and beams and 
is intended primarily for pro- 
tecting steelwork, says UK 
agent Industrial and Marine 
(Coatings). Brue Way. Wallrnw 
Trading Estate. Highbridge. 
Somerset (0278 787634). 

Made in Austria by Isnvolta 
AG the hoard is said to be 
safe and easy to handle and 
worif using a pneumatic mail- 
ing gun for fixing. 

Able to be worked with 
normal wood working tools, the 
board will not rot or deteriorate 
and atlhough it can suffer a 
loss of strength through total 
water saturation this completely 
recovers on drying. 

All about 
plastics 

A MONTHLY digftstrof Statistics 
on - plastics and synthetic 
robbers is to he published as 
.from January 1981 by Yarsley 
Research Laboratories. Ashtead. 
Surrey (Ashtead 76391). 

Called “Polymeries” it will 
summarise facts and figures 
published in the world's tech- 
nical press, with a brief ex- 
planatory • abstract, where 
applicable. 

It will be sub-divided into : 
materials, processing, end-uses 
and applications, and will be 
available on annual -subscription 
at £120. 


nyQlUvynK 

Air Compressors: 



Telephone.' Red ditch 25522 


• RECYCLING 

Finding uses 
for scrap 

FREE SERVICE being offered 
to members of the Birmingham 
Chamber of Commerce enables 
those with waste products to 
make contact with others who 
might find such effluence of 
value to them. 

It is not intended for the use 
of commodities such as scrap 
metal, nr to cause any conflict 
of interest with established 
Inral dealers, says BCL 75 
Harhome Road, Birmingham 
(021-454 6171). 

The Idea is fn make members 
aware of The opportunities that 
exist and to show what is 
available. Dealers are welcome 
to mnuire about advertised 
products hut will not be able 
to offer their goods through this 
channel. Because nf this reason, 
BC1 will vet offers when appro- 
priate. It will bp responsible 
for Introducing nne party to 
another hut will not be involved 
thereafter. 

Range of materials Included 
in its first notice “ Waste Ex- 
rhangp Scheme ” include 
powder coatings. industrial 
storing paint, used pallets and 
cartons, waste paper and sur- 
plus packaging, plastic drums, 
used sawdust, wood shavings 
and off cuts, chemicals, old 
accounting machines. steel 
wire, and synthetic products 
impregnated with abrasives. 

• COMPONENTS 

Valve with 
new lining 

TEXCEL of St. Albans have 
launched' a new pinch valve 
with its surfaces lined with 
Teflon. The advantage is that 
tbe new Teflon liner (tbe non- 
stick. non-wetting surface of 
frying pan and fountain p.en 
fame) can be flexed continu- 
ously without cracking due* to 
a new formulation and stress 
relieving process. 

The new valve is the first 
in a range called the Series 75 
TFE: a handwheel valve, it can 
easily be adapted to pneumatic 
or electric actuators. 

The valve body is available 
in cast iron, ductile iron or 
aluminium. Texel is on 0727 
54482. 


The Telexmaster 
-a whole new 
ball game 



Letusshowyouhowtoaavetrpto60% on plume bills fry 
full use of your telex coupled with the GNT Telexmaster/WP. 

Remember— telephone charges will be Increased in 
November. 

Forfester easier communications, the GNT 
Telexmaster/WP combines the speed and advantages of a 
typewriter, with the cost savings of telex. To produce telex 
tape direct from, your golf ball typewriter, without affecting 
thenormal operation of the typewriter. The GNT 
Telexmaster/WP can also be connected to your word 
processor: 

Whboutany telex fcnowledgewh aiso e ve r, your secretary 
can produce perfect telex tape from her typed hard copy. The 
message is typed only once, leaving your telexfreefor 
sending and receiving messages: go more interrupti ons 
when preparing tape on the telex. 

TheTelexriiaster/WP means: Cutting costs and 
streamlining your communications — you can now produce 
tel ex tape in your own office: No more delays*. No lost time in 
getting that vital message out, plus increased efficiency- Let us 
tell you aH the advantages — please complete the form below: 

r 1 

* Name. ■ 


.Position. 


[ Co mpany 
j Address. « 

1 


_FT1 


.TEL NO. : 

I Post to: GNT Automatic UK Ltd., Suffolk House.*— — 
i High-Street, Sunningdale, Berks. SIS OKF. ' Un[ |; 
i Tel: (09901 261 66. Tetari 847SS4 II 5^0 


Teh (0990) 26156. Tefes.847584 

LGNTT^IJ^IAST^L _ J=4^y 


: Jan 


Invest In Aquascuhim-Soine people liaveatalentforlookir^ri^it 
anywhere: it’s a special flair for choosing fine dothes with character and confidence. 
Discover it yourself - at Aquascutum. 




Classic towncoat and elegant worsted suit Both in Pure New Wool 

uascutum 4.4 


100 REGENT STREET LONDON 


St Ann^ Square, Manchester and Park Street, Bristol 

Mon dothes: also available from fine shops throughout the country including-. London Harrods, Harvey Nichols, Sdfridgea. 
Bristol Aquasadum. Manchester Aquascutum. EalingSayers. Golders Green Geoffrey Davis. Kingston Bentalls. 

. -Mnswelllffll Leonard Lyi&SoulhgfileC.A. Young. Aberdeen Essleraoor & Mackintosh. Alton Bari len& But diet 
Altrincham John Hawket Amersham Bertram Allen. BakrweO Broughtons. Beckenham Messenls. Belfast Mo ore At Wood. 
Bishop's S to rtf o rdTissunan- Blackpool Andrew Vass. Bournemouth J.E. Beale. Robert OkL Bury AJ. Ridley. 
Birmingham Jeremy Abas. BroadrtairsW.G. Sharp. Cambridge Bodger. Joshua Taylor. Canterbury Chaucer Clothes. 
Cardiff Cal tiers. Gordon CireUnthams. Cnterham R.J.BryanLCbelniribrd F.C. Keen. Chepstow Webster Sloane. •' 
Chester Cochranes. OdsJefiarsr^tdllem. Cobham GeorgeWhileftead. Colchester Squires Room. Crewe CPffordPlatt. . 
Derby Brigden. Eastbourne Alfred Honney. Edinburgh James How. Joiners. Garrard* Crow Graham*? Peck. Glasgow Mdarens. 

Guernsey Waller Kcvbo. High WycombeHuH, Loosley &Pearce. Hove Cbbleys. Ipswich A. J. Ridley. Jersey’ Vigors. - J: " 
Kings Lynn George Goddard. Leeds.1. R. BnlLSdwhelds. Leicester Knights. Liverpool Watson Prickard. Maidstone W.G.5harp. 
Newcastle Isaac UhHon. Newmaritef Goldings. Northampton Suanns. NorwidiHaiTj' Ttorby. AJ. Ridley 
Nottingham James BelLJeremy Vass. Plymouth Dingles. Reading William Batler ASon. Sheffield Schofields. ■ 
BtdngbourneWJ. Dolding. SoHhofl Beatties. Stafford G. A. Dimn.5tratford-on-Avoo Charles French. Swansea CakteS. ' ■ 
Tenterden R.M Weeks. Ibnbridge Wells R.W1 Weekes. West Wickham R. J, Bryant Windsor John Goodwin. 
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THE MARKETING SCENE 


BY MICHAEL THOMPSON-NCMQl. 


MARKETING UNDER PRESSURE: 


Scaling the solid stone wall between word and deed 


HAS MARKETING had its day? 
The question is intended as 
neither provocative nor rheto- 
rical. Yet it is a sign of the 
times that the marketing com- 
munity feels harried and 
pressed, to the extent that it is 
at present restating what 
marketing can do, and what it 
cannot 

In a recent espousal of 
marketing’s cause, Hugh David- 
son, author of Offensive Market- 
ing, among the best books of 
its kind of the past ten years, 
felt obliged to spell it out' 

It was important be said, to 
be realistic: “The best market- 
ing in the world cannot solve 
basic production problems. 
Marketing is an approach to 
business. Its role is to relate 
the strengths of the company 
to the opportunities in the 
market place." 

Studies of the British 
economy, he said, had re- 
peatedly suggested numerous 
ways in which British market- 
ing could be improved. These 
included greater top manage- 
ment commitment to the 
marketing approach; reduced 
emphasis on price and more on 
quality and value; greater con- 
centration of effort across 
fewer countries and categories; 
speedier rates of change to 
meet new market needs, and 
the introduction of the market- 
ing approach to whole indus- 
tries where the phrase was 
'alien. 

At the same time (Mr. 
Davidson's career includes 
spells with Procter & Gamble. 
United Biscuits and Inter- 
national Playtex: he now runs 
his own consultancy) -there was 
no evidence to suggest that 
Britain was any worse than its 
European competitors in the 
marketing respect. 


The major problem was less 
identifying consumer needs than 
meeting them competitively. 
The key changes necessary were 
higher productivity and more 
’ practical -innovation. 

In like vein, John Lidstooe. 
deputy managing director of 
Marketing Improvements, was 
to be heard at the start of this 
week insisting that marketing 
was the business of “creating 
customers by looking at your 
activities through the consumers’ 
eyes, and identifying: and sup- 
plying value satisfaction at a 
profit. . . . The term ‘ marketing 
orientation’ should be banned 
from the vocabulary of all busi- 
nessmen and women. There is 
only good marketing or no mar- 
keting.” 

The problem, It may be felt, 
lies in establishing marketing's 
role in such a way that the 
diverse range of skills and dis- 
ciplines and attitudes the word 
embraces are both grasped and 
acted upon, which is easier said 
than done. 

The prognosis is not bright. 

" When it comes to the mar- 
keting concept today," wrote 
Theodore Levitt more than a 
decade ago. “ a solid stone wall 
often seems to separate word 


from deed. In spite of the best 
intentions and energetic efforts 
of many highly able men, the 
effective implementation of the 
marketing concept has generally 
eluded them." 

That was in 1969. ^In 1979, in 
the reprinted edition of his 
book, Mr. Davidson was writing 
that “ most marketing men 
today do a maintenance rather 
than a development job. This 
does not imply either a lack of 
vision or misallocation of priori- 
ties on their part It merely re- 
flects a situation where they are 
hampered by such a bevy of day- 
to-day pressures that they are 
unable to find time for the 
really important longer-term 
priorities like developing new 
products, innovating fresh dis- 
tribution channels or thinking 
up breakthrough ideas. The re- 
curring crises, the fires to be 
put out, continually force the 
attention of marketing men back 
into the present” 

It is no surprise that those 
wbo most fervently believe in 
marketing employ a grass roots 
vocabulary; they talk of 
research and innovation and the 
profitable satisfaction of con- 
sumer needs, whereas others, 
some in advertising agencies. 


FORECAST UK COMMISSIONED RESEARCH 


Turnover ' 
(£m) 

Indexed turnover 
(current prices) 

Indexed turnover 
(1979 prices) 

1979 

85 

100 

100 

1980 

94 

110 

95 

1981 

100 

118 

90 

1982 

no 

129 

90 

Source: Gordon Simmons Research 


some in marketing departments, 
mistake the whole for its parts 
or, which is worse, define it as 
the total business operation. 

Instructively, it was the chair- 
man of an -advertising agency, 
Jeremy Builmore of J. waiter 
Thompson, who most recently 
and succintly insisted on the 
grass roots approach. He was 
discussing advertising, but did 
so only in the context of its 
relationship to much broader 
issues. 

“ The most important thing of 
all," he said, “ is that companies 
have got to make or provide 
goods or services that people 
want. All the evidence suggests 
that price is not the dominant 
factor. It is satisfaction: 4 Save 
I got my money’s worth?’." 

Advertising, in part, pro- 
duced a feedback. “You have 
got ... to find out what real 
people are looking for and 
think about what you make, and 
that feeds right back to 
research and development, 
innovation, recognition of social 
change, recognition that price is 
not everything and that value 
is by definition unquantifiable." 

The reason that Japanese car 
importers had made -such in- 
roads in Britain was not 
because they had spent more 
on advertising per car. which 
they had, but because they had 
found out what kind of car 
people wanted, built it, and told 
them that they’d got it. 

He cited Lever Brothers as 
a prime example of a British 
manufacturer that understood 
the difference between cost and 
value — that people would pay 
more for a product (in this 
case Persil Automatic) that 
delivered more. 

Of course it sounds easy, but 
the gulf between marketing 



One marketeer that has bridged the gap between word and deed is Pretty Polly , the 
Thomas Tilling subsidiary, named today as one -of the top winners in the Institute of 
Marketing’s National Marketing Awards for a second year naming (see story below). Sales 
last year were a record 100 per cent np on the previous year. 


word and deed is once again 
being argued as one of the root 
causes of decline: not as great, 
probably, as outmoded plant or 
low productivity, nor as immedi- 
ately pressing as interest rates 
and the state of the pound, but 
insidious and destructive, all 
the same. 

The choice of Lever was not 
a random one. The process by 
which Lever has achieved 
market dominance in UK soaps 
and detergents, where total UK 
sales are more than £400m but 
where the rivalry of the main 


protagonists (Lever. P & G and 
Colgate) is violently intense 
and the pressure on margins so 
great that Lever alone bas 
boosted output-per-employee by 
46 per cent since 1975, has 
already been described. 

But the moral bears repeat- 
ing. According to Lea Hardy, 
the Lever chairman: “In a 
market like ouris. where 
margins can be perilous and 
there are relatively high fixed 
costs, volume is the key to pro- 
ductivity and efficiency." 

How was this achieved? 


Andrew Seth, the Lever market- 
ing director, says that in 
markets that are generally 
static, Lever had successfully 
*’ challenged the notion that you 
cannot expand via marketing 
growth; in markets that are 
expanding; we have got in fast 
with very strong brands and 
sold aggressively.” 

In a fuller context, little com- 
fort can be derived from the 
latest forecast of market 
research spending produced by 
Martin Simmons of Gordon 
Simmons Research. The past 


three years were boomy^^rs for 
research. ’ Between 1078 end 
1979, the value of resear ch Com - 
missioned in this . eopBtiy . 
doubled from £43m to'£85th J an 
increase, adjusted for infiatiaBr 
of more than a third. . 

Yet according - to - Mr. 
Simmons: “ There will certainly 
be a. real decline in -market 
research expenditure, thfe-ymf - - 
(see table - ) Which is likely to - 
continue into 1981, with 1982 a 
year of stagnation. _• Research., 
expenditure irTreaf terms is. 
likely to decline by 10- percent, 
between 1979 and 1932?’; . . 

In a closely related field,. pro- 
duct and service development, 
a rather less bleak view-is taken, 
by KAE, . the development- - 

specialist, which , in. Its latest 
review says there is little sign 
of drastic budget cutbacks, - and 
that many' companies are indeed 
spending more. 

“There is also a great - deal 
of short-term development of a ' 
very different kind," says KAE, 
“concentrating generally' on 
low-risk, low-capital projects 
covering old 'product : develop- 
ment, line extensions,' improved 
plant utilisation, R and D Work 
aimed at cutting production - 
costs, and agreements to absorb 
. higher sales and distribution 
overheads." 

' The picture is unclear-, but 
what is at risk is all too obvious. 

Mr. Lidstone says that the 
rewards of proper marketing 
will be two-fold: “ In the imme- 
diate future, only the chance 
to keep our jobs. But in the 
longer term we will be. able to 
pay our way." He says that 
when that day dawns, it will be 
unnecessary to ask the question: 
what }5 marketing ? 

Offensive Marketing. -'J, H.- 
Dovidson. - Pelican Books, 
reprinted 1979. £1.95.' 


NATIONAL MARKETING AWARDS 


INTERIM PROFITS UP 59% 


Tesco and Pretty Polly show how. T ime of cheer at Geers Gross 


PRETTY POLLY, the Thomas 
Tilling subsidiary and one of 
the largest branded hosiery 
manufacturers in the world, has 
won the Institute of Marketing's 
National Marketing Award in 
the category for companies 
whose turnover is between £10m 
and £50m. This is the first time 
since the awards were started in 
1961 that the same company has 
won the award two years 
running. 

Winner in the £50ra-plus 
category was Tesco Stores, the 
UK retailer. Sutcljffc Catering 
Group, which in the past five 


years has become Britain’s 
largest independent contract 
catering company, was the 
winner in the £2m-£10m cate- 
gory. There was no award in the 
category below £2m. 

Pretty Polly is among the 
most feted marketing companies 
in Britain, having won national 
awards for both poster and 
radio advertising (its agency is 
Collett Dickenson Pearce). 

Since 1957 It has raised output 
of hosiery from 10,000 dozen 
pairs per week to 240,000 dozen. 

The judges cite four funda- 
mental policy decisions as 


centra] to its success: promotion 
of the Pretty Polly brand across 
the widest range of outlets; 
encouragement of supermarket 
sales; high investment in quality 
plant, thus limiting import 
penetration in a declining 
market, and “sustained, signifi- 
cant" advertising. 

Last year. Pretty Polly had 
record sales up 100 per cent on 
the previous year, earnings of 
more than 40 per cent on capital 
employed and leadership in the 
grocery sector with a 40 per cent 
share. 

In Tesco’s case, the judges 
cite its policy of stores rationali- 


sation (there were nearly 800 
in 1977: now there are less than 
600 with a turnover in excess 
of £1.5bn), the revamp of its 
corporate image, the launch of 
Operation Checkout and the 
move to improve presentation in 
its stores. Result: a virtual 
doubling of its share of pack- 
aged grocery sales. . 

Despite the worsening indus- 
trial climate, say the judges, 
Sutcliffe Catering Group had 
won 100 new contracts in its 
last financial year for a total 
client list in excess of 800. Turn- 
over had reached £60m and UK 
employees numbered 7,000. 


HAVE YOU AN ATLAS 


BOCK STOP? 



Standard Service is just a telephone call away. 
And the Adas Break Bulk Service can simplify 
your distribution problems virtually anywhere in 
die country: 

So whatever your delivery problem, pass ■ 
the buck to us — and well deliver the goods. 


"When you use Adas Express Gold Band 
delivery service the buck stops with us. That's 
one reason why we’re Britain’s largest 
independent freight company, delivering over 
250,000 urgent parcels by Gold Band service 
every week 

When we say well deliver your goods the 
networking day, we mean it And we back up 
all our promises with an ironclad, moneyiack 
guarantee- We also protect your goods against 
damage in transit by up to £5,000 per tonne 
insurance covet Having an Arias Express Buck 
Stop is very reassuring. 

If You're in less of a hurry or your package j ^1* aL - J- 

exceeds the Gold Band 50 kilo limit die Adas We aCuVCTUlC gOOClS* 

Contact StanMaricweD, Atlas Express, 96-9S Regent Road, Leicester Teh (0533) 544592 r 



ATLAS EXPRESS 



ADVERTISING'S mood of 
optimism is not a flight of 
fancy. True, yesterday’s interim 
statement by Geers Gross, the 
smaller of London’s - publicly- 
quoted agencies, relates to the 
six months to June 30. 1980, a 
period awash in post-ITV strike 
revenue. Eut it was cheering, all 
the same. 

Turnover for the first-half 
was 29 per cent up, at £19.6m, 
reflecting new business gains 
late last year. And there was a 
59 per cent rise in pre-tax 
profits, to £352,927. 

In New York, it says, its 
merged agency, renamed Geers 
Gross Advertising, is now a 
“ strong, single $70m unit under 
one roof.’’ It had resigned 
Grand Marnier, and had lost 
National Car Rental, but these 
losses had been countered by 
significant growth from clients 
tike Kraft and. Fuji Film. 

In London ,it has lost Optrex, 
though new business growth has 
continued with gains like KP 
Dry Roast Nuts, Peter Dominic, 
Westminster Wines and 
Exchange and Mart. There had 
also been good growth in its 
Bristol Myers business. * 
“Across the board, despite 
many economic forecasts to the 
contrary, client spending has 
been maintained or increased.” 

Similar tidings are expected to 
peel forth when Saatchi and 
Saatchi reveals its 12-month 
figures, if the share price is 
anything to go by. 

Company News, Page 25 


Etcetera 


In the latest batch, Masius is 
credited with £62 .2m, a gain of 
37 per cent, against £59m for 
J. Walter Thompson (+45 per 
cent) and £583m for Saatchi 
and Saatchi (+34 per cent). 
McCann has gone quiet: up 
15 per cent at £49m. 

Masius has gained Talbot and 
McDonalds so far this year, and 
expects fully-pukka billings for 
1980 to grace £74m. 

Others prospering in the 
MEAL stakes include Collet 
Dickenson Pearce, 51 per cent 
higher at £45Bm, Young and 
Rubicam, 63 per cent better at 
£31m, Allen Brady and Marsh, 
51 per cent higher at £2 6.6m, 
and Dorland’s, 68 per cent up 
at £24.6m. In 17th spot, Geers 
Gross was 105 per cent better 
at £16J2m. 


and Exeter). Like the existing 
four, they are sbops-within- 
shops and sell a fall range of 
hardware, software and systems 
equipment. 

In addition to the normal 
range of accounting and “office 
administration functions,” the 
Micro C 2000 undertakes many 
specialised tasks, from recon- 
ciliation of bank statements 
and cost estimation to mainten- 
ance of medical records. What 
did we do before? 


Point-of-dump 


• The naked ingenuity -of the 
advertising business knows no 
bounds. In a bid to upstage 
the iatest craze for Trolley-Ads 
(ads on supermarket trolleys), 
as well as ads on parking 
meters, a company in Walton- 
on-Tbames is launching Enri ro- 
bins, aimed at capturing con- 


'Point- 


sumer attention at the 
of -dump.” 

: Envirobins are "aesthetically 
pleasing, sqpat bof tie-shaped ’’ 
containers that will be sked in 
shopping centres, car parjks and 
shopping precincts so that shop- 
pers may ifaurl away accumulated 
empty bottles before venturing . 
in to shop. 

According to Envirobins Ltd,: 
“Advertising apace is being 
offered on the bins. A premier, 
space will be offered caked & 

* crowner,’- which is sited on top 
of the bin and can revolve on* 
its own axis.” 

The bins wiH. hold . .6,000 
bottles and are to be emptied 
three times a week, the collected 
bottles being soid by the local 
authority concerned for re- 
cycling. 

“ Recycling glass on this 
scale,” says Envirobins,. “is 
estimated to save the equivalent 
in prime fuel oil costs of 
£3.5m for every 250,000 tonnes 
of glass re-cycled. ** 


Microbranding 


Back on top 


The agency MEAL figures 
that spring forth quarterly 
often spread comfort and light 
— not least, in the year to 
September, 1980 at D’Arcy- 
MacManus and Masius, which is 
once more back on top. 

The figures, from Media 
Expenditure Analysis, cover 
adjusted rate-card expenditure 
in main consumer media. They 
sometimes wobble about, but 
are a good reflection of trends. 


• Sign of the times: Currys 
Micro Systems, which hopes to 
have 20 Micro C outlets open 
hy next spring, bas introduced 
its own branded microcomputer, 
the Micro C 2000. It is being 
manufactured by the Pertec 
Computer Corp. of California 
and is directed at business, 
educational and local authority 
users. 

It’s a bandy box of tricks: a 
total system with its own video 
display screen, the only optional 
extra being a Texas Instruments 
810 printer. The complete 
system, including printer, costs 
£7.034. including VAT but not 
software. 

According to MD Derek Moon, 
Currys bad initial teething 
with its first four micro 
boutiques, but they have been 
surmounted. 

It opened three new outlets 
this month (Southampton, Leeds 


wm 
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Improve your 
Marketing Skills 
and 

Productivity. 


Tha International Marketing Programme's four-week course, based on the 
case method, is designed lo.make participants take a comprehensive 
approach to marketing and general management problems. Improved 
perspectives and improved judgements lead to greater job productivity -and 
profitability. 

Regarded asone of the leading courses in its Reid, both in the U.jc arvd irv- . : - 
Europe, IMP regularly receives high ratings from the Independent National 
Training Inder-There is no doubt this course was recognised as beinoof ‘ ' 
tremendous value by ail the participants.* 

IMP Sf will be held at Emmanuel College, Cambridge from July 5th to 31st 
Inclusive. Participation is limited to senior managers and directors who are . 
interested in understanding Ihe Integration ofthe marketing function into . - 
the corporate whole. The course is relevant to consumer, industrial and - - 
service companies with national ot international interests. 


Please send me your brochure 

on IMP 81. 

To: Programme Director, IMP Ltd., 
(Dept. FT), The Cloisters, 

11 Salem Road, London W24DL 


Nam*-. . 


: ■ 

Company 

Address 
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Central Vtey, North Feltham 
Trading Estate, Middx. 

Telex: 938805 Tel: 01-751 472- 


SIA/ ECONOMETRICS 

THE COMPLETE, INTERNATIONAL, ECONOMETRIC MODELLING 
ANALYSIS AND DATABANK ACCESS COMPUTER SERVICE- ' 


The most powerful, comprehensive, 
easy to use and reliable 
econometrics computer service, 

SIA/ ECONOMETRICS serves the 
industry, banking and finance, 
government and economic research 
communities. 

Blending massive London-based 
computer power, an international 
access network and full professional 
support, SJA/ ECONOMETRICS 
offers a full range of top systems 
including : 

DEMOS 

Econometric data retrieval, analysis, 
presentation and modelling system 


IMF IPS 

International Financial Statistics Databank 
OECD 

Main Economic Indicators Databank 7 

CSO v 

UK Macroeconomic Databank ■<:' 
PIN CCA v: 

Price Indices Databank .• il; ; 
TREASURY MODEL 
UK Treasury Model and Databank;: 
AH available on-line today i - 

. EEC CRONOS , 

Major EEC Macroeconomic Databank^ 
(Available soon) 


For a demonstration or more information, call Elaine Priestley on 01 -7304644 
SIA Ltd., Ebury Gate. 23 Lower Belgrave St, London SW1W ONW 
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Carrying eight adults 
or children in the same 
vehicle, without having to 
pile them in like suit 
cases, can prove to be a 
bit of a battle. 

Unless, that is, you have a Citroen 8-seater. 

Its enormous interior will swallow the lot, 
plus all the supplies and space guns needed for a 


L' 


▼ W Keeping your head 
level on the road has 
many advantages. 

Driving is safer and 
easier; since the handling 
is virtually unaffected 
And it’s more comfortable to ride in. 

You can also adjust the ground clearance 
from inside the car; giving you a defence against 


full weekend’s manoeuvre. And allow all the\bumpy campsites and awkward slipways. 

^ Our 8-seater has beefed up brakes with 
ventilated discs on all wheels. Whilst the 
VariPower steering enables you to 


Hhstrated: CX 8-seatec £7,438. 
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SECOND LINEOFDEtEMCE;;ir;;'Z^ 

.. BRST LINE OF DEFENCE \\ ’ 








occupants to face forward. 

Unlike so many other estates, ours is not a 
saloon car with an extended roof. 

It’s alull 10" longerandpurposebuiltforthejob. 
What makes it unique amongst ‘personnel 
carriers’ is its hydraulic, or as we like to call it 
Hydropneumatic suspension. 

This means that no matter what load it’s 
carrying the car will stay level. 

Even towing a 34 ton caravan or boat makes 

no difference. 


park, even fully laden, with a little more than your 
finger. Yet gives you precise, stable steering at 
high speeds. 

Even in the event of a 70mph blow-out, you 
can drive the car to safety, on a straight or a bend 

Now if you’re thinking that this Svork horse’ 
is as spartan as ajeep, you’re very wrong. 

It’s every bit as luxurious as our saloon. Yet it 
costs around <£7,500. 

Proving that as far as we’re concerned, eight 
people can travel as cheaply as five. 







citroEn^cx 8-SEATER. 
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JOBS COLUMN 


Wily executive’s guide to self-protection 


BY MICHAEL DIXON 


''HOW MANY of you have 
wwpected your contract of 
employment within the past 
year? Hands up!" 

To count the response to his 
question Greville Janner, 
Labour MP and Queen’s 
Counsel with a penchant for 
employment law. hopped on to 
the high stool on the platform. 
For be is by no means a tall 
man. Before he spoke at a pre- 
vious session of last weed’s 
Institute of Personnel Manage- 
ment conference, the chairman 
introduced him as “the gentle- 
man sitting on my right” As it 
happened, Mr. Jenner was 
standing. But he makes up for 
his lack of height, and such un- 
fortunate references to it, in 
energy and ebullience. 

The session he was now con- 
ducting was entitled ‘Tersonnel 
manager— protect yourself’ or, 
in Greville Janner’s words, 
“how to be dismissed as un- 
fairly as possible." The 
audience consisted of roughly 
200 personnel managers, plus 
the Jobs Column whicb 
attended as the self-appointed 
representative of other kinds of 
managers. 

The count of raised bands 
showed that about two-thirds of 
us had not recently inspected 
our employment contracts, and 
Mr. Janner looked stern. *7 
suppose a lot of you think that 
you’ve got gentlemen’s agree- 
ments with your employers?" 
he remarked. A good many 
heads were seen to nod. 


“Well, there’s no such thing 
as a gentlemen’s agreement 
with ■ your employer,” the 
speaker went on, “A gentleman 
employer is someone who is not 
only prosperous, but- also proof 
against being taken over. And 
at times like these hardly any 
of them exist So look to your 
employment contract 

“ The law’s protection is only 
a general safety net The pro- 
tection you need as individuals, 
particularly if you’re not in a 
union, is the rights yon acquire 
by contract So you have to 
bargain to achieve the maxi- 
mum possible protection in your 
terms of service." 

Take entitlement to notice, 
for example. Only a few hours 
previously Greville Janner had 
asked Jim Mortimer, chairman 
of the Advisoiy, Conciliation 
and Arbitration Service, what 
form of protection he would 
most seek if he were a business- 
company manager or specialist 
today. And Mr. Mortimer had 
opted for as long a period of 
notice as possible. 

But by itself, the law is 
niggardly with notice. It allows 
one week after four weeks, ser- 
vice, two weeks after two years, 
and a further week for each 
extra year up to 12 weeks for 
someone who has served a dozen 
years or more. Moreover, em- 
ployers do not like to 'give 
more than- this . minimum en- 
titlement, because it can mean 
coughing up extra redundancy 
pay. And employers cannot re- 


cover from Slate funds more 
than 41 per cent of the mini- 
mum statutory redundancy pay, 
which peaks at £3,600 after 20 
years’ service. 

“So your real protection lies 
in tiie period of notice specified 
4n your contract,” the Labour 
MP went on. “You should aim 
at 12 months, ask for. at least 
six, never accept less than three 
months.” He looked stern again 
as another count of hands 
showed that a third of the 
audience had in fact accepted 
less. 

Keep watch 

Could such reckless folk be 

expected to act on his further 
dictum — to keep constant watch 
for signs ot impending trouble, 
and secure yourself accord- 
ingly? Mr. Janner seemed to 
doubt it But he spelled out 
the details all the same. 

If danger appeared to be 
looming for the organisation, do 
your best to get another job 
before it arrived. Then if 
voluntary redundancy were 
offered, you would be - well 
placed to take advantage' of it 
“But never resign. Insist on 
being dismissed and make sure 
of your redundancy pay." 

By the same token, shore up 
wherever possible the pay and 
other benefits cited in the 
employment contract It was 
possible to convert an informal 
arrangement into a formal one 
by writing a letter of confirma- 
tion. For instance; the boss 


could be sent a letter saying: 
“I write to thank you for my 
annual bonus. While tins is my 
entitlement, of courfee, the com- 
pany’s never-falling promptness 
in paying It is deeply appre- 
ciated ...” It would be a rare 
boss who replied rejecting the 
ebnin in the letter. Most would 
probably just file it, perhaps 
feeling, gratified. And. .remem- 
ber that the employment con- 
tract’s specifications as to holi- 
day pay, pension rights, and 
even a car should, if part of 
your remuneration, be ( taken 
into account in determining 
your rightful compensation for 
redundancy. 

A question came from the 
audience. If a Board minute 
recorded a director of a com- 
pany as stating that it would 
continue to be as generous with 
redundancy settlements as it bad 
been in the past, would that 
minute constitute a contract? 

“No,” the speaker replied. 

But it could be very embar- 
rassing for the Board.... Get a 
copy.” 

Shore yourself up also, he 
said, against any moves by -com- 
pany colleagues.-that might lead 
towards dismissal. For example, 
if someone made a complaint to 
you or about you, justify your- 
self in a written reply, and keep 
a copy, again at home. “Why 
not bandwrite - it, and take a 
photocopy? Be cunning.” Any 
industrial tribunal considering 
cl aims of unfair, dismissal set 
great store by documents. There- 


fore document yourself at all 
times. 

But It was not only for pos- 
sible claims to an industrial 
tribunal for. unfair ftismtesai, 
that you might gain advantage 
from such precautions, plus 
detailed knowledge of your con- 
tract’s stipulations as to place 
and hours of Work, and such- 
like. The same would, be valu- 
able in case of -an action for 
wrongful dismissal, brought in 
a County or the High Court 
where, unlike . industrial 
.tribunals, there was" ah entitle- 
ment to legal aid. 

Tactical delay 

Either way, however, you most 
do your best to find another job 
before your proceedings against 
your previous employer stood to 
become public knowledge. 
“Suppose you’re in contention 
for another job, and the Com- 
pany concerned learns that 
you’ve- sued Your last one,” 
Greville Janner declared, point- 
- ing above the - heads of -his 
audience like an orchestral con-' 
ductor calling in the trombones. 
“They’re not going to say: “We ’ll 
appoint him; he’s clearly, got 
initiative.’’ are they? ” - . 

Where industrial tribunals are 
concerned, a claim for unfair 
dismissal must be brought 
within three months of the date 
when the contract was actually 
terminated. But if another job 
has not been found within tills 
period, the claim can be made 
and the onset of proceedings 


still delayed. If you are called 
to an official .appointment with 
a view to getting the case mov- 
ing, for instance, a prior en- 
gagement at a job' interview is a 
vary handy excuse. 

.On the whole, however, Mr. 
Jasner expected the number of 
claims to industrial tribunals to 
diminish. For one thing, it 
seemed likely that an increasing 
proportion of people losing their 
job would do so through re- 
dundancy. and redundancy was 
almost by definition “ fair ” dis- 
missal. 

For another thing, ibis 
month’s changes in the 
regulations covering industrial 
tribunals looked bound to make 
their proceedings more expen- 
sive. • . " * " 

.. So the best policy for a 
manager 'or specialist taking 
action ' against a former 
employer was hot to be one ot 
the 72 per cent of claimants 
whom industrial tribunals 
rejected, nor even one of the 
28 per cent who woo their case. 
The best policy- was to be one 
of the 60 per cent whose claims 
were settled by mutual agree- 
ment with the employer; 

“The .Importance of knowing 
your law is not to win cases 
but to avoid going to law in 
tile first place,”, the QC said. 
And whirling his arms to call 
for a crescendo, he added: 
“Now all together: who wins 
law suits? ” 

'With one voice, the audience 
roared: “Lawyers! ” 
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Assistant ' 
Investment Secretary 

foreign market, and the . 

management of foreign portfolios. 

As a member of a. small V*l h ;j£ l jL r 3 i< S “ 

. to be involved in the process of assessment or tat 
relative merits of foreign markets. «ncludmg curra»qr , 
evaluation and be expected to contribute written repo^x. . 

and recommendations 

The successful applicant is likely to be a«d ***"*?" 
have a degree or other professional qualification, wd 
have at least three years’ experience of overseas msrkm, . 

. - .with particular reference to North America,. 

This b a new position which «* expected to- p tevftfc . ^ 

. opportunities for further responsibilities and experience _ - 
as the overseas portfolio continues to expand. .. 

Investment Clerk 

Good prospects exist for someone aged . 19-24. vntb i: „. 
couple of years’ clerical experience, preferably m^Stocfc- 
broking (Settlements) or similar work to assist wrai -. . 
Settlement and Book-keeping of The London Life inv **9v 
ment Funds. * 

★ 

Salaries for both positions will be negotiable and eoip- 
petitive in accordance with current market conditions. .... 

Excellent benefits indude non-contributory 'Pension > 
Scheme, free lunches, flexible hours and House Purchase 
Scheme. ' 

Applicants for both positions are Invited to write to tff* 

Personnel ‘ Manager at the address below . enclosing _l_ 
curriculum vitae: 

TOE LOtoOON-IIffi "ASSOCIATION LTD. 

‘ ST, King WHfisam Street; London EC4N 7BD - 


GERMAN-SPEAKING CREDIT ANALYST 

SALARY NEGOTIABLE CIRCA £9.000 • / 

For an' expanding German bank in London. Two yean* experience of ' ^ 
risk appraise! required: Opportunity for marketing IINOMMMqt. ' _-v. 

Telephone Ken Anderson 01-623 1266 

JONATHAN WREN BANKING APPOINTMENTS 
170 Bishapsgata, London EC2M 4LX 


Excellent Career Entree into Major Group At 

corporate H.Q. Level 

FINANCIAL PLANNING ANALYST 


Central London 


To £15,Q00 p.a. + Benefits 


Our client is a profitable British-owned international group of companies engaged in H& D, manufacture and marketing of 
an. extensive range of pharmaceutical and related products throughout the world. Group turnover exceeds £4 00m. 

The successful applicant will join a small head oBice team engaged in the fonnulatian and analysis of planning 
information pertaining to all group operations, for use at both corporate and operating unit levels. The group uses a ' 

sophisticated computer-based Information a-nd data -processing network, end there is close contact between the planning 
function and linB management. 

Candidates must be graduate qualified accountants, aged in their late twenties to early thirties, with either broader than 
usu al experience within a large public practice, or significant exposure at corporate level in the commercial/industrial sector. 
Promotion of the present incumbent into a line rale is indicative of the career prospects which exist. ' 

For further information, write enclosing a C.V. or telephone for an application form, directing your en q uiry , in 
confidence, to Anthony ). Forsyth, B.Sc., at 410 Strand, London WCZH DNS, Teh 01-836 9501, quoting ref. 3038/F* 


DOUGLAS LLAMBIAS 

Douglas Llambias Associates Ltd. 
Accountancy and Management Recruitment Consultants 


rfflfiK 


far Business Planning 

London - to£11,OOOr 

. With a number of Well known brand leaders, our client is a household name with an enviable 
growth record in the UK foods industry over the last five years. It is an important subsidiary of 
an international group well ranked in the Fortune 500 list. 

The Planning Manager is now frequently involved in related activities and therefore has a 
pressing need to recruit an assistant with an agile and pragmatic mind. The role encompasses 
the preparation of the annual budget within the parameters of the strategic plan, together with 
period profit reviews, commentaries for local and international management and the 
development of forecasting techniques and systems. 

The successful candidate is likely to be a qualified accountant with a relevant degree or an 
MBA in his or her mid to !ate-twenties.Although some commercial experience would be useful, 
the role could suit a lively minded person now moving out of the profession. This is an 
excellent career move matched by generous company benefits. 

P/ease telephone James N. Denholm FCA on 01-734 2603, quoting reference 133 or send 
detailed career resume to: 




International 

Treasury 

c.£1QQOO 

Based in London, Letraset Lknfted fa a British public 
company with over 70 subsidiaries throughout the 
world and an annual turnover of over £70 mSBon. 

As part of the continuing development of the 
company we wish to appoint a "Number Two” in the 
Group Treasury Department to be responsible far 
international cadi management and transactions 
exposure. This demanding rote will provide real 
responsibility and growth to someone with the 
necessary personal and professional qualities. 
AppBcants should be quaffied to degree or 
equlv^ent professional level and have 2 yearn 
experience in a treasury, banking or accounting 
function, preferably in an international environment 

Salary around £1 0,000 plus attractive range of 
benefits including Life Assurance, contributory 
pension plan and mecfical insurance. 

Please write with fun career detatis to date to: 

D. Haris, Letraset United, 7 Apple Tree Yard, 
London SW1. 

Letraset 


INTERNATIONAL BANK= 
ACCOUNTING 
£8,000-£12.000 

Our Client is a well-established City bank that Is very 
actively developing its range of international lending and 
financing services. 

It now needs at least two people to help prepare and 
interpret financial information on all aspects of the bank's 
operations and to assist management in researching the 
variety of “special" situations that will continue to arise 
from the bank's expanding activities. 

This calls essentially for good all-round experience of inter- 
national bank accounting, which should include manage- 
ment reporting. In addition, the ability to supervise and 
to motivate others would be especially helpful for one of 
these positions. 

In return, the bank offers an unusual opportunity for 
ambitious people to make a positive contribution towards 
their own career advancement, together with a comprehen- 
sive remuneration package. 

Please telephone Ann Costello or John Chive rton AJ.B, 



Assistant- 

Secretary’s Department 

City: c. £ii 7 ooo 

This opportunity at our head office is for a qualified Chartered Secretary, probably in 
the late twenties or early thirties, who has ideally some legal background. 

Responsibility will be for providing a complete secretarial service to a number of 
important UK subsidiaries and joint ventures; being the reference point in die 
department for developments in company law; and giving assistance in such other 
matters as capital issues, loans and relaiions’with the various stock exchanges in the 
UK, Europe and the USA on which the company's shares are traded. 

Total remuneration will be around £114)00 and benefits include a non-contribafosy 
pension scheme and relocation assistance, where ap propriate. 

Please write with full details, of qualifications and experience, quoting reference 

number B. 921, to: 


>.a+car 


GEISCO Limitect a subsidiaiyof on our compliance wftixequirenifiniS 

General Hectric&iformation Services of the various Company Acts. 

Company ofthe USA, is the largest Youwillproduce bom. standard an 

suppnerof remote computing services specif agreement with cuStobters 

in me UK We market and support the OTdsup^ieisensLffhigtiiatourle^l 

MARKUP Network Information • iJOsSionmeets curientsiatutory. 
Serviceswhichu^sestheworid's • le^latioru\ knowledge ofleasmgan 
hugest commercially available tele? oarer areas concerning Company 

processing network • property are important aspecis af the 

We curi'&titiy have an opportunity position as well as negotiatingdaBs. 

foraquatifiedmemberofthelnstitute If you have the experience and 

of Chartered Company Secretaries for . expertise thenadd breadth and deptf 
the position of Asastant Company . to your career. A salary of c £1^000 £ 

Secretary. Thispost would also suit plus company car is offered together 

someone, with mdepth experience withaberiefitepadrageyou would 

gained as a Company Secrefaiywho . expecthximanmtg mafirina! ronypmr 
wishes tobroadortheirknovvied^eina . - ‘ 

fest-moving, US based, multinational Forforther details please contact 

organisation. Michael Stevens, Employee Relation 

BasedatourMoargate Office^. . Department -GEISCO limited. 

London, you will report to the financial 114^118 Southampton Row, 
ControHeradyiaiwihe London WOBSAX 

Company on legal OL'TO/IA Tel; 01-2425725 

mattery with emphaas ext 64. 




Sue Bartholomeou, Central Recruitment, 
The British Petroleum Company limited, 
Britannic House, Moor Lane, 

London EC2Y9BU. 


of tire various.CompanyAdSu 
Youwillproduce bom. standard and 


legislationA knowledge ofleastngartd 
other areas concerning Company 
property are important aspecfsoJ the 
position as well as negotiati ng drills, , 
If you have the experience and 

expertise thenadd hreadih and depth - 


your career, a salary or ciU^UUU pa. 
pms company car is offered together 
with a benefits package you would 
expectfroman m tematirSnal c o mpa n y. 

Forforther details please contact 
Michael Stevens. Employee Relations: 

Department GEISCO limited^ . . 

114-118 Southampton Row, 

„ _ London WC1B5AX ; 

5CO T S&t 2425725 ■■ 



'MARK /// & a smi.-e nwrfc GrenW EJfdnr in fa itufka Smurf Gwjmhv eflkt USA .. 
awrii if oat imntilcil fritfi Tiif Gnuru/ EJrdrit Lmwroiw LimiltJaf - ‘ 

GENERAL # ELECTRIC 




ICE DIRECT! 


SE labs (EMI} is one of Britain’s leading hfgb-technology instnimentation andtriecommunio- 
ations equipment companies, with an annual turnover of £22M. The production of modems 
for the Post Office constit u tes a major proportion of the current business. 

As Finance Director, heading our financial team of several qualified accountants, vvawfeh 
to appoint a suitably-experienced man or woman, ideally with ' contract negotiation 
experience, to be based at Feltham, Middlesex. . 

Our well-defined financial systems are predominantly computerised, and cover a wide 
range of business fonctioris forourtfiree "main locations at Feftham, Frimtey and Wells, with 
some additional overseas operations. 

Aged 30 plus, and folly-qualrfied, your previous background should have been with a 
high technology based manufacturing and selling operation. 

Salary will be appropriate both to your level of responsibility and to the int er nat io nal 
Status of the Gompsry. Benefits indude a company car, pension and fife assurance schemes, 
23 days’ holiday, wide-ranging staff rales facilities and relocation expenses, where 
appropriate. 

Please write with brief but pertinent details to Mr. B. H- Sherrad, Director -Personnel, 
EMI Industrial Electronics Ltd, Astronaut House, Hounslow Road, Felthani, Mkkflesex. 
TW149AD. 


JOHN 

CHTVERTON 

- Associates 1 ,Td» 
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FINANCIAL PLANNING 
International Oil 

Accountants/MBAs £12-14,000 + car , 

The planning and analytical function is of prime importance at our raoidlv ‘ 

Pi?nn din ^ii : h ent ' R t Sp ° ns *:' e tor crealin 9 a local planning function, the V 
Pla n n er will have substantial exposu re to both U . K . arid U S senior 

management and must be innovative. Reporting to the Finance Mamrior 
and util. ring , sophisticated analytical techniques 9 he or she^pSe 9 ‘ 
considerable input to the business decision making process. 

The London office of a highly successful and profitable international 

activities m the North Sea, Europe and Africa which aenerata a haiinn 
dollar -Krenoe. Applicants, aged 28-32, should have a high level o 
academic achievement combined with proven experience in^fanninrt 
Please telephone or write to D ,v, a Hogg F.C.A^g'tttT^ 

BurneHo^K V- 

Telephone: 01-242 7773 - • • 
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Multi-currency 
Deposit Dealer 

Middle East 

A major bank in the lower Gulf requires a senior 
deposit dealer to set up and manage a multi- 
currency book of S5G0 million. The successful 
candidate will be responsible for establishing the 
bank in the marketplace and increasing the profit- 
ability of this function. Based in the Middle East, 
he will be a member of a small team and will work 
closely with the bank’s dealing zooms in Bahrain 
and London, 

The position calls for someone with at least five 
years experience, as a multi-currency deposit dealer 
in the London market. He will need good direct 
dealing relationships as well as a thorough under- 
standing of the major international markets and the 
strategic implications for the liability management 
of the bank. 

The bank offers a competitive base salary free of 
local tax, free form shed accommodacion,a car and 
other generous fringe benefits. 

Please reply to; Box FT/645, 

St.James’s Advertising 6e Publishing Co. Ltd, 

Han way House, Clark’s Place, London EC2N 4BJ. 


I*" 1 - * 

- V 



BflNCR 5ERFIN, S.R 

serfinP 

A PRIVATE MEXICAN BANKIN6 INSTITUTION 

CREDIT ANALYST 

This is an excellent opportunity for a career- 
orientated individual with at least two to three 
years’ experience in credit analysis to join the 
recently opened London Branch of Banca Serfin 
S.A. 

The successful candidate must be able to read and 
analyse financial statements in- Spanish, prepare 
country reports, organise and submit for approval 
credit facilities to banks and corporations and 
assist in the organisation and administration of 
syndicated loans. 

A full competitive salary scale and benefits package 
is offered. 

Please apply in confidence to: 

NIGEL R. GODWIN 

Vice-President & European Regional Manager 
BANCA SERFIN SA. 

Winchester House 
77 LondonlVall 
London EC2NIBE 


SERFIN SjL. was formed in, 1S77 as a. 
result of. the merger of the Banco de.Londres y 
Mexico (founded in 1864) and four other Mexican 
Ranks. It is one of the largest full service hanks 
in Mexico; - - 

This is an equal opportunity appointment. 


INVESTMENT 

SERVICES 


City 


to £15.000 


The London merchant banking arm of a major con- 
tinental bank, long established in the City, intend* to 
recruit an additional executive to strengthen and expand 
its investment services activities. 

The person appointed wiH initially be involved in the 
development and marketing of new investment products, 
as well as in the existing activities, centred on securities 
investment services for major international investors. 

An entrepreneurial outlook, marketing flair and a 
good ability to communicate effectively at all levels are 
requirements for success. Fluency in a major European 
language would be a distinct advantage. 

The successful applicant is. likely to be aged between 
26 and 36, with an academic background and/or a pro- 
fessional qualification. He or she will have enjoyed sound 
experience in the fields of banking or finance in general, 
possibly gained with a merchant bank or a major 
stockbroker. 

A competitive remuneration is oFFered. together with 
an attractive range of benefits, including concessionary 
mortgage facilities. 

Real promotion and career prospects are provided 
In this fast-growing unit in the U.K. as well as in the 
group as a whole if desired. 

Please send fall details In confidence to 
Box A.7335. Financial Times, 

10 Connor? Street, EC4P 4BT- 


^INTERNATIONAL BANKING: 


GRADUATE CREDIT ANALYST! S) *• £8,000 

Pknmin<mi N V. bank winks one or more ywino bonkers whose 
credentials for on eventual markot.no rolo include a good degree, a 
Mcond European language and sound basic credit training. 

EUROCURRENCY LOANS ADMIN. £5,000 - £7,000 

□oooiiunitioa onae In two auiw recently ntebhahod London branch** 
M »«*, 

os par. unco and preferably supervisory ability. 

FOREIGN EXCHANGE ‘BACK-UP’ fc £0.000 

small but well .rtienraicd .ntomof.cnaf bank needs somtone i with 

axporienco of all W* <* «« M «» ,unctton * nd wh ° 
cooe wiih me pressures oi growth.- 

Th« above ta but a selection of our currant fat of earner opportunities. 
Aim Coatallo or John Chhratton A.l.B. 


NEWLY 

QUALIFIED ACA? 

CAREER IN 

CORPORATE R NANCE 
Sadary guide £0,000 
As a result of recant sspan- 
slon. our diant. one ol the 
most prestigious morobent 
banks end a leader hi con 
poraie n nance, haa an open- 
ing ior a highly motivated 
and career-minded eccoun- . 
iam. The successful candi- 
date will be involved In 
mergers and acquisitions end 
win be responsible lor pre- 
paration of documentation as 
waff as providing, financial 
aduica. Applies nta .should - be 

newly-qualified accountants 

with a good honours degree 
and possess the maturity to 
liaise end communicate with - 
a range of diverse clients. 
MajeHa Fedy on: 
01-580 353* 

Alison Harcfing Limited 

BANKING RECmimtENT UNIT 


Chief 

Executive 


PropertyManagement 

ouer£25jD00 


offshore companies, advisin g no a-resideat 
directors and implonentmg their iHStructions. 

This new appointment !s designed tti strengthen 
tie chain of command and financial controls. 
The role will present considerable challenge, 
matched by the satisfaction of tangible 
achjevemeat Some overseas travel may ' 
be expected. 


10 


Acmmtsmts ialheir dO’swith direct esperiencs 


confidence, should contain relevant details of 
career and salary progression, age, education 
and qualifications. 

Please write to P-J. Williamson quoting 
reference 933/fT on both envelope and letfec 

Deloitte 
Haskins Sells 

Management Consultants 

128 Queen Victoria Street; London EC4P4JX 


JOHN 

Chtvhrton 
: Associates erl 


31 SOUTHAMPTON HOW 
kONDON. WC1 
01-2«5»^ 


Business 

Development 

Two separate opportimities-HbmeCotinties 
c.£12>000 and to£ID,000 


The c o ge n t strategy of a major British quoted inter nati onal company 
Tritb an excellent growth record and a strong: balance sbeetis to accderaiie 
gr owth by further acquisitions and diveisifi canon both as home and 
overseas. 

The Director responsible for business development needs a replacement 
senior executive and another slightly less experienced person to give his 
team immediate extra strength. 

Both positions require a high caGbiepetson capable cf worldn? at Group 
Board as well as ope rating company level. Experience should lean, 
towards marketing rather than finance, and industrial in preferencs to 
consumer markets. Candidates ideally will be 25-35 and nave a good 
degree, blue-chip training, marketing management and/oar consultancy 
experience with commercial nous. ^ _ 

Jx is probable that the senior pose wilt have parriedat: responsbifoies for 
acquisitions and the less senior for new proauct/market research and for 
the development of existing divisions: however the mixjof talents, esperit- 
cnce and ambitions of the people selected will influence the final details. 
Career projects include moving to an. area you y outsrif develop. Salary, 
and terms covering tvpical large company benefitswith rd oration will be 
negotiated. Replies (to include a decnled'cv) will be sent tmopaaed to our 
rib'ent, a learim*; mcruitraoac consultancy retained to advise on these 
appointment?. Complete confidentiality "is assured. Senior post candi- 
dates should quote ref. 725/L Other candidates should quote ref. 725/2. 
Vrite to: XL. Roberts. Directorate — 


Whites 


Whites Pectznfmsrrt Limited, 72 BeetStreet, London EC4Y US 

QflfcMAi«tiflBi^Bridok'6b»BaH6tBa A fcUaita >bM i iiufartiy 

endWobetiiaraptoa. 


A Financial Operations 



The fastest growing Company in Canadian consumer 
marireting has a unique opportunity. Evaluate the 

operation - find more effective ways to manage the 
business. 



Auditor 


They are moneymakers - expansion is inevitable for 
toe Company and foryou. If you have a formal 
qualification with at least two years experience then join 
this young dynamic team how! 

Substantial rewards and certain advancement for 
toe right performer - cal! or write quoting Project 
Number L0102- 

JM; Buckingham Gate, London SW1. Tel: 01-834 79C®. 

Offices in Toronto, Montreal, Calgary, Vancouver and 
Houston. 

The Caldwell Partners 

Executive Recruiting 



Managing 

Director 

(SALES &' MARKETING) 

Home Counties beyond £20,000 


A leading manufacturer of mobile capital equipment operaring 
through a world-wide network of distributors and subsidiaries 
with appropriate parts and service support has achieved an 
enviable and sound financial base for further substantial growth. 

Achievement of future objectives demands total understanding of 
international marketing, , ability to control a large professional 
team, implicit skills in financial control, planning and negotiation 
and a record of success at senior level in a relevant industry. 
Preferred age 35-45. 

A wide range of benefits is negotrable^induding relocation. 

Candidates, in the first instance, should please send a detailed 
career history to the consultant advising on this appointment 
quoting reference 7 13/B/FT. 

. Alfred Dates 

f nhrnvflw^ii Rfanwncrt C^isrix 
WE5TUATEH0USESHOUIORN IGNDtMf 6CIW 2ME 
DMOISM 


OVERSEAS 

DEVELOPMENT 

KNOW-HOW-vital to (1e\t4oping countries 


Financial Adviser Guyana 

To work with the Principal Assistant Secretary (Finance) 
and be responsible to the Chief Executive officer of Plant 
Maintenance and Hire Division; Advise management of 
P.M.H.D. on administration of Finance Section of Division, 
assise with design and implementation of systems in- 
cluding training accounts staff and revision of accounts 
procedures; advise on all matters relating to financial 
planning ie estimates, provision of working capital, sources 
of income and expenditure etc. Applicants, U.K. citizens 
with experience at similar level some of which gained in 
private enterprise. Formal qualification in Cost and Man- 
agement accountancy or similar field essential. Overseas 
experience desirable age limit 60 years. 

Appointment 18 months. Salary in range £11,000 to 
£13,000 PA, UK taxable. In addition, a variable tax free 
allowance in scale £1,155 £3,595 PA according to dom- 
estic circumstances. 

The post is wholly financed by the British - Government 
under Britain’s programme of aid to the devefoping 
countries, tn addition to basic salary and overseas 
allowances other benefits normally include paid leave, 
free family passages, children's education allowances 
and holiday visits, free accommodation and medical 
attention. 

For full details and application form please apply, 
quoting ref. E328D stating post concerned, and giving 
details of age, qualifications and experience to 

Appointments Officer. 

FS^Mmmk OVERSEAS DEVELOPMENT ADMINISTRATION, 

99JSm Room 301, Eiand House, 

Stag Place. London SW1E5DH. 

HELPING NATIONS HELP THEMSELVES 


Hoggett Bowers 

Executive Selection Consultants 

BIRMINGHAM, CARDIFF. GLASGOW. LEEDS, LONDON. MANCHESTER, NEWCASTLE, NOTTINGHAM md SHEFFIELD 

Assistant Chief 
Accountant 

Shipping 

Central London, to £10,000 

A young accountant with energy and drive is needed by a leading shipping 
company to join their accountancy team. The successful candidate will 
control a small staff and take responsibility for the management and financial 
accounting relating to a fleet of ships in several companies. This will involve 
working closely with operating staff to ensure the flow of accurate 
information'. Ideally applicants will be aged 24 - 28, recently qualified ACA, 
ACGA or ACMA with some exposure to the commercial world. Whilst 
enjoying the status of a major company, our clients have retained a 
cosmopolitan and personal atmosphere which, will appeal to the younger 
accountant. Prospects and benefits are excellent. 


N-P.S. Lilley, Bef: 22234/FT. Male or female candidates should telephone in 
confidence fora Personal History Form to: LONDON: 01-734 6852, 
Sutherland House. 5/6 Argyll Street, WlE 6EZ. 


Jonathan Wren • Banking Appointments 


el cons"’ 


The foUosotig are among our more urgent current, assignments z- 
BDSINESS DEVELOPMENT Commercial banker, graduate aged 30-40, 
£15-18,000 


to take major responsibility for prominent 
European bank's U.K. lending. 

Banking background. Age 2S-3S, with a 
creative approach and substantial ex- 
perience in arranging 'structuring export/ 
project finance packages. 

Senior F.X. dealing vacancy at London 
branch of major New York bank. Several 
other City-based appointments available, 
also one Dublin-based vacancy. 

For a leading merchant bank. Age 27-35; 
several years’ relevant investment ex- 
perience, preferably incl uding pension 
f rmri Tnan ag wnwn- 

To head the Legal Department at a promi- 
nent European bank's London branch. 
Qualified commercial lawyer aged 28-40, 
experienced within, a finam-iaT institution. 

ASSKffANY COR iikOLLuk A.CLA., 2 years* p.q.e., for front-rank 
c. £xz,ooo bonus +car U.S. investment bank. U.S. -style report- 

ing '"analysis, liaison at senior management 
level. Training <3-6 mo nths ) in U.S.A., 
clear promotion route over 2-year period. 

Aged 27-40, with E.D.P. experience in. 
bank operations, systems development/ 
implementation or audir. Knowledge 
IBALDEC hardware preferred. 

For further details of these and other opportunities, 
please telephone Kevin Byrne or Bruti: Coach. a 


lira floor- crumnee New Street 

170 Bis hopM < r 5ite London EC 2 M 4 LX 01-623 1266 


EXPORT FINANCE 

£x6-2DjOOO 


KX, DEALERS 

£12-20,000 


FUND MANAGER 
c. £ 12,000 


LEGAL OFFICER 

£ negotiable 


EJXP. AUDITOR 

t»£*3sOOO 





'X: 



E3 Reed Executive 

The Country’s most successful Recruitment Service 


Asst. Corporate Controller 


k 1 


Brussels Based 


c £12,000 



Art international group engaged in the manufacture and marketing of cosmetics as well as owning 
a mail order company is seeking a Chartered Accountant, preferably with experience of inter- 
national companies. Reporting to the Group Financial Director, you will be responsible for the 
financial accounting function including the quality of financial reporting throughout the Group, 
corporate consolidations and corporate compliance reporting. During the first year you will be 
required to travel up to 50% of your time. You should have the drive and ambition to progress to a 
Controllership within the next few years. * 

Telephone: 01-836 1707 (24 hr. service) quoting Ret 06067/FT. Reed Executive Selection Limited, 

55/56 SL Martin's Lane, London WC2N 4EA 

The above vacancy is open to bom male and female candidales 


London • Birmingham Manchester Leeds 


Taxation Assistant 

TVe have an opening in London in our taxation department for someone with practical 
experience m UK taxation. You will deal with the taxation aspects of general trading 
problems and prepare corporation tax computations, including capital gains. Some 
knowledge of personal tax matters m connection with staff employment and of 
development land tax would be an advantage, although this is not essential 

You should have a professional qualification in accountancy or taxation as well as several 
years 1 post-qualification experience of company taxation. Preference will be given to 
candidates under 40 years of age. 

The salary offered will be commensurate with age and experience. In addition we offer a 
w ide range of company benefits. Please write or telephone for an application form to: 

Shell International Petroleum Company Limited, . (FT), Recruitment Division, 
PNEL/23, Shell Centre, London SEi 7NA. Telephone: 01-934 2495. 



MAX FACTOR 

Planning 




Max Factor, an international brand leader m the cosmeti c 
field, is seeking two Senior Planning Managere so fill newty- 
crested positions in its UK operations. 

\ The successful candidates wifi hare demonstrated records of 
international accomplishment in corporate planning and 
financial analysis or be recent top graduates with an MBA 
or equivalent degree. 

The positions require the ability and maturity to work wth 
senior U.K- and U.S. management in the forrmriation of 
long-range plans and in the analysis and presentation of 
strategic options. A command of applied analytical and 
planning disciplines is essential as are strong comnHinicaoive 
skills— both written and oral. The potential for Individual 

advancement and Increased ' responsibilities is key to the 
selection process. - - • - 

The planning function will report co the Deputy Managing' 
Director and will provide staff planning support in forecast- 
. mg, bugeting, profit analysis and strategic planning. 

The remuneration package fully reflects the seniority of these 
positions. 

Applications will be treated In the strictest confidence and 
should be' addressed to-Royston Webb, Personnel Director, 
Max Factor UJC. Group. 16 Old Bond Street, London, Wl. 
I Teli 0M93.S72D.) 
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W GUINNESS 


COMPUTER SYSTEMS 
AUDITOR - DUBLIN 
BASED (AGA or ACCA) 

Guinness Ireland wish to recruit a qualified accountant 
with at least 3 years experience in auditing either 
in practice or within a large commercial group and 

with an aptitude forand a special interest in D.P. 

auditing. 

. Guinness Ireland is the holding company for all 
Guinness interests in Ireland. The post offers scope 
for candidates wishing to develop their computer 
auditing skills over a wide variety of business 
activities. 

The appointment has arisen through internal 
promotion. The Guinness Group encourages career 
development and provides training relevant to the 
individual and company needs. . ■ 

Salary is negotiable but will not be less than IR£9,00Q. 
A wide variety of fringe benefits will apply. Relocation 
expenses will bo. payable also. - 

Please write with ftHl details to: “ — 

Chief Accountant 
Guinness Ireland limited 
St. James's Gate 
Dublin 8. .. 


AMERICAN MAGAZINE 
seeks experienced 

BUSINESS 

journalist 

co act as London Bureau- Chief. 
General reporting and writing 
responsibilities. 

Send CV and salary requirements to: 

Bor 47337. financial Times. 

10 Cannon Saver, EC4P 48Y 


International 

Investment 

Major Accepting House 

Ourdient is one ofthemajorforcesin the investment scene. 
They seek to strengthen ihrir Internationa] investment team 
which manages funds for and advises, central banks, 
international pension funds, insurance companies and other 
international portfolios. 

Investments are managed on a global basis and are m both 
equity and fixed interest markets. The operation is City based. 
Our dient seeks two people with, an aptitude for this area of 
investment and a good intellectual standard. 

Senior Fund Manager to £184100 

This appointment which is at senior level, calls fora Fund 
Manager with at feast five years exposure to either 
international fixed interest or equity markets. 

The work will include some travel and will necessitate dient 
contact and new presentations at the most senior levels. 
Age 28-38. 

Fund Manager to £14,000 

The emphasis here is more on an Analysis/ Economist with 
some Fund Management experience. Exposure to inter- 
national markets is essential and knowledge of the major 
European Stock Market* a particular advantage. A Degree 
and/or professional qualification is required. Age 23-32. 

The remuneration packages quoted include both salary 
and bonus elements. A subsidised mortgage, non contributory 
pension and other benefits are in addition. A car can he 
negotiated within the remuneration package. 

Full derails please to Colin Barry on Overton Shirley and 
Barry. (Management Consultants). Second Floor. Mortev 
House, 26 Holbom Viaduct. London EC1A 2BP. 

Tel: 01-353 1884. 

Overton Shirley 0 % 

and Barry P 


BROWN, SHIPLEY & CO. LIMITED 

Merchant Bankers smew 1810 

mad e Member of the 
Accepting Houses Committee 

wishes to recruit for its CORPORATE FINANCE 
DEPARTMENT an Executive who will be in 
late ZO's/early 30's. The preferred candidate 
will probably be a graduate who is also a 
qualified Accountant, Lawyer or Business 
Graduate, with either experience in the 
Corporate Finance Department of another 
Merchant Bank or relevant experience in a ■ 
firm of Accountants or Solicitors. 

Starting salary would depend on 
qualifications and experience and would 
include appropriate benefits associated with 
this type of employment. 

_ Heasarapbr in writing, in confidence, to: 


JAMES CAPEL & Co. 

EXCEPTIONAL OPPORTUNITY 
IN U.K. EQUITIES 

We are looking for an additional executive for our U.K. 
Institutional Equity Department, who is enthusiastic to join, 
a friendly and professional marketing team which works 
closely with a Research Department of the highest calibre. 

The successful candidate, is likely to be a graduate in his or 
her twenties, and may have a professional qualification or 
some experience of the stock market gained either with a 
broker or investing institution. 

Emoluments will be very competitive. 

If you think you might be interested, please ring or write 
m confidence to: 

Peter Quinnen, 

James Capel & Co., Winchester House, 

100 Old Broad Street, London EC2N 1BQ 
Tel: 01-588 6010 


SRI International, formerly Stanford Research Institute, is a “not-for-profit* professional 
' consortium developed from Stanford University of California. It combines laboratory 
research and industry specialisation with managem wit consuttancy. It has over 3000 
permanent staff in mors than 100 disciplines with a fee income of £70 million per yean 
Corporate policy is giving priority to international operations. London provides the base 

for assignments covering Europe, the Middle East and Africa. 

Life Science Laboratories include a Cellular Oncology and Physiology Programme, a 
Cell Growth Programme, and a Bio-Medical Research Laboratory. Industry Divisions 
specialise in problem-solving and policy formulation. Those already established cover 
Health, Food, Energy, Agriculture, Chemicals, Forestry and Minerals. 

We are seeking an executive to lead and build a new London based industry division to 
oo-ordinata and consolidate our consultancy activities to Industry and Government in 
the broad field of Biotechnology. The executive appointed mil have preferably a back- 
ground in the Biological Sciences and should be fully familiar with the latest advances in 
biotechnology, such as genetic engineering, hybridomas, single cell culture, or supported 
enzyme arid ceil systems. 

Experience in industry at an international level, particularly related to the profitable 
application ofbiotechnology, is of prime importance.' 

A reasonable amount erf travel mostly in Europe, should beexpected. 

A salary commensurate with experience but around £20,000 plus usual fringe benefits 
" is "anticipated. Candidates interested in discussing this opportunity should Writs to: 

H.F. Robert Perrin. Director- Maragemerit&Eranomic Divisions, SRI - United Kingctahv 
... 24Buckingham.GatetJjondanSMnE6LB..- . ... ..... • ..= . ... . . :. r 


SRI International 





Loan Officers \ 

International Banking 



SECURITY PACIFIC, a leading inter- 
national bank, with assets of $25 billion 
and over 550 branches worldwide, invites 
applications from experienced Bankers, 
male or female, for positions in 
International Banking. Significant 
expansion has created opportunities for 
prospective Lending Officers to market 
die Bank’s services to domestic and 
multi-national corporations, including 
banks, in Europe. 

The Bank offers a full range of 
services to it’s customers throughout the 
worid and the responsibilities of these 
positions will include credit control and 
analysis and the development and 
servicing of new relationships. 

These assignments offer long term 
career development opportunities for ■ 
self starters who can demonstrate 


□egotiatingskHIs and client handling 
ability and are ready to accept the 
challenge of producing results in a 
competitive environment 

You should hold a degree or pro- 
fessional qualification, have a strong 
background in financial analysis and 
fluency in a second European language 
would be an advantage. Highly attractive 
salaries will be commensurate with 
qualifications and experience and we 
offer a full range of generous fringe 
benefits. 

Career details should 
be sent to:- Patrick J. 

O'Hara, Assistant Vice 
President Security 
Pacific National Bank, 

2 Arundel Street 
London, WC2R3DE 


Project Financing 

Banque de la Sori£t£ Financi&re Europfienne, one of the largest inter- 
national merchant banks, requires for its ProjectFinancingDepartraent, 
ayoung 

Petroleum Engineer 

He Will be responsible for analysing projects ona technical and financial 
" basis and will be Involved in structuring financings and in the prepa- 
ration of their documentation. Additionally he will actively contribute 
to the Department’s marketing activities and assume client relations hips. 

Applicants, preferably aged between 26 and 30 will meet the following 
requirements: B.S. or M.Sc. degree in Petroleum Engineering. At least 
two years experience in production, reservoir and economic analysis 
in the oil/gas sector with a major international bank or corporation. 

. . International financial experience would be a substantia! plus. Fluency 

in English and preferably a working knowledge of French. Other lan- 
guages, particularly Spanish, would bean advantage. 

Applications with detailed curriculum vitee will be treated in the strictest 
confidence and should be sent to: 

^ BANQUE DE LA 
» SOCIETE FTNANCIERE EUROPEENNE 

^ F- Pertewitz, Manager, 20, rue de la Paix - 75002 Paris. - 






The Staff Manag er, 

BBOWN. SHIPLEY & CO. LOOTED, 
Founder s Court, Lo thhniy, 

I mwlm ij KQgR 7HK 


INTERNATIONAL METAL TRADING COMPANY 

opening ft petroleum products trading division and is looking for on 

OIL TRADER 


m head the division's commercial operations* 

Candidates mutt have extensive experience in international 
petroleum produces trading and be ready, willing and able to 
relate income to performance. 

Applications accompanied by complete resum £ will be creased In 
s tric tes t confidence and should be directed co: 

. MURRAY, BANK & SHEER, Attorneys at Law.' 
Attention: Norman Sheer, Esq* • 

235 Mamaronede Avenue, 

White Plains. New York 10605. U-S.Ai 
Telephone: (9141 761-9111. 


ASSISTANT OPERATIONS MANAGER 
Age: Late 20’s to £11,000 

In order to qualify as a serious contender for this key role with a leading European 
Bank, you must be able to demonstrate an in-depth knowledge of the Settlements 
cum-P recessing aspects of international banking. The successful candidate will have 
at (east 5 years general operations background and be capable of supervising and 
meriva-'ng a targe team, under the guidance of the Operations Manager. This is a 
genuin. career opening with excellent prospects for advanc emen t, non-contributory 
pension scheme. 4 weeks hols., etc. Please Contact MARK STEVENS. 

JUNIOR LOANS AGENCY OFFICER 
Age: 20-23 c. £5,000 

.This excellent opening with an expanding European bank calls for a good working 
knowledge of the administrative aspects of euro currency syndicated loans from 
inception to maturity, and offers the opportunity for a bright, ambitious person to 
assist one of the Bank's Loans Agency Officers. Excellent career prospects and benfits 
(inc. mortgage facility), Please contact TREVOR WILLIAMS. 


<»£> BANKING PERSONNEL 

<41/43 London Wall-London EC2- Telephone: O1-5B0 07B-1 
(RECRUITMENT CONSULTANTS) 




Straits Properties Ltd. Singapore 


Shafts Properties lid., a aubshSary of Strafls 
Steamship Oil « a leading property 
investment and development company in 
Singapore with total assets of S$26o milflon. 
The General htenager wifl undertake overall 
i^onS)ffilyfbrflie management and 
strategic development at the company. He win 
oversee the management ol the company^ 
investmer it properties and new projects. He 
will seek development opportunfttes.evaluatB 


opportunities is essential. 


success in property development and 


S$120,000 pa and couH be Increased for an 
®*c?pt*anal candidate. Nonna! overseas 


[Mix 5 . . I . • I # < .• . = I • 


proje cts to th e Board, Theabfitytoperoeiva 
and appraise both currant arid future market 


WOting Ret 2D52JFTto: 


PA Consulting Services Pte. Ltd. 
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City, to £25,000 

Fcr thetong established UK subsidiary of an international mtoing and medals 
group. The UK Company has processing plants 6n me South of England and 
a Cdy head office. 

Responsibility is to toe Executive Chairman for the entire fi ran dal function. 
you must be experienced in financial planning and control in a metals 
Processing or manufacftihng’environnrtent and in investment appraisaL 
jp® office staff is smalt and you will therefore be involved in matters 

of detail as well as overall poficjcThe levels of maturity and experience 
required suggest that you are unlikely to be below the age of thirty live. 

Resumes irtducfing a dayfimetetephone number to E J Robins, Executive 
Setecbon Division, Ref. R467. 


Coopers 

&Lybrand 

associates 


Oxjpera & Lybrand Associates Limited 
management consu&ants 

Shefey House Noble Street 
London EC2V7DQ 


Economic Analyst 

Bahrain Tax Free Salary 


Banker 

UK Lending 


We tore looking for a Manager to take charge 
of a . small team responsible for. our substantial 
portfolio of loans to commercial and industrial 
companies based in the UJC 

Candidates, who should be graduates — 
preferably aged in their thirties, must have a 
strong background in both credit and marketing. 
A knowledge of French .would be useful. 

The job offers potential for promotion both 
in the U.K. and abroad. A comprehensive com- 
pensation package is offered. 

If you are interested, please send a c.v. with 
a resume of your career to date, giving full details 
of your current appointment. 

Write to Patrick Allan 
Assistant General Manager 
marking the envelope M strictly confidential ” 

BANQDE DE PARIS ET DES PAYS-BAS 

33 Throgmorton Street, London EC2N 2BA 


BANKING 


Senior Officer; 
Operations 
To £12,000 

Leading American bank requires mature and 
e x perienced individual to assume an active 
role in the dewtoproent of Bs operating 
departments. 

Assistant Accountant 
To £10*000 

A professional qual i ficati o n andfcnowtedga 
of bank accounting/repotting are essential 
requirement for this attractive position with 
p i o gra s swB international bank. 

Credit Officer 
To £12,000 

Piionuhent international bank seeks 


to assume senior position m a 


Loans Admin./ 
Documentation 
To £8,000 


broader 


Jnr/Trainee FX Dealer 
£NEG 

You must have intelligence and pereoralr^ 
to confirm your potential fortteou^nrang 

opportunity in a highly professional banx 
dealing iDom, age k early 20's. 

Senior Doc. Credits 
To £11,000 

Leafing European bank ssefcsa thoroughly 


development of a new liadeRnanca 
Department 


Contact Tom Koffinsky in confidence 
on 01-248 3812 


NPA Recruitment Services Ltd 


60 Cheapside-London EC2 Telephone 01 24S 3812.3 4 5 


Gulf Air, the presdgkms national airlme of the Gulf 
States, has remitting work for a qualified , 
Accountant or Economist to woric on route cost 
and revenue analysis by dcvekjptng an efficient 
computerised nwfel to an swe r questions arising 
from changes in pricing, cost, schedules and 
frequencies. 

The successful candidate will provide economic 
assessment for capital projects and policy 
proposals and will also be involved in the 
development of principles and systems for route 
evaluation. 


We seek an Economist, qualified to degree level, or 
a qualified Accountant with an ACMA. Candidates 
should have at least 3 years’ experience of airline 
cost accounting, economic analysis or planning 
experience of computerised models would be an 
advantage. 

We offer a generous tax free salary plus the 
excellent range of overseas benefits to be expected 
of a successful international airline. 

Writo giving futi career and personal detaik to the 
Personnel Controller UK and Europe, Gulf Air, 
Room 2 52, Excelsior Hotel, Bath R oad, W est 
Drayton, Middxl Please quote ref. 2CEE. 




sSSsasg? 


BainDawes ' 

INTERNATIONAL INSURANCE BROKERS 
A MEMBER OF INCHCAPE GROUP 

NewBusiness Developer 
Credit Insurance 

Required by BainDawes Credit LfxLto develop new credit insurance • 
business with, back-op of the Group’s contacts. The successful candidate will . 
be experienced andwfli probably havebad an accountancy or credit insurance 
background. 

ft The applicant will beself-morivated, with a proven new business record 
and the ability to deal with dients and professional advisers at a high leveL 
Careerprospeds are excellent and there is an attractive salary with a generous 
bonus paid on results. A company car is provided. 

The position will be at Bain Dawes’ head office in London. 

Confidential applications and curriculum vitae addressed to: 

KJP- Henman, Staff Manage^ 

Bain Dawes Ltd, 

Jl 15 Minories, London, EC3N 1NJ. 


Trust Accountant 


Guernsey 


around £12,000 plus 
free accommodation 


ECONOMICS LABORATORY 

FINANCIAL PLANNER 

£14,000 + Car 

Tbs European division of t major 
U.S. Corporation already Haa a 
significant share of the markets In 
which it operates and it is planned 
that the current European turnover 
of SI 00 million shall be substantially 
increased ovsr the next five years. 
An experienced Financial Planner is 
needed to provide a key service to 
management to ensure the achieve- 
menl of this development. He or she 
wifi assist the vice presidents of 
two of the company’s European 
divisions in formulating long term 
strategies and marketing, new 
product and acquisition plans. 
Applicants, aged around 30, must 
base sound basic experience of 
analysing and forecasting financial 
data Jn the fast moving consumer 
goods field. Thay will be University 
Graduates or Accountants with 
proven financial ablUty and e 
thorough knowledge of management 
accounting procedures. Location 
North-West London. 

Reply to Ron Smith 

Area Planning Manager 

E L EUROPE LTD. 

Bounds rv Houm 
Crfcketfi eld Road. Uxbridge 
Middlesex 

enclosing c.v. and salary history 


ACCOUNTANT/ 4 

ADMINISTRATOR 

“nr Independent mKIC publisher In 
London. Internal ftninclal report*. 
Supervision accounting and financial 
functions: and niter administration. 
Music industry experience desirable 
bat not essential. 

Submit resume, stating past experience, 
age. marital st a t e s, education and 
salary requi re m e n t* . 

Write Box A 7338. Financial Times, 
10 Camion Street. CC4J> XBT 


YOUNG AND QUALIFIED? 

USE YOUR MANAGERIAL ABILITY 
MAKE A POSITIVE IMPACT IN OIL 

TO £12,500 


As a qualified ACA with scans sound commercial 
experience in a supervisory position you are 
probably now looking for more challenge and the 
chance to reaSy use your management potential. 

A well-known 03 Company which is small enough 
to make provision for autonomy and flexibility yet 
stiB able to take advantage of being the subsidiary 
of a large group, needs someone to lead their 
General Accounting Department 

Using your forward thinking approach and ability to 
motivate Staff, you will control and improve the 
general accounting systems to ensure that the 
department provides a professional and efficient 
service. Reporting to-the Chief Accountant, you will 
be based at the company^ Head Office in London 
and may be required to make short visits to 
Aberdeen and occasional trips to other European 
locations. 


The company is currently expanding its exploration 
and production activities arid anticipates a sub- 
stantial increase in manpower; over the next few 
years. It is therefore in a position to offer good 
prospects and scope lor development. 

The salary includes an animal bonus and the 
remuneration package offers a wide range of 
benefits which cover pension scheme, life and 
accident assurance, BUPA, season ticket loan, LYs 
and generous relocation assistance where 
applicable. 

To apply, please telephone or write to Mrs. Sue 
Jagger at Cripps, Sears & Associates (Personnel 
Consultants), Bume House, 88/89 High Holbom, 
London WC1V 6LH. Telephone: 01-404 5Z01 (24 
hours), Telex: 893155 CRIPPS a 

This position is open to both men and women. 




Cripps, Sears 


INTERNATIONAL 

BANKERS 

Wells Fargo Bank, a ma jor US financial institution with over $20 b3hon in assets, 
seeks high calibre lending officers to join its UK Corporate Group. 

Successful candidates will havea degree and/or professional qualification, have 
been with a leading bank for 2-3 years and have completed a formal training 
programme prior to undertaking some independent marketing activities 
including calls on major corporations. 

An attractive remuneration package and appreciable growth prospects are offered 

AppKcafaoiBshouIdbemademwritingacajmpanfedbvadetaifedcurriaAraivftaefix- 
Mr. R. G. Stevenson, Assistant Vice President and Personnel Manager, 

Wells Fargo Bank. SO Londoa Wall, London EC2M 5ND. 

Wells Fargo Bank N.A. 



This unusual appointment offersa single Chartered Accountant from the 
profession, aged 27-29, who is both energetic and creative, the 
opportunity of working on his/her own initiative, combined with the 
excitement of international travel. Our client; a Trust Company, ts a 
subsidiaty of a London Banking House.The initial appointment isforone 
year, during which the successful candidate will collate the affairs of a 
small group of companies. The longer term future may either result in a 
permanent position in Guernsey, as Assistant to the Managing Director, 
or in the holding company's Head Office in London. Ref. 1 T73/F.T. Apply 
to R. P. Carpenter, FCA, FCMA, ACIS, 3 de Walden Court 
85 New Cavendish Street, London W1 M 7RA.Tel. 01-636 0761. 


w- 


Selection Consultants 


INTERNATIONAL 
E.D.P. AUDITORS 

The American Internationa! Group is one of the largest 
Insurance groups of its kind in the world, employing 
19,400 people in more than 130 jurisdictions. 

Opportunities have now arisen within this expanding 
group for Internal E.D.P. Auditors who wHI be required 
to review new systems development and data centres 
located 'in the world's major cities. 

Candidates must be qualified Chartered Accountants with 
substantial E.DJP. audit experience 

Applicants can expect to be travelling world wide on a 
regular basis so single status and mobility are essential 

Ah U ap^nunenTs are accompanied by a good tax-free 

saLary and excellent benefits package. 

Please telephone the Personnel Depiatmentfor an 
application form on 01-6S1 2555 ext. -06 or write with 

details to. Healey. Personnel Manager 

AMERICAN INTERNATIONAL GROUP 

American International Building 

12-14 Sydenham Road. Croydon. Surrey CR9 2LG 


EXECUTIVES 

Over £12,000 

Job search is highly 
competitive - you need 

* Access to die large 
unadvsrtjsedjob 
market 

* Access to the many 
influential selection 
consultancies 

* First dess research 
end secretarial 
sendees 

a|e Career development 
assistance 

Phonefora confidential 
discussion with Europe's 
most experienced re- 
deptoynWnt consultancy 
ff you are becoming 
redundant enquire how 
your employer can include 
job search services in 
your severance package. 

Percy C0UTTS & CO. LTO 

01-839 2271 

140 Grand Buildings 


Hanson Trust 

Manager 

UK Business Development 

Hanson Trust Ltd., seeks manager to research and promote UK business 
development both by acquisition and internally. Excellent scope for 
career advancement. 

Applicant preferred in late twenties/early thirties with analytical/research 
experience with major financial or industrial group. Self motivation and 
capacity to gain acceptance at highest levels outside company vital. 
Good existing relationships with City institutions helpful. Drive and 
ambition essential. Salary commensurate with experience but in excess 
of £1 0,000 per annum with car and other benefits. 

Send full personal/career details indicating what talents and experience 
particularly qualify the applicant for the job, together with photograph, to 
D. C. Bonham, 180 Brompton Road, London SW3 1HF. 


DIRECTOR 

OF FINANCI 


Salary £15,810 to £16,890 
(subject to pay award) 

The present Director of Finance is retiring in January, 1981, and 
die Council is seeking a successor. 

The Finance Department with some 350 established posts is 
responsible for computer services and management services in 
addition to the administration of the financial affairs of the 
Council. 

Benefits Include a car allowance, car loan facilities, removal 
expenses and, in appropriate cases, relocation allowances. 

Applicants, who .should be members of The Chartered Institute 
of Public Finance and Accountancy, should be able to demon- 
strate substantial achievements in local authority finance and 
should have the professional and personal qualities necessary to 
proride financial management and advice for a metropolitan 
district, the size and character of Sand well. 

Sandweil Council is an equal opportunity employers and vacancies 
are open to both sexes, all races and to registered disabled 
people. 

Application forms and further particulars, quoting re. no. 386. 
cam be obtained from the Personnel Officer, Town Hall, Weft 
Bromwich, West Midlands, B70 8DX (sj*.e. please). 
Closing date )9th November, 1980. 

taiMI 

M e tro p o lita n Borough Cou ncB 


ELECTRICAL/ELECTRONICS 

ANALYST 

ALBERT E. SHARP & CO. 


We are currently expanding our coverage of the electrical and 
electronics industries and wish to recruit an experienced Analyst 
who would be responsible far building up our research in this 
area. » 

The successful applicant is likely to have had some experience of 
working in the sector, possibly as part of an already established 
brokers or institutional research team, although applicants whose 
experience and background is outside the City would be 
considered. 

An attractive remuneration package and pension scheme would 
be offered. Apply with full curriculum vita* to: C: G. Porter, 
Albert 2L .Sharp S Co., Edmund House. 12 Newhall Street. 
Birmingham, B3 3ER. 


NATIONAL UNIVERSITY OF 

LESOTHO 

Aephcatlons in invited tor the post 
Ol SENIOR LECTURER /LECTURER IN 
FINANCIAL ACCOUNTING AMOIO R 
MANAGEMENT n «*- Department ol 
AocMiotbM and Cornmerse. tenable as 
soon u possible. Aoolltaots should 
be Chartered Accountants and/or bold 
a Masters In Accounting and Finance 
or another mater discipline Jo Business 
Administration. They sftoolo be ebte 
to user a subsidiary di&cisUne in On 
hold of Badness AOirtaWtratton. 
Apaointee wm be exp ec t ed to teach 
his/her autalects up to d e w «e level. 
Salary scales: Senior Lecturer Rnn.568- 
13.248 sa.: Lectern- R8. 244-11. 160 
PA. <£1 starting ~ XI JO). Hi Wry 
exceptional circumstances. Hie British 
G over nment may provide salary simpl e 
mentation in ranue £1.438-4.284 p 4 . 
(renewed annually aod normally tax- 
Iree) and associated beneftts. Non- 
eontrtbutorv super annuel Ion or 
oratalty. Inducement allowance for 
expatriates not quel Hying tor any 
supplementation scheme Reasonable 
rental accommodation: famttv passages: 
baggne allowance: education allowance 
tor ex pa tr i ate*: vacation and ihntv 
k#*e- Detailed applies Huns (2 copies?, 
including a comtuium Wise end 
naming 3 m terce t , should be sent to 
the Senior Assistant Reo Hirer (Appoint- 
ments}. National Uidveraftv o> Lesotho. 

. P.D. Rome. Lesotho, to arrive net 
liter man 18 November i960. Aamli- 
cants resident in U.K. should l ho 
send 1 eosv to 1 otor-U nlvmitv Council, 
90/91 Tottenham Court Road. London 
wip ODT. Further details am evsii- 
Jbto from either address. 


GILT EDGE SALES 
Overseas Clients 


Vickers da Corn Ltd. is looking for a gilt salesperson to 
consolidate and develop its existing business with overseas dients. 

The nature of the operation is such that the skills required for 
the post will be somewhat broader than those normally associated 
with the London market. 

The successful applicant will be required tot 

(a) Provide both written and verbal commentary, either direct 
to ctiervn or. alternatively, via' the firms network of 
overseas offices. 

(b) Demonstrate an understanding of currency movements, as 
well as being able to offer a forceful view on the general 
trend of the UK gilt market. 


Please apply in writing to: 

Mrs. J. E. Shaer. Personnel Manager, 
Vickers da Costa LttL, Regia House, 

King William Street, London, EC4R 9AR. 



THE DIOCESE OF NEWCASTLE 

wishes to appoint an 

ASSISTANT DIOCESAN SECRETARY 

(FINANCIAL) 

The responsibility of the parson appointed will include financial fora- 
“nd budgetary control 11081 estimates total £1.360,000); stipends 
(190 clergy end accredited lay workers): and 400 funds and properties 
held In trust for P.C.C.3. 

Salary will be within Grade I (Civil Service H.6.O.) for General Synod 
Staff (minimum salary ££.950), Contributory superannuation. Relocation 
assistance. 

This Is a new post. intended to enable the Diocesan Secretary so 
concentrate on internet and external com mu nice bo ns, forward planning, 
policy initiation and co-ordination of Board's work. 

Full derails and an application form mIH he sent on request ro: 

□■rid W. Hide, Diocesan Secretary, Church Grainger Park Road, 
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Join the most progressive finance organisation 
in Britain todav. 


A successful subsidiary of one of the world s 
largest banks. Citibank Trust is perhaps the 
most progressive financial organisation in 
Britain today. Through an expanding network 
of branch offices we provide Britain with a 
unique range of financial services. 

In line with our expansion plans we now 
wish to appoint an Audit Controller to jo in our 
Head Office operation in Hammersmith, in this 
new post you'll be responsible for implement- 
ing, maintaining and coordinating a standard- 
ised audit programme for our total UK 
operation. Reporting to the Internal Audit & 
Control Manager, you will be responsible for 
ensuring that the aud'rtteam operates efficiently 
and at an acceptable standard, recommending 
improvements where necessary. 

Ideally aged 25-35 you must be an experi- 
enced auditor, preferably from a banking 
environment A sound understanding of data 
processing techniques is of prime importance 


as we use sophisticated processing systems. 
This demanding position will obviously neces- 
sitate a certain amount of traver to branch and 
regional offices throughout the UK. 

You will find the rewards with Citibank Trust 
are excellenLTo the right man or woman we 
offer an attractive initial salary which will be 
enhanced by a valuable range of fringe 
benefits including low cost mortgages and 
personal loans.after a qualifying period, and an 
attractive non-contributory pension scheme. 
The prospects for career development within 
our expanding operation are excellent 

If you're keen to make the most of your audit 
experience, step up to the challenge of 
Citibank Trust 

Telephone or write, quote ref FT /013 to 
Adrienne Fresko, Recruitment and Manpower 
Planning Officer. Citibank Trust Lid., St Martins 
House, 1 Hammersmith Grove, London W.6. 
Tel: 01 -741 8000. 


Citibank Trust © 
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INSTITUTIONAL SALES 

"Consumer Sector" 

Prominent City Stockbrokers 

Partnership Prospects to £25,000 

Join one of the City's market feeders. Become their primary spokesman on 'Consumer 
Stocks', supported by a team of highly respected and well motivated Analysts. 


Our Client: One of the oldest and most respected of your team is fully exploited. Use your creativity 

medium sized firms of Stockbrokers, Their and innovative skills to focus research effort, 
business base is wed spread and they arenowdfbr 

the quality and originality of their research. The Career Prosper Are you either an Institution 

partnership is wdl organised, enjoys ahigh rating Partner or an accomplished Equities Salesman 

among In s ti tutiona l Fund Managers; the firm has seeki ng a new challenge, scope for rapid develop- 
grown in aU sectors, in recent years. mem, con (Lined with becoming an Integral pert of. 

a hrgHysuccessful team? If so, our cfienfs Senior 
Your Opportunity: Work ckjsefy with a we8 knit Partner is convinced he can match your career 
team of Analysts, each of whom already has an ambitions, 
enviable reputation. CapttaKse upon the firm's 

high standing and ex sting loyalty among Insti- An Attractive Remuneration Package: High 
Urions. Create new business opportunities. Plan base salary + bonus/ profits sharing scheme + 

Seles Strategy and implement an effective pension + BUPA + 4 weeks holiday. A package 

Marketing programme to ensure that the strength befitting Qty traditions. 

ACT NOW! To learn more and discuss the appointment in fuller detail, telephone fin 
strict confidence) the firm's adviser: Air Vice Marshal William L Gill on 01-388 2051.. 
(Night Service: 01-388 2IS1) Quote Reference 443 

This appointment is open to mate and femsfa appScma. 


M 


Group Financial 
Controller 

THE MANSON GROUP OF COMPANIES is a progressive 
financial group offering a wide range of banking and allied services 
from its head office In London's West End. 

The parent company, which is publicly quoted, has recently con- 
cluded an international association which marks the beginning 
of a period of rapid expansion. 

'A GROUP FINANCIAL CONTROLLER, reporting to the manag- 
ing director, is now required to strengthen the group's senior 
manage (nunc- Responsibility will directly cover all financial 
matters including the historic and management accounting func- 
tions. in-house computer installation, administration and 
personnel. The right candidate will be required as part of a 
dynamic management team, to make positive contributions for 
the development of the group. 

The successful applicant should be in his or her early thirties 
with a proven record of achievement in a commercial organisa- 
tion. A remuneration package will provide salary of circa £15,000 
per annum plus company car and allied benefits. 

This is an exciting opportunity to join a rapidly growing organisa- 
tion and by contributing to that growth lay the foundations for 
an ultimate appointment to the parent company board. 
■Telephone or write for application form to: 

THE MANAGING DIRECTOR'S SECRETARY, 
MANSON FINANCE TRUST LTD, 

Henrietta House, Henrietta Place, London W1M PAG 
(01-437 1124) 


FINANCIAL 

CONTROLLER 


A private International Investment and 
Finance company is seeking a Financial 
Controller. 

To be based at its small but prestigious 
London offices. 

The initial responsibilities will involve the 
financial control of the Group's affairs. 

This is an unusual and outstanding 
opportunity for a Fund Manager, aged 30-40 
who has had some exposure to world wide 
financial and commodities transactions. 

Remuneration will be fixed according to 
experience and capability. 

Please reply in rotifidcnce to: 

Tudol UK Limited, Colette Court 
125/6 Sloane Street. London SWlX 9AU 


Thinking of changing your job? 
(But not quite sure?) 

For one reason or another, many of our clients think they 
should make a change, but are riot quite sure. Not sure o'f 
themselves, of their potential, of their "maricetahiliiy” or 
of (heir ultimate goal. 

We are a group of highly qualified specialists who guide 
senior people towards a new direction in their careers, 
towards optimum personal and financial rewards. If 
you’re a senior executive or professional person and 
you’re not quite sure, one of our professional Career 
Consufcflnts win be happy to discuss the matter with yon^ 
confidentially and without charge or obligation. 
Telephone ns on 01-637 2298 now. 


FREDERICK 


chusid 


ftCOVnVTLTOL 


T>t* Cn m ftw f- T i l P C B ri o Urglt'- nfon will Cmw Mr jwi wm 

London: 35-37 Fhzroy Street WJ. 

Wi an eat an Employnm: Agewy 


J. HENRY SCHRODER MGG & CO. LIMITED 

Merchant Bankers require a 

Contracts Clerk 

Applicants should have had at least three years' experience, with ft 
Merchant Bank or Stockbroker. 

A competitive salary nil! be paid and valuable fringe benefits 
include 

NoitcontributOiy Pension Scheme vriih Free Life- Assurance; 
House Mortgage Subsidy; Free Private Medical Insurance 
Scheme; Free Lunches; Season Ticket Loan Scheme. 

Applications, in writing, should be addressed to: 

The Assistant Staff Manager, 

J. ffaay Sdtroder IFqgj 6* Go. Limited, 

120 Cheapsife, 

LONDON EC2VBDS. 


FINANCIAL 

CONTROLLER 


£9,000 pa 

Small but rapidly expanding Float 
SiiBBt Publisher at two imarnational 
publications, seeks a qualified 
Accountant lo menage and to 
develop in financial, accounting end 
management systems Including their 
proposed com polarise non. Practical 
commercial experience is desirable 
and publishing experience would be 
useful. Energy, imagination and the 
ability to take initiatives essential. 

PI treat reply in writing to: 

Ur. M. G. Conroy 
Export Times Publishing Ltd. 
BO/61 Reel Street 
London EC4Y 1LA 



MERTON ASSOCIATES (CONSULTANTS) LIMITED. 
Merton House, 70 Grafton Way, London W1P 5LN 
Executive Search and Management Consultants 


David Grove Associates 

Bonk Executive Recruitment 
60 Cheaps ide London EC3V &AX 
Telephone 01-236 0640 

COMMERCIAL BANKING MANAGER £18,0004- 

Our client is e small International Bank with a developing commercial 
banking department. Candidates ldasl|y aged 40-SO years, 'should have a 
broad general banking background, on established managerial capability, 
wrth considerable experience in structuring commercial lending packages. 

Contact David Grove 

QUALIFIED ACCOUNTANT c. £71.000 

A number of vacancies exist with International /Merchant Banks for Qualified 
Accounume with Bank Accounts ex penance which should also include 
Bank Audit/ Compiler exposure. Excellent prospects and benefits are offered 
to successful candidates ideally egad Z7-3Q. 

Contact Stephen Lawson 

SENIOR FX CLERK up to £8.000 

Major International Bank based in ECZ. require a person with a minimum 
of 5 years' Foreign Exchange Administration experience with good super- 
visory potential. Ideal candidate wilt be required to check ell work 
processed, monitor loans end deposits, foreign exchange dealing limits etc. 
Contact Joan Menzies 


Scrimgeour, Kemp- Gee &Co 

Members of The Stock Exchange 

are seeking an 

OIL ANALYST 


The partner concerned with oils is look- 
ing for someone who will work mainly 
on North Sea stocks. Around two years’ 
experience of investment analysis, at 
least partly in oils, and/or work in the 
oil industry is desirable. Fully competi- 
tive remuneration is offered. 

Please write, in confidence, to: 

Arthur Hepher 
Scrimgeour, Kemp-Gee & Co. 

20 Copthall Avenue, London EC2R 7JS 




YVES ROCHER (London) LIMITED 

FINANCIAL 

CONTROLLER 

£10,000 plus usual large company benefits 

Due to internal promotion a Controller is required for this 
expanding subsidiary of an International Comestics Company. 

The successful applicant will be a qualified Accountant who has 
had some commercial experience. He or she should be capable 
of producing monthly and quarterly accounting reports, financial 
accounts and the statutory company returns. In addition, he or 
she should be capable of creating and developing control systems 
within the Company re cope with anticipated future growth. 


Please apply with full c.v. to 
C. Thomas, 

Yves Rocher (London) Limited, 

Rodier House, 3 Loughborough Street, 
London SE11 5RB 


LJ 


OFFICE MANAGER 

Weft established and respected medium-sized stockbrokers 
require an office manager. Experience is essential although an 
assistant manager in a large firm would be considered. Our busi- 
ness is private client based but with an increasing institutional 
and international content. Offices are modern and air conditioned 
and contract production and full accounting is handled by one 
of the major computer bureaux. 

We are an efficient and expanding firm and are looking for some- 
one who would like a more progressive 'environment working 
closely with partners in the overall direction of the firm. 
Financial prospects are good and all normal fringe benefits apply. 
Please reply to Box No. as shown and state names of firms 
to whom you do not wish to be referred. 

Write Sox A 7340, Financial Times, 10 Cannon Street, EC 4P 4BY 


The Rom. London 


ACTUARIAL OPPORTUNITY IN . 
INVESTMENT MANAGEMENT 

The Royal London Mutual Insurance Society has created a 
new post within its small but active investment management 
team for an Actuarial student, aged in his/her early to mid 
twenties, who is making good progress in the examinations. 
Preference will be given to applicants with a good honours 
degree in Economics or Business Studies. 

As a member of this team the successful applicant would 
be engaged, after a short period of training, in both 
research and dealing in connection with a large portfolio of 
Stock Exchange Securities. 

This opening offers a competitive salary, interesting and 
varied work and the prospect of an interesting career to the 
■right person. 

If you are interested, please write to: The Investment 
Manager, Royal London Mutual Insurance Society Ltd., . 
Royal London House, Finsbury Square, London EC2A 1DP. 


ASSISTANT TO 
COMPANY 
SECRETARY 

(Salary c. £9,000) 

Our client, a major International Trading Group, 
-requires a qualified Chartered Secretary for its 
Headquarters in the City. 

The successful applicant will have a firm under- 
standing of secretarial and related functions 
preferably in the context of a company whh 
interests overseas. 

Candidates in their late 20's would be preferred. 

In the first instance please send clear and concise 
details of career to date to:— 

WALTER JUDD LIMITED (Reft V.78) 

(Incorporated Practitioners in Advertising), 

la Bow Lane, London EC4M 9EJ. 


COMPANY SECRETARY/ 
FINANCE CONTROLLER 

required by group of companies, based in Mayfair, 
having considerable Middle East and African 
connections. Chartered accountant with Economics 
degree and aged under 35 preferred. Will be 
responsible for setting up inter-company 
accounting systems and for project accounting, 
etc. Good salary to be negotiated according to 
qualifications and experience 

Written applications with curriculum vitae to: 

The Secretary 

GULF DEVELOPMENT CO. LTD. 

128, Park Lane, London WIT 3 AE 


BUSINESS JOURNALIST 

Prominent International Business Information Service seeks a 
highly qualified and experienced Writer/Edrror CD join res 
London bureau as Deputy Editor of weekly publication 41 Business 
Europe." Knowledge of business and economics essential. 
Applications indicating experience, qualifications, languages and 
special areas of interest should be directed to:— 

<5. Holmes, Editorial Director, 

BUSINESS INTERNATIONAL SJL, 

12 Chetnin Rieu, CH-1211 Geneva 17, Switzerland. 


SIMON & COATES 

( Members of the Stock Exchange) 

PERSONAL ASSISTANT 

Assistant required for Member with substantial private 
daent and some Institutional business. A knowledge of 
general office work is essential combined with experienco 
of valuations and portfolio reviews. Applicants should be 
able to gnre advice in writing Dr on the telephone. Salary 
by negotiation. 

Apply m writing to G. V. 1C. Sucker, Simon dr Coates, 
1 London Wall BuHdinga. London EC2M 5QT 
- or telephone 1)1-588 3644 


« 


SPECIALIST? 

Central London 

a-sssas.tiS'sSsi 

project work. 

PROCEDURES MANAGER 

Paris rJ.iZOiW* 0 

ftwTt in Frwwh eqed under thirty and possess « least WO years 
purpose of this new appointment is to ensure a 
Offotoiaf control over finanddty 

detailed analyses of procedural operations. Career progression writ be 
maintained in Paris. 

GERMAN SPEAKER 

W, London 

. A professionally qualified accountant, aged wound dwty. * sought by 
tteEurop** office of a US. group. This top flnancu - *** 
roncamed with management information and finance! 
although a ’’hands on" approach to accounts 
necessary. Some travel can be expected on a regular bass to 

order to verify the accuracy of marketing and finowal data 
supplied by cfatritouiore. Prospects fie within general manaoOfTHnt. 

NO LIMITS 

C. London _ 

A small group of companies involved 'm both property developmeo t < mi 
management are currandv seeking a qualified accountant 
enure accounting -funcotwi. The successful person <5 ' “P*^* 1 ^** 
positive contribution within the framework of a smatl. voung 
management team. With an assistant the successful candtdawwrfl be 
required to prepare both management and financial accounts, formutaie 
budgets, perform consolations and maintain and devetop an effective 
information system. 

MOVE ON UP 

W. Germany 

Extensive European travel * In store for a young German sparring ACA 
prepared to work our of Hanover. The company, a multi national 
publishing group, regards this appointment as a key executive trawwg 
role designed to result in a controlling position within 3 yiwrS- The 
review of so phis neared systems to maintain and improve efficranoy, 
valuations and numerous one-off investigaooos.form only part ot tha 
non-routine specification. 

Lm HouM. London VfaB,tandonECZY5ASTeM5j^96677^ 


Accountancy & Financial personnel specialists 


COMPANY NOTICES 


The Pacific Fund SA. 

Socifct t Anoayme 
Luxembourg. 37. rue Notre Dame 
R.C. Luxembourg B 7825 

Shareholders art invited to attend an 

Extraordinary General Meeting 

which will be held at the office* of the KredJetbank S.A. LuxemboUtiteoise. 
43. Boulevard RoyaL Luxembourg, on Monday; 10th Novem her 1980 at 9 ;un„ 
vrith the following agenda: 

Agenda 

1. Decision to increase the authorized corporate share capital hv up to 
2,000.000 additional shares with a par value of US 5 l .00. so as to raise tbe 




2, Auihoriza lion tolie conferred to the Bound of Directors of the Corporation 
to render effective such increase of capital in whole or in part from time to 
rime upon terms and conditions as it will deem appropriate. 

3. Decision to amend article 5 of the Articles of 1 ocorporation to reflect the 

result of such action. 1 . 

'4. Amendment of .article 8, paragraph I of the Vunds Articles of 
Incorporation in chaiutinR the dale of the Annual General Meeting 
from the second Monday of March 'to tboacuood. Monday of Jul* 

5. Amendment of article 21 of the Fund's Articles of Incorporation in chanc- 
ing the date of the yearenrf from 31 Decern Herto31 Match thus the current 
financial year will cover a period of 15 months. 

Resolutions on the above-mentioned agenda will require a quorum of one hair 
of the shares issued and outstanding and a majority of 2.3 of die shares 
present or represented at die meeting. 

Holders of bearer shares'moy vote at the meeting in person by producing at the 
meeting a oenifkaie of deposit which has bee n or Will be issued to them against 
deposit of rheir diarocertificaies with Kredietbunk S.A. Luxemhourgeoae, 
43 Boulevard RoyaL Luxembourg. 

Holders of hearer shares may vote at ihe mecrion by prosy by completing, the 
form of prosy which will be made available to them against deposit of their 
share-certificates as aforesaid or presentation of their certificates of deposit. 
In order to be valid all forms of proxy must reach the Company at Kredicthank 
S.A. Lusrmhourueoisc five days prior to the meetinn. 

Share certificates so deposited will be retained until the meeting or any 
adjournment thereof has been concluded. 

The Secretary 



■ J " ' 




O.K. BAZAARS (I1») 
LIMITED 

i Incorporated in rn« Reoublic of 
SduMi Atrlcjl 

DECLARATION OF DIVIDEND 
Nonce is bereOv mwi ma: interim 
dividend No. 9a. *■ the rate ot IS - 
cents per shore In respect ot Bra 
financial Year which commenced on' 
1 April 198 0 . has this day been, 
declared parable on Mu? 19 December 
1930. In the currency. ®* the Republic ' 
of South Africa to all holders ol. 
Ordinary shares registered in rhe • 
books of the - Comaaiv at the close* 
of business oP 14 November 1980..' 
Non-resident shareholders' nra of 15 1- , r 
Mill be deducted where applicable > 
The Reptsters of Members will be 
closed in Johannesburg jnd London: 
from IS to 23 November . 1930. both 
ddvi Inclusive, lor the purpose of the' 
above dividend. 

BY ORDER OF THE BOARS 
J. B. PAR NAIL 

ReolararedOac* 

OX Buildings 
BO Eloll Street. 

JOha n nesburg . 3 00 1 . 

Transfer Secretaries! 

Hill Samuel Registrars Limited. 

6 Greencoat Place 
London. SW1P IPt. 

28th October 1980 r- ' 




* G Francfort 
* NV. Brunei I** 
n«rai* Afsac itnno de mnqve. 


CHILIAN BONOf 

-™i. asi FHia- irrs 

15M8 3962 ol 

' expires on the 3'vt December I 9 an 
sMthdf acceptances m£t rScfi 
rewertve p„.„„ * fnts M 

Council of Fort™ Bondholders 
. 9-12 CheJMide. 
=-th October 1980 UndM euv 


PUBLIC NOTICES 


AVON CORPORATION bills 

a, °«- i*»° 

i* 1? to fJUtliro 28th Nm, 1488 

«9W>0.000 Nm 

GLOUCESTER COUNTY BILLS 
at t l4° , *Si£aMS l ,! te l . BUC(l 2901 ®W- 

SWANSEA CORPORATION BILLS 

2»» Oct 19B0. 

A no Jwl. 1MT. 

itSSdSS 11 1-000,000. None, wt- 


AIRCRAFT FOR SALE 


Beechcraft King Air E90 fi-GBSC I2Z~ 

offered for sale for delivery in -h^k 1 .°PP°«««lV :*>»*•, 

Iwe October. The orient ^ill be panicuMy sttnSiue m . 
owner has Jujc bought a new ow, I e ” «bin class piston-’. 
Super King Air 200 f&m us . S? * 1=hin 8 *» Xrt ^ 

“P- !* w,n interest enypnt 
King Aar G-CBSC ha. - ? Mkln 8 a first-class bushtess 
maintained and operated ‘" ve ?^ rn ? ,>t opportunity, Eftglt' 

miUWHuof AU King *ir E90 

Jlyti* 00 - Sales Direecoe . 
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EVERY TUESDAY 
AND THURSDAY 
£25 

. per single column 
centimetre— Min. 3 cnis 
Copy must he submitted 
in writing 



MSOSS ARE RECOMMENDED TO WEE AfPROffOXTE FFOFESOOML ADVKM UFORE' ENTERING OfTO COMMimBm 


For information 
on rates, sizes and space ; 
availability 

contact 
John Wisbey 
Financial Times 
10 Cannon Street, EC4P 4BY 
01-248 5161 


Private Companies 

Providing equity finance for unquoted companies 
and cash for their shareholders has been our b usiness 
' for nearly 50 years. 

If you are exploring ways of raising finance for your company 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-2 36 4 936 or David Wills on 01-248 3999 , 

t CHARTERHOUSE 

Charterhouse Development Limited, 1 Paternoster Row. St Pauls, London EG4M 7DH 
A member of The Charterhouse Group. 


Plastics - Packaging 
Building Materials 

Successful Public Company with funds for expansion 
seeks to acquire a UK Company with a specialist involvement 
. in any of the above sectors. 

Companies with current pre-tax profits of about £250,000 or 
above and interested in e nhan cing their performance within a 
de-centralised structure are invited to reply in complete 
■ confidence to the Company’s Advisers, T. N. Page, Dearden 
Farrow, 1 Serjeants’ Inn, London EC4Y 1JD. 


COST SHARING SCHEME 
FOR MANUFACTURING 

A M EDIU M-SIZED ENGINEERING COMPANY 
IN THE SOUTH-WEST OF MANCHESTER 

Is seeking a partner to share in absorbing the under- 
recovery of overheads they are sustaining doe to a 
permanent redaction in the markets for their 
traditional products. 

They have modern offices and manufacturing 
capacity available including machining', fabrication 
and assembly and their proposal is to share office 
space and manufacturing with a company facing 
s i mi lar problems. The tenant company would employ 
their own project, sales, and possible design teams, 
and would be offered attractive rental terms and 
manufacturing .costs whilst continuing to operate as 
a separate company. 

These proposals offer real scope for future profitable 
trading and variations on the theme can be discussed. 

Write in confidence to Box F.1584, Financial Times , 

10 Cannon Street . EC4P 4BY. 


PROFITMAKER 

Aa Chairman and Managing Director I hove made profitable three losa- 
making companies, each within two years. I can do the same ior you. 
if you ere a medium-stead company I can within a week or so prepare 
a report on your business which will make recommendations to improve 
if necessary, your marketing, manufacturing and financial sections. If 
you wlBh you can then make the changes as recommended yourself or. 
if required, I can be ol further help. I work alone, so you will get the 
direct benefit of my many years' experience in marketing and engineer- 
ing. I now have time to assist a tow more" companies, ao II you 
thmk your company ib slipping or you are fighting for survival please 
write me In the strictest confidence with brief details. 

Box F 1541. Financial Times, TO Cannon Street. EC4P 4BY. 


ROSEWOOD 

EXECUTIVE 

FURNITURE 

Desks, bookcases, sideboards, 
conference- taW« and chairs. 
Small stocks oF ocher 
finishes available. 

UP TO 40% OFF 
STANDARD LIST PRICE 
Brochures available on 
request or viewing can be 
arranged in London 
TEL- 01-805 2566 


Busy Businessman? 

Use us and reduce your overheads- 
Why pay thousands a year for ser- 
vices you do not use? Wo can 
provido a W1 mailing address, top 
i-ccrei a rial bockup and 9 personal 
letephono massage service at a 
traction of the cost. 

H you would like to discuss this 
further please reieohone: 

CHRISSIE SINCLAIR ON 
01-580 9183 


YOUR REP. OFFICE 
IN FRAKFURT/M. 

first Class: 

• THE ADDRESS 

• THE EQUIPMENT 

• THE SERVICES: 
INTERNATIONALLY 
EXPERIENCED PERSONNEL 

Write Box f 1562. Financial Times 
IQ Cannon Street. EC4P 4BY 


king irevesTMWflr projects* 

ronture ckHuJ Rivort descries c. T 
wrcitjc Invst Oopts. in Bctail weft 
tonttt. VCR. 2 Toe Mall. Bristol. 
12721 37222. 


R5H FARMING LEASEHOLD 
OPPORTUNITY 

tie lejsctioie- ol a woTJ-fcnown Cots- 
cM nwt Urta •* tor safe. Situated In 
one at the CotsrroM's most beautiful 


ralicvs. the farm ha* been an estab- 
lishes and urohtable business lor some 
rears w.:n a turnover o* £100.000 
per anr-am. A net nrem o* £30.000 
xr annum can be ctuccted. Plenty ol 
scene tor further e»anslon. Remaining 
BC-lc^ o- tease. 13 years. A current 
a. anting consent lor barn conversion 
S held. 

oners net less than C12COOO. 

View.rs ana further details by 
•ppsintmcnt with: 

WttJL. STREAM « COVERT 
•ENGLAND) LIMITED 
Flsb Farming Managers and Engineer* 
Mirli'n. Warwickshire. CV7 7U 
TnlcDhouei 0fi7 55 2564 


In spite of continuing financial 
restrictions 

GLOBE WIDE FINANCE 
LIMITED 

Can Still Arrange: 

1. Building Society Mongages up to 
£30.000. 

2. Residential Mortgages up to 
Cl 50,000. 

3. Corporate Advances up to £5m. 

4. Equity Finance. 

5. Finance for Import/ Ex port. 

6. Foreign Currency Advances. 
Principals only should write to: 

111a Westbouma Grave, 
London W2 4UW. 

Tel: 01-727 6474. Trie*: 8963620. 


OIL & GAS 
PROSPECTS 

Infnnnanos an direct parti ciHtran re O.S. 
petrotaim pro petty If Bemud dmlopeanl 
areilabte te upnneand iavf «oir «f 
sobstaetial means. Wiiuu 
ATHOL CONSULTANTS LTD. 

12 St. George’s St.. Douglas, foM 
or telephone John Jencock 
(0624) 832056 -Telex 62833S 


v.~ r - ; W'o^fo-t>ec'Qn;.E; -a r : -,v •' . • , £'l 

SUCCESSFUL CONSULTANT 


Have you evor wished you could 
quit your Job and start working for 
yourself? 

Wad, maybe you can! Many people 
are amared when thev discover Hie 
tremendous amount ol professional 
ekperwnce and specialized knowledge 
ihevVe accumulated; experience and 
knowhxfge that others will gladly pay 
tv. uettfiy thousands ol people who 
made inai discovery a>e now unw- 
Oft.ny as Independent comm Hants, 
full anrt pad time. 

Tht* wjy to Drgin is by reading How 
ro Bee ome 3 Successful CorsidSmi ,n 
Vour Own Fmic. bv HuDen Bermon: 

Clear, straightforward, packed 
with solid Information and advice, 
mis auRiofiUtivn manual whs you 
everything you OWl io know lo 
eslibiisn your own mdepondenr 
consuibng pra-’iicft Here's a sampling 
ol I ho conMnJS 

• Wna! does it lake in hr .» successful 
consultant 5 (See Clui'iei t ' 

m Hnw in got started jSee Cfujpiei 3 1 

• How to operate your Dusiness - a 
coiieci'on ol "incM of the trade. 

(See Chapter 5J 

• What io charge vour clients - plus 
Me helpful rule on fees. (Seo 
Chapter ti) 

• Why you should never work on a 
contingency fependfflwel basis. 

(Seo Chapter 71 

• Ingenious ways lo promote vour&e". 
and rata? people want your smites. 

(See Chapter 9 ) 

• Comrade: why vou should svma 
them at all cost. iSee Chapier 10.> 

« CHsnrSElflCH LTD. REA NO 953 335 

7 „. ruABTSPaRTH ITD 11-12 S'MnlieicJ Street. London £C2M 7AV. Please 

your 

Oiin Field', for which I enclose mv payment of E i zso. 

Name — — — — ' “ 

a, mmfi — 


Jusi what do consultants doaii day? 
iSee Chapter 11 J 

• How io market your ideas. (See 
Chapter 1 1 4 

• Why you'll never have to worry about 
companion. (See Chapter 13J 

• And much morel 

Perhaps no one is better qualified lo 
have written this book lhan Hubert 
Bermont. He has served as consultant 
to more than 70 major companies and 
trade associations, including the US. 
Chamber, of Commerce. McGraw-Hill, 
the Electronic Industries Association 
and the Smithsonian Institution Yet he 
made the decision to become a 
consultant only after being fired from 
an executive position at the age ol 43. 
You'i' team first-hand how he did it - 
and how you can do it tool 

Hnw to Become a Successful 
ConiMant in Vour Own Field is iusl 
£12 50 tiax deductible » used for 
business ourposesi. and you're fully 
protected by this unconditional 
money-back qua rente e Keep the 
book tor three weeks. H you're dis- 
satisfied with ii tor any reason whatever, 
smipty rerum it and every peony of 
your El 2-BO will be promptly 
refunded. 

How many times have you told 
yourself that you're not getting 
anywhere: that it's time to think 
senousiv about a major change in your 
career? Don’t put tf off another dayf 
Complete amt post the coupon now! 

I f B emheld Slreet,,LMtaon EC2UI 7 AY. 


us orders, add S3 per order fof airmail shipment 
allow 14 days for delivery. 


FT3tyio 


A PRINTED BROCHURE IS STILL YOUR BEST PUBUCTTY 

Professional sreseouttoo la vital when It comes » • printed brochure. More 
than often a brochure is not a printer 1 * • toft. Soma -people believe a call tp 
the cheapest or local printer la tfae-anm w : more who know better will. In - 
today's competitive markets, be looking tor a wise Investment demonstrating 

greater returns. . 

.It w manufacture a' -product or market a service- we have the expertise 
to help you. From a simple, leaflet lo. a -2AD-M9* lull colour hard-back book, 
from 1.000-3 million coplea. We've thought up lots of alteraachw ideas tor 
publicising goods or services but In the tong-run nothing can beat the printed 
brochure tor Impact, durability, persuasive sdHng power, and of courve economy. 

A4 Sice brochure in fuU cotour designed and printed' In most Languages 
with -varying concepts to a budget ranging from £3.000- £5.000. . ' - 

'Yes. we are continually achieving budgets tike those while stm maintaining 
a high standard of quality and last tsmaroond. 

We produce the complete package, toll creative Studio design, artwork, 
backup advertising, typesetting, photography and modem four-cotour presses 
to ensure efficiency and accuracy rlgtjt through to delivery. 

Colour folders, mail-order catalogues, travel brochures, maps, sates 
presentation kits, posters, group service brochure, corporate stationery ranees 
— they're all ear business. We Hm not to cost you money, but to make money 
for you, as we have dOneforsomany- 

If voa would like us te show voa what we’ve done tor Others or demonstrate 
whet could be done for yog. write 60 Simon Nutt. B.B.B. Design/Print, 
194 Campdcn Hitt Road. London WS 7TH or phone 01-229 6632. 


HYDRAULIC EQUIPMENT INDUSTRY 

Distribution Company with over 20 Depots strategically located 
throughout the UK selling to the Hydraulic Equipment Industry 

SEEK5 NEW AGENCIES 

in sympathetic product lines. Total UK exclusively preferred: 
Offshore Manufacturers welcome. Any product for off-the-shelf 
sales with high service content will be considered. 

Write Sox FI 258, Financial Times, 10 Cannon Street, E CAP 4BY. 


FINANCE/ABILITY 

Business consultant able to inject funds, business and know-how 
wishes to participate in an expanding travel company. ATOL 
available plus programme, and international connections. 

Please reply in strictest confidence to 
Box F1545. Financial Times, 10 Cannon Street, EC4P 4BY. 


FINANCE 


A European Group dominating .a profitable and specialised sector 
of the travel industry requires additional financial backing {£4m} 
to purchase assets which are well below valuation. 

Please reply in confidence to: 

Box F1544. Financial Times, 10 Cannon Street. EC4P 4BY. 


^WE RENT PRESTO-^ 

Drazin Ltd. welcome enquiries 
from individuals and businesses 
within 5 miles of their premises. 
CALL AT OUR SHOWROOMS 
or phone Mr. I. Drazin any 
morning between 9 end 12 *t 
01-435 7441 

DRAZIN LTD 
59 Heath Street 
London. N.W.3. 

Only 39 Steps 
ban Hampstead Take Station 


START AN IMPORT I EX PORT AGENCY. 
No capital reouircu. EatrbUshoU over 
30 years. Client* in 119 countries. 
Send large s Wade Dept.. F.. 
P.O. Boot 9. Mi H tono o b. WHt*. 


BUY- SELL 

Best prices — ' 
KRUGERRANDS & 
SOVEREIGNS 

Vhnis Coins Limited 

75 Duke Street, Grosvenor Square 
London W1M5DJ 
01-5293301 
Tefex 8952262 Anteo 


31 FT CORONET 
Motor Cruiser 

FOR SALE 

Centre cockpit, turbo 6354. 
£33,000 with radio/ radar/ sat. 
nav„ auto pilot. £27,000 v/ithout. 
Phone: 02S3 4622. Telex: 817901. 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed- by IBM 
Lease 3 years from under £5 weekly 
Rent IBM typewriters from £26 
par month inc. full service 
Tel: 01-397 9499 


Kt'j 


We are looking for addition! pn 
te MMlactiit pt merabio 
and will ofler cm ploy mem to anyone 
with potentially good Ueugn «fea» or 
we will terns k>cr puchase o v extst.es 
company, licence or patent. Anyone 
wishing to. lake advantage of .our 
management cxeertKe and works l*d- 
IlllM should write to: 

WILLIAM WEAVER 
ENGINEERING LTD. 

38 BIRMINGHAM 8CAO. 

BROMSGROVE VTORCS. 


NON-FERROUS CASTINGS 

Let us quote you lor your Casting 
needs in Aluminium, Braes, Phos- 
phor-Bronec, Gurrmctol . Copper, 
Chrome-Copper, and Manganese- 
Bronze, we believe we ere one H 
not rha most eomperiuve Foundry 
in the country. We can supply 
Patterns and Castings lully mo chined 
If required. In the first instance 
contact Mr. T. Lester, on 
0525-60620 


OFFICE, 

DEMONSTRATION BAY, 
STORES, 

TELEX. PBX. BOARD ROOM 
High presentable. We are importers 
and designers in piastres machinery 
business. 3.500 sq ft is available to 
share cost in an effort to beat the 
squeeze end survive. 

OMS LTD, 

3 DEVON STREET. SE15 1JR 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE FOR £95 
COMPANY SEARCHES 
EXPRESS CO. REGISTRATIONS LTD. 
Epwo'rth House. 

25-35 City Road. EC1. 

01-628 5434/5. 7381, 9936. 


CAPITAL AVAILABLE 

For viable international prelects. R.E„ 
fiac. Expansion. Working Capitol. Start 
Up*. Stand by. Letters of Credits and 
Bank Guarantees available 
SSIHUIOO Hhlan 

Also excellent U.S. and Foreign Inrest- 
meitt Opportunities * variable. 
VENTURE CAPITAL CONSULTANTS 
1SSM Vcwtara BlwL, Sure 500A 
Sberewt tokfc CaWoraU 01401 
044. 6S-I33S VENCAP LSA 


Devefopmeirt Engineers 

have technical project or excellent 
commercial viability (and prestige)' 
to dispose of. Substantial opera- 
tional funding involved. Reurrn 
mergtns ro 2ft on outlays. Prin- 
cipals only, confidence guaranteed. 
Write Sox F1528. Financial Times . 
W Cannon Street. EC4P 46V. 


PRESTIGE OFFICES and board room to let < 
dayfweck. Cm. Lctadoo. Reception 
sec.. Telex. Xerox, car park. etc. Merwa 
Hughes Group. 01-404 seal. 

WANTED s seeoetfluitd V.I.P. Comm Two 
"Linotype.*' also keyboard — "Liitasw 
or "Harris I ntertyoe." In gaod coodroen- 
Cantxz 021-454 T518 after 7 P. m . — 
Mr. Webbe. 

SECONDARY FINANCE tor Home 0*nm. . 

15U”.L-18l.% B4. Merest. PaHue 

Bonks. PI -402 6B91. 

INVEST in s amelait new or aed motor j 
crofter on the Upper Thames n arr a t e d I 
by o reputable too g- established com- [ 
party. Wtoe> range of prices from £12,000 
upwards. Mafdbosts Ud~ Ferry Yacht ! 
Station. Thames Ditto □ Surrey. Tci: 
01-388 0271. 

EX OOMPAWY DIRECTOR IUS-SUtOtaaC]aI 
Capital tor Ii wexbW T nt in sew or nest- 
ing Company or aastore. DcaJW Mease- 
T —- 10 


FOR SALE 

ELECTRONIC SOLARIUM 
PRODUCT 

All rights, trade marts, finished 
nocks,, parts, tooling and promo- 
tional Inara Hire [or sale. This is an 
advanced product which we have 
recently developed to fit a rapidly 
expanding market. 

Bax F1343. Financial Times. 

10 Cannon Street. EC4P 4BV. 


U.K. ORGANISATION 

with a respected International 
reputation for developing, manufac- 
turing and marketing its own 
Communication equipment, 
SEEKS PARTNERSHIP 

wUf> large fntemaiionaf company 
wistiing a enter UK-baaed com- 
munications induBtiy. 

’Write Box FISBt. Financial Times, 
10 Cannon Street. EC4P 4 ST- 


VALUABLE MAIN AGENCY 
APPOINTMENTS 

are being mare m selected salllna 
tentres al England. Sco’UanS. Wales. 
Korrne-n Ireland anb isuriiero Ireland 
tor tfw Gio' Se« range ol sailing 
roc's hisrn acrlalmed Jn Europe lor 
Their pertormance modern design end 
suee-b h^isa. Comorenereive range 
o! 14 vathto up to 41 K. Enqoiries 
are invires Irem agents wno must have 
fjcm::*s ts show and demanstrate bo«D 
with adequate sales personnel. 

Further iflfsrmaUgn from sole 

OBrrlbutors. 

D.I.P. MARINE LTD. 

Brighton Marina. Brighton 
Sussex. BN2 5UF 
Tdeaftoue ‘0275) 699916 


SUBMERGIBLE SEWAGE 
PUMPS 

Wa seek Importers/Stockists/Rapra- 
senutives ior South-East Asia. 
Middle East and African countries. 
Please contact us: 

lif 

Pedro Tebtsira No. B 
Madrid-20/Spajn- 
Phona: 4562779 
• Telex: 233S4/-7 MART-E 


By order ot!he Receiver" M C Wllhafl Lig PCApIThcrribn Baker . 

Rc : J P Engineering' Rebdlog'- Limited In fteceiversbip. ' . 

Offets arc invited tor the Master Drawings. Reference end 
Development Files on (loppy discs arid the irianutacluring 
rights in the -• >’ * ' ... . 

TOMOGSCANNER iC-., 

a whole body scanner of pi oven potential with many installed • ' 
ir. hospitals both at home arid abroad:?/ v'j : if *•. «/ 


, r • c ^ ^ We a th er all ' 

Green & Smith 

•v - ... ' '***•" •■ZtCrjr.zeit •-%nc.L6ndd.- t W2A-.LT ^ 

- • . 01-405 6944 

•* V ^ M-jr --^i icf< * 


CREDIT & FINANCE 
SERVICES FOR EXPORTERS 

Obtain details of our 

Par fnrinpanH Ihvnifp ARBOTTWOT FACTORS ITD. 
ractormg ana invoice Breetbnace Hasling5 - n q 3 43DG 

Discounting Services contact: s. l rmdiTai.: 0424 430824 . 

London 01-6381301. or Telephone: Leeds 0532444578. 

Birmingham 021-4547962. Manchester 061-236 9777. 

Newostie 0632 614545. Nottingham 060259882L 



PRIVATE CO&raiES 
WISHING TO GO PUBLIC 

The Over-The-Counter Market has come of age 
in the UK. Private companies can raise invest- 
ment capital through the sale of minority equity 
interest to the public. 

Companies wishing to know more should write 
with full details to: 

Box F.1556, Financial Times 
JO Cannon Street, London EC4P 4BY 


PRIVATE COMPANIES 
SUBSTANTIAL FUKSS 
AVAILABLE 

io purchase successful Companies 
and/or Asset-rich Companies where 
the present shareholders or manage- 
ment wish ro retire from the 
business. 

Reply with outline details please to: 
flo* F152D, Financial Times, 

10 Cannon Street. EC4P 4 BY. 


Retired Entrepreneur 

has £25.000 to usd for would-be 
entrepreneur with useful ideas 
or needing capital In practically 
established business. 

Writs Bo* FI 560, Financial Timas. 
TO Cannon Street. EC4P 4SY. 


Distrlbutor/Stockist 

with showroom and modem ware- 
house together with proven sales 
force sseks additional products io 
extend iheir range- Requirements 
basically general * engineering but 
could be interested in any product 
requiring marketing expertise. 

Write Box FI 558. Financial Times. 
10 Cannon Street. EC4P 4BY. 


Independent 
Wina Merchant 

Turnover £700.000 p.a. 
Wines only. 

Seeks merger or takeover. 
Write. Box FI 559, Financial Times. 
70 Cannon Street. EC4P 4BY. 


Manufacturing Corapaay 

NORTH-WEST ENGLAND 

Small manufacturing company re- 
quires cephal Injection with or 
without participation. Excellent 
potential in mericct aHifld to D1Y. 
Replies in confidence care of 
Thomas F. Dunham and Son. 
Chartered Accountants, 64 Cross 
Street. Manchester M2 4JS. 


FOR SALE 

Desirable fanning and shooting 
astaie In Scotland run by capable 
manager. Large house lor accom- 
modation. Included in the price a 
holding/equity In a public company 
in the manufacturing industry. 
Offers in the region of £300,000. 
Apply (or lull details and brochure 
to Box F15G5. Financial Times, 

10 Cannon Street. EC4P 4BY. 


MANAGEMENT COURSES 


For managers who can’t spare 
more than two weeks at a time... 

The Continuing Executive Programme 

This is a management course in modular form, spread over 
three two week residential sessions at the London Business 
School totalling six weeks in the year. 

Company involvement 

The course includes a project agreed jointly between the 
Company, the participant and the Faculty. Thus there is an 
important, realistic link between the School and the 
participant's organisation; a relevant foundation on which to 
develop the participant's managerial skills. * 

Sessions in 1981: 

Stage 1: 23 February -6 March 
Stage 2: 22 June -3 July 
Stage 3: 19-30 October 

Details 

Fee: £4^300. For further information, please contact Peter 
Gorb, C.E.P. Director, London Business School, Sussex 
Place, Ftegenfs Park, London NW1 4SA. 

Telephone: 01-262 5050. Please quote FT. 

London 


Business 

School 
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BASE LENDING RATES 

Harabros Bank : 16 % 


A.B.N. Bank If % 

Allied Irish Bank ...... 16 % 

American Express Bk. 16 % 

Amro Bank If ^ 

Henry Ansbacher : 16 % 

A P Bank Ltd 16 % 

■ Arbuthnot Letobam - If % 
Associates Cap. Cotp- If % 

Banco de Bilbao If % 

BCCI If ^ 

Bank of Cyprus 16 % 

Bank of N.S.W. If % 

Banque Beige Ltd. ... 16 % 
Banque du Rhone et de 

la Tamise SA 

Barclays Bank 16 % 

Bremar Holdings Ltd. 17 c 7> 

' BriL Bank of Mid. East 16 % 

■ Brown Shipley 16 % 

Canada Pennt Trust. .. 17 % 

Cayzer Ltd 16 % 

Cedar Holdings 16 % 

■ Charterhouse Japhet... 16 % 

C. E. Coates 16 % 

Consolidated Credits... 16 % 

Co-operative Bank *16 % 

Corinthian Secs 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 % 

Eagil Trust 16 % 

E. T. Trust Limited ... 16 ^ 
First Nat. Fin. Corp.... 18 % 
First Nat. Secs. Ltd. ... 18 % 

Robert Fraser 16 Pfi 

Antony Gibbs 16 "h 

Greyhound Guaranty... 16 % 
Grindlays Bank J16 °n 

h Guinness Mahon 16 % 


Hill Samuel 116 % 

C. Hoare & Co tl6 % 

Hongkong & Shanghai 16 % 

Iteyser UUmann 16 % 

Knowsley & Co. Ltd.... IS ^ 

‘ Langris Trust Ltd. ... 16 % 

Lloyds Bank 16 

Edward M arson & Co. 17 % 
Midland Bank 16 % 

B Samuel Montagu 16 % 

■ Morgan Grenfell 16 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 Of, 

Rossxninster 16 ®n 

■Ryl. Bk. Canada (Ldn.) 16 % 
Scbiesinger Limited ... 16 % 

EL S. Schwab 36 % 

Security Trust Co. Ltd. 17 °n 
Standard Chartered ... 16 °u 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 ^ 
Twentieth Century Bk. 16 ‘Vi 
United Bank of Kuwait 16 ^ 
Whiteaway Laidlaw ... 16*% 

Williams & Glyn’s If % 

Wlntrust Secs. Ltd. ... 16 % 
Yorkshire Bank 15 % 

■ Members of the Accepting Houses 
Com mitt bo. 

• 7-day deposits 14"i# 1 -month 

deposits 14V». 

t 7-doy deposits on sums of £10.000 
and under up to E50.000 

14V:i and over E50.000 15%. 

t Call deposits over £1.000 14%. 

| Demand deposits 14V!>. 


BUILDING 

SOCIETY 

RATES 

Every Saturday the Financial Times publishes 
a table giving details of 

Building Society Rates 

on offer to the public 

For further advertising details please ring: 

01 - 24 8 8000 , Extn. 606 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY— Indices of industrial production, manu- 
facturing output (1975=100); engineering orders (1975=100); 
retail sales volume (1976=100), retail sales value (1976—100): 
registered unemployment (excluding school leavers) and 


1979 
2nd qtr. 
3rdqtr. 
4th qtr. 

1980 
1st qtr. 
2nd qtr. 
3rd qtr • 
March 
April 
May 
June 
July 
Aug. 
SepL • 
Oct 


IndL 

Mfg. 

Eng. 

Retail 

Retail 

Unem- 


prod. 

output 

order 

voL 

vajue 

ployed 

Vacs. 

114.8 

107.0 

107 

1063 

1443 

1399 

256 

112.6 

103.1 

97 

93.0 

1433 

1369 

247 

112.5 

1033 

105 

101.0 

151.0 

1386 

230 

110.5 

100.8 

9S 

102.4 

156.7 

1,379 

193 

106.0 

96.2 

94 

100.6 

160.0 

1,492 

160 




99.3 


1.695 

120 

109.1 

9S.4 

104 

101.8 

158.4 

1.414 

181 

106.0 

97.0 

95 

1013 

159.7 

1.458 

169 

105.5 

953 

91 

99.7 

15S.9 

1,484 

163 

106.4 

96.1 

95 

100.7 

16L1 

1335 

147 

1053 

953 

S4 

993 

160.1 

1,606 

126 

1023 

93.0 


100.1 

1623 

1,696 

120 




983 


L7S4 

113 






1392 



OUTPUT— By market sector; consumer goods, investment goods, 
intermediate goods (materials and fuels); engineering output; 
metal manufacture, textiles, leather and clothing (1975=100); 


housing starts (000s, monthly average). 

Consumer InvsL IntmdL Eng. 

Metal 

Textile Housg. 


goods 

goods 

goods 

output 

mnfg. 

etc. 

starts* 

1979 

1st qtr. 

1053 

99.1 

127.0 

98.7 

98.4 

100.0 

12.9 

2nd qtr. 

1083 

102.7 

133 JL 

102.6 

110.0 

1033 

213 

3rd qtr. 

1053 

953 

1323 

94.7 

1033 

100.6 

213 

4th qtr. 

105.1 

1003 

129.6 

983 

102.6 

96.4 

18.1 

1930 

1st qtr. 

104.7 

1013 

1243 

99.6 

. 603 

913 

123 

2nd qtr. 

973 

96.7 

1213 

933 

88^ 

84.4 

163 

March 

102.0 

99.0 

124.0 

96.0 

64.0 ' 

89.0 

123 

April 

99.0 

98.0 

120.0 

95.0 

8L0 

863 

15.0 

May 

96.0 

97.0 

1223 

93.0 

93.0 

833 

173 

June 

98.0 

96.0 

123.0 

93.0 

92.0 

843 

16.6 

July 

99.0 

973 

120.0 

94.0 

79.0 

843 

133 

Aug. 

97.0 

943 

116.0 

91.0 

S2.0 

843 

113 


EXTERNAL TRADE— Indices of export and import volume 
(1975=100): visible balance; current balance (Em); oil balance 
(£m); terms of trade (1975=100); exchange reserves. 



Export 

Import 

Visible 

Current 

Oil 

Terms 

Resv. 

1979 

volume volume balance 

balance balance 

trade US$bn* 

2nd qtr. 

1353 

1283 

-525 

—264 

-229 

1063 

2139 

3rd qtr. 

1293 

1283 

-492 

+ 5 

-158 

1063 

23.18 

4th qtr. 
1980 

1293 

1283 

-785 

-639 

-157 

1033 

2234 

1st qtr. 

1323 

1263 

-632 

-162 

-126 

1003 

2437 

2nd qtr. 

1283 

1243 

-301 

- 68 

- 29 

1023 

28J.5 

3rd qtr. 

127.7 

1163 

+693 

+918 

+165 

104.4 

28.08 

March 

1293 

123.0 

-126 

+ 30 

- 5 

100.4 

26.96 

April 

126.8 

128.4 

-303 

-325 

+ 26 

10L6 

28.01 

May 

1293 

1203 

- 1 

+ 77 

- 25 

1023 

2838 

June 

129.1 

124A 

+ 3 

+ 80 

- 30 

1033 

28.17 

July 

1293 

1183 

+261 

+356 

+ 102 

1033 

2837 

Aug. 

127.1 

1203 

+ 63 

+138 

+ 10 

104.9 

2839 

SepL 

1263 

111.0 

+369 

+444 

+ 53 

1043 

27.64 


FINANCIAL— Money supply Ml and sterling MS, bank advances 
in sterling to the private sector (three months’ growth at annual 
rate); domestic credit expansion (£m); building societies' net 
inflow; HP, new credit; all seasonally adjusted. Minimum 
lending rate (end period). 

Rank 


1979 
2nd qtr. 
3rd qtr. 
4th qtr. 

1980 
1st qtr. 
2nd qtr. 
3rd qtr. 
March 
April 
May 
June 
July 
Aug. 
SepL 


Ml 

M3 

advances DCE 

BS 

HP 

MLR 

% 

% 

% 

£m 

inflow lending 

% 

53 

15 3 

283 

+2,628 

777 

1,867 

14 

12.0 

113 

133 

+3,642 

933 

1,879 

14 

14.4 

15.6 

22.6 

+2377 

839 

L954 

14 

- 4.0 

73 

213 

+1,724 

634 

1374 

17 

- 13 

10.7 

23 3 

+3318 

697 

1.972 

17 

14.4 

39.1 

453 

+6,505 

1.090 


16 

- 23 

83 

35.4 

+ 716 

200 

641 

17 

- 43 

53 

183 

+ 702 

m 

675 

17 

43 

12.6 

213 

+ 1,147 

225 

621 

17 

- 43 

13.7 

283 

+ 1,369 

206 

676 

17 

11.7 

363 

503 

+3,482 

340 

667 

16 

1L2 

403 

46.4 

+2,019 

307 

624 

16 

303 

393 

38.7 

+1,004 

4 43 


16 


INFLATION — Indi ces of earnings (Jan. -1976=100); 
materials and fuels, wholesale prices of manufactured I 


basic 

i inducts 
FT 


commodity index (July 1952=100); trade weighted value 
sterling (Dec. 1971=100). 

Earn- Basic Whsale. FT* 

of 

1979 

mgs* 

marts." 

1 mnfg.* 

RPI* 

Foods* 

comdty. Strlg. 

1st qtr. 

1443 

153.4 

16L6 

2083 

218.8 

26838 

64.0 

2nd qtr. 

1473 

1633 

168.0 

2163 

2253 

29335 

67.4 

3rd qtr. 

1543 

1693 

176.4 

23 LI 

23L9 

30136 

7L0 

4th qtr. 
1980 

161.7 

1833 

1313 

237.6 

2373 

295.13 

683 

1st qtr. 

167.7 

1973 

191.4 

2483 

247.5 

284.47 

72.4 

2nd qtr. 

1783 

2013 

399.0 

2633 

2553 

267.45 

733 

3rd qtr. 

1673 

202.0 

203.6 

2683 

2593 

275.13 

753 

Ffeb. 

197.6 

19L5 

2483 

246.7 

30437 

733 

March 

173.8 

200.4 

1943 

2523 

251.1 

284.47 

723 

April 

1753 

2023 

197.0 

2603 

254.1 

27537 

72.6 

May 

1781 

200.4 

199.0 

2632 

255.7 

26833 

743 

June 

183.7 

20L1 

SOLO 

265.7 

2573 

267.45 

74.4 

July 

1851 

201.7 

202.7 

2673 

2593 

27337 

74.7 

Aug. 

1864 

2013 

203.6 

2683 

259.0 

27538 

763 

Sept 


202.4 2043 2703 259.0 

* Not seasonally adjusted. 

276.44 

763 
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LOMBARD 


Public interest 
and the law 


BY RAYMOND HUGHES 


THE Home . Office is to ask the 
High Court to rule that a 
solicitor who showed a 
journalist documents produced 
as evidence in an open court 
hearing was guilty of contempt 
of court 

The - case, against Miss Harriet 
Harman, fegal officer of the 
National Council - for Civil 
Liberties, is regarded as a test . 
of the right of journalists to 
have access to documentary 
evidence in court cases. 

Miss Hannan represented Mr. 
Michael Williams, who earlier 
this year unsuccessfully claimed 
damages from the Home Office 
over his detention in a prison 
control unit. 

In pre-trial proceedings the 
Home Office claimed public 
interest immunity (formerly 
Crown privilege) for certain 
documents about control units, 
arguing that it would not he in 
the public interest for them to 
be disclosed in the case. 

The plea failed and the 
documents were read or 
referred to in open court. 

After the hearing Miss 
Harman allowed a Guardian 
reporter tn see the documents. 

The Home Office contends that 
when the documents were dis- 
closed to her in the course of 
“ discovery — the process bv 
which documents are exchanged 
between parlies to litigation— 
Miss Harman .cave - an implied 
undertaking” not to use them 
for any purpose other than the 
conduct of Mr. Williams’ case. 

The contention is based on 
pari judicial pronouncements 
that documents disclosed on dis- 
covery' should not be used for 
M collateral purposes.” 


in no one’s Interest fO’. 
inaccurate, unbalanced or other- 
wise inadequate reports to be 
published. Others do not. - 

It might have been thought 
that once evidence had been 
read or produced in open court 
it was part of the public record 
of the case and therefore 
accessible to the pnblic. 

Not so. Anyone not a party 
to a case can obtain a copy of 
an affidavit only with tfehe per- 
mission of a High Court Master. 
It is virtually impossible to 
obtain a copy on the day the 
evidence -has been read in court 

As for documents exhibited 
to affidavits (such as those in 
Miss Harman’s case). Lord Jus- 
tice Lawton said in a case it) 
1975: ** The fact that documents 
are produced in open court does 
not give the public a right to 
inspect them.” 

Such “ exhibits * are not filed 
wrth the court, which regards 
them as the property of the 
party producing them. 


Frustrate 


Principle 


The Home Office appears to 
have instituted the contempt 
proceedings in defence of what 
it regards as a point of prin- 
ciple: it denies any wish to 
interfere with responsible court 
reporting. Nonetheless, the case 
has serious implications. 

Contemporaneous court 
reports are privileged — provided 
they are fair and accurate. 
There is nothing to stop a 
journalist with a good shorthand 
note publishing verbatim 
evidence read in court. 

However, it is not uncommon 
for journalists to ask to see 
documentary evidence, in order 
to check that their notes are 
accurate and their understand- 
ing of the evidence correct. 

Some solicitors and their 
clients readily comply with such 
a request, recognising that it is 


Lip service is frequently paid 
to the need for open justice: in 
practice it is a principle less 
than wholeheartedly embraced 
by some litigants and their law- 
yers, who are often far from 
wilting to have their affairs pub- 
licised and have devised in- 
genious ways to frustrate pub- 
licity. 

Normally articulate barristers 
have been known to suffer from 
fits of inaudibility, or tD read 
affidavits so fast that Isaac Pit- 
man himself would have been 
hard pressed -to take an 
adequate note. 

The public depend on the 
Press for information on which 
to base their opinions. When 
claims arc made for Press free- 
dom. it is for the freedom to 
investigate and report on behalf 
of the public: to satisfy the pub- 
lic's right to know how they are 
governed. how society is 
administered and how the laws 
to which all are subject are 
applied in particular cases. 

If the court holds Miss Har- 
man guilty of contempt solici- 
tors are likely to be even more 
reluctant to help the Press; the 
public will be even less well 
informed about significant liti- 
gation; and the self-interested 
advocates of secrecy and con- 
cealment will have won another 
victory. 

And. no doubt. lip service will 
continue to he paid to the prin- 
ciple that justice must be seen, 
and heard, tn be done. 



THE SOUT ARY building on 
top of Kirch berg, the seat of 
the European Court in “Luxem- 
bourg, will resound today with 
farewell speeches marking the 
retirement of Professor Dr. 
Hans Kutscher, the court’s 
president. 

Professor Kutscher is not 
only relinquishing the presi- 
dency, but also retiring from 
the court, and the farewell 
speeches will be followed by tbe 
swearing-in of the new German 
judge. Professor Dr. Ulrich 
Everting. When this is done 
the judges will elect a new 
president, and my guess is that 
it will be M. Mertens de 
Wiinaars. 

It would be wrong if this 
created the impression that 
changes in the European Court 
are of limited importance, con- 
cerning only a small band of 
EEC officials nd lawyers. 

With growing uncertainties in 
both tiie East and West, Europe 
needs unity more han ever. Yet 
it has been steadily moving 
away from tbe federalist ideals 
which inspired the fathers of 
The European Communities, and 
the accession of further 
members from tbe south of 
Europe will make a federation 
still more unlikely. 

On another plane, the Com- 
munity as it is will be put to 
a severe test next year, when 
its 1 per cent share in VAT 
revenues of the member States 
will fall short of the rising 
demands for agricultural sub- 


sidies. When money is short, 
family quarrels abound. In 
these circumstances the task of 
the court to guard the Treaties, 
to keep the Community 
together and to strengthen its 
institutions, becomes even more 
important than it is at present 
The court will be able to 
master this task only by facing 
the political reality. It is no 
god having a federalist court, 
identifying itself with the 
Supreme Court of the United 
States, when neither Bonn, 
London nor PaTis aTe vising 
to subscribe to a European 
federation. The first years of 
Professor Kutscher’s presidency 
were probably the bast years of 
the eonrt The judges seemed 
to have moved away from the 
Commission’s battle cry “rate- 


like to think that political pacts 
with strategic implications are 
their prerogative, but in its 
Opinion on the Natural Rubber 
Agreement the court held* that 
the Commission has to conduct 
negotiations, not only for com- 
mercial agreements, but also 
for those where business and 
politics are inseparably mixed. 
The treaty provided that after 
a certain time the Council of 
Ministers should replace 


One of the immediate conse- state that fails to comply with view to 

quences was that selective dis- that obligation may not seek to recency _ .v. r.«.*nnihi 


that obligation may not sees to ^ Comm unify 

tribution agreements, which had enforce agamst a ?“ pe ^’ multi-level structure 


uiuuuuu agicciucuio, nuivu ‘ i-i, that as a mUlH-ieVM 

been practised for 20 years, provisions of its owra law t Mt as a iu {B cVtna 

were suddenly opened- to are incompatible with the direc design harmonise others 

Hi, five. This is only a round-about activities, to narmomw 


criminal prosecutions in France, ti«. This is ;onfy ’• Ordinate the 

Once a hole is made in the way of saying that the directives and to merely tU 


--tv 


marketing structure of Euro- overrule national iaw. - Community— 

pean companies in France. To make matters woree. the "X* ^ member States* 

parallel imports by unauthorised court re-affirmed recently! that us ^ ol }, er 

dealers will bring down the . when it says that a directive has *wg*&r* 
marketing structure in the direct effect, the ruling is retro- nfesSDr Everling’sview 

entire Community. active as from the time the “ ""the task of the Euro* 

directive was made. In this way re pi ace tbe 


£ 


BUSINESS AND THE COURTS 

BY- A. H. HERMANN, Legal Correspondent 


oirecuve was mane. "r' „ p , n court “to replace we 

rnsssw m fesustSMC 


ooly.fewya.rshen'e ^ 

i, when me would be more 


a 


In this situation, wnen to* "which would be more 

eou« is driftlng wjy^fromthe ttmaI justified by 


:w 


national marketing organisa- 
gration— never mind the cost" tions by Community marketing 
Unfortunately, last year the systems. The Council has not 
court slipped back into the old 


habit of saying that law is what 
the Commission thinks should 
have been provided for in tbe 
Treaty of ome. - The intepreta- 
tion of the Treaty based mainly 
on its “objectives’* — of which 
the court chooses freely those 
which best suit its purpose — 
angered in turn all tbe mem- 
ber governments. Business 
lawyers feel at a loss when' the 
eonrt makes its virtually im- 
possible for them to advise com- 
panies by negating explicit pro- 
visions of the Treaty and claim- 
ing retro-active force for its 
judgments. 

Member Governments still 


done so, and the court stepped 
In bravely bolding that the law 
is what, they should have— but 
have not— agreed. The lamb 
war between the UK aud France 
was the result 


brM(ter 

that changes, in its composition. The. hope tint 

While the Treaty provided however small, could provide outlookwtll benefit - thecourt 

that certain things concerning the jolt necessary for the re- is muigled *£*££ 

free circulation of goods, com- thinking of its interpretation newcomer Evening 

petition and agriculture should methods. The appointment of tend.to aawpt a good 
be regualted by the C ommun ity, Professor Everting to the court of the case law of the caimju 

could help it to take a broader 
of its role in the 


'• f-.A 
l? 1 


t d 


In the field of competition 
rules the court changed its mind 
several times about the provi- 
sional validity of restricted 
agreements notified to the Com- 
mission. On the most 'recent 
occasion.** it gave the Commis- 
sion the power to withdraw pro- 
visional validity of old (pre-1962 
or pre-accession) agreements 
by a simple letter indicating 
that the notification was placed 
on a “dead” file. 


in other areas of lesser import- 
ance laws of the member 
countries were to be harmonised 
only by means of directives. 
These directives were to become 
law only through national 
legislation. ' 

The. court has on several 
occasions provided directives 
with a force.of law in contradic- 
tion to the provisions of the 
Treaty. It has recentlyt 
redefined its position: where a 
directive .requires a member 
state to confer, by its own law. 
rights on private persons and 
defines those rights with 
sufficient precision, a member 


view 

Community. 

. Professor Everting is not and 
never was, a judge. This may 
be of great advantage in a court 
which should always' be aware 
of its political limits and of the 
impact of its decisions on 
business. Professor Everting 
learned . much about 1 such 
matters during his 27 years of 
service in the Federal Ministry 
of Economic Affairs in Bonn, 
where he was head of the 
department of European policy. 

Professor Everting, who is 
very much a proponent of the 


it stands. Tbe judges of the. 
European Court cm tame * 
newcomer in no time. . One 
would like to think that they' 
will not try on this occasion 
and instead make good use of 
the fact that they are not bound 
by their previous decisions- 

* Opinion of the Court or Octo ber 4 . 
1979 fMl column October 25. 197%) 
** Perfumeries Judgment (this column 
August 21. 1990J. 

t Cera 131/79. SentUlo. unreportetf. 
tt Judgment m 326/79 or July 1fl. 1980 
F.T. Europe*/* Law Letter. October 
1980). 

§ "■Possibilities end limits of European 
Integration." Journal of Common 
Market Studies. March I960 j>. 2T7- 
228. 






Francome to regain title 


TIM FORSTER, whose remark- 
able flow of winners in the 
second half.nf the 1970-71 cam- 
paign gave 'Graham ThomeT a 
.somewhat unexpected jockeys' 
championship, has backed John 
Francome to regain the title at 
the outset of the present cam- 
paign. 

With the country’s outstand- 
ing jump jockey, Jonjo O'Neill, 
almost certainly sidelined for 
the remainder of the season 


son. will be hoping that he and 
Francome can add to their 
respective tallies through course 
specialist Mermoney. 


RACING 


BY DOMINIC WIGAN 


following his fall at Bangor 12 
days ago. Forster must be more 
than hopeful of “ collecting " 
through Francome who already 
heads tbe table. 

This afternoon at Wincanton. 
the Letcombe Bassett trainer, 
who controls IS comparable in 
size to that of Arthur Stephen- 


Although his jumping lets 
him down on occasions (as it. 
did last time out) Mermoney. 
a winner on his first two starts 
this term, has found few prob- 
lems over today’s fences. He 
put up bis best performance 
last season on this track when 
running Parkhouse to three 
lengths over the course and 
distance. Sure to be given a 
confident boosting ride by Fran- 
come. who presents his horses 
to their fences better than any- 
one, Mermoney ought to prove 
capable of giving Gay park 3 lb. 

A second likely winner for 
Francome, a 5-4 on chance with 
both Hills and the Tote, who 
go 11-2 Tommy Canuody. is 
Lavengro. Although he is with- 
out the benefit of a previous 
run, this grey son of Crepello. 
out of Persian War's half-sister. 
Admonish, clearly goes well 
when fresh. On his seasonal 
debut last term, Lavengro, a 


half-brother to Remand, got off 
the mark with a fluent victory 
at Kempton before slamming 
Hudson’s Bay by a dozen 
lengths at Sandown. The seven- 
year-old will have few prob- 
lems in the Nailsworth Novices 
Chase, barring a serious jump- 
ing error. 

Fulke Walwyn’s leading Chel- 
tenham . Gold Cup hope. 
Diamond Edge, looks to be an 
automatic choice for the Terry 
Biddlecombe Challenge Trophy, 
now that last year’s winner. 
Silver Buck, has come out; 
while at Southwell' Antique 
Seeker could be the afternoon’s 
best bet 


WINCANTON 

1.00— Lavengro** 

1 JO — Sleepless Knave 

2.00 — Mermoney 

2.30— Diamond Edge 

3.00 — Corrib Lad 

3.30 — Brown Bowler 
SOUTHWELL 

1.15— Clever General 
2J5 — King Vultnre* 

2.45 — Antique Seeker*** 



BBC 1 


93S Mackenzie. 
10.15 Question Time. 
11.18 News. 

1.26 Kojak. 

12.10 am Weather. 


t Indicates programme In 
black and white 

9.00 am For Schools. Colleges. 

12.45 pm News. 1.00 Pebble Mil 
at One. 1.45 Mr. Benn. 2.00 You 
and Me. 2.15 For Schools. 
Colleges. 3.55 Play School. 4.20 
Tnuclie Turtle. 4.23 Jackanory. 
4.4D Heidi. 5.00 John Craven's 
News round. 5.05 Blue Peter. 5.35 
Amazing Adventures of Morph. 
5.40 News. 

3.55 Nationwide. 

6.55 Tomorrow's World. 

7.20 Top of ihe Pops. 

7j3 Elankety Blank. 

8.34) Rings on Their Fingers. 

9.00 News. 


All Regions as BBC 1 except 
as follows: — 

BBC Cymru/ Wales— 10.10-10.30 
am I Ysgolion. 2.13-238 pm 
Ffenestri. 5.55-6.20 Wales Today. 
6.5-7.20 Heddiw. 12.10 am 
Weather. 

Scotland — lft.10-10.30 am For 
Schools. 12.40-12.45 pm News. 
2.40-3.00 For Schools. 5.55-6.20 
Reporting Scotland. 8-30-9.00 
Current Account Report: the 
closure of Wiggins Tcape pulp 
and paper mill. 1I.I8-1L58 Come 
Dancing. 11.58 News. 

Northern Ireland— 3.53-3.55 pm 
News. 5.55-63) Scene Around 
Six. 6.55-7 JO Sporlsweek. 12.10 
am News. 


England — 555-6 20 Look East 
55.55vP Oay 

(Norwich); Look North (Leeds. 
Newcastle) ; Look North-West 
(Manchester); Midlands Today 
(Birmingham: Nationwide (Lon- 
don and South-East); Points 
West (Bristol); South Today 
( Southampton): Spotlight South- 
West (Plymouth). 


103) Thames Report 

11.00 Lou Grant 
12D0 What the Papers Say. 
12.15 am Sit Up and Listen. 

All IBA Regions as London 
except at the following times: — ■ 


n.05 


ANGLIA 


Firm. 10:35 Our tittle Town. 

Have Girla Will Travel. 

HTV Cymm /Wales — As HIV Wmi 
except: 8.30-9.45 am About Wales. 9,52- 
10.07 Mwy Neu Lai. 12.00-12.10 pm 
Owain A'r Olion. 4.15-4.46 Fallow Me. 
445-5.16 S«r. 5.15-5.20 Cartoon. 6.00- 

6.15 Y Dydd. 0.15-6.30 Report Wales. 
B 30-7.00 Sparta Arena. 1035-11.06 
A Near Myth. 11.05-12.00 Second 
Opinion. 


BBC 2 


F.T. CROSSWORD PUZZLE No. 4.413 



of 


ACROSS 

1 Search for a chance 
success (Si 

5 Interval risiit for a typist? 
(6) 

9 Finish ins work and going 
to bed fS> 

10 Healed Pole internally and 

svrnre (61 

H Superintendent with nought 
to reverse awkwardly (S) 

12 A mother in charge could be 
naked (6) 

14 Indigenous sailor with novel 
( 10 ) 

15 Unkindly repeat one who 
cannot read (10) 

22 Ancient language caught the 
eye (6) 

23 Biscuit from a Roman Co.? 
(S) 

24 Border right for church offi- 
cial (6) 

25 Check one side and strike 
(S) 

26 Fame put in bird T6l 

27 Increasing like a sateliiie 
( 8 ) 

DOWN 

1 Excuse fellow after fish (6) 

2 Exit not in Lease (6) 

3 Examine critically for each 
custom ffi) 

4 Cathedral bell (10) 


6 Beat on lime for commissjtn 
(S> 

7 Window as set in mortar (8) 
S Turned up lucid, but in bad 

ire from mockery (8) 

13 Type of muscle 'required by 
professional puller (10) 

15 Find record finished ($) 

16 Applaud slage exit? Non- 
sense [ (8) 

17 Harsh way te travel to 
Northern Territories (8) 

19 University making eccentric 
drink up (6) 

20 Reverence for silver in 
abode (6) 

21 Bug put in party f6) 

Solution to Puzzle No. 4412 
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11.00 am Play School. 

4.50-5.30 pm Open University. 
*5.40 Harold- Lloyd film. 

6.00 Grange Hill. 

620 Carnival of the Animals. 

6.45 News. 

6-50 Doris Day: “Calamity 
Jane.*' 

8-38 Russell Harty. 

9.00 GreaT Railway Journeys 
of the World. 

10.00 International Tennis. 

10.45 NewsnighL 


9.15 am Jobline. 1.20 pm Anglia 
News. 3.46 John Smith Show. 4.16 
Mumbly. 4.20 Project UFO. 5.15 Brady 
Bunch. 6.00 About Anglia. 6.20 Arena. 
6 -36 Crossroads. 7.00 Bygones. 10.30 
Folio. 11.00 Have Girls Will Travel. 

12.00 George Hamilton IV. 12.30 am 
Living Word. 


SCOTTISH 


1.20 pm News- 5.20 Crossroads. 6.00 
5cotiand Today. 6.20 Action Line. 6.30 
Mr. and Mrs. 7.00 Take the High Road. 
10 JO Encore for the Arts. 11.15 Soap. 
11.46 Lett Cell. 11.50 Mannix. 


ATV 


SOUTHERN 


1.20 pm ATV News. 6.00 ATV Today. 
8.05 Crossroads. 6.30 ATV Today. 7.00 
The Glamour Girfa. 10-30 Here end 
Now. 11.00 News. 11.05 Thriller: “ The 
Killing Game." 


1.20 pm Southern News. 5.10 
Cartoon. 5.20 Crossroads. 6.00 Oay 
By Day. 6.30 University Challenge. 7.00 
Emmerdale Farm. 10.35 Croaa-Channel. 
11.05 Theatre in Camera. 12.30 am 
Weather; Music Speaks Lauder Than 
Words. 


BORDER 


1.20 pm News. 6.00 Lookaround 
Thursday 6.35 Crossroads. 7 .00 
Emmerdale Farm. 1D30 Soap. 11.00 
SWAT. 1Z00 News. 


TYNE TEES 


CHANNEL 


LONDON 


1.20 pm News. 
6.35 Crossroads. 


6.00 Channel Report. 

7.00 Mo nk.ee*. 


1.20 pm North-East News. 6.00 
North-East News. 6.02 Crossroads. 
6.25 Northern Ufa. 7.08 Emmerdale. 
Farm. 10.30 North-Easi News. 10,32 
Superstar Profile: Michael Cains. 11.00 
Come In. H You Can Gei In. 11.30 
Soap 12.00 Meet the Faith. 


9.30 am Schools Programmes. 
12.00 Lillie Blue. 12.10 pm 
Stepping Stones. 12.30 The 
Sullivans. 1.00 News. 1.30 For 
Maddie With Love. 2.00 After 
Noon Plus. 2.45 House of 
Caradus. 3.45 Life Begins at 40. 

4.15 Little House on the Prairie. 

5.15 Mr. and Mrs. 


GRAMPIAN 


ULSTER 


1.20 pm North News. 5.40 Police 
News. 6.00 North Tonight. 6.35 Cross- 
roads. 7.00 Andy’s Party. 10.30 
Reflections. 10.35 Soap. 11.05 Thriller: 
" Look Back In Darkness.” 1L3D am 
News. 


1.20 pm Lunchtime. 4.13 Ne.ws. 6.15 
Cartoon. 5.20 Cross roods. 6.00 Good 
Evening Ulster. 6.50 Police Six. 7.00 
Emmerdale Farm. 10.29 Weathar. 10.30 
Counterpoint. 11.15 Soap. 11.45 Bed- 
time. 


GRANADA 


WESTWARD 


5.45 News. 

6.25 Help I 

6.35 Battlestar Gaiactica. 
7.30 The Glamour Girls. 
$.00 Benny Hill. 
fUO TV Eye. 
fi.OO Minder. 

10.00 News. 


1.20 pm Granede Roports. 6.00 
Granada Reports. 6.2S This Is Your 
Right. 6.30 Crossroads. 7.00 Emmer- 
dale Farm. 10.30 Celebration. 11.00 
Barney Miller. 11.30 What the Papers 
Say. 11.45 Bluey. 


1.20 pm. News.- 6.00 Westward Diary. 
6.35 Crossroads. 7.00 Preview West. 
10.32 News. 10.36 Soap. 11.05 Politics 
West. 11.20 Brass In Concert 12.05 
am Preview 12.30 Faith For Ufa. 12.35 
Weather. Shipping Forecast. 


HTV 


YORKSHIRE 


1.20 pm News. 5.05 Jobline News. 
5.2D Crossroads. 6.00 Report West. 

6,30 Bamay Miller. 7410 Emmerdale 


1.20 pm Calendar News. 6.00 
Calendar. 6.35 Cro8sroads. 7.00 
Emmerdale Farm. 10.30 Country 
Calendar. 11.00 Ka2. 


I Radio Wavelengths 

BBC Radio London 

1488UU. 2D8m « Sfl,9vfrf 

4 1053k HzyZSfiro 

I 121 5kRr /247 m 

Capital Radio: 

1548kHz, 194m & 95.8vtrf 

1 W8»Hz/Z75m ■ 

“ & 90-92,5 v hi stereo 

893kHz/433m 
n S09kHz/330m 

2DnH2/1G00m 

London Broadcasting: 

Z & 88-S1vhf stereo 

4 & 92-BS«M 

1151kHz. 281m !r 9f7.3vhf 


RADIO 1 


(S) Stereophonic broadcast 
4 Medium Wave 

5.00 am As Radio 21 7.00 Dave Lae 
Ttevra. 9.32 S»mcn Bates. 10.32 Andy 
Peebles. 12-30 pm Nevvsbsat. 12.45 
Paul Burnett. 2.32 Simon Bates. 3.32 
Peter Powell. 5.30 Newsbest. 6.32 
25 Years of Rock 7-31 Mike Reed. 
10.02 John Pb 6I (S). 


RADIO 2 , 

5.00 am News. 5.03 Ray Moore (S). 

6.15 Pause for Thought. 732 Tiny 
Wogan (S). 8.27 Racing. 8.45 Pause 
for Thought. 10.03 Susanna!: Simons 
(SI. 12.03 pm pavid Hamilton (S). 
1.45 Sports- 2.03 Ed Stewart's Request 
Show tS).. 2A5. 345 Sports. 4.03 
Much More Mu»C (S). 4:46, 5.45 

Spori3. 6.03 John Dunn (5). 6.46 
Sports. 8 j 02 Wightman Cup. 10.02 
News HuddlinBa: Roy Nudd . 10.30 
Star Sound Extra. 11.02 Brian Matthew. 

12.00 News. 2.02-5.W sm You end the 
Night and iha Music (S). 


Concert (S). 9.00 News. 9.05 This 
Week's Composer: Walton (S). 10.00 
Carlo Qesualdo (5). 10.25 Rhsmbarger 
and Scnumann fSl 11.25 Royal Liver- 
pool Philharmonic Orchestra (S). 1.00 
pm News. 1.05 Manchester Concert 
(S). 2.00 Eder Quartet (Sf. 2.56. In 
Repertory (S). 3-55 Beethoven aqd 

Franck (8). 4,6S News. 5.00 Mainly 
For Pleasure. 7.00 Talking About 
Music (S). 7.30 As Radio 4. 9.30 

Words. 9.35 Nielsen wind quintet (S). 
10.00 Play: *’ The Licence." 11.00 
News. * 11.IS-11.15 Beethoven (S). 


3.00 Naws. 3.02 Afternoon Theatre (S). 

3.50 Fritz Spiegl’s Musical Alphabet. 
4.06 BookshelF. 4.35 En derby. 5.00 
PM: News. 5.50 Shipping Fomcait. 
5.55 Weather. 6-00 News. 6.30 Any 
Answers? 6.55 It’s a Bargain. 7.00 
News. 7.05 The Archers. 7.20 Tims 
tor Verse. 730 Verdi Requiem (S). 

8.15 Forked Tongues. 8.35 Verdi 
Requiem (S) 9.30 Kaleidoscope. 9.59 

Weather. 10.00 World Tonight: News. 

11.00 A Book at Bedtime. 11.15 The 
Financial World Tonight. 11.30 Today 
m Parliament. 12.00 News. 12-15-12.23 
am Shipping. Inshore Forecast. 


BBC Radio London 

5.00 am As Radio 2. 8.30 Rush Hour 
10.03 Robbie Vincent Telephone Pro- 
gramme. 11,00 Natural history- 1.03 
pm London Live. 4.30 News. 5.35 

Music on the Move. 7.03 Black 

Londoners 8.00 Question Timer- House 

el Commons. 9.00-5.00 am Join 

Radio 2. 


RADIO 4 


RADIO 3 

5.56 am Weather. 7.00 Nsws. 7.08 
Overture |S). &0O News. 9JB Morning 


6.00 am News. 6.10 Farming. 6.2E 
Shipping Forecast. 6.30 Today. '6.46 
Prayer lor tha Day. 7.00. 8.00 News- 
7.30. 8.30 Headlines. 7.45 Thought for 
iha Day. 8.36 Yesterday m Pailiament- 

9.00 News. 9.06 Thicker Than Water. 

9.30 Living World 10 00 News. 10.02 
Net a Penny Mora. Not a Penny Less. 

10.30 Daily Service. 10.45 Story Tints. 

11.00 News. 11.05 File on 4. 11.60 

Enquire Within. 12.00 News. 12-02 pm 
You and Yours. 12-27 Tod of tha Form 
12.55 Weather. 1JM World at One. 
1.40 The Archare, 1.65 Shipping Fore- 
cast. 2.00 News. 2.02 Woman’s Hour. 


London Broadcasting 

6.00 am AM— Douglas Cameron and 
Allan King. 10.00 Brian Hayes. 12.00. 

2.00 pm, 4.00 LBC Reports. BOO After 
Eight. 9.00 Mike Dickin— Nigh trine. 

12.00 LBC Reports. 1.00 am Night 
Extra., 4.00 London Interview. 5,00 
Music. 


Capita] Radio 

2.00 -am Richard Alilnson's Night 


Flight (S). 8.00 Jglke Smith's Breakfast 
t) . a.oo i 


Show (Sj. S-00 Michael Aepar (5). 

12,00 Graham Dona (S). 3.00 pm Qpgsr 
Scott (S). 7.00 London Tonight with 
Bryan WoNe (S). 800 .Nicky Horne 

(Si. .11.00 Tony Myall's Late -Show 
(S). 200 am Richard Alilnson's Night 
Flight (S). 


ENTERTAINMENT GUIDE 


OPERA & BALLET 


COUSEUM 3 S3* 3 1 SI CC-'MO SA5B, 
■ENGLISH NATIONAL OPCBA - TOftttfct 
7.00: Coal -tail tstte. Toroor- Tubs 7.00: 
Arabella. Sat 7. sc La Bohane. Wfee 
7.50: - la- Bette HdiwnM balcony 


COVENT- GARDEN. 240 1066. S. 

'Gardenzhar;* 'CC 836 69 031- TW 
ROYAL BALLET Ton't 7 JO GMRft 
THE - ROYAL. OPERA Tomor. 730 Lucia 
dl . Lammcnnoer. Sat ft Tue 7.00 La 
■sn dl Figaro. Mon 7.00 OCeOo. 65 
AtnpM seats avEll for all perfi from -10 
am op day sf perf. 

SADLEITS WELLS . THEATRE. EC1. 
HANDEL OPERA 25th anolveniary. Wed 
7.30 Esther. Tkts. £1-£7. Bkg Offce 
837 1872-3866-7605. 

THEATRES 

ADELPHI. CC. 01-836 7611. Evs. el 7.30 
Sat. 4.00. 7.45. Msts. Thurs. at 3.00. 

TONY BRITTON.. CAROLINE VILLIERS. 

PETER BAYLISS and ANNA N EAGLE In 
MY FAIR LADY. Srouo bookings ring 
01-836 7358 Or 01-379 6061. 

^jjgMjgPP 


AMBASSADORS. L CC B36 1 V71. 

Evoa. at 8 00. ...Mats. Sots, at 4.00. 
DONALD SWANN A FRANK TOPPING 
in SWANN WITH TOPPING. Seats 62.50. 
£3.50. £4^0 £5 JO. 

ISIiillSS 





DUCHESS TO. CC. 01-836 B243. Group 
sain 374 6061. Ere*. B.OO. Sets. SJC ft 
8.30. Thurs. Mat ..3.00 rthlUT. 

Mat S-0 from 18NOV 1 MARIA A 1 Tic EH 
MICHAEL JAYSTON in Noel Coward’s 
PRIVATE UVCa. 




wm 



01-830 
t. 4.30 


HAYMARKET, Theatre Royal. 

9832. Eves. 7.45. W«L 2.30, Sat 

and a.OO. LEONARD ROSS ITER. 
PRUNELLA SCALES .n MICHAEL 
FRAYN'S MAKE AND ’ BREAK. 
Directed by MICHAEL BLAKEMORE. 


THEATRES 


OLD .-VIC. 928 76t6. CC .261 182t. S. 
Until .8- Nov. Evtji 7.30. nets Wed A 
Sat- '2.00 Leicester Havmarfcat . TV 
Co -with Msraaretta -Scott. Rli 
Easton, Polly Adams «t Joyce L 
In the original 4 -Act ventos flit THE 
IMPORTANCE OF BEING EARNEST. 
Sunday 7.30 Shall I Hare A«*enoe7 
Toad now bits 15 Dec to 17 Jan. . 


PALACE. E. CC 01-437 BO 34. RODGERS 
'& HAMMER5T€IN-S OKLAHOMA! EVBS. 


7.30. Mas. Wed. and Sat. 3.0. Grotto 
a- 01-879 6061. 


Sale* 80 s once 


PALLADIUM. 01-437 7373. Mon. Tecs. 
Wed 7.30. Thim. Frl & Sat 6.10 & 8-45 
t/nw NOV. 1. THE KEN DODD 
LAUGHTER SHOW. With the HUbMors 


A SMvorUea Co. No»- 3 tor one week 
only. The Fabulous LENA HORNE with 
a oesr sure Ted Rodgers * Wall Street 
Crash. No*. 10 for four days only 


VICTOR BORGS with most stars GUYS 
* if DOLLS- NO*, ia-1 S two days 
MISS PEGGY LEE- Opens Doc. 22 


V 


season. Reduced price previews Dee. is- 
20 JIM DAVIDSON. MOLL1E SUGOEN. 
WINDSOR DAVIES. MELVYN HAYES. 
CLIVE DUNN. LIONEL BLAIR tn DICK 
WHITTINGTON. • Book now. Box .-Oftce 
and all agents.. Credit cards accepted. 


PICCADILLY. S. 437 4 SOB. CC bookings 
373 6S6S. Mon.-Thurv 8. Frt. & Sat. 6 
. and &40. Stalls trom 12.50. ROYAL 
SHAKESPEARE COMPANY la Willy 
RuseeU's new comedy educating RITA. 
RSC also at Aldwych Warehouse. 


PRMCE~XDWARD.ee 01-437 *877. 
'Eros. tr.O. Mata. Thurs. and Sat. 3.00. 
EVITA by 11a Rico and Andrew Lfovd- 
Webber. - Directed by Harold -Prince. 


Group sales bn office 379 606 T. Seat* 
avam " 


available far matinee performances. . 


PRINCE OF WALES THEATRE- '330 8681 . 
credit card bookings BSD 0046. An 
evening -with TOMMY Jltax ud Ms 
company. Eves. Mon., Thurs. 6.30. FrL 
and Sat 6.00 and A30. Bonk. Now. 
Last bve weeks. ■ 


QUESTS- CC 01-734 ‘1166. Eves/ f.00.* 
Sat 4.30 and 8.00/ Tom - Courtenay. 
Freddie Jones THE DRESSER- The hew 
play by Ronald Harwood. Directed by 
Michael Elliott. 


RAYMOND JIEVUEBAR. CC 01-734 1593 




FESTIVAL Of EROTICA. New Acts- New 
GlrH. New Thrills. 23rd sensational year. 
Fully sir cond- 


ROY AL co urt:. S-.CC 730 174S. SUGAR 
* SPICE by Nigel Williams. Eros. a. 
Mon. all seals £2. 


5*yPY THEATRE. C1-B3S 8886. JONN 
ALDERTON. PAULINE COLLINS In 
Charles Over's comedy RATTLE OF A 
MAN. Eros. Mon. -Thurs. at 
8.00. Frl and Sat. 5.45 and 8.45. 
Redaced Groan BooWrmj 339 3092. 

Credit Card Bookings 836 8118. 


Are., WC2. 

Sc** 1- 6596 - 0, - 83 « 

4255. TOM CONTI & GEMMA 
OIAVEN THEY'RE PLAYING OUR SONG 
« Possible book at lew 14 daw In 

advance by post. Send SAE and cheque. 

Stalls and Royal -Circle £0.00, 

“-SO- £5.00._ Circfn_ 68.SO (£ t 
5 ?*, °*CM- ■ Mon-Frl. 8.0. Mats. 

Wed. 3.0. SatS. 5.0 & 8-30- Credit card 

?? tv * 3 ? S 68 *' '9-30-8.301. 

Group Bookings only 839 3092. 


Q1-3 BB T3B 4. Eras. 730. THE 
PRICE by ARTHUR MILLER. Low Pries* 
Easy oarUng- 


Tofnell Park. 

N7. 24 Hour Booking 607 1128- Tonlpht 
Tomor & Sat 7.30 THE WINTERS TALE 
Tues a. Wed 7.30 MACBETH. 


*7: MARTIN'S. CC. 836 1443. Evgs. 8. 

Matinees Tues. at 2 AS. Sat. S and B. 
Aju-ha Chnttle^ THE MOUSETRAP. 
wortd-5 longest-over run. 28th Year. 


STRAND 01336 2860 . Evening* B-DO. 
Mats. Thors. 3.00. Sjt. 5.30 and 8.30. 
LONGEST- RUNNING COMEDY* IH THE 
WORLO no sex PLE A S E W E'RE 
BRITISH. Directed by Allan Davis. 


STRATFORD-UPON-AVON, Royal Shake- 
speare Theatre (0789) 292271. A me* 
Cards (0789) 297129. Info. ioVb9i 
69191. ROYAL SHAKE5PEAKS COM- 
PAW .Y HI new Production RICHARD II 
wwlews today <2.001. Fri I7.30i. Mon 
•6J0i. New production RICHARD III 
previews tonight. Sat (7.30). Tues <6.30). 


TALK -OF THe TOWN. 01-734 5051. 
AIR CONDITIONING. CREDIT CAROS 
LONDONS GREATEST NIGHT OUT 


J&Uff’JflSUlFL* »-30‘ 

” .SUMLt and in cabaret 


HER MAJESTY'S- . 930 S 6 O 6 . S. CC. 
Erp*. 8. Sat S A 8.15. Wed. Mal t. 3. 
Group sales D1-379 6061. THE STREETS 
OF LONDON by Dion Beocicaull. 


RINGS HEAD. 226 1916. Dnr. 7. Show 8- 

GOOD FUN bv Victoria Wood. 


LYRIC 5. CC 01-437 3686. Evenings 
8.00. Wed. 3.00. Sets. 5.30 and 8.30- 


DINS DALE LANDCN._ NJCOLA PAGjEJT 


-STEPS. 


ALAN AYCKBOURN'S 


LYTUC HAMMERSMITH. CC. 01-741 2311 

Mast end Sat 1 Today 2.30 and 7.30. 
Tomor 7 JO. Sat 4.30 a. 8.15. the wild 
DUCK. Hum. a new tromaHoa by Ronald 
Wngley. director Michael Blakemore. 
With Richard Briers & Nervs Hushes. 
From Wed. ILLUMINATIONS bv Peter 


JenkMs. east uKfiides Paul Eddington. 

8.00. THE 


L YRIC STUDIO. Evas. 

POTSDAM QUARTET. David Pinner’s 
New Comedy. Oiroctor David Giles. Today 
'1.15 A GALWAY GIRL. 


MAYFAIR. 01-6Z9 30X7. Doc. 22-Jan. 10. 
Dally 10.30. 2.00 & 4.00 on. SOOTY'S 
XMAS SHOW with MATTHEW CORBETT. 


.93.8 2252- 


NATIONAL THEATRE. 

OLIVIER (open stager- Ton't 7.30 
AMADEUS »v Peter Shaffer. Tamar 7.30 
S ISTER LY FEELINGS ('chance* pern. 
LYTTELTON inrOseeniuitt ttaael: Ton't, 
Torn r .7 AS THE BROWNING VERSICM- 
H ARLE QUINADE double- bill bv Rattlpan. 


SUPER REVUE ano c> Da rec 

at 11 KAMAHL Danonp until 1 am. 

T c EAT 55 ROYAL-Orory Lan*. B36 8108. 

SWErNTY 5 Tonjn ev ' b 5h S ,li Hancock. 
gVEENEY TODD. Broadway musical. 
Winn er o( 8 Tony Awards. Evs. 7.30. 

Wod. Sat. 2.30. Seats 
Group Sales 8 ok Office 
01-379 6961. Must end November 1 S. 


CINEMAS 


836 


ABC T- ft- 2 SHAFTESBURY - 'AVI. 

8861. 'Sato, perrs. All seats, bktrfa. . 
ll APOCALYPSE NOW OO 70n»W Wk. 
6 SoR/TTU. 4 JO. 7.3S. 

. 2> THE ELEPHANT MAN. fAA). WJt. ft 
Sun- 1.30. *AS. 8.00. Lath MOW FTi. ft. 
Set. 11.00. 


VAUDEVILLft. CC. 01-836 MBS. Mon. to 
FM. 7.45. Wed. mat 2A5. Sits. 5 a a.15 
JOAN PLOWRIGHT. COLIN BLAKELY 
A new pay bv ALAN BENNETT. 
Directed by Ronald Eyre. 

VICTORIA PALACE- CC. 01.828 4736-6. 
all 8 e* 13’J- 7.30. Mat Wed. 

aod Sat. 2 45. Special Mats. 2.45 on 

w^t 2 *! 6 * Ja ." 1 V Charles 

West. Group sqlas boa office 379 6061. 


WAREHOUSE, Donmar Theatre. Earl ham" 

fil ‘MFM 

adUri^f fi® Student °£ 2 y 0Q EK | S t ,' 
advance from Aldwych Eov on«. 


TWATtte. 01-930 7765 CC. 


WINDMILL. CC.' OI-nTsMa. Tirtce 

- tJ 1 * 10 00. Suns. 6 QO 


COTTESLOC fsmall auditorium)— >a|i tvts 
£3.50 (Student ttari» r £1.401- Ton't 
7 OD opening. Tomor 5.00 THE 
CRUCIBLE bv Arthur Miller. 

Excellent .cheap feats from IO am day 


of oerf all 3 theatres Car paw Rejtau- 
is «B 


KWjMS 2033. Credit card bkgs 


nightly at S.w ■ u uu . sun c an 

Ore ,B i?iSie P, ?Mn R * 1 " n0nd Bre » n la RIP 
.Hotter than ever (or 1980. The 

nSS^nSwP or ae mM9rn r*- 


CLASSIC ENTERTAINMENT _• 
Teladata 0i-20d'02ba- 

CLASSIC 1 . 2 . 3 , 4. CbcilM King** Road. 
01-352 S096. ■ *• 

Last porfarmance bookahlef 

It DRESSED TO KILL (XL Pfoge Sun. ft 
Wk. 2.20. 5.30. 8.45. 

2: BEING THERE fAAI. Prop u 14S, 

4 . 50 . a. is. 

3.- LA CAGE AUX FOLLES (AA3, Progs 
Snn. ft Wk. 3.30. 6.2S. 9.05. ' 

4: WHOLLY MOSES lAA)/ Prog*. JlUW ft 
Wk. 2.30. 5 JS. 8.35. - 

CLASSIC t. Z. 3. Haynieriefli CPleudHIv 
arcus Tube*. 01-839 1527. •- • 

IF Walt Disney's SNOW WHITE ft THB 
SEVEN DWARFS OJL Pro**.. 12^0 (not 
Sunj. 2-40. 5.1S.-T3S. '. . • 

2: BREAKER MO RANT (AT. FYOBL 1.10 
foot SunJ. 3.00. 5.35. 8.10. ' ^ 

3; THE BIG RED ONE CAA to DofeV 
Stereo). Progs. 1.0S ' (sot jSdbj, 3.30, 
5-55, 8.20. 

CLASSIC 1 . 2. S, 4, S. Oxford St/ttU-636 
OSlo loop. Tottonbem Ct. Rd. Tube). 
Fully air conditioned. . 

1: DRESSED TGlcilft CXI. ProBS. UO. 

3 JO. 5-40. 8.00. 

2: Dudley Moore WHOLLY MOSES <AA). 
Proua. 120; 3.10. 5.50. 8.10. 

3l THE BIG BRAWL lAAX Progs. 1JS, 
3.30. 5.35. 8-40. 

4; THE HUNTER 6AAL Prog*.„ 1 10. 
3-35. 6.00,-8.30- * . - 

Si AIRPLANE! - (AL ^Progs. 1.00. 3.00. 
S.00. 7.00. 9.00. .... 

CLASSIC Leicester Square. 01-930 6915.- 
CRUISING IX). 1.45 root Sun.), S.20. 
135. E VICTORS rxi. 3.30. 7.05. 

PtaiiM 

ODEON HAYMARKET 1930- 2738-Z771V 
Roy Scheider in a Bob Fosse aim. AU. 
THAT JAZZ iX> SCO Progs Olv 1.30 
inor Sun >. 4.40. 8.00. Late Night Shaw 
Frl ft Sat 11.20. 

ODEON LEICESTER 5QU ARE (930 6131). 

In 70mm! THE BLUE LAGOON - <AA). 
Sep. progs, aly. Doors open 1.30,. 4 Jo,, 
7.45. Progs, start at 1A5. s.oo7. 8.15J 
Late Night Show Frl. ft . Sat Dra- Op w? 
11.15 pm prog starts at 11.45. . 7 

ppfPPpj 


STUDIO 2 ft 3 . Oxford Circus. 437 S3ba- 
U'B Bar. 4 

* ' THE SHINING (X). PrttH. 1,05. 3-30; . 
5.S5. Late show Sat. 1».oo. 

fJeisvrssr^^ r* 

ART GALLERIES i 

AGNIW GALLERY. 43 Old Bond St-. W1„. 
£236 176 Autumn Exhibition of --Old 

Matter Palntinga and' DrawinBi. Until 12 

Dec. Mon.-Frl. 9.30-S.30. Thurs until 7. 

44£INE GALLERY. 74 Sbtrtfi Add ter, 
London Wl.. Art exhHdtidB -«f- 
Ty , ^ p * 1 la ««" until Nov. 7.' 
Dally 10 - 6 . Saturday 10 - 1 ; . 


FIEt-OBORNE GALLERIES. 63 Oudeta 
Gr £**- Nwa SB 6 3600. JESSE ZmH 
Fragmants Of Scripture. 

*W? ***»» Bond. *:. 

186l-1M4. a * 51 16 ‘ JMWJh Snotty 1L- 

L K!H? ®ALfcERY. 30 Bruton *.. Vft 

««St VVlWlNGf 

HILLIER. RA. Mon. .Frl. 10-5. Salt; 

MAAS. The Victorian Veiuii. an 


ARABIA. <l>d c f nte,tt ”«rY pamimn o! 

"ISJtt* * Nwr BBNJ 

W^.D W ENGLISH 9 EXHIBITION 

IWSVK^^T'c'E.TfST; 

CLUBS 








YOUNG VIC. 928 6363. Eres 7.30 Shabfr 


ounivro tne other* ueaua. » 
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THE ARTS 


Riverside Studios 

Ghashiram Kotwal 

by MICHAEL COVENEY 


1 Wexford Festival-^ A 

Orlando 

by DAVID MURRAY 


Set in Poona at the end of 
the 18th century, this colourful 
and exotic dance drama by 
Vijay Tendulkar is yet another 
large feather in the Riverside 
internationalist cap. London 
\has had no World Theatre 
■ Season for five years and this 
[brief visit (ending on Sunday) 
?y the Theatre Academy of 
Pune would surely have been 
i ailed, in the old days, as an 
outstanding occasion. 

The story, which takes the 
form of a ruthlessly amoral 
fable, is simple enough. A poor 
Brahmin from the North, 
Ghashiram, ingratiates himself 
with the dissolute Chancellor of 
the Maratha Empire, Nana, after 
working for a dancing girl. He 
provides Nana with his own 
daughter and Is subsequently 
appointed Kotwal, or Chief of 
Police. When his daughter dies 
in childbirth, be takes revenge 
by. instigating a reign of terror. 
Tbe people turn against hi™ 
and stone him to death and bis 
fate is hypocritically used by 
the Nana to restore a sense of 
peace and festival. 

The action is couched in a 
most splendid display of 
rigorous gesture. elaborate 
costume and viciously effective 


musical accompaniment. In 
front of the actors, the musi- 
cians squat over their percus- 
sive instruments. There are 
bells and a portable harmonium. 
Little in tbe way of slack drum- 
skins. Mostly, the drumming is 
hard and frenetic. One drum- 
mer makes the tom-tom fiercer 
by wrapping his legs round it. 
When Ghashiram is stoned to 
death, the noise made on a side- 
drum (no snare) with very thin 
sticks Is deafening, even though 
the roll itself is perfectly 
controlled. 

For people who think of 
Indian music as the endless 
tape-recorded whine served up 
in curry restaurants, the show 
will be a revelation. There are 
even surprise cadences in the 
major key. Most of the singing 
is done by a male chorus line 
of bare-footed Br ahmins from 
whom a tiny chap with a 
Wonderful comic dignity 
emerges as the audience's 
favourite. Mohan Agashe is 
seductively suave as the lech- 
erous Nana — he even has a 
fluid dance when be sprains his 
ankle — and, as Ghashiram 
Ramesh Tillkar gives a tremen- 
dous demonstration of how a 
studied style of rhetorical ex- 


pression and deliberate move- 
ment- can, paradoxically, convey 
emotional turmoil. . Belly 
dancers, feast days, mob riots 
and death rattle: even without 
an understanding of the specific 
satirical invective in the text, 
the evening proves exhilarat- 
ing and irresistible. 


The unstated premise of Pam 
Gems’s lunchtime play at the 
King's Head. Up In Sweden, is 
that riots could happen when, 
and because, there is nothing to 
riot about. Look at Switzerland. 
I recently saw a contemporary 
Icelandic play along similar 
lines. Miss Gems puts five boys 
on a stage to illustrate the Idea 
and gives one of them, excel- 
lently played by Michael 
Maloney, a good role as the 
questioning sidekick. But the 
half-hour generates tbe wrong 
sort of static. Apart from the 
leader of the pack trying to get 
someone to kill him, and the 
others moaning on about the 
burden of privileged middle- 
class life, nothing happens. The 
idea, though, is a good one and 
the writing sharp. Could it just 
be a sketch for something 
larger? 



(left) and Sufcla Watve 


Leonard Burt 


Unconfirmed by English 
licensing hours, Wexford has 
the most convivial of festivals. 
The revels stayed buoyantly 
afloat during three days of 
almost continuous rain on my 
weekend visit. For a Festival 
Opera devoted to rare and risky 
works, the flow of good will 
must be wonderfully reassuring. 

The Handel revival of tbe past 
twently-odd years has not 
needed special prompting from 
Wexford; with Orlando they are 
essaying Handel for the first 
time, an I have bene fitted from 
the lessons of other re-creations 
in the genre. James Judd drew 
suave, spirited playing from an 
orcestra of te rigt size and com- 
position. Te ighly formal pre- 
mises of the style were not 
controverted, but cacepted and 
resourcefully filled out: the do 
capo sections of arias were 
frankly delivered fropi the foot- 
lights. for example, ornamented 
boldly and aptly. 

The producer Wilfred Judd 
experimented with the dlusive 
tone of this “ magic " opera (one 
of dire that Handel drew from 
Ariosto's epic Orlando Furioso). 
Among its conventionally 
crossed lovers. Orlando himself 
is pressed to a crisis of uncon- 
ventional desperation that a 
merely decorous stage-fresco 
would spoil, and he has a 
tutelary magus — Zoroastro, 
sung with a splendid authority 
by Roderick Kennedy — who is 
no pantomime wizard, but an 
imposing and mysterious spiri- 
tual guide. Kandis Cook’s sets 
are a matter of geometrical con- 
structions, unllovely in them- 
selves, around which the 
dramatis personae — in full 
period fig — draw their own 
magnetic fields. And to much 
effect: Judd has contrived the 
action so that all their stately 
processing, which the form of 


the score enforces, serves to 
keep the lines of sentimental 
battle clear and taut. No aria 
is allowed to seem a mere con- 
ceit number, and the few (but 
very enterprising) ensembles 
focus mangled passions which 
have had a continuous dramatic 
life throughout tbe succession 
of self-contained solos. 

As Dorinda, a shepherdess of 
both . sense and sensibility. 
Lesley Garrett was irresistibly 
bright, musical and engaging — 
even at some cost to Handel’s 
and Judd’s most elevated inten- 
tions: for the furiously mad 
Orlando, seen through her eyes, 
became a figure of fun in the 
last act. and the depth of his 
plight never recovered its awe- 
someness. Earlier, John Angelo 
Messana’s counter-tenor bad 
invested him with ringing power 
(despite some frayed patches, 
.where a hint of vocal hysteria 
wasn't inappropriate), and then 
— having perhaps over-sung — 
offered a mad scene that was 
underpowered, but searchingly 
subtle. Musically, that is; his 
ardent demeanour was com- 
promised from the start by a 
deplorable moustache which sat, 
or bung, very badly with his 
heroic gear and plumes, suggest- 
ing an elderly eccentric. 

Bernadette Greevy swam 
serenely through the action in 
travesty as the soldier Medoro, 
displaying inches of ambiguous 
eye-glitter ’ and a ripe, warm 
contralto line. Alison Hargan’s 
arching, soprano — she was the 
Queen of Cathay — made a lovely 
complement a tendency to too- 
Romantic melting nicely com- 
pensated by poise and elegance 
of phrase. Nobody would suppose 
that this version of Orlando was 
a definitive rendering of the 
piece; and yet it was attentively 
faithful in its fashion, and full 
of stylish life. ' 


Arts news in brief 


Pa bio Elvira, the Puerto 
Ric 2 it born singer, is to make 
his British debut in the forth- 
coming series of performances 
nf the Welsh National Opera’s 
new production of Tosco. 

Elvira was available for the 
five performances in Cardiff 
and Coventry following the 
cancellation of the New York 
Metropolitan Opera season. 

* 

Mr. Norman SL John-Stevas, 
Minister for the Arts, has 


accepted the recomendation of 
the Standing Commission on 
Museums and Galleries that a 
double-sided sheet of drawings 
by Michelangelo for his paint- 
ing "The Last Judgment” 
should be allocated to the 
British Museum. 

The drawings were accepted 
by the Treasury in lieu of 
estate duty and the net cost 
was borne by tbe National Land 
Fluid under the previous accept- 
ance in lieu procedures. 



Geraldine McEwan as Lady Brute and John Wood as Sir John Brute 

Lyttelton 

The Provok’d Wife 


Leonard Burt 


Sir John Brute is a good 
example of Vanbrugh's comedy 
at its most ferocious, and the 
scene where, on a drunken 
spree, be is arrested by the 
watch while wearing his wife’s 
gown is good stuff. But the 
truth is that the play is a 
romantic play; the three 
principal threads of plot — 
Constant's courtship of Lady 
Brute, Heartfree's courtship of 
Bellinda. the unlucky hunting 
of Hearifree by Lady Fancyfull 
— are all romantic, and Sir John 
Brute is no more than th.e comic 
relief. Peter Wood’s production 
is romantic in the extreme. 

He has set it on the wintry 
banks of the River Thames, 
moving indoors only by drawing 
on an appropriate item or two 
: of furniture but leaving Carl 
Toms’s beautiful backdrop 
visible at all times. (Delightful 
how the windows light up at 
- night; but where is the smoke 
from the fires?) The last act 
i is actually played on the ice, a 
line of leafless willows hiding 
the feet of the players. 

Constant and Hearifree are 


by B. A. YOUNG 

both given rather restrained 
performances in the circum- 
stances. Nicky Henson begins 
almost tongue-tied when he first 
meets Lady Brute, and later on 
remains the complete gentleman 
even when threatening Sir John 
(in the most gentlemanly terms) 
with his sword. Heartfree's 
specific characteristic is his 
indifference to women; but I 
think Michael Kitchen might 
have allowed him a little more 
subjugation to Beltinda’s charms, 
especially when Ilindsay Duncan 
makes such an enticing Bellinda. 
As Lady Brute, Geraldine 
McEwan can afford to let herself 
go, and does; at, she she gives 
her a kind of mewing intonation 
that put me in mind of the 
Morningside voice of Edinburgh, 
but in action her emotions are 
effectively let off the lead. 

Sir John’s night out is 
beautifully done by John Wood 
with his ghastly cronies. 
Physically, he too has begun 
with restraint; you could mis- 
take his Sir John for a gentle- 
man of a kind even when he is 
rebuking his wife for asking if 


he will dine at home. This adds 
extra disgust to his later appear- 
ance. unkempt and unruly, his 
wife's dress flapping about him, 
bloodstains down the front of 
it. But it’s an odd character in 
the way it fades out at the end, 
and John Wood, his back half- 
turned to tbe audience, gives 
the idea that he is as tired of 
roistering as he is of bis wife. 

Only Lady Fancyfull and her 
attendant Mademoiselle really 
slough off respectability. 
Dorothy Tutin becomes more 
and more affected as she is 
dressed before her great glass 
( " Affectation ? Moi ? ") until 
she has become the acme of 
Restoration foolishness, with 
her scheming Frenchwoman 
(Brenda Blethyn) playing up to 
her with the help of Sir John’s 
valet a domestic mole. 

I found the evening passed a 
little slowly for all its good 
things. I have no doubt it will 
settle down once it has got used 
to this enormous stage, where 
tile scenery looks almost as 
widely separated as at Sweeney 
Todd. 


Wigmore Hall 


Jennifer Smith by RONALD CRICHTON 


NewTelecaimmm^ 


Tom Eastwood’s Oaratatena, a 
set of five Brazilian - songs, 
received its first British perfor- 
mance last night at the begin- 
ning of Jennifer Smith’s recital. 
The texts by various Brazilian 
poets are full of atmosphere, 
uninhibitedly and skilfully re- 
flected in the music. The first 
and last are recognisably Latin- 
American in flavour, the 
remainder might be described 
as tropical. 

The colour is not applied 
superficially. It goes, so to 
speak, all through. The peaceful 
end of the third song, "Cancao,” 
is noteworthy. The voice ranges 
widely and there are meaty 


piano parts which kept Geoffrey 
Parsons rewarding!? busy. The 
songs deserve to be taken ,op 
by other performers even 
though they may not , bring to 
them the special skills of these 
two. 

Miss Smith is a soprano- of 
great versatility and refinement 
blessed with better vocal equip- 
ment than is always given to 
artists of her type. The voice 
is naturally beautiful and it has 
a rich, steady middle — top 
and bottom notes catch tbe 
headlines, but it is. after all. 
the middle voice that has the 
most to do. Miss Smith is also a 
fluent linguist — last night she 


sang with equal ease in Portu- 
■'guese, German. French and 
Spanish. As the presence at this 
concert of several distinguished 
colleagues testified, she is 
highly regarded in the profes- 
sion. 

Why then, in spite of the con- 
siderable pleasure her singing 
''-gave, did this recital leave one 
wtt£ a certain reserve? Because, 
I think, the singer herself is too 
reserved, too cool in projection. 
Cool, ndV cold: there is obvious 
warmth feeling but it does 
not always teach the back row. 
One feels ascertain emotional 
passivity. This -singer is still 
chary with facial expression — 


acting after all is part of Lieder- 
singing. 

Perhaps as a result those 
composers fared best who don’t 
demand tbe utmost subtlety of 
inflection — Faure, Brahms and 
Strauss. Two Debussy songs 
were a little laboured in their 
delicacy, the Wolf (including a 
splendid group from the 
Spanish Songbook), was full of 
perception but only towards the 
end of “ Geh, Geliebter ” did the 
singer allow herself to be car- 
ried away. Sometimes (in 
Debussy for instance), speeds 
were slow but she does not in 
French songs make the English 
mistake of lowing down self- 
indulgently. Mr. Parsons was in 
masterly form. 


Huddersfield Festival 


AUL DRIVER 


The third Huddersfield Festi- 
srf of Contemporary Music 
fosed test night. That there was 

third such venture — unique 
f its kind in this country — 
ras a striking enough achieve- 
lent. The tremendously hard- 
rorking (relatively unaided) 
rtistic director, Richard 
teinitz. revealed in his preface 
j the brochure that in spite 
f last year's ” targe and enthur 
lastic audiences ” prospects had 
ecome so dim that six months 
go no 'artists had been booked, 
n the event. miraculously, he 
•as a We to flourish an interest- 
ig. accomplished array of per- 
jpmers and six days’ tiiought- 
jj, diverse yet coherent, pro- 
rarmnes, workshops, discus- 
ions. 

Huddersfield makes an amen- 
ble, surprisingly attractive set- 
,ng for a small-scale festi va l- 
L is a compact, well-arranged 
»wn; the venues, centred on the 
olytechnic Department of 
[usic (which happens to have 
te largest number of students 
i the land), were readily acces- 
ible. Mr. Steintiz is on the staff 
t the Polytechnic; during tne 
eek we heard one of bis own 
impositions (Tableaux of 
era} die Animals, played by tne 
Irunclhorpe Colliery Band) as 
-on as music by colleagues 
»hn Casken, Margaret Lucy 
’ilkins. and Arthur Butter- 
■orth. Casket) was represent en 

y A Belle Purine for violin ana 
ipe (given by Christopher 
lowland) and his fervid setting 
( a George Macbeth P£ e °}' 
eclaimed at last years Baui 
estival, Fitewhirl (sung &> 
eresa Cahill with the Capn- 
on> Ensemble). This work has 
lincting rhythmic energy otio 
pulence both of vocal line 3 nu 
room ponying instrumental weo. 
ince there is occasional 
ooring of the polyphonic 
[rands, one wondered to what 
xtent it mattered when 
nd players were not quite »- 
ether at .other times. Notice- 


able was on undue reliance by 
Mr. Ga6ken on unisons to arti- 
cutate his dense textures; yet bis 
musical strength is evidently 
sufficient to dispense with any 
such cilichA 

Capricorn’s concert was signi- 
ficantly planned. A Petrassi 
British premiere, the neo-serial, 
no less neo-classic Tre Per Sette 
(1966), sounded the week’s 
Italian theme (piano recital by 
Giuseppe Scotese; two concerts 
by the Garbariho Ensemble). 
Webern’s reduction of Schoen- 
berg’s first Chamber Symphony 
and the Stravinsky Septet would 
be complemented on' later days 
by Schoenberg’s two-piano ver- 
sion of his second Chamber 
Symphony and by the Schoen- 
berg Suite op. 29 respectively. 
Such cunning proved typical of 
Mr. Steinitz, who showed almost 
an excess of k in linking every- 
thing up. 

For instance an undeclared 
socialist relevance was con- 
stantly erupting. The second, 
L’oro nero del Peru, of Helmut 
Laberer’s piano/percussion com- 
positions (given by the Duo 
Tozzi-Laberer) turned out to be 
a paean to the oil-workers of 
Talara and Piura. Laberer’s 
crude sub-Bartokian poundings 
were here found usefully 
descriptive. A vastly more 
subtle attempt in the same 
direction was reflected in 
Frederic Rzewski's Winnsboro 
Cotton UtU Blues, an item from 
the two-piano programme which 
Rzewski and Urusla Oppens are 
currently touring round the 
country. Inspired by spisodes in 
the film Norma Roe where “ tbe 
voices of the actors are nearly 
engulfed by the fantastic racket 
of the machine environment,” 
Rzewski has contrived^ an 
envelope of grinding, “ pro- 
cessed.” rather bizarre piano 
beats in which to smother the 
workers* song of the title until 
it breaks out with a florid lut 
words the end. It is an absorb- 
ing but not wholly successful 
piece, with an Incomplete feel 


as thought it were only thesfirst 
two-fifths of a larger conception. 
It has little of the devastat 
confidence (and inventiveness; ( 
of the 36 Variations on 4 The' 
People United W HI Never Be 
Defeated ! (piano solo) with 
which - Rzewski a maze d 
audiences at last year’s festival. 

The political motif crept into 
Jane Manning’s and Barry Guy’s 
duo recital In the form of 
Edward McGuire's settings from 
the Penguin Book of Socialist 
Verse, tdoansongs. McGuire’s 
music here is commendably 
thorough, both entertaining and 
incisive. It is also resourcefully 
idiomatic for double-bass; as was 
Anthony Gilbert’s Long White 
Moonlight, another lunar res- 
ponse to tbe duo's commission- 
ing. Of its six songs redolent 
of koto music and similar 
instrumental styles, depicting 
the five Eastern seasons. 
“ Summer ” was outstandingly 
effective- — a native elan some- 
how animating its exotic 
lineaments. . Nigel Osborne’s 
Madeleine de la Ste-Baume had 
a characteristically ambitious 
metaphysic, and undoubted 
depth of substance; but seemed 
inchoate in its technical realisa- 
tion. 

Another of Mr. Stetnitz’s 
emphases was the question of 
improvisation — political conno- 
tations obvious enough here. 
On Saturday afternoon Frederic 
Bzewski directed volunteers in 
his 13 Instrumental Studies, 
which are frameworks for the 
evolution of free improvisation 
out of defined, tuneful — indeed 
Jaunty — starting material. Con- 
siderable purity and intention- 
lessness may thus be achieved. 
Kzewski ’s passing 4 comments 
were often instructive: once he 
exhorted the players to be quite 
free but to make sure they pro- 
duce the right note. Afterwards 
a forum discussion took place, 
permitting views on improvisa- 
tion as varied as those of jazz 
pianist' Howard Riley, tubist 


Melvyn Poore, composer Trevor 
Wish art Guy, Manning and 
Rzewski himself to mingle fruit- 
fully. Wish art’s opinions cohered 
.best because obedient to an 
tistic philosophy — actually 
Cageian — concerning itself 
h^afly at all with conventional 
mus\c-m aking. He opposed 
Rzewiki’s contention that impro- 
vising ^resembled a game of 
chess, the expert player being 
able to draw on a huge reper- 
toire of tnemorised situations. 
He preferred to conceive of an 
absolutely Vriginal musical 
responsiveness, to be educed for 
instance by manipulations with 
bits of polystyrene, where only 
the most basic f^iliarity with 
tbe properties oP^polystyrene 
would be a help. 

Though most of th^panellists 
had agreed that imptavisation 
was not to be reganfcj as a 
form of therapy, it was fljfficult 
not to sit through Howard 
Riley’s late-night, hour-ion k ses- 
sion without feeling, at any rate, 
that no small amount of egos 
is involved. I found bis sustain' 
piano-bashing facile and scand: 
lous. One was raerelv befrz 
asked to admire a feat, the mn<d c 
a means not an end. Rzewski’s 
and Oppen’s rendering of John 
Cage's Winter Music — its ran- 
dom chords dropped like stones 
on thp ground — restored obiec- 
tivity to the improviser's art if 
it did nothing else. Their con- 
cert included, as well as the' 
Schoenberg and Rzewski works 
mentioned, another of Miss 
Oppen’s stvnninv performances 
of Elliott Carter's new Night 
Fantasies (a piece wonderfully 
removed from the improvisa- 
tional) and two innocuous, 
melodious sketches by Christian 
Wolff (Harmonic Tremors and 
Acres of Clams). 

John Tilbury’s anachronistic 
note on the latter (they had “a 
distinctly egalitarian flavour” 
we were told) clinched the 
revival of 1980s experimentalist 
ethos “that had steadily been 
fostered over the weekend. 


Proposals to increase telephone charges which 
were announced, on SI July 1980 come into effect next 
month. 

Prom 1 November rentals for business exchange 
lines go up to £16.75 a quarter and for domestic lines to 
£12.00 a quarter. 

The maximum standard charge for installing a 
new domestic line will be £65.00 and £75.00 for a 
business line. 

Prom 3 November the basic call unit will cost 4p 
a.-nri on inland Cheap Rate calls rather less time than 
hitherto will he allowedfor each unit. 

Increases are also being made to charges for 
connecting and renting other telephone, telex and datel 
apparatus and inland private circuits. Some of these 
increases have already come into effect. 

The Cheap Rate period'forinternational dialled 
calls will be extended by 2 hours and will now be from 
8pm to 8am Monday to Friday and all weekend; 
intercontinental telex calls will he cheaper. 

These are the main changes. 

The mi n imum charge from a coinbox telephone 
will stay at 5p (including VAT) . 

Apart from the coinbox call charges, all prices 
exclude VAT which is added separately to your bill 

British Telecom regrets that it has been forced to 
put up prices, but points out to customers that it is only 
the second increase in its main charges since 1975 . 

A leaflet giving fuller details will be enclosed with your 
next Ml and additional copies will be available on 
(quest. If you want to know more now, just call the 
ierator and ask for Preefone 2500 and we will be 
pleased to provide details. 
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CtfYH© Martin assesses the performance of 

JL J. -I.i5vM.JIJ5 Ulll President Jimmy Carter and his Republican 

challenger, Reagan, in this week’s nationally . 
f\f pAf| TfAI televised debate and considers whether either 

”-*• VUIIll Vr X candidate gained any advantage in the closing 

WITHIN THE narrow frame- service which requires no ^ campaign. 

wotr of the confrontation educational qualifications. But — - -■ ■■■■■ 

between the Home Office and it is evident that a purely cus- 
tbe Prison Officers' Association, todial function can offer 

J w ! lte,aw « . toe little job satisfaction, especially k RTURO TOSCANINI; tbe The Washington Post's head- 
doubt Wfaen the prisoners are made z\ story runs, once 'stood in line on its front page analysis 
wen aavisea to take emergency more difficult by the inadequacy i the middle of the Music read: “ Carter on points, but no 
!£*". “ **** ?i e overcrowding of the prisons themselves. It Hall in Cleveland, Ohio, clap- KO.” 'Hie New York Times 

”7 r . eas1 ^ w not surprising that the POA ped his hands loudly, listened was regally neutral: ” No clear 

0r by ? bo H Id , express its resentment for the acoustical response and winner apparent.” Walter 

g w „*« re ?7 battJin g over money, or that pronounced imperiously that he Cronkite, the dean of television 

5S~?“ v but no V, se ° te nced. the most militant officers are would never conduct in that anchormen, gave the impression 
2SSL3F*. * rgu J? * hat to* too se in the prisons with Che arena. he thought Mr. Reagan had 

represents a most dangerous worst conditions. * _ . . * done rather well, largely 

interference m the independent 7 . • . «, There was a moment, about hp _ ’ 

authority of the judiciary. But Triviality half an hour into his televised ajjd showed himself fit to share 

it goes without saying that S? tSmSTSSw rtSTUfS cuiriSnt 

“Jjj 1 -«J!? sslW * t 0 *S e ti>e prison officer* are behaving JSSTVSS-S? tr President. “Uncle Walter’s” 

h th - e extremely badly in the present JJJJJLP* j jJSj ^ hmu J h verdict is significant, given his 

thi S on£ P b"n? Tndemte/ on should h»« ^” toen “ : *,.J **!& 

***»*«" !“£?“€ aar-w 

More lenient . ^ KT,al^ SmS JK 

It has long been acknowledged a prison riot, but they have done lookine defensive, flus- time on the defensive. 

IgLfiK *J£J£S* S T loZ Random polls, with one 

scandalously overcrowded, and to more responsible and ful- . t _ «rwv»rn-irin «iw» nnini-pd to no 

it is widely recognised that filling work. At that time, Jfc Carter. ^SaLTblmaS 

many of the prisoners should But the real onus for the icily poised appeared to know p^eSf*™ 

not really be in prison at all: Present situation must be laid precisely what he doing. *“ JSSJ by AM TUeriataiL 
the drunks, the destitute, social at the doors of successive gov- You could virtually hear tos SSchnroduLlSice TZv 
misfits, fine defaulters. More- ernments, which have failed on “ental computer whirring as he R-JSn hSt IvS 

over, about an eighth of the two counts. First, they have ticked off one by one, the S orSiS: c^SeditwS 
prison population consists of failed either to adapt sentenc- Democratic Party constituencies faSSSfLa^^SgienSc 

people on remand: they may tog poticy to the size of the he was intent on appealing to— ■ iTlt;tTirm bedevilled with 
wait for trial For months, but prison stock (let alone to more tile Blacks, Hispanics, Jews, 
in the event less than half of modem notions of penology) women, the young, environ- tecnmcai prowems. 
them tend to get prison and they have failed to bring mentalists. The questions had What did come through in 


Financial Tiroes Thursday October SO 19S0 
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r— but don’t bet on it 


RTURO TOSCANINI; the The Washington Post's head- 
story runs, once 'stood in line on Its front page analysis 
. the middle of the Music read: “ Carter on points, but no 


arena. he thought Mr. Reagan had 

h *« - •"k*-h ss-Tfu.’Si as 

debate “? £^J£“S£ “ 2 JS" 


sentences. the prison stock up to the size been more those he wanted what was a generally civilised. 

Even for those who should and standard rewired bv their (war versus peaoj social injus- occasionally sharp exchange of 

properlv be in prison there is sentencinc policy.’ Second, tice) than suited Mr. Reagan, view, a confrontation which . 

a ^rious case for a review ' over a oeried of years they have ^ had not, ly then, made the could well detenmne who m- derate ™sttnMdHL 


What did come through in 



fed up that the Soviet Unjttfc v 
had “out-negotiated” the U;S.T:y > 
over the years and had be«ft, V; : 
able to engage in ’“the biggrtt^-; 
militorj- build-up in the.histoijpvV^- 
of man.” This, he suggested^:.-.: '- 
was an increasingly bipartisa:^ 
assessment and he blunter . i- 
accused Mr. Carter of connivit^^ ; • - 
at the serious erosion of Aih^; - 
can military capability. 

His arguments had beS&v^:- 
heard before. But it was 
portant for Mr. Reagan 1. y.: 
convey before the biggat"; v 


nenal nnliev ' As a Hptprrpnt avowed authority over the run- meal he might on economic habits tbe White House for the “*■ t «tr. R^gan may aBD.uave 

n.n° s Tf !fri" ilip™. 5S5— a. » *at 5«5“ SXJ* “■ 'S,. a “SS !2X22rJS2S£l*S! 


sparate constituencies. swing the balance next Tuesday. 

Mr. Reagan helped Mr. Carter Mr. Reagan may also . have 


rest nf societv it mav he rieht of their fingers into the" grip aeat s controlled offensive fully defined goals each man eSp ^ B ^ «“ orems «mai sameemng « wrong, 

that the most serious criminals of the prisem officers. appeared to be working in what set out to achieve in the debate. Question. Neither Mr. Reagan on ah actuarial basis, with the 

£ ij I serious criminals c H many thought would be the -m,- ^ nor. his supporters, probably, financial viability of the soda! 

S EVSSffi *T? S r 0 fir£ T J a l 

sStenee?dn more pno^’tn thf * ^ H ^“ e 0ffioe app J^* viewers would stm be held. Saean™ to dSnMt^thrir ftat wetye made E*** 1 Progress approach imphes that be wouH 

sentences ao more good to the tw» rhp nirrent meatArpair _ neagan to aeuneate tneir r j « , 


racial ments that something is wr o n g, 


should spend many years in r ... 

prison. But there is no con- tftequtties 

sensus that in genera! long The Home Office appears to 

sentences do more good to the be using the current meal-break 

prisoners than short sentences, dispute for a last-ditch stand 


aeiiuMiws ao more gooa 10 me be using the current mem-break « „ . f ik _ „ ^ w from the days when I was young chanzes mid theratw 

H«n n h^h»th Sente 2 CM - for a toWIW. *** “ d ^ Sis country^ didnf SSesSSSwTn th^S 

aawai« sfrJiTriSS «S2£S 

a Mr.- got - m -z Jfc'sr.ssfitr 


in 2 policies than the UK. with- year ruled on' this and other a CTUSad . e «? make America JVlr. Reasan got 1H 
out any apparent adverse claims of the POA. and its re- g^at again: Are you better _T? & 

effects. commendatinns were accepted b | wound up, than you OIKi of falS better 

Overcrowding inevitably the Government. The trouble were **2* ag0? ^ _ . 

undennines any chance that the is. first, that there do seem to d o«snt have to be in COOnter-attadfS 

custodial institutions can have be inequities, second that the sbape 11 * m - - 

a remedial effect on prisoners: basic rules are so complex that He appeared to have regained 

it has also played a central role thfy lend themselves to ie^tis- bis composure, looked more inched ahead. But it remains 1 

in the steady deterioration in tic dispute. relaxed than tbe President, had true that Mr. Reagan seems to . 

relations between the prison Merely to ewe in wouW solve committed no subsequent faux possess a greater regional base 
officers and the Home Office, nothing. What is required is a P® and certainly did not give ahd, therefore, in an election 

Partly because of the growing package which simplifies the tbe impression of being the determined by the mathematics 

sense of agnosticism about the oav rules so as to rectora bomb-hapnv oere nf Mr. of the electoral college mav 


was quick to seize the opening, tion, tbe semes’ citizens. Again, 
“ I noticed,” he repsonded, Mr. Carter watf quick to empha- 
“ that Governor Reagan said that sise his commitment to tbe 
when he was a younger man social security system in ats-pre- 
tbat there was no knowledge of sent form and to contrast his 
a racial problem in this coun- opponent’s past antipathy to 
try. Those who suffered from soda! programmes, like Medi- 
dis crimination, because of race ®re and unenjpiojvnent insur- 
er sex, certatirfy knew we had ance, .- with - ..his . and: * the 
a racial problem." • Democratic Party’s. ad'pocaq? of 

Mr. Carter became President tbtoLr.t .. - . 


attempting to portray Mr. 
Reagan as some sort of mad 
bomber. Indeed, Mr. Reagan’s 
main objective in the debate 
was to set this perception, an 
effective tactic in the Presi- 
dent's campaign to date, to rest. 
Mr. Carter tried hard enough, 
repeatedly using the word 
“dangerous” to describe Mr. 
Reagan's rejection of the 
Strategic . Arms Limitation 
agreement with the Soviet 
Union and his suggestion that 
an arms race might be used as 
“a trump card” in dealings 
with Moscow. "This attitude," 


Mr. Carter affected 
a posture 
of some disdain 


purpose of incarceration, and incentive for fiddling the rule 
partly because of overcrowding, book; which offers prison offi- 


An -h,ZZl HT could IndeedT get fewer b ™ 8ecret ‘ ^ ^ Potential meat for women M the Re- 

prisons and prison officers have cers more training ‘Wraore subtoctSre^^ T «es -than Mr. Cartefand still ? 

increasingly been confined to a responsible work; and which press nerhaus arrived it from ^ U P President . ]* aa ; ff y eai^of ayportfor toe ERA, 

purely custodial function. It is restores some authnntv tn nri fj* 85 ,’ pernaps ? mved . , frozn „ ^ „ cant that the- Rev. - Jesse The President appears to have a 

not at all clear that prison inn .governors But t>e Goveni too clo ^ a va “^ 8e p ^ 3int ' ' Bat , not ^ Mr - Carter can Jackson, the black errtrepre- hidden electoral weapon in the 

officer, are. in general, equipped ment probably rannotre|J?n STuSZl ESJSUft wte, which is also con- 


overcrowding. 


lut f icoiucul uur qia urimmoucuc LUdl 

. . Republican challenger shot him- cratic Party, win 

B M 11 #| /\r|xi -»n f f | self in the foot both could walk carries, which h 

■ I I a B 1 1; 1 1 ^ I jn 0 |l\ away, towards next Tuesday’s mainstream of 

W'lavwM l-z wM-A 1 presidential election, with cause tical life and th: 

’for optimism. receptive to the 

^ 

ECONOMIC NATIONALISM tern product, will require the MEN AND MAHERS 

has been a recurring theme in extension of the existing pipe- ^ , . CJ 

Canadian history ever since line system eastward beyond Pinvillff fhp . ?• 

Canadian confederation in Montreal to Quebec City and * ,ca " ,,s u . “ aIf * f®? 8 ™ 

1S67. The Trudeau Government the Atlantic provinces. The eh^il damp wun 1 u.per « 

therefore picked up on eslab- sponsors of the scheme no doubt 5 ai action, 

lished motiT in announcing see a parallel to the railways “H Mr- Ross thinks Chambers — — 

plans to bring about 50 per cent which in the 19th century strung and Fargus is a shell,” said « 

Canadian ownership of ihe oil together British Columbia, in Daniel Tunnidiffe, * he^ will ^/VGrQOflG 

and gas industry by 1990. the west, with the provinces of probably be disillusioned.” Buxted's man a 


; commentators and analysts Tuesday night, which he seemed would not go unnoticed m the tbe debate, ihowever, ' Mr. 

after the event was that since to achieve, was to tiy and black community. If he is right, Reagan got in one of his better 

neither the President nor his demonstrate that it is the Demo- then Mr. Carter’s supposedly counter-attacks by tartly observ- 
Republican challenger shot him- cratic Party, whose standard he vulnerable Southern base may ing that >m the Canter admims- 
self in the foot both could walk carries, which is closest to the now be more secure, while his tration’s term no state had rati- 

away, towards next Tuesday’s mainstream of American poll- hopes may have gone up in fi«d the ERA. - 

| presidential election, with cause Gcal life and that he is himself those big states with substantial Where Mr. Carter was 
for optimism. receptive to the concerns of its minority populations which will probably less successful was in 


Mr. Carter charged, “ is ex- 
tremely dangerous and belli- 
gerent in its tone, although said 
in a quiet voice.” 

But Mr. Reagan used his 
“quiet voice” and patented 
geniality effectively to deflect 
tbe Carter onslaught. He also 
had his facts and figures on 
defence well ..marshalled and 
even elicited” from Mr. Carter 
the admission that “ some slight 
technicalities” in the present 
Salt 2 Treaty might he renego- 
tiated. 

Moreover, ■ Mr.' Reagan in- 
sisted that he was not against 
arms control as such, but simply 


informed on issues, unlikely to' } - 

panic under pressure. H® kT " ■ 
needed to flesh out his g Up&^iv. 
epigrams with facts and 1 ogici -> .. _ 
and to show that he could hoIdr:>.: 5 ~; . ; 
his own with a man of the) j, 
acknowledged intelligence andi v.i'; 
quickness of President Cartefc o-.--. 

In -that aim, over the; full 90 / 
minutes of the debate, lie did 
not fare too badly. As the l?X-: ■: 
challenger, that was a reason- 
able achievement. . •. , 

But neither did Mr. Carter . 
throw away the advantages qf 
incumbency b 3 ' coming over . as 
too shrill or too nervous. y\i- 
Visually and aurally, and wifli 1 
his actor's background, Mr.ii/J- 
Reagan has the edge over t he |\ . f 1 - 
President: he even sought to 
add to this advantage by spon- - f ‘ 
taneously walking over to Mr. ' 

Carte’r before the debate began /V”; 
and offering his hand (Mr. fuv;" 
Carter’s staff had insisted K^r*. 
beforehand that there should be ! 
no handshake). .. ■. 

Mr. Carter did not appear VjdiV--: 
unnerved. He affected a posture ! ~il \ 
of some disdain towards his ^;: 
opponent: he smiled, according 
to one count, only half as often T- ■ 
as Mr. Reagan. He attempted .’.f ' 
only one joke, while Mr. Reagan ;] . t*i ; 
essayed several. The President 1 : / 
may have.- vitiated one of his r.", 
major points: his support for / r; j 
nuclear non-proliferation, by r-V 
egregiously remarking that it l.7y 
was his teenage daughter, Amy, f.-y < 
who had told him that this was t 1 - r . -' 
the subject most- on her mind. [ : j 
But that was no more unctuous / /.f &' 
than Mr. Reagan's assertion that'^j j . : 
never before had a man who /f 
had six times been elected head'-’a ArV 
of a trades union run for the 1 5 
Presidency. ■: 

It goes without saying that ty-'. 
the audience, the voting public, £ . ^ 
is not’ enamoured with either,. 

Mr. Reagan , or Mr.' Carter and / ^ 

is drifting away from the inde -1 ^ S , 
pendent candidate, Mr. - Jbhnl ; ’• : 

Anderson. Rarely has the 1 4" . r 
"undecided" vote been so large Al 
so close to the election. What 
the nation got on Tuesday night | «v t !'’< 
was a pretty -fair- indication of fli ■: . -h. 
the. differences. ..between the If | I -v 
candidates. What it did not / r I * . > 
learn was anything it had not/. 
heard before. / 

If Mr. Carter gained on thd '-M'. •; ! 
swings of tactical, practical 

politics. Mr. Reagan rode the 

roundabout of imagery bctR'r. 

While Mr. Carter- repaired F.' ~ ) 

fences, Mr. Reagan tried to M: . 

build, new ones. If Mr. Cqjrter :-' ! i 
successfully argued the virtues m ( :- ■ \ i: : 
of yroerience in government,* t '' 

Mr. Rea can got over bis ioes-a j. V.- 
sage that government was thef % 
root of most evils. -; f j: j 

Even if one’s own suspicion r..y~ 4 
is that the balance of t-' r. ] 

factors favoured Mr. Carter, 
would not recommend an urgen 
rush- to the bookmaker. 
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man. late of Slater WalkeT. who discomfort with a fringe bidder Alec Woodall caused more 

is half a length ahead of him who describes himself only as sensation. 

with a 12 .per cent piece of the “ against Debre and Giscard ” Joe Ashton. MP for Bassetlaw 


and gas industry by 1990. the west, with the provinces of probably be disillusioned. 

If was a Trudeau Government eastern Canada. ( ■ Chairman of this modest 

which, in 1974, set up an agency from the Government's view- Yorkshire . oilseeds company, 
with powers lo screen foreign P^int it is all part of a grand Tunnidiffe was telling me about 
investment unless it was, of Mtional design, with which Mr. the recent interest shown by 
” significant benefit ” to Canada. f? err e 7 ^ rudeau tapes to leave Harvey Ross of Harvey Michael 
It remained largely ineffectual hi® mark upon history. The Investments. 

—so much so that Ottawa is Busying himself of late pick- 


wun a it per cent piece of tne " against Debre and Giscard Joe Ashton, MP for Bassetlaw 
a . ction - ’ and a hopeful who lists his and a Foot supporter,- who 

— — ■ — — — qualifications as “Breton auto- sprained his ankle in a f all at 

nomist and unemployed” the weekend, was limping past 
vvcraOnG Of the more obvious con- when Woodall boomed solicit- 

Buxted’s managing director te nders only Communist Georges ously in broad Yorkshire: “ Is 
Robin Pooley. who found him- Marchais is settled for the trip foot no better then?” 

S ^ e _ Sit*ha^ St B to P SSSl in ^ife and reporters 


repentant at the Savoy yester- R "SZJ&P* 

day with a gaggle of trumpeters bl 


—so much so that uttava is ”7 Vh ' ri. i „ ‘ Busying hunseu ot late piCK- ««/ w™ • w uonpron Meanwhile the frinep— lunatic A 

now working on plans to re- ^ferendS^ of S tol- i " B up blodls oI r t0 hls vaunted Churkey. an “ other^si-cln lq>ect only Knights mOVe 

inforce the autiionty of the « “J” beau's sbar “ a ”°"8 minnows of Promising us a winged a brief spell in the: limelight. Should you have a spare castle. 

ks? pi»n d ,o u v. c»ad. a own «!*»» »«-•«.. ra is 


m ^"Spe^ sis M LffL c 5Ms: swfsraM" 

to be seen. But judging by the C X: “ r 01 fn w T^ ^ in C and F to almost 12 per flavour of “an old-fashioned ttehtened the rules to nrevent Terrv Goulri^ ^^ 


“j - Westminster to Canada the r , f w JZ vT tightened the rules to prevent Terry Goulden would love to 

documents tabled on Tuesday. cent. Earher this week he barnyard capon." Pooley pre- overcrowdine To eet on to the hear fro mvmT "wtj 10 ,y e _ 

the Government is very much in gj™ ?*£?**« * bolstered his interest in H. seated the vwirld with V sma5 bLloT^nfr ' cididate h^ te oS SJLS'ff HI , d . on tfind 

earnest where petroleum is con- North America Act Caiman group to 7 per cat frozen taker sjepld' 'te ™ K' W-SSTSSV'J" 

cerned. Dcuiscrous Goi-no straight from school chicken broth. elected representatives around America ” e O 


Going straight from school 


The Prime Minister Is step- * nt0 stamps and coins. Ross, now 


ucken broth. elected representatives around America. 

The bird, says my spy, was the country— a condition likely rj^ e 


Python.” 


earnest where petroleum is con- Colman group to 7 per cent frozen turkey steeped to pther tom 5w our bert’ km 

cerned. UangerOUS Going straight from school chicken broth. elected representatives around America." 

The strategy proposed to the Prime Minister is step- into stamps and coins. Ross, now The bird, says my spy, was the country— a condition likely 

Canadian Parliament has two r ‘ e danoeroU s ^r 0 U nd! *1. rifles daily through his not bad.” The brouhaha was to dampen the blithest of elec- WatfQr j -J? 

prongs: to give more favourab e wSSSon*!? fi mised bag of dealings in gold, best thing since Monty tion hoses. 

treatment financially to LsPiSSS • coins property, shares and Python.” _ swords and Lai 

Canadian-owned oil compsntre: S a^ e Jrt twe wIte “mmodite.Tbinde ~ ~ ? * 

ownerf!hin ££lS ao wSl thS »«™. shopping for . small CrOSS WOrdS Xhe/ve 

energy policy. The first reaction pnbhe company for w yea^ Standing room 5 ,^, of aereous tension-and nedtaal cSS 

the countn-'c seventh largest oil frora main ^ chPi?7n' rife ni " ^ ^ the crealan 8 U.S. election jerbaps even some panic— were tournaments." 

comninv ' C ducer of Canada’s gas and oil sbels m the offing. bandwagon wobbles to a halt, Apparent in the Labour leader- <- n 

^ was hostile. The provincial Always meticulous about in- I regret to report that severe ship stakes at the dose of ° , ", 


not bad." The brouhaha was to dampen" the btitbest of ele^ ^^ ey . Rights of 

the best thing since Monty tion hoses. jP? aIread y Packing 


Cross words 


swords and lances to go jousting 
m Florida full-time. fa e says 
“Well, can you blame them’ 
They’ve just put up this 


Sijns of nervous tension— and medieval castle there for tourist 


c p ‘ was hostile. The provincial Always meticulous about in- I regret to report that severe ship stakes at the < 

' etf oleum tax Government already has forming his targets — and any- disappointment awaits student' nominations last night 

equipped itself with powers to one else who will listen — about of world affairs hoping for 4 Wtrhapt Mpnr-W 

The energy policy contains reduce or. in theory, even to his doings. Ross was recently respite from the tedious n> 


Petroleum tax 


oanawagon wobbles to a halt, apparent in the Labour leader- c . ^ r- 

I regret to report that severe ship stakes at the dose of ^Goulden « con- 

disappoiatment awaits student' nominations last night cerneo, no U& cruise missiles 
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ECONOMIC VIEWPOINT 


What to do if unemployment reaches 3m 


MIL WYNNE GODLEY asked a 
reasonable question In The 
Times of October 22. 

•■At what rale of unemploy- 
ment would you support a 
drastic change, in Government 
economic policy?" 

I should say at the outset 
that I do not support any 
Such miscellaneous ragbag as 
“ Government economic policy," 
which includes support for 
European steel cartels and "buy 
British" campaigns in Whitehall. 

My support is strictly limited 
to the medium-term financial 
strategy unveiled in March 1980 
and too infrequently explained 
by Treasury Ministers. This pro- 
vides for a series of de clini ng 
monetary targets up to 1983- 
19S4. with illustrated projections 
of government spending and 
revenues. 

Control of the money supply 
and of public sector borrowing 
are not ends in themselves, but 
means to secure a growth of 
total national income and spend- 
ing at gradually declining rates 
until they are broadly consis- 
tent with price stability. 

The basic argument for this 
course is that by following it. 
the Government would be doing 
the maximum it could through 
fiscal and monetary policies, to 
provide the long term conditions 
for high and stable employment, 
as well as avoiding inflation. 
In anything but the very short 
term the objectives are com- 
plementary not competitive. 

The essential point is that 
once wage and price decisions 
are made on the basis of single 
digit inflation, the targets cease 
to be restrictive, and provide 
for a flow of.'v Hiding qHite suffi- 
cient for Qurmal growth to be 
sustained — although not neces- 
sarily in the traditional manu- 
facturing sectors. 

For the most fundamental 
argument for the medium-term 
financial strategy- — and the 
reason why it is a financial 
strategy rather than one for out- 


put and employment — is that 
the post-war type of demand 
management has had its day. 
Attempts by governments to 
spend their way into target 
employment levels will prove 
not merely inflationary but self- 
defeating, as the large table 
shows. 

More precisely, there is a 
“ constant inflation rate of 
unemployment " or CIR (.some- 
times misleadingly known as the 
,K natural rate") which cann ot 
be reduced further by injecting 
more spending power into the 
economy — although of course it 
can by - more Fundamental 
reforms in the labour and other 
markets. 

Most discussion, of unemploy- 
ment and economic policy is 
rendered useless by the -failure 
to distinguish between the CTR 


At this point one should note 
that an over-mn in public sector 
borrowing,- due solely to the 
recession being worse than 
expected, would be quite 
consistent with the financial 
strategy and by no means a. 
poticy reversal. 

What then are the unemploy- 
ment levels at which I would 
urge a reversal of overall mone- 
tary, -fiscal, exchange, rate and 
trade policies? The problem Is 
how to weigh alternative risks, 
when both the working of the 
economy and key orders; of 
magnitude are uncertain. . 

If traditional demand manage- 
ment is still’ valid, the cost ol 
not- reversing policy is clearly 
the human and economic loss 
of foregone jobs and output. 
The risks in reversing policy 
and stimulating demand are 


HOW DEMAND INCREASES HAVE BEEN 
DISSIPATED IN INFLATION . 


(I) 

Increase in 
nominal demand 


(2) 

Increase. In 
output ' 
% 


(3) 

Increase in 
price* 

% 


W9-64 38 . . 7b 15 

1964-69 36 13 ' 19 

1969-74 88 13. •. 66 

1974-79 ’ 120 10 ; - . 103 

(1) GDP at current factor cost (expenditure data): (2) GDP at constant 
factor cost (average estimate): (3) GDP deflator. . 

N.B. Cofoumns f2J end fS) sdd op » less then column ft) beesuso ot " ' 
compounding effects. 


i tseif and the still b igher 
transitional unemployment due 
to supply shocks, policy mistakes 
or the temporary costs of reduc- 
ing inflation. 

No-one knows the size of the 
CIR. As an extremely wild guess, 
put down merely to help state 
the argument. I would put the 
CIR at Ifm to 2m, or just below 
the present rate. 


more subtle and difficult to 
state. It depends on whether a 
given very high rae of unem- 
ployment say 3m,. represents 
(a) an upward deviation from 
the CIR or (b) the fact that the 
CIR itself is not far from 3m. 

In case (a) the risks of inter- 
vention are those of fine tuning; 
not only those of technical mis- 
timing but also of worsening 
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The exchange 
rate 

From Mr. W. Houlihan 

Sir. — As it is the rate of oil 
production from the UK North 
Sea oil sector, rather than the 
level of exploitable reserves, 
which is at least as important 
as interest rates in determining 
' sterling's exchange value, then 
an adjustment of that rate 
would serve as an alternative 
to a rapid and damaging reduc- 
tion in interest rates. Indeed, 
until the rate of production is 
seen to have peaked, the 
positive effect on the current 
account is likely to lead to an 
expansion of the non-oil deficit 
through the medium of "over- 
valued sterling." 

Would - it not be appropriate 
for the Government to announce 
a depletion policy designed not 
only to stretch the benefits of 
North Sen oil into the next 
century, but also to stretch the 
period of unavoidable adjust- 
ment to the manufacturing 
base, again through a con- 
sequent lowering of the 
exchange rate? 

Within the next few weeks 
the Government may be forced 
to reduce interest rates, against 
its better judgment If the 
effect of such action does no 
more than provide a short 
term hesitation in sterling’s 
climb, but dnamges the control 
of "the money supply, then there 
is this alternative weapon of 
controlled depletion available. 
W. J. Houlihan. 

20. . R iclrmond Court, 

(teems Boat!. 

Kingston. Surrey. 

Was Godalming 
first? 

From Mr. J Harris 

Sir . — In the course of writing 
an article on the history of the 
electrical supply industry. I 
naturally became interested m 
determining the precise date 
when electrical power was first 
supplied to the general public 
from a central generating 
s ration. 

There is no argument that the 
commission! uc of purpose-built 
generating units began in Pans 
with the lighting of the Gure du 
JVord in 1875 to be followed by 
the illumination of the Grands 
Magasins du . Louvre in 1ST i ■ 
England was somewhat slower 
off the. mark although the period 
1S7S-1S79 saw the installation of 
lights in many public and com- 
mercial buddings including rne 
Gaiety Theatre and the printing 
office of "The Times" (which 
was evidently not slow to em- 
brace modern technology _ in 
those far off days).’ In addition 
to this, -street lighting was in- 
stalled. at least on an experi- 
mental basis, along the Thames 
Embankment, at Holborn via- 
duct and in front of the Mansion 
House. Perhaps most remark- 
able of aH. 30.000 spectators 
enjoyed a flood-lit football 
match at Bramall Lane ground 
in Sheffield in October 1S7S. 

These examples of electricity 
being supplied for specific pur- 
poses however, cannot be re- 
garded as the true beginning •>[ 
the ■ electrical power suppU 
industry- for no provision was 
made.- for private customers, in 
any "ease, during this period 
tie- before 1SK0> only arc 
lights were available and while 
these wens suitable for ill urn i- 
- nating open spaces or tarpe 
buildings their use could hardly 
be of interest to the general 
Public with their individual and 
store modest requirements. The 
needs of the public could only 


be satisfied when it became 
feasible “ to subidivide the 
electric light *’ into smaller 
parcels. This very soon became 
possible with the invention by 
Edison and Swan of the carbon 
filament incandescent lamp. 

The growth of the supply in- 
dustry during the subsequent 
decade in fact followed closely 
the increase in avail ability of 
incandescent lamps. These were 
installed along Holborn Viaduct 
(where the authorities had re- 
verted to . gas lighting in the 
interregnum) and lighting com- 
menced on January 12, 1882. At 
the same time power was also 
made available to the general 
public and hence the Holborn 
generating unit can truly be said 
to be the first central steam- 
driven power station in the 
world. In February and Septem- 
ber of the same year Hofbom’s 
example was followed by the 
commissioning of central station 
at Brighton and at Pearl Street 
in New York respectively. 

Even when Holborn's claim 
to be the first central steam- 
driven station is accepted, it 
still leaves unresolved the 
question of whether or not it 
was the first unit of any type 
to provide power for the 
general public. The difficulty 
arises because during the pre- 
vious year, 1881, a small-central 
station was certainly in opera- 
tion in Godalming in Surrey. 
Power was derived from the 
. flowing waters of the River Wev 
(i.e. it was a hydro-station) and 
electricity, was provided to light 
the: streets' of the town. At the 
same time, it is believed, supply 
was also offered to the general 
public. This offer could not 
have been taken • up enthu- 
siastically for the station closed 
down in 1884 and the town 
reverted to gas lighting. It is 
however, of more than passing 
interest to know if a single 
private inhabitant of Godalming 
took advantage of the oppor- 
tunity of having an individual 
supply of power. It would be 
nice to know, if the supply in- 
dustry should celebrate its 
centenary anniversary next year 
or the year after! • 

All this may seem a rather 
precious interest of concern 
only to a few obscure; electrical 
engineers. This is riot so. for 
a great industry deserves to 
know its own birthday. 

To those men of affairs who 
think themselves too important 
to concern themselves with such 
trivial questions of technology. 
I can do no better than quote a 
pioneer of our industry. Pro- 
fessor John Ambrose Fleming, 
when commenting on the 1882 
Electric Lighting Act. he wrote: 
“Politicians are apt to think 
that their labours are essential 
to the prosperity of the com- 
munity. They are in truth not 
nearly so valuable as the work 
of the- electrical .engineer." . 

.T. E. Harris. 

Climvh Farm House, 

28. Uoptnn Soad. 

I'ppcr Com,. 

D urslvy, Glos. 

The rating 
system 

From the Charrman, 

Ci i cs hire Association of 
Ratepayers 1 Action Groups 

Sir, — I have read with interest 
the somewhat protract ed d is- 
cussion on the ra t i n g system 
in vour earlier issues. On seerag 
.lohu Willman's letter (Oct, 22) 
1 was prompted to join in as 
I believe he misses the mam 
issue Obviously rates are a tax 
levied to proride funding for 
local government They are 
unfair not “ because the amount 


paid bears no relation to the 
services enjoyed ” but because 
many people in employment do 
not in fact pay rates. This can 
lead to a situation where a 
widow is paying exactly the 
same amount in rates as a 
household with several wage/ 
salary earners. In making this 
comment I do appreciate that 
all taxpayers are contributing 
1o the (average) 61 per cent 
Government grants given to 
local authorities. In the case of 
many of the taxes discussed by 
Mr. WillmaD.i.e. on smoking, 
gambling, drinking, car-owning, 
etc., the head of a family at 
least has a choice, albeit pos- 
sibly difficult to opt out. In 
the case of one’s house, I sug- 
gest there is the obvious diffi- 
culty in opting out An 
additional iniquity of domestic 
rates is that they are a fixed 
tax paid from net income and 
I suggest that all other forms 
of fixed tax, i.e. Class 4 National 
Insurance contributions, indus- 
trial rates at least are paid out 
of gross earnings. 

Having criticised the current 
system. I suggest that domestic 
rates should be replaced by 
revenue raised from existing 
tax bases, i.e. income tax or 
VAT or a combination of the 
two- This system . of course 
means that the money would be 
collected by central Government 
and redistributed to local 
authorities by a formula which 
takes into account resources 
and needs along the lines of 
the present system. 

Doubtless Mr. WiUman and 
others will immediately cry 
“ loss of local democracy I 
suggest that local democracy is 
largely mythical There is no 
reason why local government 
should not play a part in what- 
ever economic strategy central 
Government dictates — one 
remembers Ted Heath's 7 per 
cent average wage settlement 
while rate increases of 75 per 
cent were not uncommon. 
Furthermore, on education and 
legal matters, history shows 
that local authorities have little 
freedom of action and local 
government employees' wage 
and salary increases and! man- 
ning levels are negotiated 
nationally— so what is left? 

The real role of ’local govern- 
ment under the proposed 
scheme would be for it to 
decide priorities and spend the 
money allocated effectively, the 
performance being judged 
accordingly. In .this contest it 
is interesting to read the Lay- 
field report where, in its pro- 
posals on local income tax. it 
proposed switching some 
finance between areas. The pre- 
sent Government has conceded 
that tpe current system is 
iniquitous, initially promised 
reform but are now pussyfoot- 
ing and doing nothing about it. 

One simple action they could 
take In the short term is to 
allow domestic rates to be paid 
out of gross income. This at 
least would remove some of the 
iniquity. 

A. H. Jubb. 

3b Biddings Lone. 

Hartford, Northwich, Cheshire. 

Local authority 
funding 

From Mr. A, Sheorloch 

Sir, — There is much quiet fun 
to be had reading your corres- 
pondents* recent letters 'about 
the rating system, and trying by 
the end of them to have guessed 
which vested interest they 
represent. 

H the present method of rais- 
ing taxes for county and district 


inflationary expectations and 
thus prolonging the period of 
abnormally high unemployment. 

In case (b) the risk is far 
worse: it is that, of setting off 
an accelerating inflation with- 
out any more than fleeting gains 
to output and employment, and 
the very real chance of making 
.these much worse through the 
destruction, of money as a 
usable measuring’ rod. 

If 'one takes the evidence 
against post-war demand 
management seriously, on 
either count. the above risks are 
very grave and one would be 
reluctant to reverse policy even 
at quite high rates of unem- 
ployment — not out of in- 
humanity but out of fear of 
-making things still worse 
through misguided attempts at 
improvement. 

’ Biit of course, as unemploy- 
ment mounts to higher and 
higher levels the existing stale 
of affairs becomes so bad that 
thereis less and. less.-ro lose 
from. . taking a gamble and 
applying' a stimulus. 

The 1 trigger point has in my 
view already been passed for a 
shift to an anti-savings campaign 
campaign (see last Monday’s 
Lombard). My next trigger 
point would be not un- 
employment but on the 
trade weighted exchange rate 
(now. 79). Should that reach 
SO. I would definitely advocate 
temporary deterrents to inward 
capital movements on German 
and Swiss lines, notwithstand- 
ing the Bank of England’s oppo- 
sition. - 

These two changes are com- 
patible . with the basic financial 
strategy. 1 would be prepared 
to modify the latter should 
seasonally adjusted adult . un- 
employment approach 3m and 
if there are 'no reasonable 
“rounds— for instance in the 
vacancy figures — for expecting 
a change of trend. If that hap- 
pens I would support a discre- 
tionary fiscal stimulus prefer- 


spending is discriminatory and 
unfair, then any cosmetic 
tinkering with the system will 
preserve this unfairness. The 
arguments bandied about 
between tbe proponents of site 
value rating, notional rentals, 
consumption of land et al are 
all spurious in these twilight 
years of tbe 20th century, 
because none of them gets to 
the core of local government 
spending which is essentially 
consumer orientated, and of 
which aH of lis partake. 

There exists already a tax on 
consumption, easily and cheaply 
gathered. By how many percen- 
tage points would VAT need to 
be Increased to bring in the 
same revenue at present raised 
by ■ rates? 

A. F. Shearlock. 

Books' Hill, Gaunt's Common, 
Wimboma, Dorset 

Help for small 
businesses 

From the Director. 

Banking Information Service. 

Sir, — A myth seems to have 
developed in the past two weeks 
that the clearing banks are 
opposed to new ways of giving 
help to small. businesses. This, 
found rejection in John Elliott’s 
report (October 20). of the Co- 
operative Bank’s support for a 
possible loan guarantee scheme. 

In their evidence to the Wil- 
son Committee the banks stated 
that suggestions for loan 
guarantee schemes merited 
serious consideration, although 
they felt that potential draw- 
backs would be considerable. 
Despite their reservations they 
have remained willing to take 
up discussions with the Govern- 
ment and to consider sym- 
pathetically any serious pro- 
posals that are put forward. 
They have indeed pat in a lot of 
thought themselves, and intro- 
duced new financial and 
advisory services for small 
firms. . 

A discerning journalist com- 
mented to me last week that the 
need was not so much for a loan 
gaurantee scheme for small 
businesses as for a capital 
guarantee scheme. This obser- 
vation may perhaps focus the 
true demand more clearly. 
John Huns worth, 

10 Lombard Street, ECS. 


ably through a " regulator" cut 
in indirect taxes. But 1 would 
maintain tbe monetary guide- 
lines in an attempt to preserve 
some credibility for the financial 
strategy. 

Should unemployment reach 
3Jm and be pointing higher. 
I would supplement the fiscal 
stimulus with whatever mone- 
tary relaxation seemed required 
to support it. If unemployment 
reached 4m, I would let Sir. 
Godley try import controls in 
.the belief that he could hardly 
make matters worse. 

On second thoughts what I 
would really do if the 4m figure 
were sighted would be to either 
bring in a really and not just 
allegedly doctrinaire free 
market Government, determined 
to bash all sources of monopoly 
power in unions, professions, 
the public sector and elsewhere. 
Or — much more likely — bring 
in Mr. Peter Jay to install a 
regime of workers’ co-ops, hop- 
ing to restore a flexible labour 
market by that route. 

"Where .do I actually expect 
unemployment to go? Season- 
ally adjusted adult unemploy- 
ment is now 1.9m. My own 
worthless guess is that it will 
reach a peak of 2.8 in early 
1982, before falling, first gradu- 
ally and then more quickly. I 
would expect to see evidence 
of a vacancy tumround by the 
middle of 1981. 

As of now. there Is not any- 
thing like sufficient evidence 
either for throwing in the towel 
in favour of yet another return 
to discredited kinds of stimulus 

After all, the OECD, which is 
not. normally labelled as a 
monetarist body, has given an 
explanation of why the recession 
has been so much worse in the 
UK than elsewhere. • This is that 
in other countries organised 
workers did not attempt to 
recoup the effects of higher 
world oil prices on living 
standards by pushing up wages, 
but did so in the UK 


GENERAL 

UK: Mass meetings at all 32 
BL car plants to vote on pay 
recommendations. 

Confederation of Shipbuilders 
consider pay offer to engineers. 

Prince of Wales attends a Last 
Night of tbe Proms concert in 
aid of the Mountbatten Memorial 
Trust, Philharmonic HaM, Liver- 
pool. 

Overseas: Special meeting of 
EEC Council of Ministers in 
Luxembourg to discuss system of 
compulsory ■ . curbs no’ steel 
pro duction . 

" Jamaican General Election. 

Two-day Financial Times con- 
ference m Austradia— Attractions 
for Future Investment ” opens 


The Scroll of Dishonour 
which I have been running 
in this column for the last 
couple of weeks has attracted 
a great deal of comment. This 
week, however, the scroll is 
one of hononr. The one name 
on it is Mr. Paul Volcker, the 
chairman of the UJS. Federal 
Reserve system. 

With both Presidential 
candidates vying with each 
other, and with Congressmen 
in promising tax cuts without 
any real spending cuts (other 
than Governor Reagan's ** war 
on waste "), the main 
responsibility for combating 
Inflation lies more than ever 
with the Fed- Mr. Volcker 
became chairman In the 
summer of 1979, and on Octo- 
ber 6 of that year announced 
a new' policy, putting more 
emphasis on controlling bank 
reserves and less on control- 
ling interest rates. 

The Fed’s success in meet- 
ing its monetary targets has 
not bad the recognition It 
deserves. One reason is tbe 
' excessive pre-occupation of 
U.S. opinion with the 
extremely short-term; in 
which 13 weeks is regarded 
as the sum total of human 
history: and comment has 
concentrated on episodes 
such as the very low 
monetary growth in spring 
and tbe excessive growth in 
summer. 

The main targets of the Fed 
ran in fact for the year up to 


British wage behaviour may 
moreover be accounted for, not 
just by original sin. nor even 
union monopoly, but by a whole 
series of errors by the last and 
present Governments. 

If this diagnosis is anything 
remotely like correct, there is 
a very good chance that ad- 
herence to the medium-term 
monetary plan wrill, after an ex- 




the fourth quarter of 1980. 
The period is not yet over, hut 
the Fed has not used the 
institutional changes in U.S. 
banking as an excuse for 
breaking its targets. Ou the 
contrary it has switched its 
“ narrow ** target from MlA. 
which Is basically currency 
plus demand deposits (cur- 
rent accounts English English) 
to MIB. which includes the 
other cbeqaelng accounts 
which have mushroomed 
recently. 

In the year to mid-October. 
MIB increased by just under 
7 per cent, compared with the 
target range of 4 to 6} per 
cent. The broader aggregate 
M2, corresponding roughly 
with the British Sterling M3, 
increased by a decimal point 
above the 6 to 9 per cent 
target range in the year up to 
this September. 

Not only is there time to get 
back within target by the end 
of 1980: but the Fed Open 
Market Committee decided on 
September 16 to tighten its 
short-term targets to make 
sure of doing so. The decision 
was taken by eight votes to 
four, with governor Wallich 
wanting to err on the side of 
greater caution still, 
still. 


tremeiy nasty interval, reduce 
inflation to single-digit levels 
and also bring down unemploy- 
ment. to the llm to 2m range: 
and do so more durably than 
any panic policy reversal. 
From there it could be gradu- 
ally reduced further by structu- 
ral reforms, not requiring a 
revolution, peaceful or -other- 
wise. 


Far more is involved than 
number crunching. Mr. 
Volcker told me as early as 
last spring that the real test- 
ing lime for monetary policy 
would come after the reces- 
sion low when the Fed would 
be accused by its critics of 
aborting recovery. He has 
received only one routine 
rebuke from President Carter, 
although the Utter has 
been fighting for his political 
life. 

To bring U.S. inflation down 
from its present 13 per cent 
the targets will need to be 
observed and adjusted down- 
wards for several years. Mr. 
Volcker could usefully take a 
leaf from the British In pub- 
lishing a programme stretch- 
ing Several years ahead. Bn l 
at least tbe Americans have a 
central hank which believes In 
meeting its targets. 


U.S, MONETARY 
PERFORMANCE 



Target 




4rh qcr. 

Result. 



1979 

year to 



4th qtr. 

Oct. 15. 



1980 

7980 

Indicator 

% 

% 

MIA 


3; to 6 

5.1 

MIB 


4 to A* 

AJ 

M2 


6 to 9 

9.1- 

M3 


61 to 91 

8,9* 


* Year to September 1380 


These assumptions may be 
wrong. But they provide a 
lower risk course than another ‘ 
dose of old-fashioned demand ' 
management, exchange rate tin- [ 
kering and incomes policy, j 
undertaken in the face of all j 
rhe evidence oi their increasing j 
ineffectiveness and perversity. 


Today’s Events 


in Melbourne — Keynote address 
by Mr. Malcolm Fraser, Prime 
Minister of Australia. 

Lord Carrington continues visit 
to Poland. 

PARLIAMENTARY BUSINESS 
House of Commons: Debate on 
Procedure. Second reading off 
Overseas Development and Co- 
operation BkH (Lords) and 
Proceedings on the Limitation 
Bill (Lords). Proceedings in the 
Statute Law -Revision (Northern 
Ireland) Bill (Lords). . 

House iff Lords: Local Govern- 


ment. Planning and Land (No. 21 
BiH, report stage. 

Select Committees: Transport. 
Subject: Channel link. Wit- 
nesses : British Railways Board. 
10.45 pm ( Room 17 ) . Home 
Affairs. Race Relations and 
Immigration sub-committee. Sub- 
ject. Racial disadvantage. Wit- 
nesses: Committee of London 
Clearing Banks. Banking Insur- 
ance and Finance Union. 4.30 
pm (Room 151. ■ • 

OFFICIAL STATISTICS ’ 

. Epergy Trends publication. 


Samuel Brittan 


COMPANY MEETINGS 
Sideny C. Banks. Garden House 
Hotel, Cambridge. 12. Burns- 
A-rrderson, Midland Hotel, Man- . 
Chester, 12. Gold and Base Metal 
Mines. 25, City Road. EC. 12. 
Guinness Peat ’77. London Wall 
EC 11.45. Jamaica Sugar Estates. 
7. West George Street. Glasgow, 
12. Kwahu. 25, City Road, EC, 
2.30. Maynards, Vale Road, N. 

11. Palmerston Investment Trust, ’ 
77. London Wall. EC. 12. Park 
Place Investments, 136. Braotiey 
Road. W. 12. J. Saville Gordon. 
Midland Hotel. Birmingham. 12. 
Sirdar, Alvcrihorpe. Wakefield 

12. Tele-fusion. Connaught Rooms. 
Great Queen Street, WC, 12.30. 


When 2 billion 

people get a voice, 


you ve got to sit 


uparn 

listen. 


m 

III 





Undisputed 

ownership 


F ram M. C. Price 
Sir. — In your editorial rightly | 
welcoming Greece’s return to 
the military wing of NATO 
(October 24), you mention the j 
Greek islands in the Aegean and 
remark: “A Turk looking west- 
ward must feel as an English- 
men might feel if the Isle of | 
Wight were occupied by a tra- , 
ditional enemy— except that 1 
there is not merely one Island 
involved.” 

The analogy is neither apt, 
nor free of dangerous implica- 
tions, whether intended or not . 
For the Greeks are hardly alien 
newcomers of recent years to 
these islands. Nor is their 
ownership in dispute. It could 
not conceivably be. 

They have, of course, been 
inhabited by Greek-speakers 
since more than two millennia 
before the first Turks arrived in j 
Anatolia. Homer (Chios) and 
Sappho (Mytilene) are merely i 
two of the best known in an tm- , 
broken history.' 

Christopher Pasco, 

Oddfellows Hall, 

Litcham. King’s Lynn 

Norfolk. 


On October 10th anew magazine ms bom. 

A rorrrrtfiTy TTiapav Tne tViat addresses the 
worldwitfa. annTreuniliar voice. 

The voice of the 2 billion inhabitants of 
the Third World. 

The magazine is caEed simply Soufit. 

It concerns itself with all the issues 
that affect the Third World. 

And which therefore affect all of us. 

Because the future of the 
industrialised North is bound 
inexorably to events in the 
developing South. 

That's why Souiffsexpext, 
in-depth analysis of economic 
and political trends make essential 
reading. 

■Both for those who do business with the 
ThhdWoriAAndfor those who just want to incrw 
about how the other half lives. 

In Africa, the Middle Bast; South and Sooth East Asia, 
latin America and the Caribbean. 

All those voices must be heard.. .and must be understood. 

Eveiy month- Soutfi'vtfll provide that understanding- 










tfyotfre inierestediKwka^gpmgmin 
fhe Third Vforblyoitfvegptto listen to whatitsays. 


South 


The voi ce of th eThird World. 

^ Per Feu tber information, please fill m ynnr narrm r 
a and address and return to: South Magazine, j 

' juame _ I 

* Company (IfeppUcaKg), I 
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CnapaBies and Markets 


UK COMPANY NEWS 


Financial Times Thursday October 30 1980 


Arthur Bell improves to £16.84m 
and expects good first half result 


PROFITS before tax of Arthur 


Bell and Sons rose slightly from 
£16.83m to £16.S4m in. the year 
ended June 30. 1680 on turnover 
of £202 -82m against £201 .8m. The 
total dividend is lifted from 
5J287S5p to 6.0Sp with a final of 
3.96p. 

Looking at the first half of the 
current year, the directors are 
expecting pre-tax profits in 
excess of the £9. 19m achieved 
in the first six months of 1979-80. 

Profit increases from Scotch 
Whisky and transport are 
expected to cancel out a loss in 
Canning Town Glass, the Board 
adds. 

Pre-tax profits from the 
production and sale of Scotch 
Wh>*7 for the 12 months were 
£15. 44m against £15.42m but 
have missed the forecast made 
at the time of the interim 
results. 

The directors said at that 
stage that profits for the second 
half would not be less than the 
£7.61 m achieved in the same 
period of 197S-79. In the event 
second half profits amounted to 
£7.14m. 

Factors affecting the year's 
result were the increased cost 
of financing the duty element of 
home sales debtors amounting 
to £550,000 and the £157,000 set 
aside to purchase shares under 
the recently introduced 
employee share sch'eme. 

Industry clearance figures for 
the year to Jufie 30, 1980, 
reflected the slow start to the 
year by showing a 19 per cent 
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reduction in home sales volume. 
During this period Bell’s sales 
were down by 8 per cent thus 
the brand further increased its 
market share which now stands 
at 24 per cent and The Real 
Mackenzie also obtained a 
higher share of the -market. 

Home sales turnover at 
£159. 32m was £6-37m lower than 
the previous year. 

Export sales turnover at 
£2 2.85m, was £4. 5 3m ahead of 
the previous 12 months' figure. 
Shipments to Argentina, 
Australia, France and South 
Africa were all well ahead of 
the previous year, however, the 
overall increase arose from the 
continuation of the steady sales 
progress in many overseas 
markets. 

The group continues to invest 
a substantial sum of money in 
the development of sales to the 


U.S. This is the largest export 
market for scotch whisky taking 
22m cases last year and Is an 
area of great sales potential, the 
directors say. 

Alterations to increase the 
capacity at Dufftown- Glenll vet 
distillery were completed early 
in 1980 and helped to raise the 
total output from the four High- 
land malt distilleries from 4.6m 
proof gallons to 5.2m proof 
gallons and the distilleries are 
still producing to capacity. 

Since the end of the financial 
year, borne sales have been ahead 
of last year's figure and export 
sales also show a marginal 
increase. 

Profit before tax from Canning 
Town Glass at £1.35m was as 
expected, lower than the previous 
year. Demand for glass con- 
tainers in the six months to 
June 30, 1980, reduced sub- 


stantially with a consequent 
reduction In both sales and profit. 

Tbe demand for glass con- 
tainers has deteriorated further 
In the current year and steps 
have been taken to halt the 
build-up .of stocks of finished 
glassware by reducing the out- 
put at both factories to a level 
more closely related to current 
demand. 

Towmaster Transport Company 
made the anticipated recovery 
with a profit of £45,000 in the 
year compared with a loss of 
£43,000. Sales turnover increased 
from £2.5m to £3.7m and the 
company bas recently brought 
Into operation a new depot at 

Irlam, Lancashire. 

Towmaster is maintaining a 

hi gh level of activity and it is 
expected that tbe present profit 
growth will continue, the direc- 
tors state. 

Year 

1979-80 1978-79 
£000 £000 

•Turnover: 

Scotch wtiraky 182.171 184.007. 

Glaao container 23. 778 2&200 

Transport • 3,877 2.522 

Intra group trading ... 6,808 4^25 

Total turnover 202.818 201.804 

Trading profit 22.001 20.904 

Depreciation 1.728 

Investment. Income ... 10 

Loans interest 3.449 

Profit before tax 18,838 

Scotch whisky 15,444 

Glass container 1,351 

Transport 4fi 

irura group trading 4 

Tax 3- 2,481 

Nat profit - 14.355 

Earnings par share ... 30.85p 
* Excluding I mar-company 
t Loss. 


Fidelity 

Radio 

£0.97m 

deficit 


Kean & Scott midway loss 

£0.8m rights 


increases 



from 


ON TURNOVER, down 
£10.8m to £6-15m. Fidelity Radio 
has suffered losses of £873,000 
for the six months ended Sep- 
tember 30, 1980, compared with 
a pre-tax profit of £788,000 last 
time. 


1,616 

7 

2,476 

16.819 

15.417 

1.4S1 

t43 


The interim dividend has been 
omitted, and the directors say 
consideration of any payment 
must be left until full-year re- 
sults are available— a total of 
5.661p was paid last year. 

A downturn in consumed de- 
mand, which became more pro- 
nounced in the latter part of 
1979, left second-half profits at 
£39,000, making the year-end re- 
sult £827,000, against £L72m. 

Mr. Jack Dickman, chairman, 
says that although .the second 
half usually produces the major 
proportion of profits, the group 
is still committed to prices for 
the season which do not show a 
satisfactory return. And because 
of high interest rates and strong 
sterling, he says that second-half 
results for 1980, although an im- 
provement on the first six 


Kean and Scott, the Midlands 
funuSfcure retailer, yesterday 
announced mi interim pre-tax 
loss of £98,890, and an «gbfrfoa> 
one rights issue. In the year to 
March' 31, 19S0, there was a pre- 
tax loss of £62,000, of. which 
£37,532 was incurred in trie first 
half. The company has passed 
a dividend, as it has done every 
year since 1968. 

The rights issue is planned to 
raise £810,000 by the issue of 
3.33m ordinary shares of 25p each 
at par. 1 They will, subject to 
shareholder approval, be offered 
to Shareholder registered on 
November 7, with dealings to 
begin in nilipaid form on 
November 24. 

The issue is not underwritten. 
But Hawley Leisure, which owns 
29.76 per cent of Kean wiH take 
up in full its .entitlement of lm 
new shares. 

LJA Management Services, a 
company controlled by Hawley 
ehairmmq Mr. Micha el Ashcroft, 
has agreed to subscribe or 
procure subscribers for up to 
800,000 new shares if a net price 
In excess .of 25p per share can- 
not be obtained in respect of 
rights not taken up by share- 
holders. A document will be sent 
to Xhargholdexs shortly. 


dividends announced 


G. Callender int 

Fidelity Radio inL 

Geers Gross inL 


F. C. Henderson inL 

Lorn ex Mining 

MalUnsori-Denny inL 


Current 

Date 
of s 

payment payment 

3.36 

Dec. S 

0.7 

•— 

nil 

— * 

1.5 

Dec. 19 

nil 

— 

2.25 

— 

3! 

NOV. 28 

1.5t 

Jan. 7* 

1.9 

Dec. 18 

-2 

Dec. 19 

t.&f 

_ 

1.05 

Jan. 6 

4 ■ 

Dec. 3 

4.75 

Nov. 27 

0.64 

Dec. IS 


Corre* Total 


div. 

3.32 

0.61 

1.66 

1.5 

3.17 

2.25 

1.80 

1.5 

15 

1.5 

1.5 

1.05 
3 

4.75 


year 
■ 6.08 


0.S9 


Total 

last 

year 

5-29 

1.65 

5.66 
3 

4.06 
8 . 


23 

t 

!L8t 


3.75 
2.8 : 
4.451 
2.5 
3J5 
10 
6 


1028 Inv, int 

Nth. British Properties 
Richardsons, Wexfth inL 
~Utd. Friendly Ins. ..int 

Utd. Real Property 

Westpool Inv. Spec. inL 

Dividends shown pence per share net except where otherwise stated. 

•Equivalent after allowing for scrip °“ 

increased by rights and/or acquisition issues, t Total of not less 
than 4.35p forecast. 5 Includes non-recurring special of 0.6p. 


f Canadian dollars throughout. 


Comment 


4.501 

12,218 

26.2Sp 

sales. 


g -months, 14 will still show a loss." 


Richardsons, Westgarth maintains interim 


FROM turnover of £25.38m 
against £21. 52m, profits before 
tax of Riehardsons Westgarth 
and Co., engineer and stock- 
holder, amounted to £412,000 in 
the first half of 1980, slightly 
better than the £410,000 in the 
same period last year. 

However, the economic climate 
js having its effect on current 
trading but present indications 
are that second-half profits 
should approach those now re- 
ported. For 1979. the group pro- 
duced a pre-tax profit of £lJ37m. 

The interim dividend is being 
held at 1.05p but due to tax 
credits in 1979. stated earnings 
per share show a substantial 
decrease from 6.9p to 1.4p. 

Several subsidiaries achieved 
improved results compared with 
the first half of last year, but 
others were adversely affected by 


the steel strike in the first 
quarter of the year and the 
general economic downturn. 

The laitter factor was particu- 
larly felt by the stockholding and 
merch anting companies where 
total profit was some 17 per cent 
lower. 

Although engineering manufac- 
ture showed improvement, 
including the elimination of 
losses at RW Transmissions, the 
outturn of engineering services 
was significantly down on the 
corresponding half-year despite 
further progress in reducing 
losses at the Humber Graving 
Dock and Engineering Company. 

Negotiations are well advanced 
between Haigh and Riogrose and 
Reunert and Lenz of South 
Africa for the formation of a 
joint company to take over the 
existing contracting activities of 


the two companies in that 
country. 

• comment 

It now looks as though Richard- 
sons. Wes l garth’s recovery has 
peaked for the foreseeable 
future at 1979 profit levels. 
Interim profits, damaged 
materially by the 17 per cent 
steel strike-induced shortfall in 
the dominant 1 stockholding 
division, are broadly unchanged 
and second half' profitability is 
not expected to do much better 
than approach that of the first. 
RW Transmissions has produced 
a token profit after last year’s 
loss of around £100,000 and 
should make further progress 
while the deficit of Humber 
Graving Dock is again reduced. 
The ship repair operation 
arguably holds the key to the 


group’s fortunes. The. Dock ties 
up a high proportion of total 
capital and employ’s between a 
fifth and a quarter of the total 
workforce. RW is still working 
to improve efficiency but any 
hope of a return to the 
si gnifican t profits of the early 
part of the last decade also rests 
on more realistic prices, which 
are proving very difficult (o' push 


The company experienced its 
most difficult conditions ever, 
during the six months, and the 
decline in demand for consumer 
goods in 1979, overlapping Into 
the current year— redundancies 
were declared last March and 
there was a reduction in the 
working week to three days. 

However, the situation has im- 
proved considerably, the chair- 
man explains. The company is 
back to a five-day week, and de->-' 
mand has picked up so that the 
factory is working overtime, and 
many of the former employees, 
made redundant, have been 
taken back. 

“ I am more confident now than 
I was a few'* months ago, Mr. 
Dickman states. Demand for. pro- 
ducts is increasing and, he says, 


With shareholders’ funds rtf 
£14600 and continuing trading 
losses at the last Marc* year-end, 
prospects for Kean and Scott 
looked rather limited. Tbe 
arrival on ttrt scene of Hawley 
Leisure ami its chairman Mr. 
Mschaed Ashcroft have trans- 
formed sentiment, if not yet trie 
balance sheet, and yesterday's 


35p bound to 15Qp puts the shares 
up to seven times the price at 
which they were sold toy out- 
going chairman Mr. Mostyn 
Levedn last month to Hawley. Trie 
rights issue will pot the company 
back on its financdal feet, and if 
not widely taken up by outside 
shareholders may put the 
majority of the Kean equity into 
Hawley hands. Shareholders are 
paying, most obviously, for a 
strict in Mr. Ashcroft's impressive 
trading record. Between 1978 
and 1979, Hawfley's turnover 
Increased from £1.065m to £H.3m, 
and profits from £22,008 to 
£520,667. Hawley -is attracted by 


tiie prospect of selling its Sharp 
furniture through Kean outlets. 
Whether that, with the Hawley 
management touch, win be suffi- 
cient to put Kean back into 
profits remains to be seen. If 
it is, then Kean's £425,000 of 
carriedforward unrelieved tax 
losses wil make trie earnings still 
healthier. Shareholders havt 
every reason to be grateful to 
Hawley for its impact on the 
value of their Kean holdings. 
Whether they should now take a 
profit or hang in for the ride is 
a matter on wfah* few would 
hazard an opinion ahead of the 
foM document 


Luis Gordon £0.3m in the red 


through. The new venture in - tfj a t once the group's price com- 



Associated Dairies 



Salient figures for the 53 weeks ended 


Profit before tax. 


Profit after tax. 


Retained earnings. 


Ordinary Dividends. 


3.5.80 

Sciwefe 
ended 2B.4.79 

£OOOs 

fOOffs 

49,983 

41,008 

32,555 

23,471 

24,787 

14,030 

7,637* 

5,854 


* Capita f increased by 1 for 2 Scrip issue October 1973. 


Thefolfowing are extracts from the statement by 
the Group Chairman , Mr. Noe I Stockdaie. 


Profit before tax up 21.8% to 
£43.98 million. 

Group profits before taxation and 
extraordinary items increased to £49,982,396 
(£41,007,687). Of this, the profits available for 
appropriation in the Group total £32,609,500 
(£19,893,612) and we recommend a final 
dividend of 2.25p per share which, together 
with the interim dividend of 2.0p per share, 
makes a total of 4.25p per share far the year. 
This compares with 3.34p per share (after 
adjustment taking into account increased 
capital) for the 1978/79 financial year and 
leaves £24,786.838 (£14,029,474) to be added 
to retained profits. 


Southern expansion ahead of target. 

We are delighted with the progress attained 
by our southern Asds stores all of which have 
exceeded sales beyond our most optimistic 
expectations. In September ofthis year we had 
no less than three further openings in the 
south. On 9 September, Swanley, in Kent, 

22 September, Park Royal, Ealing, and on 
29 September, Water] ooville, Portsmouth. 
These are to be followed by Bla ntyre, Glasgow, 
In October, and Swansea in November, in the 
Spring of 1981 we hope to be open at 
Leamington Spa, Coventry and Rhyl. This is a 
most exacting programme, but has been 
accepted by management and staff with 
enormous relish and enthusiasm. 

Planning Permission has been obtained for 
a farther six sites to be developed during 
financial year 1981/82. 

My colleagues and l are extremely 
disturbed by the escalating costs of new sites. 
We are, therefore, determined not to be drawn 
Into competition in circumstances where it can 
be dearly seen that an acceptable return on 
capital outlay is unachievable. 


Overall trading review. 


Stores 

Asda continues to make satisfactory 
progress, albeit not at the rate to which ws 
have become accustomed. Food sales are 
buoyantand whilst our non food departments 
are not reaching the volume anticipated, there 
is a creditable increase in sales compared with 
the corresponding period last year which was 
then unaffected by the increase in VAT. 


sector will to some extent be dependent on 
Government attitude towards compensating 
against continued escalating costs. 

Allied Carpets 

The carpet division, whilst less buoyant 
than in previousyears,looksto befirmlyonthe 
path of increasing market share and it is 
anticipated that we should see an increase io 
volume with margins being maintained. 

Furniture Division 

The increase in the standard rate of VAT 
affected most of all VUades and Williams; this 
has resulted in a reduction in volume sales, 
and it appears unlikely there will be any 
material increase throughout the remainder of 
the financial year. 

We are taking the opportunity of stream- 
lining this division, which will eventualjy result 
in considerable savings in administrative 
costs, and by moving up-market, secure 
substantial increases in sales once the 
economy moves from recession. 

Ukay * 

In Ukay sales volume will be substantially 
increased due to the addition of the three new 
superstores at Bow, Rayleigh and Olympia, 
but pre-opening expenses will offset any 
potential profit contribution. 

Future 

It is apparent that Group profits for the 28 
weeks to November 15th 1980 will fall short of 
those announced forthe comparative period 
of 1979 principally becauseoftheextraordinary 
buoyancy of sales, particularly in the carpet 
and furniture divisions -in the first quarter of 
1979/80 prior to the increase in VAT. These 
must not,however, be taken as being indicative 
of the fail year's figures. 

It is imperative that any progressive group 
maintains the highest level of good industrial 
relations^nd i am mostgratefaito all members 
of the company, who, with unceasing effort 
have achieved standards mutually beneficial 
to all. 


South Africa, stimulated by a 
major refinery instrumentation 
order from SASOL, holds 
medium-term promise and other 
overseas ventures are in the 
pipeline. Bu* the groups suffers 
a pronounced shortage of 
platform and refinery orders and 
a minimum prospective- p/e of 
13.2 at 3Sp. down 4p yesterday, 
may well prove vulnerable. The 
yield of 13.5 per cent offers no 
more than average support in 
these circumstances. 


mitments have come to an end. 
an advance in marg in will follow. 


comment 


Utd. Real 
Property 
over £1.8m 


PRE-TAX revenue of United 
Real; Property Trust, property 
investment and development 
company, rose from £1.51m to 
£1.83m in the year to April 5, 
1980. Gross rental and service 
income advanced from £2.44zn 
to £2.45m. 

After tax up from £733,227 to 
£981,935 net revenue was 
£843,728 (£777,655). The final 
dividend is unchanged at 4.75p 
for a same-again total of 6p. 

The proportion of profit appli- 
cable to minorities was £8,117 
compared with a loss of £1.043, 
and there were extraordinary 
debits of £18,804 (£41,394). 

Profits retained were up from 
£737,304 to £816,807. 

With dividends again absorb- 
ing £720,000, the balance carried 
forward was £2.68m (£2. 58m). 

United Real Property Trust is 
a “ close " company. 


Xf tbe depressed shares in 
Fidelty Radio were roughly 
double their current 41p level 
they might approach the 
company's net asset value per 
share. But yesterday’s news of 
a £U5m slump Into the red 
combined with the chairman’s 
prediction of further second half 
losses will keep the price well 
below its 86p high. Fidelity has 
been hit by a host of difficulties 
which, include the costly financ- 
ing of between £5m and £6m 
of stocks during the first half, 
competition from cheap Imports, 
the impact of the strong pound, 
a 38 per cent decline -in UK 
sales volume and brutal margin 
cuts. Tbe business limped along 
on a three-day work week from 
March through to August and 
made around 50 employees 
redundant by the end of the 
first half. Exports declined from 
£1.0m to £lm In the period. The 
group hopes to recoup its 
fortunes next year with new 
product lines such as Its low- 
priced black and white 
television sets, but the current 
year outlook is bleak and the 
loss may head towards £L5m, 
depending on the Christmas 
trade. After deducting the 
half-year loss Fidelity is left 
with a net worth of £5.7m, a 
figure which does not include a 
recent property revaluation. 


FIRST HALF results of Luis 
Gordon Group, a subsidiary of 
Pedro Domecq, show an attribu- 
table loss of £383,000 compared 
with losses of £110,000 in the 
same period last year. 

The loss is 'after interest 
charges up from £311,000 to 
£472,000. 

Net sales were down from 
£3.36m to £3.15m after duty of 
£1.76m against £2.16m. Sales for 
the rest of the year should be 
in line with those achieved in 
the comparable 1979 period, the 
directors say. 

Last year, turnover of the 


group totalled £10.14m and pre- 
tax profits were £475,000. 

Trie directors say that 
prompted by continuing high 
interest rates, both the retail and 
wholesale trade have carried out 
massive de-stocking. In conse- 
quence, the comparison with the 
first half of 1979, when sales in 
the second quarter were boosted 
by pre-Budget buying, is less 
favourable. 


• comment 


Luis Gordon, the importer of 
Domecq gheny, bas reported 
its usual first half loss. This 


year it is consdderaMy greater 
than last — nearly 3* $kmes-4>ut 
It is impossible to drove any . con- 
clusion from this about the out- 
turn, sherry being the seasonal 
product pur excellence. Tbe. 
increased loss is explained by 
three factors: extremely flat 
demand for alcohol in the post- 
- budget second quarter; very 
heavy de- stocking by the 
retailers; increased costs of 
financing stocks and excise duty. 
Volume was down by about 20 
per cent. The company bas had 
a good month in October, but tile 
Christmas trade remains im- 
ponderable. 


£Z wor ry -Out ay aacrotaiy 


ocean repines me, .hut ape 


400111*1 boob to jmot to. 



•Why shouldluse Senior Secretaries? 

Because -with ad^ailedlxiefiiigfaamyoa wet 
at Setrior Secretaries; cau come up with a short Hstitf 
nanriiVtat^ flrt^n&Qfwfaom—iiioreQfleQltiiaDliOt-* 
atfce job like a gkiy& • ■' - - . 

Nobody has more experience in matching -. 
secretaries andbogsesEmd we caiiofteiifilL a "• ;; 

vacancyboth permanent arid temporary from otir 
oyfeting ‘talent bank* at short notica. . 

We haveseparate UK aifoOveiseas Divisions, 
both based at our West End office 

Our little brociiufe tells you bow we can solve 
all your office staffing problems Ask fora copy , 
Telephone Juliet Hepburn on 606 1611 (City) or 
Margaret Mannell on 499 0092 (West End). 


beers 
k 59 



A perfect match for eve 

3/6 Tramp Street, EC2V HDD. H3 Bond i 


boss. 

ML WIT BPS. 


N. Atlantic 
revenue and 
dividend higher 


Fresh Foods 

I am confidentthat both volume and profits 
from the meat products division will move 
strongly forward. Fterformanca in the Dairy 


1 for 3 Scrip Issue 

In order to bring the share capital more 
dosely into line with the current value of the 
assets employed in the business, we 
recommended a capitalisation of part of the 
share premium and reserves which currently 
stand at £59,842,496 by the issue of one 
ordinary share for eveiy three ordinary shares 
held at the dose of business on 29 September 
1980.The amount of reserves to be capitalised 
Will be £15,030,437.75. 


Associated Dames Group LbL,Crsven House, KHwtaU Rd., Leeds LS3 UE 


After expenses, interest, and 
tax of £444,826 against £347,371, 
revenue of North Atlantic Securi- 
ties Corporation, investment 
trust, came out higher at 
£892,313 for the year ended 
September 30, 1980, compared 
with £665,096. Result included 
non-recurring income of £88,011, 
received as a result of dividend 
restraint removal. 

The dividend Is stepped up to 
4.3p (3.75p) net with an 

unchanged final of 2.55p, and 
there is a non-recurring payment 
of 0.5p for the year-total divid- 
ends will absorb ' £838,932 

(£655,172). 

Net asset value per share is 
given as 159fp (I32ip). and 
151fp (I27p) assuming full con- 
version of loan stock. 


October 29 

Prlca 

% 

+OT- 

Banco Bilbao 

252 

Banco Central 

281 

-1.0 

Banco Extarior 

221 

+2.0 

Banco Hispano 

241 


Banco Ind. Car. 

125 


Banco Madrid 

U1 


Banco Santander 

282 


Banco Urquijo 

138 

+4.0 

Banco Vizcaya 

261 


Banco Zaragoza 

220 


Dragadoa 

109 

-1.0 

E&panola Zinc 

62 

+1.0 

Focai 

64.0 


Gal. Praciadoa 

32.0 


HkJrola 

88.2 

-0.8 

Iberduora 

66.0 

-0.6. 

Patrolaoa 

116 

+ 1.0 

Pat roll bor 

85.0 

-3.5 

Sogafiaa 

102 


Taletonlw 

6115 

-0.5 

Union Beet. 

69 

-0.7 


flWSRmATIC 


i which you can 

now buy as well as rent. 

All Ansamatic systems are Post 

Office spprowd which meant 

ipsndabie Installation and 

. Jabtesentonq ph« thB 
quality you would expect horn 
such wall known names as 
Sanyo and Dora. 

Plane phone 01-44834®! or 

writs for further information. 

Ansonstte LM, Vlatran HWM, 

HUHL 

London N12! 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange In London. 


KLEIN WORT BENSON FINANCE B.V. 

{incorporated with limited liability in The Netherlands) 


US$50,000,000 


Guaranteed Floating Rate Notes 1991 


convertible until 1 985 into 1 0£ per cent Guaranteed Bonds 1 995 and 
unconditionally and irrevocably guaranteed as to payment of principal, premium (if any) and interest by 


KLEIN WORT, BENSON, LONSDALE LIMITED 

‘^{incorporated with limited fiabi/ity in England) 


a 




, The issue price of the Notes is 1 00 per cent of their principal amount 
■The following have agreed to subscribe or procure subscribers for the Notes 


Kleinwort, Benson. Limited 
Barclays Bank International Limited 
Deutsche Bank Aktierigesellscliaff 
Goldman Sachs International Corp. 
Morgan Stanley International . 
Norddeutsche Landesbank Girozentrale 


Banque Nationals de Paris 
Credit Suisse First Boston Limited 
Fuji international Finance Limited 
Kredietbank S.A. Luxembourg eofee 




Nomura Europe N.V, 
Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited Yamaichi Internationa. (Europe) Limited ' 
The l O^QQO of USS^OM aach^constituting the above issue, and the Bonds into which they are " 


have been ad mitted to the OffTcalUstb YtheCouncilofThe Stock Exchange in London, subject only to^S^' 


the temporary global note representing.the Notes and, following conversion to the issue of defi ^ 

Particulars of Kleinwort Benson Finance B.V. and of the Notes and tha j 


of Extel Statistical Services Limited, arid particulars of the Notes " ^ f6 a vai,at,,e in the statistical 

L.«; n «e hnnre .in tn on/4 inn[tir4mn 4 4 Ann X 00 Ttle “°nds 


business hours up to and including 13th November 1980 from:- 


may be obtained 


Kleinwort, Benson Limited 
20 Fenchuroh Street 
London EC3P3PB 





Hoare Govett Limited 
Heron House and 

High Hoiborn 27Throgmorton Street 
London WC1 V7PB London EC2N 2AN 


Strauss, Turn! 

3 Moo 
Loner 



30th October 1980 
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CoBpanies and Markets 


UK COMPANY NEWS 


Mallmson-Denny 

slips mid-year but 
maintains interim 


PRE-TAX profits Of Hallinson* 
Denny, the international timber 
merchant, manufacturer of 
wood-based -products and general 
merchant, fell in the first half 
of 19S0 from £4.S7m to £3.05ni. 
Turnover for the period re- 
mained static at I1T3-9TO, com* 
pared with fllS.fim. 

The directors say that trading 
in the UK was at an encouraging 
level of volume throughout the 
first quarter of the year, 
although margins were some, 
what below normal expectation. 

In the A-pril-June period, how- 
ever. the fall in demand was 
sharp and competition! for the 
limited business available 
-caused a squeeze bn margins-' 

- 'which was accentuated by con- 
tinued. high interest rates, the 
'directors add. 

These factors' have continued 
unabated into the second half 
year and similar conditions pre- 
vail in other EEC countries. 

In Australia the convpetry 

■ achieved the best sixonoirth 
■figures ever while in the U.S. 

■ turnover and profits for the 
: period were similar to test year. 

In Thailand, however, the 
agricultural tractor market hit 
its lowest point in the present 
cycle and results were the worst 
fDT many years. 

The directors warn there is as 
-yet no sign of any trading re- 

- covery in the UK market and 
overseas results, although helped 
by continued successful trading 
in Australia, will overall be 
affected by the world economic 
climate with profit attributable 
to the group reduced by the 
current rate of exchange of the 
pound. 

Receipts from the recent 
rights issue have contributed to 
a reduction in borrowings and 
financial costs, since August, and 
any fall in interest rates will 
have a positive effect on net 
profits, the directors state. 

The interim 'dividend is being 
maintained at 1.5p net— test 


year a total of 3.75p was paid 

P.?.« taxable Profits of £9_2m 
(£ 10.13m). 

Tax for tie six months was 
lower at £271.000- (£584,000) 
leaving stated earnings per 25p 
share of 3-2p, against &2p. SSAP 
has been applied and 
comparisons adjusted. 

• comment 

- l obvious that shares 

m MaJltnson-Denny wilt not 

regain Brooke Bond Liebig’s 
™iP dawn raid price on trading 
grounds alone this year. The 37 
per cent Interim downturn-- was 
less severe than the market had 
been braced for and the shortfall 
can be attributed solely to the 
rise in UK interest charges and 
£lm decline in Thailand. UK 
volume and profits have held up 
surprisingly well but that takes 
in the buoyant -first -quarter 
which will not be repeated in the 
foreseeable future. The U.S. 
contribution has • also been 
unexpectedly good in the light 
of currency conversion 
influences, Australia is budgeted 
to boost annual trading profits 
by some £200.000 to about £lra 
and the .rights issue proceeds 
will cut debt servicing costs bv 
some £700,000. Yet, in the light 
of the sharp. fall in demand from 
April onwards, the group will 
have to run hard indeed to 
match the rate of overall first 
half profitability and, even if its 
succeeds, the prospective fully 
taxed p/e of 17.1 coupled with 
an historic yield of 8 at 69p, up 
Ip yesterday, are heavily 
weighted by the overhanging 
28.36 per cent stake. On the 
basis that Brooke Bond will 
eventually go ahead, the upside 
is still quite attractive since an 
offer would presumably be 
pitched with reference to net 
worth of around 95p per share 
but. m current conditions, the 
putative bidder could be 
forgiven for biding its time. 


Geers Gross climbs 
by 59% at halfway 


NEW business gains late in 1879 
have been reflected in the first 
haH pre-tax profits of Geers 
Gross, advertising agent and con- 
sultant. There Was a 59 per 
cent rise . from £221,592 to 
. £352,927 in pre-tax profits in the 
-half year to June 3ft 1980. 

“ if the current healthy picture 
continues, the directors feel that 
a full-year review of the com- 
pany's dividend levels could be 
appropriate. ‘ All. the indications; 
arc that it wilt. ■ 

Turnover rose by 29 per cent 
from £1 5.1£m to £19 .64m. 

The first half saw a major 

expansion in the group's 

activities with the purchase of- 
Martin Landey Arlow Advertis- 
ing Inc. in New York. This 

will have only a minor effect 
on the 1980 figures, but the pro- 
gramme to integrate the two ■ 

New York agencies has already 
been completed. . six months 
ahead of schedule. Staff dupli- 
cation has been rationalised, de- 
partments streamlined and the 
merged agency, renamed Geers. 
Gross Advertising Inc., is now 
a single S70m unit 
In London, the company 
suffered its -first account loss for 
many years with Optrex opting 
for . a smaller agency. New 
business growth has continued, 
however- with the addition of 
KP dry roast nuts, the major 
liquor retailer Peter Dominic 
and Westminster Wines, and the 
Link House journal. Exchange 


and Marl. 

After tax of £185,000 
(£118.451), stated earnings per 
lOp share are up from l.&p to 
2. 36p. The interim dividend is 
unchanged at 1.5p on increased 
capital— -test year’s total was 3p 
from pre-tax profits of £827,000 
f £411.000). . . 

• comment 

After stripping out a six-week 
contribution of around 930,000 
from the Landey acquisition in 
New York,' Geers Gross still 
comes out with a 45 per cent 
pre-tax rise. But unlike other 
UK advertising agencies, this 
one relies on its U.S. operations 
for 50 per cent of its profits. 
Despite its claim that recession 
has not hurt business. Geers did 
lose Optrex. wonh £400.000. 
This, however, was more than 
made up for with increased 
budgeting from some large 
appliance and retail clients.. In 
the States the major growth in 
billings came from Kraft “Foods 
and Fbji FHm in the first half. 
Exchange losses may total 
£100,000 in the current year, but 
there is still every reason to 
expect that the pre-tax figure 
will rise above £lm. -The com- 
pany has continued its immobile 
"dividend policy, but a year-end 
total of 3.5p net could .yield a 
prospective S.3 per cent at yes- 
terday’s 62p, up 5p. The fully- 
taxed p/e could fall to just 
below 9. 


ATLANTIC 

ASSETS 

TRUST 

LIMITED 


Net Asset Value per Ordinary Share adjusted for all 
Capitalisation Issues from 1955 .. 

1955 4.3 P I9b5 13./ P 1975 62-lp 

1956 6.0p 1966 23.5p 19/6 77.6p 

1^57 7.7 p 1967 31 .7p 1977 • 95.9p 

1958 S.0p 1968 686p 1978 140.90- 

1959 7.1 p I9b9 6t39o 19/9 1 *5.7p 


i960 


-{f4p 1970 51 .4p '19B0 239-3p 


1961 10 5P 1971 74.3 p 

1962 S 8p 19/2 95J5p 

1963 12.2P 1973 135-Op 

1964 12L9p 1974 80.80 


The annual report lor 1980 which has Just been pubnshed can be 
obtained from ivory & Sime Ltd. at the address bekm. 



ivory & Sime Limited, Investment Managers, 
One Charlotte Square. Edinburgh EH2 4DZ. 


M. J. H. Nightingale & Co. Limited 

27/36 Lovat Lane London EC3R 8EB 


Telephone Q 1-621 1212 


1979-80 

H-gh Low Company 

39 39 Airapriirtg •• 

SO 21 Arraiwgi and Rhode* ■■ 
177 92*3 Borden Hill • ■ 

100 69 County Cara 10.7 .. Pt 

101 63 Deborah Old 

126 E8 Frank. Horsnll 

129 66 FradoncL P.irkor 

?50 79 Cbotbb Blair - 

87 45 Jackson Gmup 

153 . 103 Jomea Burrouijh 

310 M2 Robert Jankms 

237 IK Tortfcy 

34 10 Twinlfcb Ord. .. s --. 

90 70 Twmloek W', ULB .. 

96 33 Umloei Ho Id in 08 

101 42 Wither Ale»»ne*r , 

2*$ 130 W. 5. Yaaiaa 

t Accounts not CMpaied - 
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P.C. Henderson 15% higher 


DESPITE . its merchant 
customers adopting an .un- 
precedentedly severe destocking 
policy. K . C. Henderson Group, 
manufacturer of sliding door 
gear, garage and industrial 
doors.. reports a 15 per cent in- 
crease from £815.000 to' £938,000 
tn pre-tax profits for the six 
months to August 30. 1980. 
External sales advanced from 
£12 .98m to £14.49m. 

Mr. Pat Gaynor, the chairman, 
says that destocking of garage 
doors and sliding door gear has 
now ended, but demand is still 
very depressed. Industrial door 
sales held up for rather longer, 
but here, too, current levels -of 
business are reduced and as yet 
show no recovery- 
. On the brighter side, be says 
the escalation in the company’s 
ra wmaterial costs has slowed 
dramatically, and it is actively 


pursuing ways of increasing 
savings in ihis area in order 
to preserve margins. 

He says this is not an over- 
nigbt exercise and he anticipates 
an adverse impact on second- 
half profits from prevailing 
market conditions. 

Against this however, the 
directors expect to maintain last 
year’s level of dividend distribu- 
tion for the current year. The 
interim is unchanged at 2J25p— ■ 
last year's total was 8p from 
pre-tax profits of £2. 8m. First- 
half stated earnings per. 25p 
share are S.Bp <8. Ip). 

Commenting on the 'first half, 
the chairman says that despite 
the problems caused by strong 
sterling, export sales . and the 
trading performance of overseas 
companies have- been less 
affected by the economic down- 
turn than UK activities. 


Tlie contribution to group 
profits for overseas remains 
small relative to the capital 
employed, but this half year has 
seen further steady improve- 
ment. 

Trading profit in the> first half 
rose from £852,000 to £981.000. 
After tax up from £505,000 to 
£525,000 and minorities £1,000 
(£60,000), profit attributable 
came out at £414.000 (£370,000). 
Dividends absorb £106,000 
against £103,000, leaving profits 
retained higher at £308,000 com- 
pared with £267.000. 

• comment 

Henderson's profits could fall to 
around £2m this yeir despite 
the reasonable first-half show- 
ing. The third quarter is 
oomaliy the most active time 
of the year— it produced close 
to 60 per cent of 1979 -&0's profit 


ASDA warns of decline 


ADDRESSING shareholders at 
the annual meeting of Associ- 
ated - Dairies Group, the chair- 
man, Mr. A. N. Stock dale, 
warned' that profits for the first 
half to October ' 31 would fall 
short of the £22m achieved in 
the corresponding period of 
1980. - 

And for the current year as 
a whole he said: “ If we do 
achieve yet another record year, 
it will be by a very slender 
margin." Much would depend 
on steps taken by the Govern- 
ment which would bring back 
.confidence to the business com- 
munity as a whole. 

Mr. Stockdale told the meet- ' 


rng: - u We have to be satisfied 
Jf we retain our share of the 
market — this we are doing— and 
we are ready to move to a higher 
gear however slowly the country 
moves out of recession.” . In the 
year ended April 30, 19S0 the 
group pushed up its profit by 
£9m to nearly £5<?m. increased 
its dividend from the equivalent 
og 3.33p to 4J!5p, and proposed 
a -further scrip issue — on a 
l-for-3 basis. 

Another four superstores, 
three In the South and one in 
Glasgow, have all been launched 
on schedule. And yesterday 
morning the directors gave the 
go-ahead for two superstores in 


the area In the Port of London 
Authority, at Thurrock and The 
Isle of Dogs. 

A micro-chip technolog)' pilot 
scheme was introduced in the 
Rochdale superstore in ugust, 
involving the use of 
computerised checkouts linked 
to laser beam scanners designed 
to read codpd symbols on some 
27.000 lines of food and non-food. 

The directors were starting to 
evaluate the benefits which 
would accrue from the system, 
particularly from the fact that 
for the first time they could 
produce information very 
quickly on the range of rate of 
sale of products. 


— but this time round the 
picture is. a lot less encouraging. 
Trading started to turn sour last 
May when the merchants, who 
normally take around half of 
production, started a round' of 
hefty destocking. This has been 
followed up by a fall in the 
offtake of industrial doors and 
volume overall is currently run- 
ning some 10 to 15 per cent 
down on last year. Overseas 
operations meantime add plenty 
to sales but little to profits. In 
the half year Germany. Austra- 
lia, Norway and Denmark were 
in l-he red thougb, like the UK. 
1 here is a seasonal bias which 
favours- the second half. Never- 
theless at 13)p the fully, taxed 
prospective p/e is stiH not much 
more than 6 while the dividend 
returns around 9 per cent. The 
rating is not looking vulnerable 
to any real extent. 


1928 Inv. 
earns and 
pays more 

After expenses, interest and 
tax amounting to £668.901 
against £656.085. earnings of the 
Nineteen Twenty-Eight Invest- 
ment Trust came out ahead from 
£690.316 to £851,870 for the half 
year ended September 30, 1980. 

Earnings per 25p share are 
shown as 2.34p compared with 
1.89p, and the interim dividend 
is increased to 2p (l-5p) net 
costing £729.000 (£546.750). The 
directors expect to pay a total 
of not less than 4.35p 


Gonune falls: 
passes final 


A FALL of £240,000 to £Z.66m 
in pre-tax profits in reported by 
Gonune Holdings, manufacturer 
of G-Plan furniture, for the year 
to July 25, 1980 and the final 
dividend is omitted. 

The chairman says the 
reduction in profits was caused 
by poor fourth-quarter trading 
and ' there was a dramatic 
decrease in demand . for 
furniture. A loss . of over 
£100.000 was made in that 
quarter and a further loss is 
estimated for the first quarter 
of the- current year. 

He says trading conditions in 

the industry have remained 
depressed, and are such that 
although G-Plan’s market share 
increased by about 10 per cent 
in the second half, the factories 
are working at short lime. 

Group turnover for Hie year 
advanced from £30.3m to 
£33.Slm. The pre-tax figure was 
struck after interest charges up 
from £302,000 to £628.000. 

After a. tax credit of £221.000 
(charge £463.000) stated 
earnings per 2Sp share are up 
from 10.S9p to 14.34p. With the 
passing of the final dividend, the 
year's payment is the interim 
of 0.8S7p — last year's total was 
4.057 p net. 

During the year the company 
spent £1.9m on capital expendi- 
ture and in the current year this 
is expected to be about £SOO,000. 
This largely represents the 
minimum amount needed to 
complete the programme already 
started. 


T his expenditure gives substan- 
tially increased capacity and 
improved efficiency. . , 

The Board says bank 
borrowings have increased from 
£1.93m to £3.75m, and the level 
of future borrowings is 
estimated to be well within the 
facilities available, aided by 
reductions in raw material 
stocks and work in progress. 

• comment 

Because it is completing a major 
investment programme in the 
middle of a severe recession, 
Gomme's shareholders _ are 
sacrificing their final dividend. 
The company is committed to 
spending a further £800.000 in 
the current year to complete 
existing projects, has nearly 
doubted its borrowings In the 
last year, and would prefer not 
to increase its gearing beyond 
the present figure of about 30 
per cent. The shares moved down 
4p on the results to a low for 
the year of 32p. on which the 
historic yield is now 4 per cent. 
The group's factories have been 
at half-throttle for some time, 
and it E unfortunate that new 
capacity is coming on stream at 
the same. However, this should 
make possible more efficient 
operation when demand revives, 
and allow ihc group tn dispense 
with bouglit-in components. But 
there is no sign yet of an 
upturn. 1 hough sales might be 
stimulated to a degree hy the 
introduction of a new G-pIan 
range next month. 



, we offer 


as many varieties as 


Heinz are as renowned for the quality as 
forthe variety of products they sell, whichis 
whyBanke 
with them. 

By antiripatingHeinz’needs, advising 
on situations as they arise, executing their 
foreign exchange and money market trades 
efficiently, we have been part of their success story 
formanyyears. 

We are an American bank with thorough 
understanding of the UK market, having 
contributed to many successes since our 
arrival in 1922. 

. Centralised access 

We bring a forceful, competitive 
approach to business on behalf of our 
customers. A wide range of information 
is readily available, because services 
are grouped within a single department 
at Bankers Trust in London. 

Foreign exchange, sterling,Euro- 
currency and dollar security trading desks are 
active 24 hours a day through Bankers Trust’s 
worldwide network. 

We are leading traders in secondary 
. ^ market instruments and provide direct 

■ B access to the full range of primaryand 

| secondary markets in the USA. With the 

! currency opportunities now open there 
and elsewhere to UK business, we are 
’ well placed to advise and act. 

Good advice, good pricing , 
g ood back-u p 

Of increasing value to corporate 
treasurers, our Customer Advisory Service 
. js within our Dealing Area.Manned by 
senior officers with extensive trading 

Ted Hollowgy.feft Vice President r e sp o nsi ble for the LemdonMbney Centre, 
and John Bowcott, Vice Preskfentinchatge of the Customer Advisory Service. 




experience, we give fast, accurate appraisal 
of market fluctuations,discuss problems at the most critical 
moments in,a volatile market, provide the calibre of advice 
on which speedy, far-reaching decisions can be made. 

Long-term advice is equally available through 
Bankers Trust in-house specialist economists and our 
Currency Management Service. 

Back-up work, settlement, accounting, paperwork, 
delivery, receipt, are all accomplished with the smoothness 
that long-term experience of widely differing 
circumstances provides. 

Bankers Trust are international in every sense of 
the word. We raise, lend and manage money on a global 

scale. Wheneveryouaskforadvice,foraction,foradetision, 

it wifl be forthcoming. Fast. 


BankersTrust Company 

BankereTjrist Company, London Monev Centre: 9 Queen Victoria Street, LcmdonEC4P 4DB. Tel: 01-2365030. 
Bask^ThBtInternalioi^Iii^ted:56-60 New Broad Street, London EC2M UU. Tel: 01-638 5533 (general) and 01-588 6301 (dealers). 
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query Crellon transactions 


MINING NEWS 


i /' r 


BY REG VAUGHAN 

MR. HAROLD CHAFFE, 
chairman of Change Wares, the 
troubled shelving and wire- 
working and steel stockholding 
. group, told shareholders 
yesterday that the difficulties of 
the company— which showed a . 
loss of £1.12m in 1979 — were not 
over. 

Addressing the resumed 
annual meeting — adjourned 
from July 25 — Mr. Gbaffe said 
that trading continued to be 
extremely difficult and it would 
“ he pointless to encourage you ' 
to believe that the company will 
earn a profit " this year. 

The company — the scene of 
many boardroom changes over 
the past year including the 
departure of Mr. Geoffrey Rose 
former chairman, last January — 
had . been hit by . the general 
recession and by cutbacks by 
two of its largest customers Asda ■ 
and International Stores. 

But the chairman said that the 
company was now efficiently 
run, stocks were being reduced 
and there had been a big 
improvement in costing systems. 


In their report in the delayed 
annual accounts the auditors — 
Frazer Whiling and Co. — state 
that the group accounts for 1979 
have been prepared on a * going 
concern basis and on the under- 
standing the group's bankers 
will continue to provide facilities 
at the present level." 

At the packed meeting many 
of the questions concerned the 
group’s dealings with Superlamp 
Metallic (a subsidiary of Crellon 
Holdings) which went into 
receivership in April, 1979. The 
transaction with this company— 
which concerned the purchase 
early in 1979 of certain items of 
electrical stock not normally 
marketed by the group— resulted 
in a loss of £192,501 being 
charged to the 1979 accounts. 

The auditors have qualified 
the accounts in respect of this 
transaction. They state that they 
have been unable to verify this 
transaction due to the absence 
of full supporting documenta- 
tion. They say that the amount 
charged to profit and loss repre- 
sents the difference between the 


amounts paid for this stock 
(£352,000) less amounts realised 
to date and expected to be 
realised in the future. 

Mr. Chaffs told the meeting 
that the items of stock bought 
from Superlasnp had mostly now 
been sold and he was confident 
that efficient provision bad been 
made, ' He admitted that docu- 
mentary procedures had been 
M sloppy” but had now been put 


The accounts also reveal that 
in February 1979. a payment was 
made to Supanlaanp to cover the 
bulk purchase of electrical goods. 
The accounts state that goods to 
the value of £1.495 were received 
before the company went into 
receivership and the net amount 
of £41,005 has been provided- in 
full in the 1979 accounts. 

Responding to a question on 
this transaction, the chairman 
said that an opportunity was seen 
to .make money for the group 
“ but it .turned out to be a bad 
decision." 

The accounts also show that 
in December, 1978, the company 


Invoiced Crellon £75,575 for the 
supply of group personnel 
during the previous nine months. 
The accounts state that subse- 
quently “the invoice was dis- 
puted and has not been paid. 
Negotiations are continuing but 
it has been deemed prudent to 
provide for the debt in fulL" 

Crellon— cow renamed Main- 
line Electronic— as beaded by 
Ilk . ' Geoffrey Rose until his de- 
parture in February, 1979. 
Apart from ten, Mr. B. A. Sel- 
zer, Mr. D. J. Sumvan, Mr. J. L. 
Rropf, and Mr. A. N. Heine 
were at various times of the 
year directors of Crellon. Only 
Mir. Selzer remains on the board 
of Change Wares, Mr. Sullivan 
resigning in August 19S0, and 
the other two directors- going in 
February, 1980.- 

Mr. Gbaffe said that no com- 
pensation had been paid to either 
Mr. Rropf, Mr. Sullivan or Mr. 
Rose. But the 1979 accounts 
Show a compensation payment of 
£25,000 for loss of office paid to a 
former director and a further 
sum of £2,083 paid to a former 


director. Other directors who 
resigned from the Change Wares’ 
Board during the year were: Mr. 
R. A. Crane, Mr. S. De Luca. Ur. 
J. H: Dale, Mr. E. C. Nevis, and 
Mr R. A. Opperman. 

Asked about the substantial 
Boardroom changes the group 
had undergone Mr. Chaffe 
assured holders that the Board 
was now united and that he 
would still be there next year. 
“I have no intention of cutting 
and running,” he said. Mr. 
Cliaffe would not comment on Mr. 
Rose’s running of the company. 

Referring to the departure of 
stockbrokers Buckmaster and 
Moore in mid-December 1979 the 
chairman said that they left the 
company because of a dispute 
with the board over the com- 
pany’s future policy. The group's 
financial advisers. Energy 
Finance and General Trust also 
resigned from the company at 
the same time. 

The report and accounts were 
adopted at the meeting. 

At yesterday’s price of 4ft tiie 
company is valued at £764,000. 


M1M replaces Houston 
in Oaky Creek venture 


BY KENNETH HURSTON, MINING EDITOR 


THE U-S.-COd trolled Houston Oil 
and Mineral Australia has pulled 
out of tike A$500m £240m) Oaky 
Creek coking ml project in 
Queensland which it initiated 
after a fruitless three-year effort 
to meet the Australian Govern- 
ment's foreign ownership guide- 


M.Y.Dart slips to £1.23m but pays O.lp more 


DESPITE AN advance in sales 
from £18. 16m to £20.85m in the 
year to June 28. 1980, H.Y. Dart, 
manufacturer of sports equip- 
ment, packaging materials and 
pyrotechnics, reports a fall ki 
taxable profits for the period 
from £1.72m to £1.23m. 

At the half-way stage when 
announcing pre-tax profits 
£55.000 lower at £755,000 the 
directors were confident that 
new products and improved pro- 
duction methods would ensure 
continuance of a satisfactory 
growth in performance. 

They now say that the open- 
ing months of the year produced 
an encouraging start but. as 
they reported ait the interim 
stage, the dosing weeks of 1979 
saw a serious downturn in trade 
generalfy as the world re cession 
and stringent governmental 


financial measures took effect 

The adverse conditions In no 
way abated In the second six 
months and the period from 
April to June, 1980, was “ as 
difficult and unprofitable a time 
as can be remembered," they 
add. 

It is clear, the directors say, 
that the diverse activities of the 
group and its financial strength 
have helped it during a most 
difficult year. 

The surplus for the 12 months 
was struck after interest charges 
much higher at £405,000 
(£271,000) and depredation 
which showed a rise from 
£515.000 to £630,000. 

However, there was a tax 
credit for the year of £50,000 
(£223.000 charge) leaving a net 
surplus of £lJ28m, compared 


Tokyo Pacific Holdings N.V. 

Tokyo Pacific Holdings (Seaboard) N.V. 


The Quarterfy Report as of 30th September 1980 has been 
pubfished and maybe obtained from: 


Ptareon, ItoMHng & Mamn N.V. 
Herengracht 214, Amsterdam 

N a tio na l We s tmin ste r Bank Limited 
Stock Office Services, 

5th Hoor, Drapers Gardens* 

12 Throgmorton Avenue, 

London EC2P2ES 

N. M. Rothschild S Sons Limited 
New Court, St. SwHhJn'sLane, 
London E.C.4 

Banquo Rothschild 
21 Rue Laffitte, Paris 9 

Merrill Lynch International A Ca 
afl European offices 


SaL Oppenheim jr. & Cta- 
Unter Sachsenhausen 4. 5 Koln 

TrinkausA Burkhardt 

Konigsallee 21-23 
D4000, Dusseldorf 1 

Banquette Paris el dee Pays-Baa 

3 rue d*AnUn; Paris 2 
Boulevard Emile Jacqmaln 162, 
Bruxelles 

Banque de Parts at dec Pays-Sas 
pour le Grand-Duchl de Luxembourg 
10a Boulevard Royal, Luxembourg 

International Pacific Corporation 
Limited 

Royal Exchange Building 
56 Pm Street, Sydney N.S.W. 2000 


with £1.5m and earnings per lOp 
share of 7.8p (10.62p). On a 
fully diluted basis earnings show 
a drop from 9.74p to 7.31p. 

Attributable profit was lower 
at £1.17m (£l.52m) after extra- 
ordinary debits of £98,000 
(£31,000 credit) and minorities 
of £3,000 (£1,000). 

Retained earnings were down 
from £1.14m to c 664,000. The 
final dividend J s being raised 
from l.Sp to 1.9p which brings 
the year’s total np to 2.9p net, 
compared with 2i$p. 

The directors say that in the 
current year, as already an- 
nounced, the group has further 
diversified its activities by the 
acquisition of a squash and 
leisure centre. 

This is an area which holds 
good prospects of further de- 
velopment for the group, 

G. Callender 
jumps to 
£0.6 1m halfway 

Turnover of George III. Callen- 
der improved from £3.55m to 
£4. 95m and taxable profits 
jumped to £609.327 for the first 
half of 1980, against £277,546, 
but the directors say the grow- 
ing economic difficulties may 
have some adverse effect during 
the second half. 

However, they believe there 
will be a successful outcome to 
the full year — profit for 1979 
was a record £927,783— justifying 
the increase in the interim divi- 
dend from 0.605p to 0.7p net per 
lOp share. 

After tax up from £144,324 to 
£316,850 net profit of this manu- 
facturer of bitumen damp proof 
courses, came through ahead at 
£292,477 (£133,222) giving earn- 
ings per share of 3.0p compared 
with 1.7p. 


especially having regard to Its 
established interests in the 
manufacture and supply of 
sports and leisure equipment, 
they add. 

In the pyrotechnics division 
the extension of the company’s 
marketing on a world-wide scale 
is gaining substantial orders for 
its specialised products for res- 
cue, safety and defence train- 
ing. 

• comment 

Declining 6ales from the end of 
December in M.Y. Dart’s key 
packaging division — around 
two-fifths of turnover — was 
largely responsible for tiie 29 
per cent fall in pre-tax profits. 
Although packaging orders are 
picking up there are no signs 
of a recovery in margins, which 
were more than halved over the 


year, and the company will have 
to look- elsewhere if it is going 
to hold onto this lower level of 
profit during the current year. 
The smaller pyrotechnics 
division, which produced net 
profits, is expected to double its 
earnings this year as M.Y. Dart 
has recently won defence 
contracts in excess of £lm. In 
addition, the U.S. manufacturing 
and distributing factory may 
contribute to group profits far 
the first time in the coming six 
months. Backed by a strong 
balance sheet with borrowings 
of just under £3m supported by 
net assets of £12m at year end, 
the company still has flexibility 
to diversify and expand. The 
acquisition of at least one 
leisure centre is anticipated 
soon. Th~ shares rose 2}p to 
38ft, where they yield 11.3 per 
cent 


28% year-end advance 
at North British Props. 


PRE-TAX profits Of North 
British Properties rose 35 per 
cent from £ 1.15m to flJKFm in 
the year ended July 31, 1980, 
beating the forecast of not less 
than £1.4m made at the time of 
the April rights issue. 

The final dividend is the ex- 
pected l.Sp on increased capital 
lifting the total from 2fip to 
2.Sp. Basic earnings per share 
are slated as 5.12p against 4.05p 
and 4.58p fully diluted. 

The profit result reflects in- 
creases in rental income to 
£lB2m {£ 1.43m) and profit taken 
on properties for sale £727,000 
(£592,000). 

Capital profits rose by 
£2. 79m foil owing the unrealised 
surplus after a professional re- 
valuation of the properties of 
the group's principal associated 
company, CramJington Invest- 


ments. The directors have 
themselves valued the group's 
investment property portfolio at 
£2S.66m, representing an in- 
crease of £5.77m over book 
value, not reflected in the 
accounts. 

1979-80 1978-79 



£000 

£000 

Inc. from inv. props. 

1.817- 

1.437 

Property sales 

— 

1,552 

Related costs 

— • 

1,350 

Attributable profit* ... 

727 

390 

Associate's profits ... 

101 

22 

Prop/, outgoings and 



costs 

444 

354 

Interest 

648 

536 

Profit before tax 

1.5S3 

1,151 

Tax 

890 

626 

Nat profit 

663 

525 

Ertraordinjry items ... 

51 

55 

Dividends 

363 

324 

Retained 

300 

256 

Forward 

1.182 

882 


* On developments for Dale in pro- 
gress. 




General Mining 
Union Corporation Group 


COAL MINING COMPANIES’ REPORTS FOR THE QUARTER 
ENDED 30 SEPTEMBER 1980 

(Both Companies are incorporated in the Republic of South Africa) 

(All figures are subject to audit) 

Shareholders are reminded that quarterly results are not necessarily indicative of the 
results which may be expected over a full year. 


BIDS AND DEALS 

Neville Johnson sells 
1m Kitchen Queen shares 


TRANS-NATAL COAL CORPORATION LIMITED 


Quarter ended 


Comparative 
quarter 
previous year 


Tons sold COOO) 


GROUP INCOME 

Net income front mining and allied 

activities 

Add: Financing and sundries 


Deduct: Taxation 

Outside shareholders' interest 


NET GROUP INCOME 


30.9.80 

30.6.80 

30.9J9 

7,227 

6,362 

6,058 

R(000) 

R(000) 

R(0Q0) 

13,799 

10,597 

11.406 

470 

352 

150 

14,269 

10.949 

1 1,556 

1.W0 

(591) 

2.918 

1,546 

1,603 

1.336 

10,763 

9,937 

7^02 

15330 

18,910 

5,937 


CAPITAL EXPENDITURE 


During the quarter under review die company purchased the share capital of Kwa-Ngoma 
Mines (Pty.) Ltd. for an amount of R3.650.000. 

On behalf of the Board 

G. CLARK I 

S. P. ELLIS f D|r * cw * 

THE CLYDESDALE (TRANSVAAL) COLLIERIES LIMITED 


Quarter ended 



30-9.80 

30.6.80 

Tons sold (TOO) ... 

M«V 

1,463 

GROUP INCOME 

R(000) 

R(OOO) 

Net income from mining and allied 



activities — '. 

2,861 

2,*I2 

Add: Other income 

231 

307 


3fi92 

3,219 

Deduct: Taxation 

4 

(2.160) 

NET INCOME AFTER TAXATION 

3JW 

53» 




CAPITAL EXPENDITURE AND LOANS 

3JSS6 

8316 


Comparative 

quarter 

previous year' 
30.9.79 


R(000) 


(1.630) 


On behalf of the Board 

D. GORDON l 
G. CLARK l Directors 

Secretaries: 

General Mining Union Corporation Limited, 
6 Hoi lard Street, 


Johannesburg 2001, 
P.O. Box 61824, M 


London Office: 
30 Ely Place, 
London 
EC1N 6UA. 


Marshalltown 2107, 


30 October I960. 


Mr. Neville Johnson, who 
resigned suddenly in January as 
chairman of Kitchen Queen, the 
furniture group . which he 
brought to the market in 
November 1978, has sold a 
further lm shares, to the London 
Trust Company for 14.95p each. 

Mr. Johnson originally held 
nearly 13m shares, bat when he 
resigned as chairman in January 
1980 he sold S.5m Shares to his 
colleagues Mr. L. D. Morris and 
Mr. J. A. Bentham. The shares 
were then trading in the market 
at about 24p. 

Since then, losses at Kitchen 
Queen totalling Some £9 .5m have 
had to be provided for, and trad- 
ing has continued only through 
very substantial help from the 
group's bankers . 

During the day. the shares ' 
were being quoted in the market 
at 16.8p. 

CHAMBERS & FARGUS 

Mr. Harvey Michael Ross, the 
Yorkshire bullion, dealer and 
financier, has Increased his 
shareholding in Chambers and 
Fargus, the seed crusher and 
edible oil refiner, from 9.5 per 
cent to 11.7 per cent. • 

His holding— first revealed in 
September— has ' increased from 
340,500 to 418,000 shares. 
Yesterday the shares closed 5p 
higher; at 45p (after being up to 
46 r* 'Valuing this holding at 
£188400. 

The directors of the company 
have a holding of some 6.85 per 
cent of the capital while Mr. 
J. B.N. Kurkjian has a 29.89 
per cent siake. 

SALE TILNEY 

As a result of its reduction 
in its holding in Electra Invest- 
ment Trust Globe Investment 
has -ceased to have a notifiable 
interest in Sale Tilney ordinary 
shares. Electra has an Interest 
in 18.0 per cent 

SINGLO PLACING 

Arrangements ham been made 
for the placing of 1,277,000 
ordinary of lOp each in Singlo 
Holdings at 20p per share. 

The shares have been Issued to 
the vendors of Norman’s (Bud- 
leigh), the group’s cash and carry 
business, -and placed on their . 
bdbaJf to provide a net sum of 
£250,000 to them as further con- 
sideration arising under the 
terms of tire original acquisition 
agreement for the purchase of 
Nonnanl* dated in March 1979. 


Off the new shares issued, 

575.000 have been placed by De 
Zoete and Sevan with institu- 
tional! investors, 325,000 shares 
with Caparo Group and 377,000 
shares with the directors of 
Singlo and their associates. 

TRUSTS ACTIVE 
IN LAND DEALS 

The Charities Property Unit 
Trust and The Pension Fund 
Property Unit Trust (PFFUT) 
have both completed further 
purchases of agricultural land. 

A 5C6-acre arable farm near 
Mintlaw, Aberdeenshire, has 
been bought by the Charities 
Property Unit Trust. The return 
to the Trust is approximately 
4 per cenL 

PFPUT has purchased, under a ' 
leaseback arrangement 263 acres 

ASSOCIATE DEAL 

Panmore Gordon and Com- 
pany, on behalf of Transport 
Development Group, bought 

100.000 Giltspur ordinary shares' 
on October 28 at 113ft. 

BRENGREEN 

Exclusive Cleaning Group, a 
subsidiary of Rrengreen (Hold- 
ings). has completed purchase of 
89 per cent of share capital of 
Beaver Cleaners for £42,720 cash. 

Beaver and its wholly-owaed 
subsidiary Scottish Window 
Cleaning Company, cany on busi- 
ness as commercial cleaning con- 
tractors, principally in Scotland. 

Exclusive hopes to acquire 
remaining 11 per cent of Beaver 
shares. 

SHARE STAKES 

Lincroft Kllgtmr Group — 
London Wall Extra Income 
Growth Unit Trust no longer has 
any interest in the issued 
ordinary share capital (pre- 
viously 310,000 shares or 6.5 per 
cent). 

Booth (International Holdings) 
—Brown, Shipley and Company 
states that its client Arthur 
Bartfeld Group has increased its 
holding in Booth to a total of 
520,003 ordinary. 

Ben tails — Mr. J. F. N. Anstee 
has disposed Of 80,000 ordinary, 
reducing his holding to 207,727. 
Mr. L. £. Bentail, director, has 
disposed of 26,000 ordinary, 
reducing his total holding to 
2J.74.485 (5.2 per rant). 


Houston has sold its 38 per 
cent equity to the other major 
partner, the Queensland base 
metals group MXM Holdings 
which last November purchased 
a 40 per cent interest in the pro- 
ject, reports James Forth from 
Sydney. 

MIM is 47 per rant owned by 
the UJS. Group, Asarco, but is 
classified under the guidelines as 
“ naturalised ” which means that 
50 per cent of its equity is 
counted as locaL 
As MIM now bolds 78 per cent 
in Oaky Greek, the local owner- 
ship is regarded as 39 per cent 
or 11 per cent short of the 50 per 
cent required for new mining 
projects. The remaining 22 per 
cent is heftd by three European 
stel groups, which took eqofiy 
as part of agreements to 
purchase coal from the Oaky 
Greek project 

If the additional Australian 
interest came only from MM the 
base metal group would need to 
sell 22 per cent of its holding, 
reducing it to 56 per cent If 
the European groups were pre- 
pared to relinquish some equity, 
MIM would need to dispose of a 
lesser amount of equity. 

Houston gained the Oaky Creek - 
area from the Queensland 
Government with a promise to 
spend A$80m within three years. 
The U.S. group committed the 
project without sales contracts 
when the world coking coal 
market was depressed. It found, 
however, that Australian com- 
panies were reluctant to take the 
risk as partners 
In fact, the one Australian 
group which had joined the 
venture, R. W. Miller re-sold its 
20 per cent stake in Houston. 
MIM bought its 40 per cent stake 
in November. 

Houston has now managed to 
obtain contracts to enable the 
development of a 4m tonnes a 
year operation, and Australian 
companies have indicated to the 
Foreign Investment Review 
Board their interest in joining 
the venture. 

The Government had told the 
Oaky Creek partners it would 
agree to development with less 
than the 50 per cent local equity 
if they guaranteed to meet this 
level by the time production 
started in 1982. But Houston 
has apparently beeD unable to 
reach agreement with potential 
Australian participants and has 
sold to MIM, subject to FIRB 
and Government approvals. MIM. 
thus takes over from Houston as 
operator. 

CRA MEETS 

WELCOME 

STRANGER 

News announcements, continue 
to bubble merrily atop the 
Australian mineral exploration 
scene and the latest concerns a 
company with a title recalling 
the old nickel boom days, 
Welcome Stranger Miring Com- 
pany. 

Its welcome has been accepted 
by the Rio Tinto-Zine group's 
CRA Exploration. The latter 

announces that agreement has 
been readied between the two 
parties on farm-in arrangements 
relating to mineral claims and 
gold mining leases which Well- 
come Stranger either boids or 
is in process of acquiring in the 
Norseman . area Of Western 
Australia. 

The leases and claims have 
been divided into three groups. 
CRAJ3 can acquire a 70 per cent 
interest In each of them by 
spending amounts rangi n g up to 
A $41X1,000 (£192,000) on explora- 
tion work within three years. 

In the cases of two groups 
CRA® is to spend the respective 
initial amounts of ASIOQ.OOO and 
AS35.000 within 12 months while 
at Ihe third. Mt Thirsty, Wei- 
come Stranger will provide the 
initial A$ 100,000. 


BRENGREEN 

CONVERSION 

The directors of Rrengreen 
(Holdings) report that £349,980 
Of convertible unsecured loan 
stock has recently bedn con- 
verted into 3,499,800 new 
ordinary shares. 


BOARD MEETINGS 

Tho following comptnla* have notified 
dates of Board meetings 10 the Sroek 
Exchange. Such meetings are usually 
beid for. the purpose of considering 
dividends. Official indications are not 
available os to whether dividends are 
interims or finals . and the sub-divl slow 
shown below are hasBd mainly on Jpst 
' year's timetable. 

TODAY 

Intartmr Bamberg Stores, Boasey 
and Hawke*. Canadian and Foreign 
Investment Trust, Costs Patens, Hop- 
kinsons, Lunuva (Ceylon) Tea' and 
Rubber. William freas. Weeks Asso- 
ciates, West Bromwich Spring, 
Yorklyde. 

Etnsts: Aberdeen Trust. Armour 
Trust. J. Hopworrh, S. Simpson. 

FUTURE OATES 

int o ri me 

Airflow Streamlines Nov. 6 

Allied Breweries Nov. 25 

Allied Irish BBnka Nov. 12 

English and Intnl. Trusts ... Oct. 31 

Hartwells - Nov. 12 

siingaby (H. C.) Nov. 12 

Valor Nov. 13 

Finals— 

Avon Rubber " Dae. 3 

Baggeridge Brick Dec. 8 

Rand Mines Properties Oct. 31 

Tricovilla - Nov. 6 


Rights issue 
by Oakbridge 

THE Australian coal miring and 
industrial group, Oakbridge, 
plans to split ■ its shares from 
AS1 Into units of 50 cents and 
raise A$18m (£8.64m) by way of 
an A$8m rights issue and an 
A$10m placing of 9 per cent 
preference shares, redeemable 
in 1985. 

The share-spirt wtH be 
effective on November 24. 
Holders registered on November 
■28 will be offered new. 50 cents 
shares art par (about 24p) in 
the ratio of one-for-four. The 
existing A$1 shares were AS4.40 
in Sydney yesterday. 

The directors say that It Is 
expected to maintain the divi- 
dend rate at 12 per cent on the 
increased capital- „ The new 
shares will rank for the final 
dividend to be declared for the 
current year to. next June. 

The new funds will be used 
in the company's coal expan- 
sion. Mr. Grahame Mapp, the 
Oakbridge chairman, says that 
coa9 developments in hand will 
involve A$IO0m over the next 
four to five years. 

CMI A$4m 
rights issue 

AFTER a sparkling profits, 
performance ' in the year to 


September 30. Commonwealth 
Mining Investments: (Australia) 
(CMI) has announced that It is 
seeking to raise almost A$4m 
(£1.9m) by way of a rights Issue. 
A total of 1.54m shares of 
nominal value A$i are : to be 
issued at a price of A$L50 C121p> ' 

This sector was one of CMPs ! 
most successful fields of Invest- 
a share. Terms are otze-forfive. 

C M I, a subsidiary of Australia’s 
second largest life office, the 
National Mutual Life Association 
of Australia, said' yesterday that 
the funds raised would be used 
for investment both in Australia 
and overseas, particularly in the 
energy-related sector, 
ment in the past 12 months, dur- 
ing which net profits rose by 203 
per cent over the previous com- 
parable period to A$S.72nv The 
final dividend of IS cents a share 1 
lifts the total for the year to 28 
cents. 

The existing shares are priced 
at around A$3.55. 


Strike hits 
profits at 
Sunshine 


AN eight-month strike by mine 
workers has given Sunshine 
Mining, owner and operator of 
the largest sliver mine in. the 
U.S.. a net loss for the third 
quarter of S2m (£0.82ml, com- 
pared with a profit of $2m In the 
corresponding quarter of 1979, 
reports David Tenge from- New 
York. - 1 

Sales revenue for the period t 
was 5122.000, compared with 96m 1 
a year earlier. This was earned 
by supervisors leaching stock- 
piled ore. 

Mr. G. Michael Boswell, chair- 
man of Sunshine, said that the 
company had unilaterally imple- 
mented .its last wage offer and 
was hiring new employees. The 
company expects limited produc- 
tion to resume in the near future, 
but Mr. John Crowley of Sinclair, 
the precious metals brokers, 
warns that the strike . will 
influence the next quarter’s 
results. 

Silver prices have recovered 
from their springtime slump, 
which was a major contributing 
factor in the group posting a loss 
in the second quarter. 

For the first nine months of 
the year, Sunshine lost 81.2m on ‘ 
sales of 88m, compared with -pro- 
fits of $3.4m from continuing 
operations on sales of $I5.6m in * 
the comparable period of 1979. 

. The company is expected to 
start up a silver refinery. next 
May. 


LONDON TRADED OPTIONS 

I ; . Jan. | April July | 

rasresH raff! ™- ! *asT 


BP 

BP 

BP 

BP 

Com. Union 
Com. Union 
Cons. Gold 
Cons. Gold 
Cons. Gold 
Cons. Odd 
Courtaulds 
Courtaulds 
Courtaulds 
GEC 
GEC 
GEC 
GEC 

Grand Met. 
Grand Met. 
Grand Met 
Grand Met 
ICJ 
IOI 

Land Secs. 
Land Secs. 
Land Secs. 
Marks & Sp. 
Marks a: Sp. 
Marks & Sp. 
Marks &Sp. 
Shell 
Shell 
Totals 


Imperial GpJ 

Imperial Gp. 

Imperial Gp. 

Lonrho 

Lonrho 

Lonrho 

Lonrho 

Lonrho 

Lonrho 

P. AO. 

Racal Elec. 
■RaeaJ Elec. 
RacaJ Elec. 
RTZ 
RTZ 
Totals 


106 34 

B2 49 

SO 36 

30 64 

19 — 

9 50 

320 10 

108 8 

75 • 84 

48 41 

171g — 

9 — 

5 — 

300 1 

103 — 

63 — 

36 64 

44 1 

36 2 

171® 33 

8 U 

14 10 

7 — 


7i* 29 

74 10 


71«J 30 

Hit 36 


41* 65 
2ij 2 


ISO 1 

96 — 

66 13 

46 7 

26 5 

17 14 

125 20 

93 80 

67 — 

20 1 

14*s — 

9 6 

123 10 

88 — 

88 — 

39 — 

27 — 

.141* — 

27 - 

14 3 

72 10 

32 _ 

35 25 

36 — 

88 — 

30ia — 

13 — 

88 — 

60 — 

134 

February 

13 is - 

5ia 4 

21* 1 

39 4 

39 ' _ 

20 — 

iSla 16 

10 12 

6 — 

78 — 

51 g 

34 19 

66 3 

SO _ 

68 


106 — 

84 — 

64 - 

33 - 

22 - 

140 — 

105 - 


171* 6 
Ilk - 

146 — 


42 3 

Sllfl 2 

18 — 

36 — 

86 — 

65 2 


31 - 

24 — 

18 — 

100 _ 

74 — 

36 


16 — 

9 2 

4ia - 


17 - Z 

flla 6 122p 

87 _ 351p 

60 — ” 

80 1 47Bp 

48 r 


HiSfca 


Trench 


Notice to all holders of 

$30,000,000 

J. Ray McDermott & Co., Inc 

Convertible Subordinated Debentures Due 1987 . 

I. toM a-SteP 

McDermott Incorporated. The above referen^rvL 3 ™ 0 10 : - 
wfll neither be stamped nor exchanged foTnew 
Said Debentures will be listed and traded nr, 4. ^ e ^ ent y res - 
Stodt Exchange under the former ^^e^T,?' " 0 ^. 
the new corporate nam e, ^ nam ®> followed by 

McDermott Incorporated 


Oc£ob er30,1980 
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CURRENCIES, MONEY and GOLD 


Dollar eases 


THE POUND SPOT AND FORWARD 


Underlying sentiment was 
unchanged in the foreign ex- 
change market yesterday. 
aimouRb the dollar finished 
slightly weaker on the day 
a gainst most major currencies. 
The U.S. currency eased to 
I'M 1.SS55 from DM 1.S930 
against the D-mark, to SwFr 
1.6960 front SwFr 1.7075 in terms 
ef the Swiss franc, and to Y210 
from Y213.15 against the 
Japanese yen. 

• Despite the slight decline the 
dollar was in demand during the 
morning as Eurodollar interest 
rates remained firm, but lost 
ground as Eurodollar rates 
eased, only to show renewed 
strength as a result of the up- 

. ward trend in U.S. bank prime 
lending rates. The dollar's index, 
as calculated by the Bank of 
England, fell to S4.9 from S3.4. 

Sterling's index, on Bank oF 
England figures, rose to 79.0 
from 78.9, after opening at 79.1 
and rising to 79.2 at noon. 

The pound opened at S2.4420- 
2.4430 against the dollar, and 
fell to a low of S2.43S0-2.4390 in 
the morning, reflecting demand 
for the dollar. Sterling recovered 
to S2.44 l 10-2.4420 at noon, and 
touched a peak of S2.4440-2.4450 
in the afternoon, before closing 
at S2.4410-2.4420. a rise of 55 
points on the day. 

D-MARK — Second weakest 
member of the European Mone- 
tary System and lower against 
the dollar on Interest rate dif- 
ferentials. The German currency 
has been at its lowest permitted 
limit against the French franc 
within the EMS and around a 
six-month low against the dollar 
and a four-year low in terms of 
sterling — The D-mark lost 
ground to the dollar and sterling 
at the Frankfurt fixing yesterday. 
The Bundesbank probably inter- 
vened to support the German 
currency during the day. but not 


sell any dollars when the U.S. 
currency was fixed at DM 1.S942. 
compared with DM 1.8922 on 
Tuesday. During the morning 
the dollar rose to a peak of DM 
1.S9S0. and at this point it was 
estimated that the German 
central bank sold about S50ro. 
Sterling was fixed at DM 4.6260 
against DM 4.6010. the highest 
level for over four years. 

BELGIAN FRANC — Coming 
under increasing pressure and 
now little firmer than the D- 
mark near the bottom of the 
EMS — The Belgian franc 
required central bank support to 
keep it off its fioar against the 
French franc. The Belgian 
currency was fixed at FFr 14.375 
per lOO Belgian francs in Paris, 
against a lowest permitted level 
of FFr 14.36S. At the Brussels 
fixing the French franc rose to 
BFr 6.95755 from BFr 6.9515. 
while other members of the 
EMS showed mixed changes. The 
D-mark rose to BFr 16-0205 from 
BFr 16.0190. and the Dutch 
guilder to BFr 14.8170. from 
BFr 14.80725. while the Irish 
punt eased to BFr 60.35 from 
BFr 60.45 and the Danish krone 
to BFr 5.21225 from BFr 5.2140. 
The dollar rose to BFr 30.3450 
from BFr 30.30 at the fixing, and 
sterling to BFr 74.085 from 
BFr 73.6750. 

JAPANESE YEN— Expecta- 
tions of a strengthening 
Japanese economic performance 
keep the yen firm despite specu- 
lation of an imminent cot in the 
Bank of Japan dlsconnt rate — 
The yen continued to advance in 
heavy Tokyo trading, with the 
dollar falling to Y211 from Y213. 
after opening at Y212.90. Profit 
taking and news of a worsening 
balance with Japan in the latest 
U.S. trade figures pushed the 
U.S. currency to a low of 
Y2 10.50. There W 35 no sign of 
intervention by the central bank. 


U.S. 2.43SO-2J 
Canada 2-8615-2J 
Nffl hind. 4.37-6.02 


2.4380-2J44SO 2.4410-2.4420 
2.8615-2^700 2.8635-^8645 


Belgium 73.60-74.30 
Denmark 14.14-14.25 


4.971,-4.90% 

73.70-73-80 

14.1W.-14.17*, 


Ireland 
W. Gar. 
Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swm. 


1-2230-1.2300 1.2265-1.2Z75 
4.69-4.64 4.80-4.61 

124.70-125.60 125.00-125.20 
18Z40-183.6D 183.00-183.10 


2.177-2.188 2.178-2. 179 

12.06-12.11 12.07V12.08*, 

10.59- 10.68*, 10.60-10.81 

10J32V10.38 1 , 10 33-10.34 

510-520 612V513*, 

32.60- 32.80 32.62-32.57 

4.1ZV4.17 4.13V4.14% 


Belgian rate Is for convertible 
Sm-month forward dollar 1.52-1 


% .. Three 

One month p.a. months 

0.60-0. 50c pm 2.70 1.03-0.33 pm 

1.25-1 -15c pm 5.03 3.00-2.90 pm 

3V2Sc pm 7.22 9-8 pm 

32 -22c pm 4.39 82-72 pm 

4V34om pm 3.54 8V+ 7 , pm 

0.5041.41 p pm 4.45 0.8041.71 pm 

3%-mrf pm . 7.17 8-8 pm 
12e pm-14 Ota —0.09 2-70 dis 

105-165C dls —S.S5 37S-43S Oi» - 

9%-H %l ire die -5.66 25-28 dls 

6 -4 ore pm 5.21 12VJ1 pm 

5%-4%c pm 5.94 14*4-13% pm 

Son pm- 1 , dis —0.22 VI 1 ? dls 

2.75-2 JOy pm 5.91 8.40-7.95 pm 

16-13grp pm 5.16 40-35 pm 

4Y3%c pm 11.22 11V10*. pm 

francs. Financial franc 73.90-74 00. 

,42c pm. 12-month 1.80-1-70: pm. 


THE DOLLAR SPOT AND FORWARD 


Oct. 29 

UKt 2. 4380-2 .4460 2.4410-2.4420 0.60-0.60C pm 

Ireland! 1 .9845-1 .9925 1.9885-1^900 0JE-0.3SC die 
Canada 1.1741-1 1754 1 1741-1.1743 0.30-0 25 c pm 

Neihlnd. 2.0396-2.0510 2.0310-2.0420 0.86-0. 76c pm 
Belgium 30.19-30 .39 30.19-30.21 8%-5c pm 

Donmeric 5.8040-5.8365 5.8070-5.8085 0 90-0. More pm 
W. Car 1.8870-1.8380 1.8850-1^860 0.75-0.70p» pm 
Portugal 51.15-51.30 51.15-51 .25 7-17c dl» 

Spain 74.99-75-25 74.99-75.04 85-8SC dis 

Italy 894-00-896.15 894.00-894.50 3-41 rrv dls 

Norway 4.3470-4.9560 49475-4.9485 1-20-0.70or* pm 

Franca 4.3430-4 J875 4.3430-4.3450 1.15-1 .06c pm 


W. Gar 1.8810-1.898 
Portugal 51.15-51.30 
Spain 74.99-76 .25 


Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

SwrIQ. 


V. Three 1. 

p.a. months p.a. 
2.70 iMb-O 93 pm T!60 
— 1.81 0 40-0.SOdrs -0.90 
2M 0.8241.77 pm 2.71 
4.76 2.86-2.76 pm 5.51 
2.28 21-18 pm 2.58 
1.34 par-0.50 dis -0.17 
4.61 2.83-2.78 pm 5.95 
-2.81 23-50 dis -2.85 
-12.00 185-21 Od is -10.53 
—4.70 13-14** dis -5.15 
230 3.15-2.65 pm 2-34 
3.04 3.90-3.75 pm 3.53 


4.2350-4.2435 4 2350-4.2365 fl 35-1. Wore dis — 2.90 2.T5-2JW« —2 70 


Japan 209.70-211.20 209.95-210.05 0.70-0.50y pm 343 27S-2.80 pm 5.09 

Austria 13.32Vtt.A11, 13. 32 VI 3 43*, 2.80-240gro pm 2.29 10.00-8.50 pm 2.77 

Swftz. 1.6910-1.7075 1.6955-1. BBSS 1.20-1 .15c pm 831 3.75-3.70 pm 8.78 

t UIC and Ireland are quoted in U.S. currency. Forward premiums and 

discounts apply to the U.S. dollar and not to Che individual currency 

CURRENCY MOVEMENTS CURRENCY RATES 


; Bank of , Morgan 
Oct. 29 : England Guaranty 

index Changes^ 

Storting ‘ 79.00 —26.5 

U.S. dollar. 84.9 —8.8 

Canadian dollar. .. 80.3 j —17.7 

Austrian schilling... 150,8 +22.5 

Belgian Trane 113.1 1 +11.5 

Danish kroner. 103.4 j —7.1 

Deutsche mark 149.3 . -40.8 

Swiss franc. 194.6 1 +79.9 

Guilder 184.8 f +19.2 

French franc 99.0 ; —6.7 

Lira 51.3i -88.4 

Yen 137.51 *86.0 

Baaed on trade weighted changes from 
Washington agreement December, 1971 
(Bank ol England Index »* 100). 

OTHER CURRENCIES 


Bank , Special : Europe an 
Oct. 28 i rate ’ Drawing ! Currency 
• % \ Rights Unit 


Starling i 16 

U.S. S 11 

Canadian S- 11.76 
Austria 8ch.+ 64* . 
Belgium F..., 12 , 

Danish 1C ■ II 

D'mark. _■ 7»* 

Guilder > B 

French Fr...., 9': 

Ura ! 164 ■ 

Van J 8.25 

Norwgn. Kr. 9 
Spanish Pts. 8 
Swedish Kr.' 10 
Swiss Fr 3 


0.531914 

1 .29287 

1.52873 

17,3051 ; 

39.1740 

7.49865 

2.44837 . 

2.64144 

5.61822 

1157.12 1 

277.679 . 

6.40100 

97.2044 

5.46707 

2.21145 


0.55712 

1.35381 

2.59099 

18.1681 

41.0847 

7.88322 

2.586882 

2.7759B 

5.91275 

1212.67 

288.361 

6.70812 

101.806 

5.76208 

2.31433 


EMS EUROPEAN CURRENCY UNIT RATES ===" 



ECU 

central 

raws 

Currency 
amounts 
against ECU 
October 29 

'.a change 
Irom 
central 
rate 

change 
adiuated tor 
divergence 

Divergence 
limit % 

Belgian Franc 

39.7897 

4V1368 

+3.'35~ 

+059 

±1.53 

Danish Krone 

7.72336 

7.89850 

+2.27 

-0.13 

±1.64 

German D-Mark 

2.48208 

2.56752 

+3.44 

+1.04 

-1.125 

French Franc ... 

5.84700 

5.91472 

+1.16 

-1.24 

±1.3557 

Dutch Guilder ... 

2.71363 

2.77702 

+1.22 

-1.18 

±1.512 

Irish Pum 

0 66220T 

0.681048 

+ 1.S2 

-0.48 

-7.668 

Italian Lira ... , 

1157.79 

1214.95 

+4.94 

+2.88 

±4.0B 


Changes cie lor ECU. therefore passive change denotes a 
week currency Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Argentina Peso. 4755-4773 
Australia Dollar... 2.0800-2.0840 
Brazil Cruzeiro. .. 145.35 146.35 , 
Finland Markka. 9.09-9.11 i 

Greek Drachma.. 104.601-107.119 
Hongkong Dollar. 12.364-13.38 . 

I rah RfaJ n-a. 

Kuwait DinarfKDii 0.6510.657 j 
Luxembourg Fro.: 73.70-73.80 ; 
Malaysia Dollar ..’6.2329 5.2429 
New Zealand Dir. 2.4920 2.4970 
Saudi Arab. Rival. 8.06 8.12 
Singapore 0ollar. 5.0840^.0940 
Sth. African Rand 1.8300 1.8310 ! 
U.A.E. Dirham < 8.97-9.03 , 


1946 1953 . Austria- 

0. 8530-0. B55S' Belgium 

59.595-59.795 Denmark 

3.7295 3.7305 France 

42.90-43.10 'Germany 

5.0645-5.0665! Italy 

*.*. . Japan 

0.2681-0.2682: Netherlands .... 

30.19-30.21 Norway 

2.2426-2. 24451 Portugal 

1.02 IS- 1.0225. Spain 

3.3190-3.32051 Sweden 

2.0825-2.0845' Switzerland .... 
0.7495 0.7500 United States .. 
3.6880-3.6895- Yugoslavia.. 


32.50 32.80 
73.9574.65 

14.20 14.52 
10. 62 ■'10.70 

4.61-4.65 
2190-2245 
515 520 
4.9B 5.02 

12.0812.20 
2204-136 
17714-188 

10.35-10.47 

4.144-4.174 
2.434-2.45 
77 80 


Rata given for Argentina la free rata. 


PoundStcrling U.S. Dollar Deut&chemk Japan'seYen French Franc Swiss Franc Dutch Guild'. Italian Lira iCanada Dollar Belgian Franc 


Pound Sterling 
U.S. Dollar 

Deutsche mark 
Japanese Yen 1.000 

French Franc 10 
Swiss Franc 

Dutch Guilder 
Italian Lira. 1.000 

Canadian Dollar 
Belgian Franc 100 


MORE AIRLINE 

FOR 




,r,tlaL Ulrfl I ailV UUiCI nuc. JUL.ll_lLLU.lg, xt* mt 

week to the Kingdom and daily services to 
Riyadh and Jeddah. 


Riyadh andiveto Jeddah. weeidy fiomLondoru 


homLcaidaQ by TdStaror 747 jetliner: 


tions n 
anvot 


network of domestic flights covers 21 cities gives thenMmate Arab ^ 

within the Kingdom. Welcome of Ahkn B 9 |]diaW 

More nori-stpp flig hts Hum Europe to Saudi A% fa . sah . lan on every - SAI x X . ao A bian akunes 
A rabia than any nth er airline: including three to flight thebemiof theM^ 

Torreservations r o TlTart ~y niTT *' trave ^ agent or telephoneLondon 7 V 77 or Manchester 0 ST 833 9575 . 


FT LONDON INTERBANK FIXING (1 1.00 a.m. OCTOBER 29) 


3 months U.S. dollars 


6 months U.S. dollars 


I t ' 

i r'K 


bid 14 15' 16 offer 15 I 16 bid 14 3:1 offer 14 71 


The Hxlng rates are tha arithmetic moans, rounded to tha nearest one-slstoinfii. 
of the bid and offered rstea for S10m quoted by tha market to five ref Bianca banks 
at 11 am each working day. Tha banka an National Westminster Bank. Bank of 
Tokyo. Deutsche Bank. Benque Nationals ds Parts and Moigan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


J 

1 

CcL 29 

Sterling 

U.S. Dollar 

Canadian 

Dollar 

Dutch Guilder 

pwsst German 

Swiss Franc ; Mark French Franc 

Italian Lira 

Aslan S 

Japanese Yen 


fShort term.. . 

17-17:2 

I5'e-I3N 

13-15 

8.i-9 

»«1 

8,^-Shi 

• 10 Vll 

14-17 

13*15* 

• llJs-ll^ 


7 days notice. 

17* -17*8 

13>C J3>; 

llia-lSi* 

8.:-9'« . 

8U Bi, 

Bri-B..- 

101,-11 

181, 2Di, 1 

1358-134, 

\ 111,2217 


Month. . 

17V17', 

14 fN -14,. 

lllj -22U 

SA-9.X 

«h; 5:„ 

8»-87a 

11-lH, 

2 ou an. 

1418-14 U 

; 10i, .101* 

•1 

Three months. .... 

16-L-16'.- 

14:: 15,.. 

12i4-l2» 

Sr, 9,; 

5- -5 ;. 

8^, - 81 b 

Ute-Ute 

211,-221, • 

1478-15 

! 95,-10 

V f 

Six months .... 

26*4. 16J S 

14. s 14... 

12’2 18 


5 M 6 

a'(8"« 

' 12 221, 

211*821* 1 

14rl - 14fi 

I 9<8-9Ja 


One Year 

14:. 15 

13,.- 14 ,-j 

12i 2 12. k 

9i;-9« 

5»i-5 7 g 

8l 2 -8» 

12IS-124, 

21 1,-22 Li 

14-141* 

i 9I*-9J* 


Long- tsrm Eurodollar two years 134-13*. per tent: rhree years 134-13*: per canr lour years 134-134 oer cam: live years 134-134 per can nominal dosing 
rafOs Short-term rates ere call lor sterling. U.S. dollars. Canadian dollars and J* panose yen. others two-days’ nonce Asian rates aie closing rates in Singapore. 

The following nominal rates were quoted lor London dollar certificates of deposit: one-month 14.30-14.40 per cent: three-months 14.S-14.75 per cent; six- 
months 14 65-14.75 per cent, one year 13.70-13.90 per cent. 


INTERNATIONAL MONEY MARKETS 

French rates ease 


GOLD 


Short term interest rates in 
France and Germany tended tn 
reflect the respective positions 
nf the franc and the D-mark in 
the European Monetary System. 
With the French currency 
remaining very firm at the top 
ot the EMS call money in Paris 
rail to a 13-roonth low of 10} 
per cent yesterday from 10: per 
cent. Terra rates also declined: 
to 11-11$ per cent from lli-lli 
per cent Tor one-month: lli-Hi 
per cent from percent 

for three-month: and 1HM3 per 
cent from lltt-UH per cent for 
sm month money. 

'On the other hand German 
interest rates were generally 
firm, and with the D-mark under 
pressure there now seems little 
prospect of an early cut in 
■Bundesbank key lending rates 
The D-mark was again at its 
- lowest perm ined level against 
'the franc under EMS rules, and 
Frankfurt interest rates were 
firmer, although call money 
cased ro P.00-9.10 per eeftt from 
P.05-9.15 per cent One-mom h 
funds rose to 9'J0-9.30 per cent 
from 9.15-9.30 per cent and 
three-month to 9 30-9.30 per cent 
From 9.00-9 20 per cent. Six- 
monlb' money improved to 9-90- 
9 10 per cent from S.70-S.P0 per 
cent, and 12-ranmh to S.9iV9.f)5 
per cent from S.H0-S.S0 per cent. 

In Amsterdam interest rates 
were easier, largely as a result 
of the weakness of the D-mark 

MONEY RATES 

NEW YORK „ 

Fed. Fund 12V12', 

Treasury Bute flS-wvek) 12.52 

Treasury Bills (28-week) 12.61 

GERMANY 

Discount Rato 7-50 

Overnight Safe 9.D5 

One month 5.25 

Three months 9-25 

Six mofltiis — AOS 

FRANCE 

Discount Raw 9.9 

Overnight Rate 10.75 

One month ~ 11.0625 

Thrrp months ii.si® 

Six man tha 11.75 

JAPAN 

Discount Raw 

C&ll (Ur.con difirne'1 10.9375 

Bills Discount i*nree-meni*i J 13,40625 


against the guilder. Although 
there was no evidence rtf inter- 
vention by the Dutch authorities 
to support the D-mark, the 
guilder remained the second 
strongest member of the EMS. 


Firmer 

trend 


UK MONEY MARKET 

Full 

supply 

Bank of England Minimum 
Lending Rate 16 per cent 
(from July 3, 1980) 
Day-to-day credit remained in 
2 -urplus m the London money 
market yesterday and tbe 
authorities absorbed part of the 
surplus by setting a small amount 
of Treasury bills to the discount 
houses The market was faced 
with the unwinding of a 
moderate repurchase agreement 
of bills, but this was outweighed 
bv large balances carried forward 
by the banks, and a large surplus 
nf rjuvernment disbursements 
over revenue payments to the 
■Exchequer. 

Discount houses paid 14-13; 
per cent for secured call loans in 
vhe early part, with closing 
balances taken at 12l-15i per 

LONDON MONEY RATES 


Gold rose Si- to $642-545 in 
the London bullion market 
yesterday. It opened at S635-638 
and improved to $643.50 at the 
morning fixing influenced by 
news that the Iranian Parliament 
failed to make a decision on the 
\J.S. hostages. In the afternoon 
gold was fixed at $644.00 and 


touched a peak nf $645-647 just 
before the U.S. opening. 

In Paris the 12|-kiln gold bar 
was fixed at FFr90,900 per kilo 
i $646.84 per ounce) in the 
afternoon. compared with 
FFr90,750 fS646.64» in the 

morning. and FFr39.430 
i $637.46 1 Tuesday afternoon. 

Id Frankfurt the 121-kilo bar 
was fixed at DM 39.285 per kilo 
($644.51 oer ounce), compared 
with DM38,350 ($631,471 previ- 
ously. and finished at $643-645 
against $631-633 on Tuesday. 

In Zurich gold closed at $642- 
645. compared with $63 1-634 
previously. 


Close »M*S« 

Opening.. . . 

Morning fixing .. S643.50 
Afternoon fixing *644 


Gold Bullion '.fine ounce) 

(£263 • 264U1 *630-633 

■£260-261 'ii *630-633 

t£263.567> *631 

i £263.689) 5631,75 


Krugerrand 

1iZ Krugerrand .. 
1)4 Krugerrand .. 
IMO Krugerrand. 

Mapleleaf 

New Sovereigns. 

King Sovs 

Victoria Sovs 

French 20s 

60 pesos Mexico 
100 Cor. Austria. 
S20 Eagles .. 


*661 653 
6338- 342 
8170 174 
S70 72 
5656-660 
5163-164 
5181 183 
5181 183 
S 166-168 
5801-804 
S624-627 
57SO-754 


Gold Corns 
■B270U-272, 
,£237-140> 
:£69 12-71 tj» 
(£28-30' 
l£260's27O’-i 
(£66 J i-67 l *' 
(£74-76 1 
(£74-7 6' 


i£ 258>7 -2593f 
(£269-260 
(£E58.292i 
I5259.712i 


£267-268) 
•£135139) 
.£68-71) 
<12712-29(7. 
(£2 63-266 

■£65^1-66 ’i i 

«£75t2-75. 
(£73!;- 75. 


cent, and once again the need in 
maintain the correct reserve 
asset rut ms was a major factor 
behind the flow of money to the 
houses. 


S650 652 
5333-337 
5168-172 
S69-71 
, £644.643 
’5160-161 
5179-181 
5179. 282 
51631;. 1871 
S786.7B9 
*616-620 
3743- 747 


In the interbank market over- 
nisht loans touched 17:-17J per 
cehi. but eased to 15f-l5J per 
cent in the afternoon before 
closing at 16-lBt per cent. 


Sterling 

Oct. 29 Certificate Interbank 
I960 ot deposi t 


Local Local Auth.; Finance Discount Eligible ■ Fine 

Authority negotiable ■ House Com Ban y Market Treasury Hank Trade 

deposits bonds Deposits 'Deposits deposits Bills * Bills * B>lls 9 

16^ — — J61;.16J, 12I^-1S>2 — ; — 


Eligible 

Bank 


OvernlghL.. ... - . 15( s -2 7^ 1 63. - - 

2 days notion.. — — I7 , i- , 7k ~ — ~ ^ ~ — — 

7 days notice.. — ' I6^t-17‘t 2“i( — J 171* — 14ij-15*( — — - — 

One month 16is-16H , 16^ 17A 17 • .16'a-164 17W 

TWO months... 164<-16(2 . 16-* 16v 0 — , 161*17 17^ 17U 14 i;-14>a 14*^ 16^ I6ij 

Three months. I6ag-I6*< I 16«8 16fi 14U-24J; 24J»-Mrf 18^.I5I» 16 'j 

Sixmonths 15™ 15ft ; 16S, 16 151s 164, 15 s-15^ , 16.. ins, - _ mi, 151, 

Nine months... 14ia-14»i 1 14» # 16M ' - i JfJ’iS? " ~ - - 

Ono Year 14te-14U ] 14ta-14r B . 14J*-245 4 . 144s-14!a | 34^ 1S(* — — — — 

Two y ears — I — IS*»4* ~ ^ ~ ~ ~ — — 

Locsl authority and finance houaaa seven days' notice, others seven days fixed Long 1 term l*ie»l authority mortgage 
rates nom.nally ihree years 13V14 oer cent: four years 13>,-13*« per cant: live yea r» I3=, oer ceni *8»n( bill r a i ea in 
reble sra buying rales for prime paper. Buying raws (or taur-raonih banV bilia i5*c oer cenu loui-mgnrha :rade bills 

3 * Aporoairaate soiling rale for one -month Treasury bills H'n per cent: two-njonWe 14*,-14»,« P », I'lree.rnonihs 

, - i.., A-imvimfen nllina raw-i far ona-rnanntcntfrs 15^ oer cent: onB-monrh trad* brlis ’7 nar -am- 


167S-16H 

1644-161; 


264 4 -J7i« 
18W-17A 
16-fc 16 v b 


I6«-16<4 i 164a- 16f* 
1 Si* 15 A ■ 155s 16 


14 is- 14 
144sl4 *4 


14*s 16*4 

l«(a-147 B 


161* 1634 

151* 163 4 

14**- 24*4 
13»8 »4 


1734-18 
161* 17 
261* 161* 
151*1548 , 
L4>e-154c I 
14A»-14l« 


- 141* 15*1 — _ : _ 

lie lSlSIa 14 U Ifelj.lb-j, 17U 

17U 14 1; 14:,, 14j* 16^, 16i; 

■171* 14V< 24); 14J«-14r* ISvlSI* 16 ij 
16S* _ _ 1*4 H 151* 


p»r ?«r‘: ><ires.tTV3nlhs 



What's fleet of foot, hard ■ 
working, comfortable to ride, bas 
lots of trunk space and carries it- • 
all of with enormous style? . .. 

A Thai jumbo of course. And 
like -die ones we’ve been using for 


centuries our neewest breed will 
Have all of these advantages plus, 
a lot more. r 

Our new fleet o£74Ts is tbe 
latest in a series of steps that . 
bas helped Build our reput- , 


arion as one of tie best air1in» 5 
in the worid today. 

. Watch out for our new jumbos- 
now also out of London Tuesdays, 
and Saturdays. 


Smooth, as silkr 


LONDON OFFICE: TN i RourvaCoilE 01-498 OfBec0t49t 

MANCHESTER OFFICE: 061-831 7881 . 


ciunnn oanr. vcpd»« — - 

Trw*ury Bills: Avsrags widsj rota* ol diacount 13.3334 Mr canL 


•* . 
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Charter incurs $22m loss 


BY DAY ID LASCELLES IN NEW YORK 


CHASTER, the acquisitive 
Florida-based energy company 
which found earlier this year 
that it was biting off more than 
it could chew in terms of bid 
proposals, yesterday reported a 
922.4m loss in the third quarter. 
This compared with a profit of 
9131.5m in the same period last 
year. Revenue was 9LQ4bn, 
down from $1.34bn. 

Charter blamed the loss 
largely on the weakness of the 
oil products market, which hurt 
its refining and marketing 
operations. Charter is particu- 
larly vulnerable in this regard 
because it obtains most of its 
oil under costly short term 
contracts or spot purchases, 
though it ha sheen striving to 
arrange long term oil supplies 
at more reasonable prices. 


The company said yesterday 
that it had taken steps to ease 
the squeeze by cutting refinery 
runs and reducing inventories 
until the world oil market 
improves. 

September, the last month of 
the. quarter, was better than July 
and August, Charter said, 
though it declined to predict 
results in the final quarter. 

In August, Charter’s problems 
forced it to call off a couple of 
acquisitions: the 9567m it had 
offered for Commonwealth Oil 
Refining and the 35 per cent 
stake it wanted to buy in 
Republic National Life Insur- 
ance.. 

Certain petroleum inventories, 
as of September 30 were less 
than December 1079 levels, 
resulting in a liquidation of 


prior year’s Lifo layers which 
were carried at lower costs, 

If such inventories had been 
replaced at current cost, neat 
earnings for the latest third 
quarter and nine month period 
would have been lower by about 
95m or 23 cents fully diluted for 
the quarter and 18 cents. fully 
diluted for the nine months. 

Cities Sernice, another large 
oil supply concern, reported a 
modest gain in earnings, from 
$86Jm or $1.03 a share, to 
992.6m or 91.11. The company’s 
energy earnings were helped by 
improved results in the natural 
gas transmission and down- 
stream oil businesses. 

But energy production earn- 
ings were lower. Earnings trpm 
chemicals were hit by opera- 
tional problems and the impact 


of the recession. 

At the nine month stage, earn- 
ings have improved from 
9241.3m or $2.90 a share to 
$360.7m or $4.44 a share. Sales 
of $5.72bn compared with 
$4.52bn a year earlier. 

Cities service said that about 
950m of the nine months earn- 
ings were attributable to 
crude oil supply transactions 
which are the subject of pre- 
viously reported litigation. No 
provision has been made for , 
this contingency which could j 
have an" adverse after-tax effect 
of up to 9105m. 

The improvement in the nine 
months earnings resulted from 
higher earnings in most busi- 
ness areas with the exception 
of chemicals and international 
oil and gas, the company said. 


Operating 
returns 
slump at 
U.S. Steel 


By Our New York Staff 


Firestone to 
dose U.S. 
hose plant 


By Our New York Staff 


FIRESTONE TIRE and Rubber, 
the large hut troubled tyre com- 
pany, is to close another of its 
plants in the U.S. 

The plant to be closed is in 
Indiana and makes rubber 
hose, fuel cells and other 
moulded rubber goods. Fire- 
stone said the facility was un- 
competitive, in spite of heavy 
spending on modernisation, and 
that its product lines .would be 
transferred to other Firestone 
factories. 

The plant employs about 
1:000 and will be the eighth 
Firestone plant in the U.S. to 
be closed in the last 18 months 
as the company has struggled to 
curtail heavy losses, which 
totalled 998m in its first three 
fiscal quarters. 


Exxon lifts dividend 

Exxon Corporation, the leading 
U.S. oil group has increased its 
quarterly dividend to $1.50 a 
share from $1.40, Reuter reports 
from New York. The dividend 
is payable December 10 


Mobil net 

Mobil Oil's net earnings for the 
first nine months this year 
totalled $2.71bn or $12.71 a 
share, against $1.5bn a year ago. 
This year's net includes an 
extraordinary gain of $459m 
from the sale of Mobil's interest 
in Belridge Oil to Shell OiL 


Bendix to sell stake in Asarco 


BY OUR FINANCIAL STAFF 


BENDIX, the diversified U.S. 
industrial concern which is also 
the largest automotive parts 
manufacturer, is to sell to 
Asarco its more than 20 per 
cent stake in the base metals 
group. 

Asarco has agreed to pay $55 
a share, almost 98 above yester- 
day’s early market price, which 
would give a total value to the 
deal of 9335m. 

The announcement of the 
sale came only a month after 


Bendix announced the disposal 
of its forest products operations 
for $435m. At that time Bendix 
said it was looking into the 
possibility of the sale of the 
Asarco holding. - Bendix 
expects to realise a gain of 
about 975m after taxes and 
other effects on Income. 


The sale is contingent on 
approval by Asarco’s* share- 
holders and the completion of 
the financing arrangements for 


the purchase. Asarco is expected 
to issue preferred stock and 
make use of existing funds and 
credit facilities to buy the 6.1m 
shares. 

Bendix began building up its 
stake in Asarco in 1978 at a 
time when minerals were con- 
sidered a good investment This 
has been borne out with the 
capital gains shown on the 
Asarco holding and the income 
from dividends. 


Morgan Grenfell one of 
Alberta’s fund managers 


BY ROBERT G1BBENS IN MONTREAL 


A CANADIAN . investment 
management group and' Morgan 
Grenfell, the London merchant 
bank, will be joint advisers to 
the -C$7bn (U.S.$6bn) Heritage 
Savings Trust Fund of Alberta 
Province on investment 
strategy. The two companies 
will share an annual retaining 
fee. tot a 1 ling well into six figures 
said Mr. Lou Hundman, the 
Treasurer of Alberta. 

The Canadian company is 
Montreal Investment Manage- 
ment, an associate of Toronto 
Investment Management and 
one of the largest Canadian 
investment advisers specialising 
in pension fund management. 

The role of the two will be 


consultative and the British 
merchant bank will advise on 
ways in which part of the fund 
can be invested in international 
financial markets. Day-to-day 
operation of the fund will con- 
tinue in the hands of Govern- 
ment Heritage Fund Managers. 
The fund receives a major pro- 
portion of the Alberta Govern, 
mentis oil and gas revenues, to 
be invested in a way that wOl 
assure Alberta of a'ternative 
primary nad secondary economic 
activities when oil and gas pro- 
duction declines. 

At- present, the monies are 
invested mainly in Government 
and senior corporation bonds 
and in the money markets. 


Corco near 
settlements 

By Our Financial Staff 


SUBSTANTIAL progress has 
been made by Commonwealth 
Oil Refining (Corco) toward 
settlements with Its major -cre- 
ditors. - 

lit has agreed on economic 
terms with most of the credi- 
tors, 

Corco said it had been advised 
that the representatives of its 
bank group, Tesoro- Petroleum. 
New Yoik Life Insurance, Gulf 
OR add of Exxon would recom- 
mend acceptance 

The Federal Bankruptcy 
Court in San Antonio bad pre- 
viously ordered the company to 
file definitive settlement agree- 
ments wifih certain of its majOT 
creditors toy the beginning of 
this week. 


U.S. STEEL, the largest 
steelmaker, has incurred a 
slump in third quarter 
operating profits, down 81 per 
cent from last year to 

S33.6tn. Net profits for the 
latest three months, however, 
were only 13 per eeot down, 
fr.m $8SJm or $1.02 a share 
to S77m or 88 cents a share. 
This refleeted a 977.8m gain 
from tiie sale of the Universal 
Atlas cement business and an 
interest in a New York city 
office building. . 

All operating profits came 
from non-fit eel sectors such as 
ehemleals and oil field equip- 
ment 

Steel shipments slipped 28 
per cent below last year’s 
third quarter to 3.6m tonnes. 
Steel operations were at a 
mere 51 per cent of capacity 
and Mr. David Roderick, 
chair man , said inflationary 
cost increases could not be 
recovered in the market- 
place. 

Third quarter sales were 
12.5 per cent below last year’s 
levels at 92-Sbn. The com- 
pany has suffered with other 
U.S. steel producers Grom the 

recession. though * Mr. 
Roderick said the group Is 
experiencing improved 

volume in many of its busi- 
nesses and is cautiously 
optimistic that the recession 
"bottomed out” in the third 
quarter. 

- Net income for nine months 
was $314-5m or $3.61 a share, 
a gainst S375-9m Or $*L38 a 
share last year. The latest re- 
turns Include a tax credit of 
945.6m while the 1979 figures 
Include a gain of 990.4m for 
accounting changes. 


Dissidents mount assault on SCM Board 


BY DAVID TONGE IN NEW YORK 


A FRESH battle for control of 
SCM, the troubled U.S. type- 
writer manufacturer and con- 
glomerate, will take place today 
at the company’s annual meet- 
ing in Dalles. 

Last year saw the defeat of 
an attempt to gain board con- 
trol and then mount an old- 
fashioned asset stripping opera- 
tion. And while -this year’s chal- 
lengers to the management have 
less lethal instincts, they are 
apparently seeking the com- 
pany’s bands in order possibly 
to sell one of its legs. 

The conglomerate boom of the 
1960s has rapidly faded hi the 
harsher economic climate of 
more recent times, and the 
latest U.S. game is for business- 
men To seek to exploit the 
“shop floor” of shareholders, 
many of whom resent stock mar- 


ket valuations of companies 
lagging behind the real value 
of their assets. 

In October 1979 SCM*s man- 
agement found itself having to 
resist efforts by Mr. N. Norman 
Muller, chairman of JfacmuiHer 
Industries, to gain board con- 
trol. Lawsuits and insults were 
traded, with SCM attacking Mr. 
Muller's record and credibility. 
When thet shareholders' votes 
were tallied, the management 
bad won, but Mr. Muller had 
gathered around 30 per cent of 
the vote. 

This year’s dissidents are 
headed by Mr. Willard J. 
Rockwell, a former chairman of 
Rockwell Industries, who says 
SCM should give “ serious con- 
sideration " to selling its food 
operations and “giving a por- 
tion of the proceeds" to share- 


holders. He also wouJd “explore 
the possibility ” of splitting the 
rest of the conglomerate, where 
sales tins year are expected to 
total 91.9bn and profits around 
950m, into two companies, one 
to handle SCMs lypewriter, 
paper and appliance interests, 
and tile other to deal with Its 
paint and chemical operations. 

The dissident’s say the 
group's sales and earnings have 
barely kept pace with inflation 
and attacked the 9753.00 cash 
and benefits which Mr. Elicker 
is to receive this year. 

For its part SCM has stressed 
its record and that it has 
achieved its eighth consecutive 
year of increased sales, earn- 
ings and dividends. It has also 
questioned the integrity of Mr. 
Rockwell, by describing a land 


transaction he made five years 
ago. 

What has made SCM vulner- 
able is a series of reverses in 
the past two decades. It has had 
to withdraw from office copiers, 
where it once had the second 
position in the UJ5. market. It 
has ceased to concentrate on- 
large office typewriters and has 
seen its portable typewriter, 
under increasing competition 
from cheap Japanese models. It 
also abandoned calculators and 
its acquisitions in the food 
industry have proved dubious 
blessings. 

With conglomerates out of 
favour in the stock market, the 
dissidents can argue that the 
two companies into which it con- 
siders splitting SCM might 
benefit shareholders. 


Bethlehem in 
the red for 
third quarter 

By fan ri Hargreaves in New York 


BETHLEHEM STEEL, the 
second largest UH. steel- 
maker, slumped back Into a 
loss in the third quagjjr and 
produced a goomy assessment 
of the likely pattern of steel 
demand and profitability for 
the rest of the year. 

Bethlehem’s loss was $32 .3m 
compared with profits of 
574.8m in the same period 
last year. Sales wye also 
down sharply from $L8bn to 
9L48bn. The per share loss 
was 74 cents against' a 9L71 
profit 

.Shipments of steel tn the 
quarter- were 30 per cent be- 
low the level of a year ago 

■ and for the first nine months 
of 1980 were 21 per cent lower 
-than in the same months of 
1979. 

Bethlehem’s nine-month net 
profit was S 65.2m on sales of 
$5.05bn, compared with in- 
come of 9237.1m on sales of 
95-37bn in 1979. Earnings 
per share were $1.49 compared 
with $5.48. 

■ In spite of an improvement 
in the rate of new orders in 
the quarter, Bethlehem says 
it expects 1980 to be its worst 
year for steel shipments since 
the early 1960s. It foreeasts 
a return to profits in the 
tsurth quarter, but only “a 
modest profit" for t£% whole 
year. • 
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T elecomunicacoes 
de Minas Gerais sa 



US$25 ,ooo 3 ooo 

Medium Term Loan 


Guoronutd by 

Telecomunicacoes 
Brasileiras sa 




Managed and Provided By 

Nordic Bank Limited 
Svenska Handdsbanken sa 
N ordfinanz-Bank Zurich 
Nordic American Banking Corporation 
Copenhagen Handelsbank International sa 
Agtnt Bank 


Nordic Bank limited 


us.$35ooaooo 

BEOGRADSKA BANKA 

H£ffiNGB/^MQlES DUE 1963 


to 
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wS 5 uS$ 30,000 — 77097 perGxipan 
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AMERICAN QUARTERLIES 


. 

ACQUITAlNE OF CANADA 


1980 

1979 

TWrd quarter 

CS 

CS 

Revenue 

81.6m 

50.8m 

Net profits 

12.18m 

7.37m 

Net por Share 

0.56 

0.34 

Nine months 



Revenue 

221.0m 

150 0m 

Net profits 

38.75m 

23.59m 

Net per share 

2.26 

1.09 

| AMERICAN MAIZE PRODUCTS 


1880 

1979 

Third quarter 

S 

S 

Revenue 

109.3m 

96.7m 

Net profits 

4 92m 

2.07m 

Net o«r share 

1.04. 

0.44 

Year 



Revenue 

308.5m 

2557m 

Nat profits 

7.85m 

4.61m 

Net per share 

1.62 

0.98 



1380 

1978 

Fourth quarter 

s 

S 

Revenue 

208.3m 

215.1 m 

Nat profits , F 

8.55m 

15,61m 

Nat per share 

0J9 

1.45 

Yew 



Revenue 

B!4.9m 

855.7fli 

Net profits 

71.2m 

63.4m 

Nat per share 

6.60 

6.88 

| ARROW ELECTRONICS j 


1380 

1978 

Third quarter 

5 

S 

Revenue 

B7.9m 

71.2m 

Net profits 

1.7m 

1.57m 

Net per share 

0.77 

0.71 

Wma months 



Revenue 

272.7m 

188.0m 

Net profits 

6.35m 

4.39m 

Not per share 

2.88 

2.02 

| AVNET j 


I860 

1979 

first quarter 

S 

S 

Revenue 

321.9m 

288.1m 

Net profits 

18, 34 m 

16.07m 

Net per share 

1.16 

1.03 

COCA-COLA BOTTLING 

N.Y. 



1980 

FTTMl 

Third quarter 

5 

mm. 

Revenue 

IS. 5m 

100.4m 

Ner profits 

6.63m 

4.19m 

Net per share 

0.34 

0-22 

Nine months 



Revenue 

321.7m 

270.5m 

Net profits 

3.31m 

7.3dm 

Nat pet aha* . 

0.51 

0.43 

FABERGE | 


I960 

1979 

TWrd quarter 

S 

S 

Revenue 

83.6m 

81.5m 

Net profits 

3.25m 

3.27m 

Net per share 

0.63 

0.59 

Nine months 



Revenue 

188.1m 

180 1m 

Not profits 

5.32m 

5.94m 

Net per share 

0.95 

1.07 


HAMPTON INDUSTRIES 


1880 1979 

Third quarter S s 

Revenue ,32.6m 27.6m 

Net profits ...» 1.33iu 820.000 

Net per share O.B7 0.41 

Nine months 

Revenue 73.0m 69.3m 

Met profile 2.18m 2.01m 

Net per share 1.08 0.99 


HARSCO 


Third quarter. 

Revenue 

Net profits 

Net per share 

Nine months 

Revenue 

Net profits 

Net per share 

1980 

S 

249.0m 

100m 

0.99 

788.9m 

34.3m 

3.40 

1979 

S 

256.9m 

13.8m 

1.37 

678.3m 

37.2m 

3.79 

HUSKY OIL 


1880 

1979 

Nine montfia 

CS 

CS 

Revenue 

838.9m 

752.2m 

Net profits 

74.6m 

57.2 m 

Net per share 

0.96 

8.74 

KBW-McGEE 


1880 

1979 

Third quarter 

S 

S 

Revenue 

893.9m 

679.6rn 

Net profits 

33.71m 

4a.6Bm 

Net per share 

1.30 

1.64 

Nine months 

Revenue 

2.53bn 

1.S3bn 

Not profits 

130.43m 119.62m 

Net per share 

5.03 

4.62 

PITTSTON 


1980 

1979 

TWrd quarter 

s 

S 

Revenue 

368.2m 

328.3m 

Net profits 

14.95m 

8.59m 

Net per share 

0.40 

0.23 

Nina months 

Revenue 

1.43bn 

I.ISbn 

Net profits 

60.37m 

47.65 m 

Nat per share 

1.61 

1.27 

RICHARDSON-MERRELL 


1880 

1S79 

FI rat quarter 

5 

S 

Revenue 

387.0m 

316 8m 

Net profits 

33.66m 

30.78m 

Net per share 

1.43 

1.30 

sereas bruce 


1980 

1379 

-Third quarter 

S 

S 

Revenue 

44.1m 

39.3m 

Net profits 

2.23m 

1.73m 

Net par share 

0.53 

0.43 

Nine months 

Revenue 

133.9m 

116.6m 

Net profits 

7.62m 

7.17m 

Net PS/ etiarn 

1,80 

1.70 


SOUTHLAND CORPORATION 


1380 

third quarter $ 

Revenue 513.9m 

Net profits 12.0m 

Net per share . 0.68 

Nine months 

Net profits .. 30.2m 

Nonpar share Z.46 


1879 

S 

510.5m 

14.1m 

1.11 


Algerian LNG suspension 
hits El Paso earnings 


BY OUR FINANCIAL STAFF 


CONTINUED suspension of de- 
liveries iff liquified natural gas. 
from Algeria has hit hard at 
third quarter earnings at El 
Paso Company, the gas pipeline 
group. 

Net profits for tire quarter 
were only $8.73m compared 
with $38.48m as the pricing dis- 
agreement between. Sonatrach, 
the Algerian state energy con- 
cern and El Paso, halted de- 
liveries. The company also said 
that profits for the quarter, 
which were equivalent to IS 
cents a share compared with 83 
cents, were also hit by lower 
profits from its chemical oper- 
ations, which were affected by 
the U.S. economic recession. 

LNG deliveries from Algeria 


haw been suspended since 
April as the Algerians have 
been attempting to align the 
LNG price with that of crude 
oil. , 

Because of the suspension El 
Paso’s second quarter earning? 
a7grt piumetted, from 88 cents 
to 13 cents a share, and after 
nine months profits of the 
group are well down from 
9110.49m to $49.6lm. or from 
$2.40 a share to $1.05 a share. 
Third quarter revenues 950m 
higher at 9882 took the nine- 
month total to $2.84bn against* 
$2.1SbiL 

El Paso said the curtailment 
of Algerian deliveries would 
continue to have an adverse 
affect on its earnings this year 


and that total profits would be 
significantly below last year’s * 
level of Sl3S.lm, or 9259 a 
share. LNG accounted for 17 
per cent of profits last year. 

It said that although recent 
meetngs had been held between 

Algerian and U.S. Govenuceni 
representatives no agreement 
on pricing had been reached. 

The U.S. Government has 
authorised El Paso to buy usg 
at $1.95 per million-- British 
thermal units while Algeria has 
demanded 36 per million BTtfe. 

El Paso had been buying 700m 
cubic feet a day of LNG fm - 
resale to east coast TJ.S. 
customers, while the Algerian 
project had a potential of lbn 
cu ft a day. 


Downtown in Eurobonds slows 


BY FRANCIS CHILLS 


THE TWO major sectors of the 
Euromarket suffered only slight 
losses yesterday compared to 
the deterioration 'witnessed on 
Monday and Tuesday. Straight 
dollar bonds fell i point on 
average while Deutsche Mark 
foreign bonds eased by 1 point. 

Morgan Guaranty’s decision 
to raise its prime rate from 14 
to 14| per cent was widely 
anticipated by the market and 
had minimal effect on secondary 
market prices. 

The Ford Motor Company 
12? per cent Eurobond to 1985 
fell by ? point to 95J-6 yester- 
day. The credit rating of the 
subordinated debt of Ford 
Motor, which reported a 
$595m third quater loss, was 
downgraded Tuesday by one of 
the leading UH. rating agencies. 
Standard and Poors, on Tues- 
day, from a “AA” ranking to a 
“A” one. 

Price of seasoned Deutsche 
Mark bonds have fallen by more 
than 1 point since the beginning 
of the week and dealers 


reported that they are keeping 
a close watch on the New York 
bond market as yield differen- 
tials continue to widen betjveen 
Deutsche Mark and dollar 
bonds. The 10-year Deutsche 
Mark issue for Venezuela which 
was launched last week with a 
coupon of 9$ per cent was 
quoted at a discount of .3? to 3 
yesterday while Dresdner Bank 
said that the DM 100m bond 
issue it was planning to launch 
last night for a European indus- 
trial company was now unlikely 
to be announced this week. 

Two private placements are 
being arranged on tbe Swiss 
franc market. The Swiss Bank 
Corporation is arranging a 
SwFr 50m three-year, issue for 
the Swedish Export Credit Cor- 
poration with a coupon of 6 
per cent priced at par. . 

Meanwhile Kobori YoJcen of 
Japan is coming tn the market 
with a two-tranche issue lead 
managed by Credit Suisse. The 
first tranche is a SwFr 20m five- 
year straight issue with a 


coupon of 6 per cent The 
second tranche is a SwFr 10m 
convertible issue with a coupon, 
of 5f per cent for which the 
conversion premium -has not yet 
been fixed. Both tranches carry 
the guarantee of Fuji .Bank. 

On the secondary . market, 
prices of Swiss franc foreign 
bonds were' essentially 
unchanged as the currency 
stabilised against the dollar. 

The latest French franc 
issue, for Westland-Utrecfct 
Hypntheekbank, was oversub- 
scribed nearly three times and 
was quoted yesterday, its first 
day of trading, at 100} by lead 
manager Credit Commercial de 
France. The coupon of 14 per 
cent and the 'five-year maturity 
attracted investors from France, 
Belgium and -Switzerland. 

The EUA ‘20m- seven-year 
bond for the Danish electricity 
commission, Elsana.wfilch has 
a 10 per dent coupon, has been 
priced by lead manager Krediet- 
bank International Group at 
99 per cent* -. - 



1380 

1979 

Third quarter 

S 

S ' 

Revenue - 

1.3bn 

I.OSbn 

Net profits 

27.0m 


Net pgr share 

1-17 

1.14 

Nino months 



Revenue 

3.52bn 

2-88 bn 

Net profits 

57.7m 

54.0m 

Nat per share 

2.51 

2.55 

TEXTRON | 


1980 

1979 

Third quarter 

S 

S 

Revenue 

SD4.3m 

801.3m 

Nat profits 

37.8m 

41.1m 

Net per share 

I.Ot 

1.09 

Nine months 



Revenue 

2.7bn 

2.5bn 

Net profits 

117.5m 

126.1m 

Nat per share 

3.14 

3.35 

UNTIED ENERGY RESOURCES j 


1980 

1879 

Third quarter 

5 

S 

Revenue 

1.95bn 

840.4m 

Net profits 


33.7m 

Net per share 

1-48 

1.35 

Nine months 



Revenue 

3.02bn 

2-17bn 

Not profits 

117.1m 

83.3m 







VARIAN ASSOCIATES | 


I960 

1979 

Fourth quarter 

S 

* 

Revenue 

173.0m 

142.Bm 

Nat profits 


B.28m 

Nat ppr share 

0.81 

0.83 

- Year 



Revenue 

620. 8m 

493.0m 

Net profits 

21.2m 

18.7m 

Net per share 

2.86 

2.50 

WALTER E HELLER INTNL. , j 


1380 

1979 

Third quarter 

S 

$ 

Revenue 

164.6m 

163 9m 

Nat profits 


10 3m 

Net per share 

0.87 

0.87 

Nine months 



Revenue 

549 4m 

431 -7m 

Hot profits 

31.8m 

29.2m 

Nat per s"hara 

2.65 

2.4* 

WASHINGTON POST I 


1880 

1878 

Third quarter 

$ 

S 

Revenue 

152.5m 

137.5m 

Net profits 

2.51m 

6.18m 

Net per share 

0.18 

0.40 

Wins months 



Net profits 

18.94m 

14.78m 

Net per share 

1.35 

0.S3 

WHITE CONSOLIDATED f 


FT INTERNATIONAL BOND SERVICE 


U.S. DOLLAR 
STRAIGHTS 

CPC A 11*, 88 100 

Citicorp O/S fin. 10 86 SOD 
Citicorp O/S Fin 12 87 200 
Con. Illinois O/S 9* 86 ISO 

Denmark 11* 80 ..1 . 100 

Dams Pstnilsuin 13*, 82 GO 

EEC It 96 (Mey) 75 

EEC It 95 (Aug.) 70 

Ere is* 90 ioo 

Ekspartfinens 9*, 87 ... 75 

Bee. -do Franca 10 88.... 125 
Export Dv. Cpn. 121, 87 100 
Export Dv. Cpn. 9®, 86 160 
Federal Dbv. Bk. 12*, 85 75 

Fin. Exp. Credit 10*, 85 SO 
Finland Rep. of 0* 86 100 
Ford O/S Fin. 12* 85 250 
GMAC O/S fin. 13* 85 100 
GMAC O/S Ffn. 12 87 100 
GMAC O/S Fin 11* 87 IOO 
Goodyear O/S 12* 87 75 

Hudson’s Bay 11* 90... 75 

IBM Canada 10* 85 ... SO 
Jnt. Harvester .12* 85... 115 
"X C. Penney Int 12* 86 100 
McGraw 13* 85 75 

NorWaat ind. 13* 87... 50 

Nova Scotia 10* 90 ... 50 

OKB 10 85 50 

Pa max 11* 88 100 

Ouebec Hydro 11* 92... 100 
Repsteal O/S 11* 8a... ioo 

Royfaase 11* 85 50 

SNCF 12* 85 SO 

Sweden 12* 85 150 

Swed. Ex. Cred. 12* 85 140 
Swed. Ex. Cred. 12 83 . 50 
Transemerica 12* 83 ... 50 

VER Overseas 13* 88. . SO 

Unilever NV 9* SO 100 

World Bank 9* 85 200 

World Bank IQ* 87 . goo 
Average-price changes... 


-Change- on 

Bid Offer day week- Yield 
3Z*33 — O* —2*13.03 
86* 87* -0* -2 13.38 
92* 83* -0* -1* 13.58 • 
.94* 85* — 0* -3 13.72 - 
‘ 91* -9V* -0 *t 2 1334 = 
98* 36* -a* -A 14.11 
86* 86* . 0 -2 T3.V7_ 
86* 88* 0 -2*13.25 

98* 100* -1* -2* -13.73 
. 84* 85V +0* -1*1246 
88* 86* -0* -2*12.81 
*7* SB* — 0* -2*13.1* 
86* 86* -0* -2* 13J9 
96* 96* 0 —2* 1333 

‘ 89* 90* -O*- 1*13 .48 
. 34* as* -0* -1* 13.57 - 

•; 95* 95* -1* -3 13.92 • 
99*100* r-O* -2* 13.35 
. 82* S3 'GY -27, 13.67 
92* 83* —1* — 1* 13-36 
35* 85* -0* -2* 13.63 
85* .90* 0 --2* 13.40 

.92* 93* -0* -2 1Z48 
96* 97* '0* -1* 13.64 
■ 84* 94* 0 -1 13.85 
97* 88* -0* -2* 14.10 
97* 97* -0* -2 14.21 
8S* 86 -0* -Z* 13.44 
89* 90* 0 —1*12^7 
88* 88 -0* -2* 1334 
88 88* -0* -2 13.53 

84* 84* +0* -4* 15.03 
93* 93* 0 -2*13.20 
- 97* 98* -o* -2* -\zjaa 
8®** S7 -0* -2 13.30 ; 
96* 97* -1* —2* 13.41 
96* 96* -0* -1* 13.60 
96* 96* -0* -1* 13.34 
92* 93* -0*, -Q* IB.® * 
81* 82* -0* -2* 13.11 
88* M* +0* -2* 13.02 
88* 89 -0* —1* .12.84 
On day -0* on week -2* 


M: Bk. Dnmk. 9 91 EUA 25 

SOFTS 8* 89 EUA . 40 

U- B*. -Nrwy 9* 90 'EUA'. - 78 ’ 
Algeroana Bk; 10V87-FI 400 
! Ic V M 4 L?*-* ff. -lO W Ft - 75-. 

- ' Hyper 9* 87-R^..' so 

- Ham.sken .ftv HX-87 .fi 75 

-Net. hw.: Bk .v 10. 07 fl • 75 - 
. Nat Nodar 9* •'.•£> ' 

Nedar Mdn 8k 10 86 R‘ 75 
Aero Parfa 13* 97 FFr *150 
CECA 14* 88 FFr ...... IS, 

Finland 11 8* FFr . 'go 
Rnland 11* 89 FFr ... 70 ' 

Gaz de Franca 11 84 FFr 150 
IBM France 11* 84 FFr 120 
Renault 9* 85 FFr .. .. 100- 

???*{.* Cia m FFr 125 
Utd. Max Sts 14 95 FFr 150 

CECA 13* as » 

Citicorp O/S 13* 90 £ SO 
Fin. lor Ind. 14* 88 £ 20 
Frn. for Ind. 13* 97 £ 20 
Gen. Elec. Co. 12* 89 £ 60 

' Peugeot SA 14 90 £ ... 23 

Rothschild 14* 90 £ 72 

Swed. Ex. Cr. 15* 85 £ 20 

Banobras 8* 90 ICO ... 7 

CCCE Pi 91 KD 10 

Sonetracfi 8* 90 KO . . 12 

Akzo 9* 87 LuxFr soo 

Eurarom 9* 83 LuxFr ... 500 

1 7 LuxFr 500 
EIB 9* 88 LuxFr 000 

Volvo B* 87 LuxFr ... 500 


250 

150 

100 

100 

150 

125 

100 


DEUTSCHE MARK 
STRAIGHTS 

Australia 8* 90 

Austria Rap. of 8* 92 

BFCE 7* 87 

BFCE 8* 95 ...» 

CECA 7* 92 

Cll-Honeywall 8* 90 ... 

Denmark 7* 86 

Denmark 8* 92 100 

EEC 7* 94 225 

Finland. Rep. of 8 88... 

Iberduero SA 9 90 

Japan Dev. Bk. 7* 87... 

Kobe, City of 8 90 100 

Mt. Bk. Denmark 8* 90 150 

Norway 7*, 85 250 

Nvclabrss 9* 88 100 

OKB 8* 92 150 


Chengs on 
Issued Bid Offer day weak Yield 
95* 96* -0* -2. 8.76 

96* 96* -0* -0* 896 
S3 93* +0* -1* 9.18 
93* 94* +0* -1* 8X4 
93* 83* +0* -0* 8.77 
95* 96* +0* -1* 8-38 
94* 95* +0* -1* fl.is 
W* +0* -1* 8.74 
92* 83* +0* -0* 8.79 

25 1 ?. “£• “H 9-37 
93* 94* +0* — 0* 8.82 
W* 95* -0* —1* 8.70 

2m* I? 1 * 917 

94* 85 — 0* —2* 9.08 
94* 96* -0* —2 10.69 
94* 95* —0* -i* 8.89 
99*100*. 0 +0*. 8.74 

S “1* 9.30 
93* 94* 0 -2 8.S2 

92* 93* +0* -1 9.06 

-0* -1* 9.Q2 
107* 107* -0* —0* 8.79 


150 

100 

100 


Oslo. City of 8* 90 
Sweden 3* 87 .. 

World Bank 8 SO 

World Bank 7* 90 w 

World Bank 10 86 150 

World Bank 10 SO 200 

Average price changes... On day 0 on week -1* 


80 

200 

700 

SO 


100 

100 

50 

100 

40 

60 

80 

100 

100 

80 


SWISS FRANC 
STRAIGHTS 

Austria Rep. of 5* SO... 
Beyer Int. Fin. 5* 32... 
Bergen. City of 6 90 ... 

BMW Oversees 4* 91 
Buhrm'n-Tetterade 7 90 
Copenhagen Tele. 5* 90 

Denmark 6* 90 

EIB 4* 94 

Elei. de France 5* 90... 

Eurafime 5* 32 

F. G. H. Hype Bk. 6 90 
Finland Rep. of 5* 90 

GZ8 <* 83 100 

Int.-Amer. Dev. 7 90 ... 
Japan Dev. Bk. 5* 90. . 
Jutland Tele. 5* 90 ... 

Mt. Blanc Tunnel 5* 90 

Newag 5* 90 

Nippon Tel. & T. 4* 89 
Norges Komm. 4* 91 

OK0 4* 91 

OKB 6 90 

Oslo. City of 4* 91 ... 

Oslo. City ol 5* 90 ... 
Philips Lamps 5* 92 ... 
Sekisui pre. Hms. 6 So 
Shikoku El. Pwr. 4* 89 
Trade Dev. Fin. 6* SO 
Voeat- Alpine 5* SO 


. Change on 

Inued Bid Offer day weak Yield 
99* 99* 0 -0* 5.47 

^ 

TOI* 102* -0* -0* 5.72 
M* +0* 0 5 J7 

1 S I 10Pj +W * +01 l ®-14 
95* 95* +0* 0 6.35 

784* 85 0 —0* 6.03 

98* ®*+0*+0* 5.41 
102* 102* +0* +0* 5.49 
50 1102* 103* -0* — 0* 5.58 

80 — — - - 


W. « +0* +0* 6J4 
197* 88* -0* +0* 6«V 
+«\ -0* 8J8 
101 101* +0* +0* 5.60 
W* 96* -o* -0* 6.03 

99 99* 0 - 0* 5,02 
100* 100* 0 -0* 569 
S3* +0* -0* 5.25 
1® 89* +1* +0* 5.74 

87* -0* +0i, 6.03 
^ +0J, +0* 5.73 
87* 87* —0* ~0* e a. 
99*100* 0 +0* 5 £7 

88* 98*2 +flf* —0* 5.44 
W 7101*101* +0* -5* 5.77 
™ 81* 92 -0* -0*, 5 86 

50 97* 98 -0* -0* 


80 

100 

50 

BO 

80 

100 

100 

100 

100 

100 

80 

100 


World Bank 4^’aT..™ 1» to* S£ +& |S 
Avenge price dung «... On day +0* JJwaJkO ^ 


43.6m 

3.47 


'? 

Australia 6* SB an S? •£• ? "?* 8J8 

EIB 7* 89 j2 

Finland 5.6 83 ig 

Finland B.8 88 10 

Finland, Rep. of 8* 87 15 


87* 88*4 O +0* a.77 
0 -0* 8.44 

^ 8 -30 

Average price change*. .'' On day O^wMk -0* 8,22 


OTHER STRAIGHTS Issued 
Bell Canada 10* 86 CS 60 

CIBC 13* 85 CS GO 

CIBC 11* 85 CS 60 

Federal Dev. 11* 80 CS 60 
Fat. Can. Inv, 10 84 CS BO 
R. Bk. Canada 10 88 CS 40 
Tardom Cpn. 13* 85 CS 30 


Bid Offer 
931, a* 
798 98* 

733* 94* 
787* 88* 
189* 90* 
32* 92* 
T3S* 99 


Change gg 

day week Yield 
“1. 12* 
-0* -1* 13.94 
-1* 13.29 
^1J*-2 18.79 

“m “U* 13M 
-0* -0* 11.88 

-0* “1* 13.88 


Roating rate 

NOTES . Soreow 

AU«* sTo* 

Bank of Ireland' 5* 89 *©* 
Bank of Tokyo 5* 89' JO* 
Barclays O/S Inv 5 90 0* 
Bergen' Bk. A/S 6 89.. *0* . 
Bilbao Int. N/V 5* 90... 0* 
Citicorp O/S F. S3 ...«»0 
Citicorp O/S F. 84. ... ±0 . 

C. Itob S* 87 0* 

Co-operative BV. 6 85.' 0* 
Credinanstak 5* 91 „ 510* 

CNT 5* 86 §0* 

GZB 5* 89 +0* 

Jugobanlra 8 89 0 7 , 

Ind. Bank Japan 5* 87 0* 
Ind. Bank Japan 5* 88 0* 
Uov>ds Etirofin 8 90 £ 0* 

LTCB Japan 5* 86 0* 

GZB 5* 89 *0* 

Midland imh Fin. 5 89 0* 
Midland Inti. Fin. 5* 92 Q* 
Nacional Fin. 6* 86 ... 0* 

Nat. West 5* 94 50* 

Nat West 5* 92 0* 

Nippon Credit B* 86 ... 0* 
Nippon Credit 5* 87 ... to* 
Royal Bk. Scot. 5* 94... 5*0* 
Soc. C. de Bque. 6* 87 0* 
Standard Chart. 5* 90 0* 
Svenska Hndlsbk. 5 87 0* 

Sweden 91 jo* 

Bq. Ext. d’Aig. 4* 89 SF 0* 
Average price changes,. 


0ffer CUHe^cpo C.yH 
**» 2/T. #.«4 10.69 
|7* 98* 21/11 -ij* 1i.*i 
W* 98* 26/10:4* 9.45 

»- WfR LS* 9.86 
S7V-88 *J9/T»/W* 12J0 
37* 96*23/1110.08 1028 
- WaSa/lf MM 11.51 
89* 99* 30/«) 43* 13.19 

98*18/3 12* 13.09 
88 88* iS/li; ttM 11.64 

97* 98* 14/12 12.06 12.32 
98* '99* 16/S T3*- 13.40 
97* SB* 1/11 9.81 10.00 
91* 93*23/11 TT* 12.60 
88* 99*15/4 1331 13.46 
98 981, g ft 13* 13.36 

98* 96* 3/1 15* 

98* 88* 13/12 9* 

97* 98* 30/11 12* 

97* 98*20/12 9* 

97* 98 5/12 10* 11.13 

97* 97* 25 /I 9.69 9.B2 
97* 98 11/4 13* 13.55 

97* 99*23/4 - 5* 5J6 

97* 97*12/1 9JW 9.82 
98* 99* 6/11 10* 11.00 

98* 38* 11/1 13* 13.43 
98 98* 3/4 14 V 1*® 

88 9R* 6/3 12.06 12-M 

97* 98*16/1 10 10.19 

739 SO 18/12 6* 694 

On dayO on week -0* 


16.3Z 

9.76 

12J7 

MB 


CONVERTIBLE Cttv. t»v. 

BONDS date price 

Ajinomoto 7* 05 2/80815.5 

Blocker Energy 8* 95... 1/8121.87 
Credit Suisse 4* 93 ...10/78 1278 

DDKK 11 30 4/80 3& 

Dlgieon Fi n . 8* 95 .. 10/81 29.6 

Dynolottron 9* 9S 8/8012.22 

Ensearch Fin. 9* 94 . 7/9030.25 
Hanson O/S fin. 9* 95 l/fli ^ 
F 'n- 8* 95.. 12/80 23.75 
INA Overseas 8* 2000 4/81 42 

Incfieapo Ltd. 8 95 2/81 4 55 

JACCS 7* 95 ... . n/80 585 

Marion Int. Fin. 9 95. .12/8023 P5 
Matsushita Elec. 7* 95. .11/80 649 

MEPC 8* 96 2/81 

Nissho iwji Cn. 8 88 10/80 398 

Ricoh 6* 95 8/80 604 

|BC S* 90 9^ 1£ 

Taylor Woodrow 8* 90 1/81 4 34 

Tncrom 8‘i 9B 12/8031 J5 

Union Bk. Swhr. 5 89 2/80121.4 
Fujitsu- 5 84 DM .. 7/79 475 
Sherp Corp. gi, DM B/80 595 
Uny Co. s*85 QM .....11/79 1071 


Bid Offer 

122 123* 
117* 118* 
116* TIT* 
108 106 
HH*W1Y 
127 128 
148 ns* 
98* 99* 
93* 94* 
100 101 ' 
106*107* 
101* 102*. 
102* 103* 
99*100* 
103* 104* 
100* 101* 
104 106 
98*100 
97*. SB* 
102 103 
84* 95* 
127 ,128. 

7128* 129* 


ChB- __ 
day Pram 
+1* -2-86 
+0* -4.07 
-2 —2.51 
+1 WA7 
+F* 2.24 
+ 1 * - 4 12 

0 -2.77 

+0* —1.19. 
— 0* 41-36 
+0* 7.87 
-0* -X7T 
+0* 2.69 
+3* 2.80 
+0* 8-72 
-IP, 3-93 
+1* 104 
+2* 182 
+0* 7.92 

+0* 3-28 
+1 20.31 

+1 —5.62 
.+2* 8 X 
+8* 2JH 
4-0* 13.9V 


fe;- 


t-r-r-. ■ 


’. J*,-/ 





The list shows the 200 latest International bond issues for which an adequate 'secondara marb«*t 
existe. For flirther details of these or other bonds see the complete list of Eurobond prices nublkhed 
on the second Monday of each month. Closing priaS oh Octobo- S 




~’ 94 S* . '0 +0* 04 n 
0 +0?10.07 
^ -°* B.«7 

32Kf ? -o*ioj5 

-agyjw* -0* ~1* 9.94 

2 ~1* 10.54 
» . g* -0* — 0* KL35 
•.2L B® 1 * -0* 10^3 

w? 10TV +0* -1 M 5 

96* ST* D -0*13^9 

/TO® S -0*13J4 
”0*13.83 

si* 5^' 0 -2*14-1* 

93*.94>a t 0 +0*13.15 
93* 94V>O*.+0* 13.74 
ST S O "=F0*14.10 
S’ E^ -°**‘-1* M.38 
« “0*14J4 

fT" -0* -W« 13.85 

J® - ® 0 13.87 

-jSJ* 3 'O'* +** 73.76 

100* IMV-aji i-O* 14J2 
8®- -0* -0* 13J1 
W* 8F* . -Q +0* -J3.2B 
S' ^-+^. 14-06 

1^!’ "O’. 13-91 

91* a. 0 9.75 

1W* 86* O \ 0 1056 
T91* 91* 0 0 9.88 

-0* -0* 10S1 

oS* 0 .“0*10.40. 

u 2 ? “SVro*. 10.x 

9« 85 0 c, 0 10.90 
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No inlormanan available — previous -doy'-a prica. 

marfcat mpker suppRed a pilce. 
.Straight Bcmde; The yield is tha yield to redemption of the 
the amount issued la 4n mifftonB of currency 
- 8p * t0 . r X?. n bond 6 where It i« m TilHlone- 
FlMtfein rmII WMfaT- Chanss over price a week Mfli*- 
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u C ® upon !a minimum. Cthe-Do* 

next coupon becomes effective. Spread wnAaistfl ebaw 
f* three-monthr 5 »houa mean- 
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Why Morgan is known as 



manager 
of international syndications 



'mM 






Member. FDIC. Incorporated with limited liability in the L* S A- 


: ■£&< / ■"•v»3 £ 
•i'V 


Specialists in Morgan's syndications group consult regularly on developments in international financings. Meeting in London are, from left, Stephen Holcomb and 
Felicia Wai from Hong Kong and, from London, Patrick Fear cm, James Fuschetd, Mary Gibbons, who heads the group. Michael Waterhouse, and Ralph Bunche Jr. 


When a multinational corporation, a government, 
or a government agency seeks international 
financing, it expects the lead bank to act with dis- 
cretion, innovation, and speed The market calls 
these qualities professionalism, and in the market 
Morgan Guaranty is widely known as the most 
professional manager of bank loan syndications. 

The Morgan Bank’s international lending spe- 
cialists earned this reputation managing or co- 
managing some 225 multibank loans, totalling 
more than $60 billion, over the past five years. 

Benefits for lenders 

Banks that participate in large international 
loans value Morgan’s feel of the total market, 
formed by continuous communication among our 
experts based in London, Paris, Hong Kong, anA. 
New York. .These banks like our skill in shaping 


and managing a financing and our thoroughness 
in preparing loan documentation. 

Benefits for borrowers 
Our standing among international lenders 
is especially important to the borrower. Putting 
together a major financing requires not only knowl- 
edge cf the sources of funds, but access to them 
and keen judgement in choosing among them. 

That keen judgement is another plus for borrow- 
ers. It ensures that terms, maturity, and options 
will be tailored to the purpose of the loan and to 
market conditions. 

Morgan’s syndication specialists span the world’s 
money centres with a compact, fast-moving team. 
They can give the borrower speedy decisions at 
each step in the negotiation of a complex deal 
Their professionalism has helped clients meet 


a wide range of credit needs. Short-term capital 
loans to finance trade. Medium-term revolving 
credits for corporations or far countries with devel- 
opment needs. Longer-term financing for projects 
which generate funds for repayment We provide 
these for governments, state-owned corporations, 
nationalised industries, central banks, and many 
of the world’s largest companies. 

Call any Morgan office 
To find out how we might serve you, consult a 
Morgan syndication specialist through any of our 
offices, worldwide. 


Morgan Guaranty Trust Company of New York. 

In London: MorganHouse, 1 AngelCourt(EC 2 R 7AE); 
31 Berkeley Square (wix 6EA). Offices in key financial 
centres around the world. 


The Morgan Bank 
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T HK 

LAIRD GROUP 

LIMITED 


HAS ACQUIRED THE ASSETS OF 


NEW YORK TWIST DRILL 
Corporation 


THE UNDERSIGNED INITIATED THIS TRANSACTION AND ACTED AS FINANCIAL ADVISOR TO 
THE SHAREHOLDERS OF NEW YORK TWIST DRILL CORPORATION 




CmCOBF INTERNATIONAL GROUP 


OCTOBER. 1980 


Ifou’Ii like the way 

Scandinavian Bank 



does its currency sums. 


The simple arithmetic of the matter is that 
we can represent an important plus factor in 
your currency dealings with Scandinavia. • 
Scandinavian Bank is a unique amalgam of 
financial experience drawn from the five 
Scandinavian trading nations. As such we are 
nnusuallywell qualified to advise you in your 
dealings with these countries and, ifyou’ie 
looking for value in Scandinavian currencies, 
offer you probably the most competitive rates 
available in the market You may also find that 
Scandinavian Bank can add a great deal to your 


arrangements for effective short-term finance - 
in Scandinavian currency. 

Altogether Scandinavian Bank services 
add up to a vital asset in your approach to the 
thriving Scandinavian marketplace. 

If Kroner or Fmnmarks form a vital part of 
your trading calculations, why not talk to us 
today? 

Call Jan Birkenheim, MarkMaycockor 
Alan Palmer on 01-488 9356 or 01-481 0565 
extension 284. 



Scandinavian Bank Limited 


36 Leadenhall Street, London EC3A1BH. 


CflBpaflies 
and Martels 
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Finmeccanica cuts losses 
but needs fresh capital 


BY RUPERT CORNWELL IN ROME 


FINMECCANICA, the engineer- 
ing and motor industry holding 
company of the state-owned IRI 
group, yesterday reported 
losses of LlSObn ($200m) for 
the year ended June 30, down' 
from a deficit of L230bn, 

The latest poor financial per- 
formance, however, means that 
ESI, in long-standing difficulties 
itself, will have to commit al- 
most LfiOObn of fresh funds to 
it Finmeccanica's capital will 
be written down to L220bn 
from the level of L400bn to 
cover the loss and subsequently 
lifted to L800bm 
The main problem of 
Finmeccanica, like many other 
companies in the public sector 
in Italy, is its inabilty to self- 
finance its activities. In its 
latest report, EEU says that in- 
vestments by its subsidiary 
were only 7.8 per cent covered 
by internal resources. As a re- 
sult Finmeccanica has had to 
indulge in heavy bank borrow- 


ing at prohibitive rates of in- 
terest to meet its capital spend- 
ing programmes. 

The losses by the concern 
stem largely from Alfa Romeo, 
its car manufacturing subsi- 
diary, which has just signed its 
controversial joint venture in 
southern Italy with Nissan of 
Japan. Alfa lost L89bn ($10Qm) 
in the latest financial year, 
while Finmeccanica’s aerospace 
and diesel divisions were also 
in the red. 

On the sales front, Finmec- 
canica is faring better. First- 
half calendar 1980 turnover 
jumped almost 32 per cent to 
Ll,792bn ($2bn), while orders 
climbed by almost a third to 
L2,090bn. The improvements 
were most visible in the diesel 
sector which after a 1979 
reorganisation, more than 
doubled its sales to L6lbn. 

Meanwhile IRTs enormous 
financial difficulties have been 
underlined by the release of its 


1979 figures which show an 
overall deficit of Ll,S46bn 
($l_5bn), and a jump in total 
indebtedness by the end of last 
year to L23,200bn), 15 per cent 
higher than 12 months earlier. 

The results underline the 
extent to which the conglome- 
rate, which controls some 515 
companies, is trapped between 
the need to perform on an 
economic basis, and its social 
obligations as a state enterprise 
in the fields of employment , and 
of shifting resources to the 
depressed south. They also 
illustrate its ever-growing 
reliance on bank borrowing to 
meet its capital requirements. 

Utl group sales rost last year 
to L18,147bn from L15.952bn. 
The biggest losses came in the 
steel sector, the telephone divi- 
sion (wherer SIP, the m ai n 
operating company, lost L485bn 
in 1 979), at Finmeccanica, and 
at Fincantieri. IRTs ship- 
building sector. 


Two major 
investments 
postponed 
by Estel 


Car slump puts SEV into red 


BY TERRY DODSWORTH fN PARIS 


THE SLUMP in the French 
and European motor industries 
pushed Sodete pour I’Equipe- 
ment de Vehicutes (SEV),. the 
French electrical components 
group, into the red during the 
first six months of this year. 

The company says the FFr 
29.4m ($6.8m) net consolidated 
deficit was the result of declin- 
ing activity in the industry, the 
increasing rate of inflation and 
the rise in interest rates. 

It adds that it is also suffer- 
ing from stagnation in prices 
and a decline in overseas com- 
petitiveness because of toe 
relative strength of the franc.. 

For toe same period last 
year, toe company reported a 


profit of FFr 22.4m. 

The decline in motor sector 
activity is reflected in the 
group’s turnover, which rose by 
only 7.7 per cent to FFr 1.54bn 
in the first half. This means, 
the company stresses, that sales 
volume has fallen, mainly in 
toe second quarter when there 
was a high rate of de-stocking 
in the vehicle manufacturing 
industry in France and 
overseas. 

SEV forecasts that its 
business will continue to stag- 
nate in the second half of this 
year. It is predicting an over- 
all turnover increase of only 
about 4 per cent for the full 
year. It has taken a number 


of measures to reduce costs, 
including lay - offs and 
redundancies. 

These moves, however, are 
unlikely to be sufficient to 
allow toe company to make a 
profit this year. SEV estimates 
that toe consolidated deficit 
may be more than 2 per cent 
of turnover. 

•Hie SEV French parent com- 
pany announced simultaneously 
that its profits in the first half 
rose to FFr I7.1m against FFr 
10.5m a year earlier. But the 
company points out that these 
results reflect dividends from 
affiliates on their satisfactory 
results for the 1979 financial 
year. 


Belgian glassmaker sees 
sharp downturn in profits 


BY OUR FINANCIAL STAFF 


SHARPLY LOWER profits are 
forecast for 1980 by Glaceries 
de SL Roch, the second largest 
glassmaker in Belgium in which 
the Saint Gobain group of 
France has a major sharehold- 
ing. 

The company said yesterday 
in a nine-month report to share- 
holders that its results had been 
far from satisfactory. Largely 
as a result of the depression 
in the European car market, toe 
final three months of 1980 were 
going to show a sharp deteriora- 
tion. 

Until the end of September. 
Glaceries* overall result “was 


still positive,” with benefit from 
toe company’s participation in 
Verelnigte Glaswerke of Ger- 
many outweighing negative 
results in toe window and 
double-glazing divisions. 

However, Glaceries pointed to 
the way margins were coming 
under increasing pressure in toe 
final quarter, and ; reminded 
shareholders " toaf the " 1979 
results were “favourably 
affected” by funds realised from 
the sale of a shareholding. Turn- 
over in -the nine months rose 15 
per cent to BFr 6.42bn. 

Saint Gobain has a 47 per cent 
shareholding. • 


CIT- Alcatel nears second 
U.S. components deal 


BY DAVID WHITE IN PARIS 


CIT- ALCATEL, toe electronics 
arm of the French CGE group, 
is on the point of concluding a 
second agreement with a U.S. 
componets maufacturer to re- 
inforce its interests in specia- 
lised micro-circuits. 

The group said negotiations 
on the deal were at an advanced 
stage. The deal comes after toe 
purchase last month of a 25 per 
cent stake in Semi Process, the 
first time that a French group 
bad taken a direct shareholding 
in a company in California’s 
silicon valley. , Semi Process 
specialises in two types of com- 
ponent technology with specific 
military, telecommunications 
and computer terminal 
applications. 

The French company has ear- 
marked $I.5fon for acquisitions, 
investment and research in 
fields outside public telecom- 


munications between 19S0 and 
1983. 

The CIT-Alcatel parent com- 
pany. representing toe group’s 
traditional telephone and other 
public telecommunications 
interests which account for 
about half of total turnover, 
suffered a further profit set- 
back in the first half of this 
year. Net income dropped to 
FFr 30.4m ($7. lm) from 

FFr 38.5m in toe same period 
last year. Sales were FFr l.Tfibn 
compared with FFr Lfibn ip, toe 
first half of 1979; 

A more positive trend is 
expected for toe group as a 
whole, with sales for the year 
forecast to increase by 20 per 
cent after toe takeover of 
Roneo Vickers’ office equipment 
interests, which will be included 
in the second half year’s 
accounts. 


Lafarge 

increases 


earnings 

By Our Paris Staff 

LAFARGE, THE rapidly ex- 
panding French cement group, 
increased consolidated net 
profits in toe first half of the 
year by 31 per cent from 
FFr 195m to FFr 137 An 
(332m). Turnover rose by 
22.6 per cent to FFr 4j5bn. 

Its French subsidiary, 
dments -Lafarge Fnmee,^also 
announced a Mg rise in net 
profits for toe six months — 
from FFr53L2m to FFr 75.7m. 
This was reached after a 
depredation of FFr 80.9m 
and provisions of FFr 24m. 
It followed an increase in 
volume of about 9 per cent 
Lafarge is currently going 
through a epriod of vigorous 
expansion and transformation, 
having sold its packaging 
interests, Lafarge Emballage 
to Cellulose du Phi 
It recently reorganised its 
plaster subsidiary, in a col- 
laborative deal with National 
Gypsum of toe U.S, designed 
to create toe leading Euro- 
pean business in this sector. 
At toe saem time, it is diversi- 
fying Into toe bio-chemical 
industry with toe takeover of 
toe Belgian Coprpee concern, 
in a deal valued at FFr 192m. 
- - The company whose French 
cement operation last year 
had revenues of FFr 2 .851m, 
has a 40 per cent share of toe 
Canadian market. But Canada 
Cement lafarge’s U.S- sub- 
sidiary, Citadel Cement Cor- 
poration suffered a $lm loss, 
last year and is now under- 
going reorganisation. 


Spanish bank 
has licence 
revoked 


By Robert Graham In Madrid • 
THE BANK OF SPAIN has 
revoked toe licence of Banco 
del Pais; a small commercial 
bank, after alleged failure to 
comply with bank legislation. 
The bank was founded in 1975 
and was due, after a statutory 
five-year period, to have its 
provisional licence replaced by 
a definitive licence. : K - _ 

This Is toe first time that the 
Bank of Spain has taken such 
action and its officials said that 
a number of alleged Irregu- 
larities had been discovered In 
toe Banco del Pais’ operations. 

The bank has a capital of 
Pta 800m (910.8m) and reserves 
of Pta 1.12bn ($15m). Officials 
said that there was no question 
of insolvency and depositors 
were covered. In August the 
bank held Pta 537m in deposits. 


Recovery for Uddeholm 


BY WESTERLY CHRISTNBI IN STOCKHOLM 


UDDEHOLM, the Swedish 
special steels and power group, 
reports net earnings of SKr 55cm 
($13m) for the first eight 
months of 1980 but for the year 
as a whole expects to retrain 
a profit “ somewhat below ” this 
level. 

Sales up to toe end of August 
were 14 per cent ahead at 
SKr 2.33bn. Demand in North 
America and certain other key 
markets has subsequently 
slackened, however, and the 


recovery shown by Uddeholm 
in the first eight months Is not 
likely to be maintained. 

For 1979 toe group returned 
SKr 3m. at toe pretax level, a 
result which included stock 
profits of SKr 179m. Sales last 
year totalled SKr 3-3bn. 

No 1980 turnover prediction 
is given. Steel sales for toe 
eight months amounted to 
SKr 2.16bn. against SKr 19bn. 
Power sales were SKr 167m 
compared to SKr 125m. 


Link far Swedish lines 


BY OUR STOCKHOLM STAFF 


BROSTR6M and Transatlantic, 
two Swedish shipping com- 
panies, are expected to 
announce a pooling of liner ser- 
vices early next month. It was 
revealed yesterday. Although 
neither company -is yet willing 
to give details on toe exact 
form of toeir proposed 
co-operation. 

Both companies, which 
already participate in the 
Atlantic Container Line Con- 
sortium. Tor Lloyd and product 
tanker operations, held 
separate presentations in 
oGthenhurg. The planned 
venture has been dubbed 
« Project Fenix.” 


Bro strom’s eight - month 
results were also discussed 
yesterday by toe board, 

“I will be in a position to 
comment on toe plan on Nov- 
ember 7," said Mr. B. G. Nilson, 
deputy managing director of 
BrostrSm’s bulk and trade divi- 
sion. referring to the special 
board meetings the companies 
will hold on that day to finalise 
the Fenix project 
What has not yet been d is- 
closed is whether toe two ship- 
ping groups will form a joint 
company for this purpose or 
find another form of coopera- 
tion which could include a con- 
ventional tonnage pool. 


EUROPEAN OPTIONS EXCHANGE 




& 


By Charles Batchelor In i' / 
Amsterdam 

THE DUTCH steel g«Wfc Sitel, 
has been forced to postpone d 
major investment protects 
worth newly FI 850m (S4l5m^ 
at its Dutch and German 
operating companies. 

Est5nassbetved indefinite^ 
& El 250m modernisation of a 
rolling mill at timuiden .on the 
Dutch coast and a DM : 55fla 
plan to build an oxygen , steel 
plant at Dortmund toreplaee 
three existing furnaces. 

The company, which claims 
to have among the most modern 
steel-making plant in Europe, 
is also holding, talks with the 
Dutch Government over the 
possibility of state aid. This 
might take the form of soft 
loans or subsidised energy 


costs. . . 

Estel had originally planned 
to start work this year on re- 
newing a coil box in one of the 
two rolling mills at Ijmufden. 
This would have allowed it to 
make heavier coOs which Is the 
end of toe market . where 
demand is being maintained. 

The second rolling mill, with 
capacity of 3m - tonnes a year, 
la already able to make heavy 
coils. _ , , 

The new oxygen steel plant 
at Dortmund is still in toe 
planning stage but Estel had 
originally planned to begin con- 
struction this year. 

This plant will eventually re- 
place three Siemens-Martin 
furnaces .and at toe same time 
reduce capacity from 3m to 2m 
tonnes. 

Estel denied reports that the 
decision to delay toe new plant 
was connected with talks it Is 
bolding with toe Krujpp Stahl 
over joint ventures and co- 
operation on overlapping pro- 
duction and deliveries. These 
tabes hare not yet produced any 
concrete results. Estei said. 

It now expects to produce 
oolv 5m tonnes of sted at 
Ijumiden this year compared 
with the original estimate of 
5.8m tonnes. It has pot 2 B00 
of its workforce on short-tone 
working. They vriR put in 25 
per cent fewer hoars than nor- 
mal over a six-week period. 

Similar cuts have been made 
in Dortmund where exported 
production has now been re- 
vised downwards to 5.2m tonnes 
from 5.5m. 

Estel earlier reported a pre- 
tax loss of FI 115m. in the first 
half of 1980 more than doable 
toe FI 55m loss' in toe same 
period of 1979. Sales rose 13 
per cent in toe half-year to 
M 7bn. 

The worsening performance 
of toe company was entirety 
due to its steel-making division 
which is heavfly in toe red. 
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JARPINE MATHESON— HONGKONG LAND 


Closer ties come in HK $ 764 m deal 


BY OUR HONG KONG CORRESPONDENT 


JARDINE MATHESON has 
issued 25m sew shares, or shout 
10 per cent of issued capital, to 
. Hongkong Land for HKS 30.55 
A share in cash, or a total of 
some HKJ 764m ( U.S.$ 155m). 
TfHe price is an average of 
Jardine's closing prices on the 
Bong Kong Stock Exchange this 
week. 

: The transaction ties the two 
companies more closely 
! together, and follows several 
other stock shuffles by Jardine 
to protect both it and Land from 
the kind of situation faced when 
the shipping magnate. Sir Yue- 
Kong Pao wrested control of 
Hongkong and Kowloon Wharf 
away from Hongkong Land, with 
a quick raid on the stock in 
June, made in answer to a bid 
by Land. In the deal. Sir Yue- 
Kong Interests raised their stake 
in Wharf from 30 per cent to 49 
per cent at a cost of over 
. HK52bn. 


share price on the market 
recently. Land now holds about 
15 per cent of Jardine, and Jar- 
dine, in turn, owns about one- 
third of Land. 

Public companies In Hong 
Kong are permitted to issue 10 
per cent additional capital a 
year without the approval of 
shareholders, if they renew a 
mandate to do so at the annual 
general meeting. ' 

Mr. Newibigginig yesterday de- 
clined to give a direct . answer 
to the question of whether he 
was satis Bed that both Jardine 
and Land were protected against 


takeover attempts, but said: 
“In terms of Jardine, at least 
we know where another 10 per 
cent of our equity has gone.” 
At the same time. Sir John 
Keswick, whose family is Jar- 
dine's largest shareholder, pre- 
dicted that the transaction 
would result in a more stable 
market for the shares of both 
companies and would dampen 
speculation on the entire Hong 
Kong Stock Market. 

' Jardine plans ~to use the 
money it has raised in the trans- 
action to finance an* extensive 
capital programme, principally 


Hongkong Bank contract 


BY OUR HONG KONG CORRESPONDENT 

A SUBSIDIARY of a small Hong 
Kong building contractor is a 
joint venture partner in a cora- 
The chairman of Jardine,. Mr. pauy which, beat six others for 

an interim agreement to re- 
develop nhe head office of the 
Hong Kong and Shanghai Bank- 
ing Corporation. 

The Sun Company announced 
yesterday' that its wboHy^jwned 
subsidiary, John Lok and Part- 


David Newbigging, revealed 
that Hongkong Land has bought 
an estimated 5 per cent of Jar- 
dine on the market since the 
-beginning of September, which' 
helps to explain the sharp 
upward movement in Jardine's' 


tiers, has teamed up in the joint- 
venture company with George 
Wimpey International, which 
has been appointed management 
contractor in the. agreement. 

The bank announced earlier 
this yeaT that Vt would rede- 
velop its prestigious im tiding in 
the central business district and 
there has since been much spe- 
culation oo which company 
would handle the work. 


■ in Hong Kong, but Mr. New- 
bigging gave no details other 
than to say the money would he 
spread throughout the .group’s 
divisions. 

At current market levels, 
Hongkong Land has a price 
earnings multiple, of about 30 
and a dividend yield of barely 
over 2 -per cent, while Jardine’s 
p/e ratio is about 15 and its 
yield just under. 3 per cent. Mr. 
Newbiggins said the issue of 
new shares would only dilute 
Jardine's earnings in 1981 by 
about 1 cent a share, and, speak- 
ing for Land, where he is also 
chairman, he noted that the Jar- 
dine 'shares were match higher- 
yielding than the Hongkong and 
Kowloon Wharf shares, which 
Land sold to Sir Yue-Kon? in 
June for BK$lbn. part of which 
has now been used to buy the 
Jardine shares. 

In September. Jardine turned 
over HK$1.19bn of assets to 
Land in exchange for 6448m 
new Land shares, anti earlier 
this month it announced a 
HKSJhn rights issue nf convert- 
ible loan stock to pay off bank 
debts imeurred in buying more 
Land shares on the market in 
the past year. 


Notice of Redemption 
To the Holders of 

THE AUSTRALIAN INDUSTRY 
DEVELOPMENT CORPORATION 

lOliSiNoles Due 1981 

NOTICE IS HEREBY GIVEN that, p ur su a n t to the provisions of the Notes of the above described 
issue, Morgan Guaranty Trust Company of New York, as Principal Paying Agent, has selected for 
redemption, on December 1, 1980 at 1009b of the principal amount thereof through operation of the* 
S inkin g fund, 54,768,000 principal amount of said Notes, as follows: 

OUTSTANDING NOTES OF SlJMW EACH BEARING THE DISTINCTIVE NUMBERS 
ENDING IN ANY OP THE FOLLOWING TWO DIGITS: 

03 05 06 19 25 2B 34 35 <5 SO 58 63 66 22 73 36 *L 88 SI S6 


02 


2 10DO 

3 1100 

5 3-00 

6 1400 
ISO 1600 

soo moo 

300 2000 
•TOO 2300 
500 2700 


ALSO NOTES OF §1,000 BEARING THE FOLLOWING NUMBERS: 


2800 4500 5000 7300 
2 MO 4500 6000 7400 
3100 4 BOO 6500 7500 
3200 6000 6300 7600 
3500 5500 £400 8000 
3800 5500 6600 8100 
3900 5600 6900 8200 
4000 5700 7000 5300 
4100 5800 7100 6400 


8900 11300 12700 
9000 11400 12800 
9100 11600 13100 
9300 11700 13200 
9400 11800 13300 
10700 11900 13500 
10800 12000 13600 
10930 12400 13700 
11200 12500 14000 


14100 15300 16600 
14200 35500 36700 
14300 15700 16900 
14400 15800 17000 
14500 15900 17100 
14630 16000 17400 
14700 16100 17500 
15000 16300 17600 
15200 16400 17800 


17900 19300 
18200 19500 
18300 2 0000 
18400 20100 
18700 20200 
18800 20300 
18900 20500 
19000 20600 
19200 20700 


21000 23400 
21500 -03600" 
21600 23900 
21800 24200 
21900 24500 
22000 25000 
23100- 
23100 
23300 




On December 1, 1980, the Notes designated above will he paid, upon presentation and snrrmder 
thereof with ail coupons appertaining thereto maturing after the redemption date, at the option of the 
holder cither t a) at the corporate trust office of Morgan Guaranty Trust Company of New York, 
13th Floor, 30 West Broadway, New York, New York 10015, or (li) f subject to any laws and 
regulations applicable thereto in the country of any of the following offices, at the main offices of 
Morgan Guaranty Trust Company oE New York in Brussels, Enmkfurt/Main, London, Paris or Zorich, 
or Crcdito Roniagnola in Milan or Runic, or Bank Mere & Hope NV in Amsterdam, or 

Kredicthank SJu Luxcmbourgeoise in Luxembourg. Coupons due December L. 1980 should be detached 
and collrctrd’in the usual manner. Payments at the offices referred to In (1)1. above will be made by 
check drawn on a dollar account, or by a transfer to a.doilar account maintained by the payee; -with a 
New York City bank. " . 

On and niter December 1, 1980 interest shaft cease to accrue on die Nates herein de si gnated for 
redemption. 

The .Australian Industry Development Corporation 

Dated* October 30,1980 


NOTICE 

The following Notes previously called for redemption have not as yel been presented for payment: 
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663 

1016 

3351 

1732 

2439 

2617 

5429 

5784 

6017 
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81 
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1356 
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2917 

5436 

5979 

snu 

8346 

8543 

11004 


66 

604 

63.7 

666 

1137 

1357 

2416 

2449 

2s*18 
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5933 

8117 

8348 

8646 

11008 


101 

606 
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1163 
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2453 
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5997 
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8343 
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Wah Kwong 

doubles 

earnings 

By Our Hong Kong 
Correspondent 

WAH KWONG PROPERTIES, a 
medium-sized property trading 
company, has reported that 
after-tax profits for the year to 
June 30 have more than 
doubled to HK$49.53m 
U.S.$9.91m) and it has 
announced a one-for-ten scrip 
issue. The profit, after extra- 
ordinary items and minority 
interests, came to HKS61.16m, 
a 51 per cent improvement from 
the previous year. 

The final dividend was set at 
6 cents a share, making a total 
for the year of 10 cents a 
share, up from 9 cents the pre- 
vious year. 

The company is one of a num- 
ber of property trading groups 
that have drawn particular sup- 
port from speculators in Hong 
Kong’s continuing bull market, 
and the shares have jumped 
sharply several times on 
rumours of property sales. At 
its closing price yesterday, fit 
HKS3.30 the stock has climbed 
almost 170 per cent from its low 
in March of HKS 1.25. 


IHF-FIAT FINANCE 
CORPORATION B.V. 
UB^HW.000.000 

GUARANTEED FLOATING 
RATE NOTES 1991 
for the six months 
3MO-80 tn 304-M 
The Notes will carry an 
interest rate of 15% per 
annum. Coupon Value $75.42. 
Listed on The Stock Exchange, 
Luxembourg. 

Agent Bmnk : 

National Westminster Bank Limited 
London 



This announcement appears as a matter of record only. 


$ 100 , 000,000 

UdJFE CORPORATION 

121 %% Notes due October 15, 1990 


Lehman Brothers Kuhn Loeb 

Incorporated 

The First Boston Corporation 


E. F. Hutton & Company Inc. 

Goldman, Sachs & Co. 
Salomon Brothers 


Merrill Lynch White Weid Capital Markets Group 

Merritt Lynch, Pierce, Fenner* Smith Incorporated 

Bache Halsey Stuart Shields Bear; Steams Ss Co. 

Incorporated 

Donaldson, Lufkin & Jenrette DrexelBumham Lambert 

Securities Corporation Taccoporal<ad 

L. F. Rothschild, Unterberg, Towbin 


Blyth Eastman Paine Webber 

fajcmporatrri 


Dillon, Read 8b Co. Inc. 


Kidder, Peabody 8 b Co. 

IncorporalcU 

Shearson Loeb Rhoades Inc. 
Warburg Paribas Becker 

A. a. DvcWlt 


October J" 29 SO 


Lazard Freres 8b Co. 


Wertheim 8b Co., Inc. 


Smith Barney, Harris Upham 8b Co. 

laaupcmed 

Dean Witter Reynolds Inc. 



Weekly net asset value 

Tokyo Pacific Holdings (Seaboard) N.V. 

— ■= on January 1 , 1980: US $ 48.39 

on October 27th, 1 980, US $63.99 
listed on the Amsterdam Stock Exchange 

Information: P 

Hofongracht214, Amsterdam. 
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Strong gain 
in first-half 
at OK 
Bazaars 

By Jim Jones In Johannesburg 

OK BAZAARS, one of South 
Africa’s largest retail groups, 
and a 72 per cent-ovraed sub- 
sidiary of South African 
Breweries, gained strongly from 
the country's consumer spend- 
ing boom in the six months to 
September 30. First-half pre-tax 
profits were 53 per cent ahead 
at R14.4m ($19.21m) compared 
to R9.4m In the same period 
last year and R32.4m for the 
full year to March, 1980. 

Turnover at the interim 
stage was R468.9m ($624. 42ml 
against R33l.0m for the 1979 
period and R762.4m for the full 
•year. 

An interim dividend of 35 
cents has been declared from 
first-half earnings of 69.4 cents 
a share. Last year an interim 
dividend of 23 cents was paid 
from first-half earnings of 45 
cents, and the the full year the 
total dividend was 85 cents and 
earnings 159.1 cents. 

In line with the pattern 
recently established by other 
companies in the South African 
Breweries group, the board 
warned that, although a con- 
tinuing strong sales trend Is 
expected during the second 
half. second -half earnings 
growth may not match that of 
the first half. However, sub- 
stantially higher earnings are 
expected for the full financial 
year, and management is not 
so fearful of the. future that it 
is planning to scale' down the 
programme of new store 
openings. 

In the last annual report, 
Mr. R. J. Goss, the chairman, 
then said that although South 
Africa had seen an over expan- 
sion of retail facilities recently 
OK’s strong representation in 
the growing lower and middle 
income markets left the com- 
pany less vulnerable than others 
to an extended levelling off in 
consumer demand. 


Ten-fold profit rise for 
Nippon Oil at mid-year 


BY CHARLES SMITH IN TOKYO 

JAPAN’S LARGEST oil com- 
pany. Nippon Oil, increased its 
parent company sales by 58 per 
cent to Yl,610bn t$7.5bnl in 
the six months ended Septem- 
ber 30. as a result of a sharp 
increase in prices of oil pro- 
ducts. 

Operating profits rose more 
than ten-fold from Y6.8bn to 
Y75bn ($352ro) because of 
higher domestic prices and 
foreign exchange gains result- 
ing from the appreciation of the 
yen. Net profits also rose 
sharply, from Y3.13bn to 
Y36.4bn in the latest business 
period. 

Sales volume fell by 1.7m 
kilolitres to 23.8m kilolitres 
during the period, reflecting 
weak overall demand in Japan 
for oil and oil products. How- 
ever, the company’s market 
share increased and there was 


a shift in the compositions of 
sales towards more profitable 
products t largely because of a 
more than proportionate decline 
in demand for “C” grade oil 
used for electricity generation). 
Increased profitability was due 
in large measure to usance 
profits, estimated by the com- 
pany at Y44.9bn during the six- 
month period. If usance profits 
(on short-term import finance) 
and losses are excluded. Nippon 
estimates that its operating 
profits amounted to Y30bn up 
from Y22.3bn. 

The increase in non-usance 
profit is attributed to the ration- 
alisation -of transport systems 
and to the previously mentioned 
shift in the pattern of the com- 
pany's sales towards more profit- 
able products. A stable oil 
supply, reflecting Nippon Oil’s 
high dependence on relatively 


cheap Saudi Arabian oil 
(accounting for 45 per cent of 
total imports), also contributed 
to the company’s good result. 

For the second half of its cur- 
rent business year, ending 
March 31. 1981, Nippon oil fore- 
casts that sales will reach 
Y1 8201m (reflecting higher 
seasonal demand for oil) for a 
total of Y3,430bn against 
Y2,710bn, but that operating 
profits will decline to YSObn for 
a total of Y105bn compared with 
Y39.45bn. Net profits are ex- 
pected to add Y15bn- in the 
second half for a total of 
Y51.30bn. up from Yll.lSbn. 
Usance profits in particular will 
tend to shrink, reflepting more 
stable conditions on the foreign 
exchange market. 

The -interim dividend is un- 
changed at Y3 per share, and 
the company hopes to maintain 
the full-year total at Y6. 


Boost for Malaysian insurers 


BY WONG SULONG IN KUALA LUMPUR 


THE Malaysian Government has 
announced two major regula- 
tions affecting the insurance 
industry. The first requires 
insurance of all property, ships, 
and aircraft located or regis- 
tered in Malaysia to be taken 
over locally, and the second 
introduces a "cash-before- 
cover" scheme for motor insur- 
ance. 

The first regulation is aimed 
at giving a boost to the local 
insurance industry. Recently, 
Tengku Razaleigh. the Finance 
Minister, expressed the Govern- 
ment’s concern over the huge 
amounts of foreign exchange 
being spent on invisibles such 
as freight and insurance charges, 
and announced the formation of 
an expert group to study the 
cutting down of these outflows. 


This year. Malaysia is expected 
to spend 500m ringgit ($232m) 
on overseas insurance premiums. 

Mr. Mak Hon Kam. the Deputy 
Finance Minister. who 
announced the new regulations, 
said property owners who failed 
to insure locally after a period 
of time would be fined up to 
20.000 ringgit, but for the time 
being they would still be allowed 
lo insure abroad provided per- 
mission is obtained from the 
insurance division of the 
Finance Ministry. 

He also said that a new sol- 
vency margin, applicable to all 
general insurance companies. 
Would come into effect next 
month. The margin will be 15 
per cent of premium income 
written in the previous financial 
year or lm ringgit whichever is 


great. Previously, general 
insurance companies had tn 
keep only lm ringgit as a 
solvency margin irrespective of 
premiums written. This require- 
ment is to ensure the financial 
stability of the insurers. 

The cash-before-cover scheme 
for motor insurance buisness is 
aimed at improving the cash 
flow of the insurance companies, 
and to case the financial burden 
especially for transport com- 
panies and other large fleet 
owners. Transport operators 
are allowed to pay initially 30 
per rent of the premium with 
the remainder to be settled 
within 45 days. 

Mr. Mak said the motoring 
public would also 'benefit 
through greater insurance pro- 
tection under the scheme and 
faster claims. 


This announcement appears as a matter of record oofjc 


$60,000,000 



Pogo Producing Company 

8% Convertible Subordinated Debentures due December 31, 2005 

' Convertible into Common Stock at $39 JO per Share 


Merrill Lynch White Weld Capital Markets Group 

Merrill Lynch, Pieico, Fenner a. South Incorporated 


Bache Halsey Stuart Shields 

Incorporated 

Blyth Eastman Paine Webber 

. Incyrpotaied 

Drexel Burnham Lambert 

lacurporaisd 

Kidder, Peabody 8s Co. Lazard Freres 8b Co. 

IncoipoMioi 

Salomon Brothers Shearson Loeb Rhoades Inc. 


Lehman B mthere Kuhn Loeb 


Bear, Steams & Co. 


The First Boston Corporation 
Dillon, Read 8b Co. Inc. 

Goldman, Sachs 8b Co. E. F. Hutton 8b Company Inc. 

L. F. Rothschild, Unterberg, Towbin 


Donaldson, Lufkin 8s Jenrette 

Secunb'K CnrocTatfcn 


Smith Bamev. Harris Upham 8& Co. 

Incnrporaied. 


Warburg Paribas Becker 

. . A.G.Bec kar 


Wertheim 8b Co., Inc. 


F. Eberstadt 8 b Co., Inc. 


Qompagnie de Banque et dTnvestissements (Underwriters) SJL Den norske Credithank 


Samuel Montagu 8s Co. 

Limited. 

October IT, I960 


Morgan Grenfell 8b Co. 


Arab Latin American Bank— ARLABANK 


Arlabank London office 

With effect from3rd November the permanent address of 
Arlabank in London will be: 

Morgan House, 15th Floor, 

1 Angel Court, London EC2R 7HJ 
Telephone: 01-7266381/2 Telex: 8S11415 ARLABK 
Senior Representative: Mr G. J. MacGfllivray 
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%u expect your bankers 
to operate intematianal hot-lines 
iuith their colleagues abroad. 



And rightly so. Today’s 
market is more complicated than, 
ever. It requires an internationally 
oriented banker. Alert decision- 
making, minimising your risks. 
Promptness, flexibility and accuracy, 
Albert de Baiy operates with 
very short communication lines 
bemuse of the compactness of 
their banking services. Our clients 
deal with one.professional indi- 
vidual .who handies all their 



banking needs. 

• An expert. He involves 
himself in each client's specific 
financial requirements. And the 
decisions taken will not be arrived 
at by monologue, but by dialogue 
with the client. 

Specific strategic derisions 
are conceived in this way allowing 
fast tactical reaction with indivi- 
dual transactions on the inter- 


national money market, with 


stocks & shares or on the world 
commodity markets. 

Professional, well thought 
out and exact. Supported by 
efficient administrative and 
communicative facilities. Each for 
the benefit of our clients. 

Albert de Bary, your ideal 
banking partner. In the centres of 
Amsterdam and Rotterdam. 
Please call for information: 

■020 -213312, 010 -14431L 


R ALBERT DE BARY& CO. NV 

0 The ideal partner in banking 


APPOINTMENTS 


Group post at Charterhouse 


Sir. Michel Ruibbeler has 
been appointed a director of 
CHARTERHOUSE DEVELOP- 
MENT. the development capital 
subsidiary of the Charterhouse 
Group. Mr. Knibbeler is 
managing director of Charter- 
house Development’s French 
subsidiary. Charterhouse SA, 
which provides development 
capital for companies in France. 

■* 

On November 1 Mr. Arthur R. 
Williams becomes a director of 
TIMBER GROWERS GREAT 
BRITAIN — the 1 - representative 
body for private forestry in 
England. Wales and Scotland. 
He succeeds Lord Norton who is 
retiring. 

* 

Mr. L. Ashworth has been 
elected president of the 
METALLURGICAL PLANT- 
MAKERS’ FEDERATION. Mr. 
Ashworth is a director of the 
Davy Corporation and chief 
executive o{ Davy Engineering 
Industries. 

* 

Dr. Gunther Vieten has been 
appointed European v finance 
director for EATON, succeeding 
Mr. David 0. Otto who is return- 
ing <o Cleveland. Ohio, where he 
will co-ordinate the international 
finance activities of Eaton 
Corporation, 

★ 

In a reorganisation of the 
main board of KRAFT FOODS 
Mr. Vic Hill has been appointed 
logistics director. All the pur- 
chasing and procurement 
functions of the company have 
been centralised together with 
distribution, production planning 
and inventory control under Mr. 
Hill’s direction. Kraft’s main 
board is now: Mr. A. G_ Moon,, 
chairman and managing direc- 
tor; Mr. C. J. Bennett, food ser- 
vice and industrial director; Mr. 
J. C. Foley, retail director; Mr. 
V. W. HUJ, logistics director; Mr. 
G. Jardine. financial director; 
Mr. K. Liggett, production 
director and Hr. L. Halliday, ‘ 
personnel director. 

★ 

From November 1 Mr. 
Christopher Cannon will be 
joining the partnership of 
TTLNEY AND CO., Liverpool 
stockbrokers. 

* 

Mr. Philip T. Bowen, acting 
commissioner for the BUREAU 
OF MARITIME AFFAIRS OF 
THE REPUBLIC OF LIBERIA, 
has been confirmed in his 
appointment 1 as commissioner. 
Sir. Bowen, who has been for 
the last six years deputy minis- 
ter of finance, took over as 
acting Commissioner in 
■September. 

★ f . 

Hr. John P. G re aside, senior 
partner or PEAT MARWICK 
MITCHELL AND CO. in the UK 
has. in accordance frith pre- 
viously announced plans, suc- 
ceeded Mr. Walter E. Hanson as 
chairman of PEAT MARWICK 
INTERNATIONAL. Mr. Gren- 
side assumed his new position 
on October 21. Mr. Hanson re- 
tires on October 31 and has been 


replaced on the PMI. advisop' 
committee by Mr. Thomas L. 
Holton, chairman of PMM and 
Co. in the U.S. 

* 

Mr. Alfred. T- Biomqutet. Jr. 
deputy chairman of Hunt 
Chemical and president and 
chief executive officer of Turner 
and Newall Industries, Inc has 
been elected chairman of the 
Board of directors of PHILIP A. 
HUNT CHEMICAL CORPORA- 
TION. He succeeds Mr. C. 
Wilfrid Newton, who remains a 
director of Hunt Chemical. Mr. 
Newtoi is group managing 
director of Turner and Newou, 
Manchester, England. 

ir 

Mr. Jerry L. Kalman has been 
made director of -corporate 
communications at INFOR- 
MATICS INC 

■* 

Duple International baa 
formed a company, DUPLE 
(METSEC) to continue the CKD 
bus body export business previ- 
ously owned by TJL Meisec, a 
Tube Investments Group 
subsidiary. Mr. R. G. West has 
become managing director, Mr. 
J. M. Stoke commercial director 
and Mr. D. Rushton technical 
director. These arrangements 
retain the management team 
which had built up the business 
within T.L The new Board also 
includes Hr. G. D. J. Hay as 
chairm an and Mr. B. J. Richards 
and Hr. J. Ruddy from the Duple 
group. ^ , 

Owing to indifferent health, 
Mr. R. F. Mabbott has decided 
to itake early retirement from 
February 2, 1981. at which date 
he will relinquish his director- 
ships within the MXNET 
HOLDINGS GROUP. 

Mr. Norman Berg has been 
appointed to the Board of BORG- 
. WARNER transmission division 
as materials director. He joins 
the South Wales-based company 
from the Bnrg-Warner Corpora- 
tion in Detroit Mr. Derfek 
Gardner, the division's director 
of engineering and research, has 
taken on the added responsi- 
bility of director of quality. This 
follows the retirement of 
director of quality Mr. Eric 
Measham. Mr. Rem Farr has 
resigned as director of industrial 
relations to take up an appoint- 
ment with another company. 

* 

The Prime Minister has 
appointed Mr. John Thorn, as a 
trust** of the BRITISH 
MUSEUM in succession to Lord 

Annin, 

+ 

Mr. Robert B. Ford has 
been appointed manager, 
private communications division. 
ITT BUSINESS SYSTEMS, 
responsible for the management 
of all the activities of the 
division on the ITT site at Foots 
Cray in Kent. 

■* 

Western Motor Holdings has 
a pop in ted Nr. N. \V. Parker as 
managing director of DISTRI- 
BUTOR DELIVERIES and 


AUTOCAR AND TRANS- 
PORTERS. He succeeds the lam 
Mr. Stanley Alton. . 

■ * ’ 

Hr. J, R. Talbot Is to retire on 
November M from the Board of 
TOUCHE REMNANT AND CO 
and from the Boards and as 
Investment manager of INDUS- 
TRIAL AND GENERAL TRUST 
and TRUSTEES CORPORATION 

On that date, the following 
changes will come into effect. 
Mr. C. J. Klrman joins the Board 
and becomes mana g ing director 
of Industrial and General and 
will cease to he managing direc- 
tor of ATLAS ELECTRIC AND 
GENERAL TRUST and leaves 
that Board. 

Mr. A. A- Arnand Is appointed 
to the Board of Atlas Electric as 
managing director and gives up 
the managing directorship of 
TRUST UNION. 

Mr. R. J. Hooper moves to 
manager of Trustees Corporation 
from his post of assistant invest- 
ment manager. Industrial end 
General. 

Mr. P. Kysel will be manager 

of Trust Union. 

* 


Mr. Trevor Slater is to join 
the Board Of - FEDERATED 
LAND from November 1, ip place 
of Mr. JesselR. Hands; who is 
leaving to take up an appoint- 
ment as finance director with 
another property company. Mr. 
Slater has been commercial 
director of Federated' Estates, 
the principal subsidiary, . since 
1979. 

■* 

Mr. A. a Watt has been 
appointed to the new position of 
marketing director of CLEVE- 
LAND BRIDGE AND ENGI- 
NEERING, a Trafalgar House 
company- 

Mr. G. G. Drew has been 
appointed to the Greater London 
Regional Board of LLOYDS 
BANK from November 1. 

it 

Mr. D. L. Murison, executive 
chairman. Bank of New South 
Wales, and Mr. R. M. Thomas 
have . been appointed chairman 
and secretary respectively of the 
ASSOCIATED AUSTRALASIAN 
BANKS IN LONDON from 
January 1- 


‘ Hr. Stefan OlszowsW has been 
appointed a non-executive direc- 
tor of COATES BROTHERS AND 
CO. 

+ 

Mr. Barrie Carter has been 
appo inted managing director of 
METAL AND PIPELINE 
ENDURANCE, the Wlfliam 
Press company specialising in 
quality control- and protection of 
engineered structures. Mr. 
Carter took over on the recent 
retirement of Hr. Morton 
Gordon. 

+ 


Mr. Barry StG A. Reed, chair- 
man and chief executive of the 
Austin Reed Group, has been 
elected Master of the WOR- 
SHIPFUL COMPANY • ;OF 
GLOVERS of London for 198061. 











Fly the Golden WorldofMAS 

malaysian airline system 

For resarvaflons contact your travel agent or MAS office: 25-27 St George Sl, Hanover Square, London. Tel: 0l-teW8tn« 
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Ckmstruclkm Equipment 

The state of the construction equipment market worldwide is proving to be the most difficult 
in its history. But few doubt that the challenges it presents will serve ultimately to strengthen 
the more efficient, albeit at the expense of some casualties among the weaker companies. 


Dramatic 

downturn 

in 

demand 

By Hazel Dnffy 


' CONSTRUCTION EQUIPMENT 

■ is a S13bn to $14bn industry 
-which is currently going 

• through the most difficult period 
-it has ever experienced. While 
"'-there need .be no question that 
■'■If * has a -bright future, the 

present severe recession in the 
two biggest markets — North 
-.-America and Europe — is 

: causing considerable pressures. 

■ even to the most efficient com- 
panies. 

The downturn in demand has 
been particularly dramatic in 
.the U.S. since the middle of 
the year, with noticeable effects 
on ail the major companies 
which manufacture a broad line 

■ of products. 

Unlike the earlier recession 
which followed on the rapid 
increase in world oil prices, the 
manufacturers have not had the 
: benefit of ready markets in the 

* oil-rich Middle East where con- 
. struction projects were building 

up quickly in the mid-seventies. 
, Demand in Europe for con- 
struction equipment has been 
adversely- affected for several 
years by the need to keep 


public spending under control, 
leading to the postponement or 
"• cancellation of major public 
sector projects: Private sector 
building has held up better in 
. most parts of Europe, but ' r he 
recent fall-off in investment in 
capital projects by industry has 
since been marked. 

Relieving the gloom, however, 
is the fact that many big pro- 
jects are going ahead in the less- 
developed countries — parti- 
cularly in nations such as 
Mexico, which are exploiting 
their new oil wealth. ' Most' of 
these projects rely heavily on 
the big international manu- 
facturers of construction equip- 
ment for their needs, although 
there is growing pressure on 
those companies to locate some 
of their manufacturing facilities 
in such countries. Several 
multi-nationals already have 
plants in Latin America, mostly 
in Brazil, Argentina and 
Mexico. 

Likewise, the continued 
search for new sources of oil 
and for other forms of energy 
means new markets -for the 
sort of construction equipment, 
which is also used in open-cast 
mining. Apart from more 
(specialised items (draglines, 
for instance), mining calls for 
a large amount of robust 
equipment for transporting the 
minerals and removing- the 
overload. Despite the renewed 
interest in coal as a .source of 
energy in the U.S., demand for 
equipment has not been 
particularly strong in the past 
couple of years, but orders are 
expected to be placed over tbe 
next -.12 months. 

Big new ■ capital projects, 
such as that being -discussed 
In Australia for the processing 
of coal into oil* will aU require 
huge amounts of equipment in 


their construction, as will the 
expected development of new 
industrial plant in the Middle 
East and other expanding 
economies. - 

The North American market, 
however, is by far the largest 
single customer for all types of 
equipment, accounting for as 
much as 40 per cant of the 
world total. Although the 
indications are that the tLS. 
economy has probably seen the 
worst of the recession, many 
experts believe that the re- 
covery in construction projects 
will be gradual. On these 
assumptions, it is likely to be 
1982 before tbe recovery in 
private construction picks up 
substantially, while public pro- 
jects could well reflect the 
trend towards tighter fiscal 
policies for the first half of the 
1980s. 


Growing pressures 

The economic pressures on 
the North American-based com- 
panies have already led to 
wide-scale redundancy pro- 
grammes in many leading com- 
panies such as Caterpillar, and 
John Deere, as well as pro- 
longed shutdowns' during the 
summer in an attempt to bring 
stocks hack under control. 
Despite these measures, it is 
thought that some companies 
are still carrying very high 
stocks of certain items of 
equipment. 

. European plants of tbe multi- 
nationals have similarly suffered 
cutbacks. International Har- 
vester, for instance, decided to 
withdraw a new baekhoe loader 
model from -Doncaster in the 
UK only months after an expen- 
sive launch. Many -indigenous. 
companies have also been forced 


to re-appraise their model range 
and the whole economic base of 
their manufacturing; which has 
led sometimes to closeures and/ 
or mergers. 

The most remarkable success 
story, however, has been the 
rapid build-up of the German- 
based IBH gorup, culminating 
in the purchase of Terex from 
General Motors ' in the past 
month. Over the past couple of 
years, IBH has picked off a 
number of weaker companies, 
the best known being Hymac in 
the UK and Hanomag in Ger- 
many:. it also has bought a 
minority share in the Petti- 
bone Corporation in the U.S. 

Although Hanomag had been, 
-a heavy lossmaker, its owners. 
Massey-Ferguson, are believed 
to have turned it round before 
the deal was completed with 
IBH earlier this year. The sale' 
eased MFs financial problems 
for a short time, but the group 
has since been massively hit by 
high interest rates and the drop 
in demand for tractors, particu- 
larly in North America. MF 
continues to make a range of 
industrial equipment in the 
smaller category, but doubts 
about the group’s survival in 
its present form will continue 
until the re-financing package 
has been concluded. 

The Terex sale to IBH was 
prompted by General Motors. 
Terex’s parent, becoming in- 
creasingly tied tip with the 
heavy investment in the re- 
tooling and new model pro- 
gramme for its automobile 
activities. Although a significant 
producer of heavy construction 
equipment. Terex accounted for 
only a tiny part of GM*s total 
turnover. 

Its . significance . to IBH is. 
much more substantial; IBH, 


using Terex outlets in North 
America, can expect to become 
the first European company 
effectively . to . penetrate . North 
America.' IBH says it will not ■ 
buy up-- -any more companies, . 
and p aw many experts -are wait- 
ing to=. see_ how such a rapid 
growth operation will digest 
some difficult acquisitions. 

Rumours abound 

The Terex sale came as a 
surprise in the U.S., but • 
rumours abound as far as other 
possible mergers are concerned'. 
The weakness of world markets 
has led many to assume that 
some companies will not be able 
to exist on their own. A few 
more specialised companies, 
however, continue to do reason- 
ably well, particularly those that 
have trim overheads in an 
industry which is frequently 
forced into expenditure on 
promotion of consumer- type 
proportions. 

Tbe recession has emphasised 
tbe strengths and weaknesses 
of particular companies. The 
efficient specialists which have 
a dominant share in their home 
markets are expected to escape 
from the current economic 
situation more lightly than those 
which depend on a high propor- 
tion of exports. Two examples, 
are J. C-. Bamford in tbe UK, 
which dominates the British 
baekhoe /loader market, and 
Grove Crane, the subsidiary of 
the Walter Kidde conglomerate, 
in the U.S. . 

J. C. Bamford will not escape 
unscathed from the* recession, 
but it can be expected to emerge ; 
in a stronger position than most 
British construction equipment 
companies. Grove Crane makes ; 
a range of mobile hydraulic' 


Launched today — the JCB-3GX, one of u new range of excavator loaders 


cranes, making a- $50m operat- 
ing profit on sales of $37Sm 
last year, and has been a con- 
sistently successful operation. 

The manufacture of construc- 
tion equipment does not involve 
high technology, but rather a 
constant attention to the 
improvement of existing pro- 
ducts. Although there are 
shifts away from one product to 
another to do similar jobs, 
most “ new ’’ products are 
evolutionary rather than 
revolutionary. 

This means that the success- 
ful companies, such as Cater- 
pillar, are those which are able 
to establish the right marketing' 


and distribution systems, once 
they have the best available 
product, although they may not 
necessarily be the most innova- 
tive. The setting-up of a good 
distributive network is an 
urgent task for any company 
trying to break into construc- 
tion equipment John Deere, 
for example, which was a 
relatively late entrant was able 
to set up such a network in 
the U.S., but has had to per- 
severe in Europe. The signs 
are that it is now beginning to 
get this right 

A' similar problem is con- 
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severely reduces profitability 


MULTIHATIONALS 

HAZEL DUFFY 


' ■ inu.^ Qeraapg Frt*. and has independently-owned dealers America and Europe, which are a strong profit recovery last V :r T " - . " 

material handling, and back-up service, which is much the largest markets in the year from a S40m loss in 1877. r 5 ' 

MULTINATIONAL^ is carried on in particularly important in world. Given the competitive- The recession in the North - 

plants' in the U.S. and developing countries where ness of the yen — sterling, for American market has affected ' ' 

HAZEL DUFFt Mother 10 throughout the contractors are working to tight instance. has appreciated all the volume equipment mami- 

— — world; although probably half completion targets. Although against the yen by more than facturera over the past year, 

— '7 of -the group's overseas sales Middle East projects have 50 per cent in the last three and has led to reductions in 

txtv *irrTT -NATIONAL «*&■ originate from the U.S With passed their peak of activity, years— the group is in a posi- their workforces of sometimes 

~~~r - .„ f. h 'p. constr«c*w sales last year of $7.6bn, nearly Caterpillar’s wide spread has tion of considerable strength as much as 25 . per cent. Inter- 

Pai ^ eS ♦ business are dcaai- 54 per cent overseas Cater- enabled compensating business from which to launch a more national Harvester, a full line 

equipment f tbe werfd, pfllar’s turnover is three times to he P^ked up recently in aggressive marketing campaign, manufacturer, has also been 

compa" 13 * of dts .closest competitor, Africa and L®* 1 " America. John Deere is a relatively late knocked off course by the pro- 

a fi i rnp of equipa^ lea*- Komatsu. Caterpillar has acquired a entrant in construction equip- longed strike earlier this year, 

inp^tho smaller, nationally- Caterpillar continues to be reputation for not being an ment, being primarily a pro- Sales of construction and 

manufacture** to. specia- rated as the most 'successful of innovator in construction equip- ducer of agricultural equip- industrial equipment in 1979 

iij This is bMOise the all construction equipment com- ment but its development work ment Its growth in the last totalled $lbiu resulting in an 

-S' nf orodncing a wide Ponies, although profitability is given an emphasis which five years, however, has been operating profit of 553.1 m. IH 

rSS? ioJpmflBf. requires has been severely reduced by ensures that its products never rapid, and current sales are manufactures worldwide, and 

HUEe 01 . .... ^ . r .. -I-.- T_ ,i uriuiml Clhn aims tn marpntmlA nmrtuptlnn 




— group's overseas sales Middle East projects have so per cem in tne ;asi inree 

m, — *ttt tt-n aTIONAL «*»■ originate from the U.S. With passed their peak of activity, years— the group is in a posi- 

“r ,-v,p constrodSon ^es last year of $7.6bn, nearly Caterpillar’s wide spread has tion of considerable strength 

£ business are dcaai- 54 per cent overseas, Cater- enabled compensating business from which to launch a more 

nS? En LiDarts of the world. Pfllaris turnover is three times 1° he P icked U P recently in aggressive marketing campaign, 

nanc-tt mosi KO ^ 0 _ that of dts closest cnmnetitor. Africa and Latin America. John Deere is a relatively late 






ind considerable ■ eroendi 

J 2« development. since the middle of the year. market shares in the order of toiaueo wmi aurug tnis rormeny mown as Wynne 

on a eve w i • 3 30 to 40 per cent, giving it con- penod. .and is the key to the the group has recently changed 

ost of tbe big international r n nv«act siderable strength from which growing acceptance of its pro- the name of the division to 

panies a re Ameri can-based r urecasi t0 up exports. ducts worldwide. International Construction 

have numafactnring plants Although second quarter The next vear or ^ wil , be _ . Equipment. JWs third quarter 

jfferent parte of the world, earnings showed an increase challensine 7 for Cateroillar CoDlFIlltllHSIlt earzungs at $82m showed that 

Idition to their home base, over the previous year— 5168m however ^its commitment to t h n j was matang some re cove ry 

commonly, these are in against 5165m — analysts are exnand in diesel engines where v ® eere _ daes not : give a from the effects of the strike, 

pe - which, after North expecting a substantial drop in a S? t wkdo J n . Jf* Jf? * ^ etWC 7 S ut " ot “ rapidly 88 had been 

v America, is. the largest market third quarter earnings. They jLiwS Sfcer w?U JontES ® nd i " dustnaI e< L u, l“^ hopetL 

■ for construction equipment — are also predicting that the first to § tax the ctoud as a whole. ^ !t 5311 P r ® sumed Most of the multi-nationals 

‘STiSt MWS 

ssss&assa 

Aria marker. aaleariem {T <» baa tTmadeVe^SL o^ S by^u^g 

Caterpillar, with head- tiof pro^"^eiTc r oS 0 tS«' KomatSU *** Jffhn Deert seas that it would have liked, cSm^nS in Germany, 
quarters in Peona, Ulinois, is Uk e to buy a ranee of eauin- Komatsu’s sales in 1979 particularly in Europe. The France, the UK and most 

the world’s largest manufao- m ent from the same manufac- totaU e d S2.Sbn, of which $S69m recent appointment of Black- recently in the TJ.S. with the 

turer of eaithmoving and con- turer In addition. Caterpillar comprised overseas sales. At wood Hodge to handle Deere purchase of Terex. IBS’s target 

struction equipment. It is also j* renowned worldwide for its the haU! wa Y stage this year, equipment in most of England sales for 1981 are $1.3bn, making 

a big producer of diesel engines excellent distribution through were on a strongly rising and Wales, however, is an indi- it fourth in the world league 

trend — the weakening of the cation that it is getting to grips after Caterpillar, Komatsu and 

yen giving a sharply competi- with the all-important area of Case. 

J ^ J tive edge to Komatsu’s export distribution. 

J— yOWTlT.il T^Tl 1T1 flfimann prices. Sales to the Middle J. T Case, nart nf the Tenneco 


market shares in the order of totalled $6S0m during this Formerly known as Payline. 

30 to 40 per cent, giving it con- period, .and is the key to the the group has recently changed 

siderable strength from which growing acceptance of its pro- the name of the division to 

to build un exnnrts. ducts worldwide. International 'Construction 


Commitment 


International 'Construction 
Equipment. HFs third quarter 
earnings at $62m showed that 
it was making some recovery 



Downturn in demand 


J. L Case, part of the Tenneco 
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East and South-East Asia were group, returned a 21 per cent 
particularly strong, although increase in sales of construc- 


the U.S., but It has had to for the smaller-scale companies 
persevere in Europe. The to compete. 


the Japanese market had re-. t ion and farm equipment last 
mamed fairly dull year to $2.4bn. Construction 

Komatsu has a worldwide equipment represents about 
selling operation, with subsi- two-thirds of sales by this 


signs are that it is now begin- 
ning to get this right 


There is also a tendency for diary and associated sales com- division. Case’s major strength 


^..S nl SL.?F obleBI J* «“■ their- comp onente inhoua 


companies to source more of panies in Europe, North is the backhoe loader where it 
their components in-house— America, South America and is market leader in the U.S.. 


fronting Komatsu and other * 7, j , America, fcoum America ana is market leaner m the U.S.. 

Jananese manufacturers in i* 3 ' JJ am f? rd ’ for exaj “P 1 1 e ' Singapore. It is the only non- and other equipment in the 
their efforts to become more i' 1 North American manufacturer smaU to medium-sized range, 

effective in the Eurtmean mar- ■^■ Q t ^ ge 5.. sc ^ e *.. J ^ of construction equipment to The company also makes a 


effective in the European mar- r ,«, is rummirM 2 consmicnon equipment to The company also makes a 

ket uase is unking wim cu mmin s have made a significant impact of heavier enninment 

=_ T ?5 ^ ^. e L e St^Jt^SSSnS^JZ such as ted^al cranes, cargo 


is Mntinuin^ sc^jc for cam- Mw? ^TSmS Products, particularly crawler ^ and eiravatora'whiS 

panies to make big strides is ou wt will eo tn Case P and°?he tT - act ? rs ’ 14 su 5 ceeded 10 are sold under the “Drott” label 
the eflBciency of production winning market share away in the U.S. In Europe. Case has 

methods. Unless the product is be sold to other manu- from Caterpillar. Its European been making progress both with 

fairer*. operation is managed through 0 ^jj roducts, which are also 


Hire companies 
caught in a 
dilemma . 


highly specialised — for ex- 
ample, some of the equipment 


fanhnrers 21 — “.“V* 1 — L maiong progress Doth with 

“ ’ operation is managed through its own roductSi ^ ch ^ ^ 

The state of the construction Ko J n . at ? u Eur °P e Brussels, manufactured here, and parti- 


LEASING 


used in mining — the basis of equipment market world-wide is f®*^,** bas 811 a^soriated venture cularly through Poclain, the 
profitable operation is volume provii^ tbe most difficult in its 111 ^ erma ny> Komatsu Maypres. preach company which is prob- 


LORNE BARLING 


production. This lends itself to history. But few doubt that Despite its relative success ably the world leader In 


a degree of semi-automated the challenges it presents will outside South-East Asia, there hydraulic excavators, in which . , t hi -nmnaniw 

methods which tbe more re- serve ultimately to strengthen is reason ' to believe that Case has a 40 per cent stake. . ALTHOUGH MANY plant hire V their 

sourceful manufacturers are the more efficient, albeit at the Komatsu intends to re-think its Although only a minority stake, companies have suffered Jr * a 1^1: , . , a JILwLn 

tinning to increasingly, making expense of some casualties selling operation in order to Case exercises considerable severely this year as a result n-nm. 

it more difficult in the future among the weaker companies, increase its strength in North control in Poclain, which made 0 f the continuing slump in the JJJJj conSJSity market, as 


0f wntinuing skmp tottj ™ marketaT a 

construction uidustry, J®™® result of what they regard as 




A . 


have benefited to a Umited obstnictioa by fce EEC Corn- 
extent, from the tradiBonal mis^on. 


tendency of customers to hire, 
rather than buy, at a time of 
high interest rates and difficult 
market conditions. 


Tough response 

It is felt that the virtual re- 


V 


The counter cyclical nature of tusal of the EE C to accept plant 
the plant hire industry has hire as an industry, and thereby 




therefore meant that the worst making it impossible for most 
of the recession has" not hit to operate within those 


% 

‘■ft 


many companies, but some countries, has not been met with 
severe problems have been a tough enough response from 
created by the rapidly increas- the British Government and 


ing cost of replacing stocks of that further representations 


equipment. 

The dilemma now facing hire 


ought to be made. 

The overall problems of tbe 
plant hire sector are also re- 





companies is whether to invest fierted tn a 24 per cent fall in 
at high cost m modern con- orders for construction equip- 


struction machinery in antidpa- ment in xjk, compared with 


tion of an upturn in the market a yesr ag0i ^ ^ com - 


°r to retain existing equipment panies are by far the biggest 
and attempt to obmin ma xi mu m buyers of such equip- 


returns on' it before disposal. ment> 




Moreover, with an increasing tj,^ difficulties now have 


. ■ 


number of companies moving as a surpn^ to some- 

over to current cost accounting, since Qjg industry was con- 


they are having to re-assess jjdered to be largely immune to 
their previous balance of new ae effects & recession-hollow- 




purchases against existing stock, a long penod of sustained 
m the. light of rapidly mereas- inbuslnesi. 


ing prices of new equipment. 


According to a recent survey 






But the basic problem for by ICC Business Ratios, the total 


companies 


turnover in the plant hire sector 


glossed over: there is far too hom 1976 to tbe end ^ last 
much equipment available for ^ f rom £200m to 


the amount of construction £goom. This growth has been 


Pla ^ * *”}?»* accompanied by heavy invest- 


and hire charges have therefore mEnt ^ new equipment and 
been unable to rise in line with during Aat period, the total 


equipL .ent costs. 


depreciated book value of equip- 


Manufacturers of construe- meQt jp sector rose from 




'/ - r - 




■ ■ ty 

.r -y^ 


tion eqaipment have also 
suffered as a result of reduced 
buying by the hire companies— 


£2 10 m to £29 Om the survey 
suggests. 

The basic problem now is that 


tiieir major customers. J'. C. ^h e companies cannot in- 
Bamford, For example, sells crease their rates fast enough in 


nearly 80 per cent of its equip- a competitive market to keep up 


ment In the home market, to with the rising cost of replace- 


this sector. ment equipment; much of the 

restraint on prices has coine 
Worst hit from small operators which 

1,1 m uril „ t have tried to maintain turnover, 

hif *t all costs. Overall rates rose 

fa y only 15 cent last year, 


m 


Worst hit 


Moving the earth, 
Since 1876. 


'’'•'lie' ’replacement lowin' 

crane flniers strike which vir- >,*, ..nnnH m nnr Mint 

u.u-j -ii v,,-;--., creased oy around 3U per cent, 

* u 111 b “ sin f ss The other main difficulty is 


nidpnr. eobriSntlel increase In debt- 

S2?EL 22- .“ h i e 5 amricing charges whW... in the 


hare insested in expensive and rase of-Richards and Walling- 
seph sheared cranes are tend- ton one of th e leading hire 


ins to nse them for jobs* that M mp an i Ki had rlaen by 42 per 
wit d be done with smaUer « nt at the hal( year . ^ rom . 


equipment, rather than hire 


as with some of its 


if ■ . « M "»UI HVIliy Ui A Ihu 

smaller equipment in an effort competitors, in a similar pwri- 


to cut costs. 


tioo. Is now selling off certain 


Demand for the hire of small, items of used equipment in 
mobile plant, such as compres- or d er to reduce debts. 


O&K earthmoving machines are in use moving. Hydraulic mobile excavators, | mixers and excavators has, likely to look more closely at | 

everywhere. Wherever the face of the hydraulic crawler excavators, wheeled SS&ttZA 

earth is to be changed -in the construction loaders, dumpers, graders, bucket-wheel tinn industry, s^ng mtie tion sector, 

of highways and towns, in quarries and excavators, bucket chain excavators, m coSaTed^rthf^ad? 

sand pits, for dams and pipelines, as well as spreaders and dredgers. But also plantand ^ 7£Z*?S. 

for waterway construction, reclamation of machines for crushing and grinding. And, jentai and basing -is estimated creased hire of tools to home ■ 

land and open-pit mining. O&K keep the last but not least, escalators and autowalks da tion — the hirers’ trade asso- mchar^^alad Wallte^m^hS 

earth moving - with the wide range of for department stores administration WJHS. ^5^33^5“^ 


mLxera and excavators has, likely to look more closely at 
broadly kept pace with the level diversification, given the loog- 
of activity within the construe- standing slump in the construc- 
tion industry, giving little tion sector, 
scope for growth, except in These moves are likely to be 
some specialised sectors. concentrated on tbe already 


earth moving — with th© wid© rang© of 
equipment in the world for earth- 


buildings and traffic facilities. 





O&K Orenstein & Koppel AKtiengesellschaft 
Head office: D-4600 Dortmund 1, W. Germany 


. In UK: O&K Orenstein & Koppel Limited; 
Watford Village, Northampton NN6 7XN 


market conditions, with rental® While the larger companies 
still predominant. are likely to be able to ride out 

"The high capital costs nf the storm by redirecting their 
this kind of equipment and -the resources and cutting back 
relatively short period of time generally, the outlook for 
that most users require it, smaller concerns . is less 
means that rental is stiJl the encouraging, and the end of 
most attractive means of flhanc- the recession win certainly see j 
ing.” comments an association a leaner, and probably smaller, | 
spokesman, plant hire sector. i 


International 650 excavator 


-i ja- i-'. 


On the other hand, organisa- 
tions such as the Coal Board 
have sometimes found it cost- 
effective to lease equipment, 
such as excavators, for open- 
cast mining operations. 

At a difficult time in the UK 



Aoeling-Barford ha * noto transferred production facilities for 
ft* articulated wheeled-loader range from Gainsborough to the 
main assembly plant at Grantkasa. The company has also just 
launched a new model, above, the WXL 118. 


FINANCIAL TIMES SURVEYS 


PLANT HIRE 


The Financial Times proposes to publish a Survey 
on Plant Hire on the 16th January, 1981. 


1. Introduction: The plant hire sector normally 
displays defensive characteristics in an. : - 
economic downturn. Hire is obviously less Vi- 
capital intensive than outright purchase when:_ r >* 
liquidity is tight, but the recession this year- ' ^ 
has broken the defensive shell. .The future;" ;; 1 : 
when and how can activity and rates be: ; ^ 
restored? 


An analysis of the hire Industry’s growth in 
relation to the fleets owned by the construction . 
industry: The rate of capital ’spending appears .; 
to be slowing down and some hirers even - 
intend to reduce the size of their fleets. 


An examination of the four main sub-sectors - 
of the industry: - 

fi) Cranes 

(ii) General Plant 

(iii) Non-operated plant — pumps, com- ■■ t: 

pressors, etc. : _ 7? 

(iv) Forklifts 


4. Diversification: How far have the hireas- 1 • 
developed into -new areas (distribution,* ^ 
engneering;. etc.), will diversification be .: 
pursued further in relation to hire plant ’. J! 
■assets and what principles guide their - - 

diversification effort? 


5. Mergers and acquisitions: Plant hire reauires-: -V 
fl eet depreciation policy and high ?' 
level of borrowing. As a result manv hire - 
companies are subsidiaries of 'strong 

quo?al/ TierateS seekin S stock market •• 


A profile of some of the. dominant' 
^ the industry and ho* S 
of T prospects iaVe developed and their . views 


For editorial synopsis and advertismn rotes ^ 
contact; • 


Toby Heppel 

Financial Times, Bracken House ; ; 
10 Cannon Street London EC 4 P 4 BY 
Tel: 01-248 8000 Ext. 7112 
Telex: 885033 FINTIM G { j 
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Manufacturers pin their hopes on 
a strong export performance 







tv 


united states 

. IAN HARGREAVES 


l£KE A- number of other impor- 
tahtUS. industries, American 
manufacturers of construction 
equipment have “saved their 
skins ” in the past year by 
, strong export performance. 

The industry's exports, boosted 
. • by. a weak dollar, were 22 per 
X cent higher in the first half of 
_ - the year at S2.75hn Imports, 

.. 4. as would be expected, are fall- 

.+ ing.-fr.om an already low base, 
;Tr; v totalling $774m ia the first half . 

In- the first nine months of 
thgsyear, Caterpillar Tractor, by 
famine largest company in the 




r-'i 


industry, sold 56 per cent of 
its products to customers out- 
side the UjS., compared with 
53.8 per cent in 1979 and 48.1 
per. cent in 1978. In the third 
quarter of this year, for which 
Caterpillar has just reported a 
sharp drop in profits, non-TLS. 
sales accelerated by almost 21 
per cent to $ll3bu. 

Unfortunately for -the industry, 
the receptiveness of foreign 
markets does not look like con- 
tinuing. Nor has' the strength, 
in export markets been 
adequate to compensate for 
the severity of the downturn 
in the U.S. construction 
industry, which has led, among 
other things, to -the first lay- 
offs at Caterpillar . for 
economic reasons, since the late 


workforce is indefinitely idle 
and many more workers have 
been taking extended holidays. 

Construction • industry fore- 
casters, who have had an 
unusually unsatisfactory year in 
the VjSi. because of unpreceden- 
ted volatility in interest rales, 
are cautious in predicting the 
future. Most of them see little 
chance of a solid recovery in 
U.S. construction spending until 
the second half of next year. 
If then. Strong acceleration, in 
the housing sector in mid-year 
has been stymied by a renewed 
rise in money costs since* then, 
and the cyclical decline in non- 
residentim construction still has 
six months to run, according to 
historic patterns. 

These gloomy facts, have made 
a mess of the earnings state- 
ments of the U.S. manufac- 
turers. ; -Caterpillar • . earned 


r v 

M'®- U.# 

* 



5422m in the first nine months, 
compared with 5465m in the' 
same period of last year. Cater- 
pillar now'says its 1980 ea rni ng s 
will be lower than those of 
1979, when it' suffered a pro- 
longed strike in the U.S. 

Allis-Chalmers* profits, suffer- 
ing badly in the farm equip- 
ment sector, too, were 41 per 
cent lower iq the nine months. 

Full effects 

The crane makers, American 
Hoist and Derrick and Koehr- 
ing, are now feeling the full 
effects of the recession, and 
one of the better-known names 
in the industry, General Motors, 
has decided that the bad times 
were the, right time to get out 
of the industry. GM sold its 
Terex, construction equipment 
subsidiary to 'IBH ' of West 
Germany.' 

. 3. .1* Case, a part of tbe 
Tenneco Group, which has a 
stake in Poclain of France, is 
expected to suffer a cut in 
profits this .year of around 35 
per cent. 

In the ■ longer-term, how- 
ever,- there are a number of 
factors working in industry’s 
favour and for which its current 
very high level of capital expen- 
ditures ($286m in 1979, up 28 
per cent on the year before), is 
intended to prepare the way. 

In the U.S. market, heavy 
energy project expenditures. 
Including a boost for the coal 
sector, is certain to be a strong 
feature of tbe 19S0s. The same 


Is true of the industry’s most 
important foreign • market, 
Canada, which accounts for over 
one third of the industry's 
exports. 

* The U.S. picture may also 
receive some help from higher 
defence * expenditures, notably 
the missile project, to which 
both major Presidential candi- 
dates are committed, and from 
Washington’s attempts to 
respond to business’s repeated 
calls for fiscal measures to 
stimulate capital spending. Con- 
struction people are also keep- 
ing their fingers crossed that 
with nuclear power projects 
once more being approved by 
Washington, thefe will not be 
another Three-mile Island to 
disturb the industry’s progress. 

According to some opinion, 
there .may, even be some cheer 
from the ■. road construction 
sector (where the completion of 
the interstate highway system 
has knocked the bottom out of 
tbe market), through a growing 
need for repair work. Some 
manufacturers are working on 
down-sizing certain types of 
machine to appeal to this 
market. 

It is evident, however, that 
tbe Middle East construction 
boom and other circumstances 
which enabled the U.S. industry 
to sail through the last reces- 
sion almost unscathed, are un- 
likely to be created again. 
Notwithstanding, the opportuni- 
ties of the 1980s, it would not be 
surprising to see further re- 
structuring of the Industry. 


the Jacques Cartier Bridge, bound for the city of Montreal which has leased 50 " 

rnotor graders for snow removal 


U.S. MANUFACTURERS’ MACHINE SHIPMENTS 
Summary of forecasts for 1980 and 1981 

- 

Units 



Projected 
change % 



1979 


1981 


IMTiTUl 

Hydraulic cranes 

6,400 

5,100 


ISEk!£BI 

-5.9 

Cable cranes 

1,550 

1200 

L250 

-22.6 

—4.2 

Excavators - 

5,825 

4.550 

4^00 

-21.9 

U 

Wheeled loaders 

48,448 

37,600 

39,000 

—22.5 

ESI 

Industrial wheel 
tractors . 

41,022 

33.000 

31,000 

-19.6 

-6.1 

Crawler tractors 

19355 

17,600 

18,000 

—11.4 

2 J3 

Motor graders 

7,257 

6,500 

6,400 

-10.4 

-1.5 

Scrapers^— - - - - 

4,075 

3^00- 

3r500 

-23.9 

12.9 

Off-highway haulers 

5,579 

4,700 . 

4,800 

—15.3 

. 2JS 

Soon*: U.S. Department of Commerce; Economist Intelligence Unh 
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THE STRENGTH OF 
THE TYDACTOL GROUP 

The deep soilioosenmg revolution 
The TLG12 and attachments can fertilise, irrigate, drain, 
harrow and plant in one simple cost effective operation. 

Vibrating tines bring soil ; back to life at depths in excess of one metre. 

Rugged hydraulic excavators at realistic prices 
Take the Mitsubishi MS IIO-3 for example — 10-6 tons of sophisticated 
engineering with a highly competitive specification. Volume production 
and expertise from one of the world's largest engineering companies, 
mean the down to earth, sensible price of £19,950. 

(Through Tydactol Finance Ltd just £99 weekly for approved clients) 

Precision Engineering at its level best 
The Kaelble SL18C wheeled articulated loader is engineered to the very 
highest standards.with key components to within 2-6 microns. 

As a result fuel savings are remarkable. Powered by a 265hp Mercedes diesel 
and with bucket capacities up to 10m 3 a most reliable machine. 

all backed by a nationwide parts and after sales service 

Tydactol Plant Ltd — Tydactol (Northern) Ltd 
Tydactol Finance Ltd — P.M.C. Hire Ltd 
Sharps Farm Transport Services Ltd 
at your service 



Tydactol Group Ltd . . 

2 Fitzroy Close, London, N.6. Tel: (01) 348 4257 
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W. GERMANY 

JEFFREY BROWN 


THREE COMPANIES constitute 
the bulk of the construction 
equipment industry in West 
Germany. Two of them are 
diversified -to. the point where 
something like half their sales 
arise in fields outside construc- 
tion. The third, the fast expand- 
ing IBH Holding, is very much a 
purist. 

The two diversified groups are 
Iiebhcrr and Orenstein and 
Koppel. With world wide sales 
in the region of DM 2.7bn for 
1979, Liebherr has major 
interests in Industrial plan t, 
refrigeration work and aircraft 
technology. But around 50 per 
cent of output centres on con- 
struction equipment and here 
the company specialises in 
crawlers loaders and hydraulic 

excavators- 

Based in Dortmund, Orenstein 
and Koppel manufactures 
wheeled loaders,- ■ hydraulic 
excavators and graders. On 
sales of DM l-34bn, profits were 
lower ia 1979 partly because of 
the problems faced by the com- 
pany's shipbuilding interests. 
But recent years have seen 
Orenstein expand its construc- 
tion side substantially, notably 
through a push for a larger slice 
of the market ia the U.S. 

The company has sis manufac- 
turing plants in Germany, two w 
the UK and one in Canada, near 
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Ontario. In large-scale hydraulic 
excavators, Orenstein claims to 
be number two in Europe, 
behind Foaclin of France r and it 
is in this end of the market that 
a concerted drive is being made 
to expand sales, in the UJ>. 
Recently it successfully launched 
a giant hydraulic shovel, weigh- 
ing 430 tonnes with a shovel 
capacity of up to 30 cubic 
metres. 

IBH operates 13 manufactur- 
ing plants in four countries. 
Germany remains the strong- 
hold with six seperate produc- 
tion centres, followed by France 
with three. The rest are in tbe 
UK ( one in the South of 
England and one in Scotland), 
tbe U.S. and Brazil. 

Sales targets 

In terms of sales of construc- 
tion equipment. IBH in 1979 
was smaller than Leibherr and 
Orenstein. This year it plans 
to draw level and by 19S1, if 
the company can successfully 
meet its sales targets, it will 
have moved ahead. IBH sales ' 
in 1979 totalled DM 384m. For 
1981, in the wake of a spate of 
acquisitions, the company is 
forecasting sales of DM 2,3bn. 

The transformation of IBH 
has taken place this year. The 
acquisition of the Hytnac group 
of the UK became effective on 
January 1 when . the broadlv 
spread industrial group. Powell 
Duffiyn, sold what was then a 
strikebound trouble spot in 
return for sl shareholding in 
IBH. 

Exactly one' month later, 
IBITs creator, chief executive 
Herr Horst Diete Escb, swooped 


again; this time on the finan- 
cially crippled Massey Fergu- 
son of Canada which was in- 
duced to part with its German 
construction equipment com- 
pany. Hanoraag. Shortly after- 
wards, IBH acquired a further 
German company, WIBAU, 
which makes concrete pumps 
and asphalt mixing plants, and 
then turned Its attention to 'the 
U.S. . 

. In September, Herr Eseh 
announced the purchase of 
Terex from. General Motors . in 
return-for a 13.6 per cent share- 
holding in ; IBH. General 
Motors in return for a 13.6 per 
cent shareholding in IBH. 
General Motors is also putting 
up DM 40m in cash under the 
deal which becomes effective 
from the beginning of 1981 and 
vastly improves IBITs distribu- 
tion. both in .and outside 
Europe as 'well: as in the US. 

. Whether or .not. it provokes 
the beginning of a phase of 
consolidation in the rapid ex- 
pansion Qf IBH, .the acquisition 
of Teres wjU . nevertheless be 
seen, as' a. major landmark.' 
Terex just about completes the 
IBH range, bringing in a Heavy 
earth moving division. Post- 
Terex, IBH can offer customers 
no less than’ 170 different types 
of construction equipment. 

In Germany this range ex- 
tends from - wheel loaders and 
crawler tractors to hydraulic 
excavators and vibrating rollers 
and compaction equipment. The 
French operations- specialise in 
air compressors and pneumatic 
tools as. well as bespoke exca- 
vators for the mining industry. 

In the' UK IBH holds some 
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dominant markets under its 
Hymac label Since the early 
1960s, Hymac has held over a 
quarter of the local market for 
construction equipment, and it 
also has' some solid export husi 
ness. The company's strength 
lies in its 12-ton excavator 
range. 

; In - contrast .to demand pat- 
terns ■ in Germany, the UK 
market for construction equip- 
ment has begun to show signs 
of weakening ' dramatically. 
Price' cutting has set in among 
manufacturers competing for 
valuable plant hire contracts. 
In this country ' construction 
equipment sales by volume, 
after a steady enough first six 
months, could -emerge from 
1980 with a shortfall of up to 
25 per cent . . 

Contrast . 

: On the other hand, demand 
in Germany remains relatively 
bueyaot The boom of tbe past 
couple qf years has . shown 
signs- of running out of steam 
but so lar the " almost complete 
disappearance of confidence 
that has occurred in the UK, 
as one industry spokesman put 
it, is not being mirrored in 
Germany. 

Beyond the big- three manu- 
facturers, the industry . in 
Germany becomes fragmented. 
A number - of- large companies 
have small construction equip- 
ment interests.- and a number 
of very - small • companies 
operate successfully as specia- 
lists. ■ 

Mannesmann-Demag, which is. 
part ■ of the Mannesmann en- 
gineering monolith, makes a 
modest range of equipment with 
sales last year of little more 
than DM 400m. Daimler-Benz 
has a lively interest thTouch 
Euclid-Daimier Benz - which 
makes heavy dump trucks. 
Daimler acquired Euclid of the 
UjS. several years ago from 
White- Motor, and so far the 
company’s operations- have not 
spread outside North America. 

Mannesmann-Demag produces 
a range of large hydraulic exca- 
vators which can be used both, 
for open-cast -mining and heavy- 
duty quarry . operations. In 
cranes, the company makes 
heavy-duty mobile cranes as 
well as a series of mobile quay 
cranes. Road building opera- 
tions centre on a range of 
pavers. 

Another company with import- 
ant. links with the industry is 
Kaelble-Gmcinder which manu- 
facture wheel loaders, compact- 
ing -units - and r crawler, loaders 
and track-vehicles. .Based, near 
Stuttgart.; ; this ..company's 
origins - date back, almost 100 
years. 


H52. 

New big excavator 

from Ford. 


' * • ■ ‘ . . p* a. • ' ■ - ”. 



2 cu.yd. 30 Ton. 188 Bhp. 
Massive digging capacity 

Following the success of the H45 and. 
H48 excavators, Ford has now launched 
. the H52. 

The H52 combines many years of Ford 
experience with the most up-to-date 
technology shared by allFord 
. Construction Equipment. 

Contact your Ford Dealer today. Give 
your productivity a boost with the 
newFordH52. 


R?rd Construction Equipment means a good deal more today 
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CONSTRUCTION EQUIPMENT IV 


GOOD FOR EUROPE 


the world’s leading manufacturers 
. of Rough Terrain Lift Trucks, 

i«jve nnrTwAj VC - Seen more 50,000 machines 

lea emir production lines over the last quarter of a century. 


Pockets of activity 
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Based at Ancenis, in the Loire valley, 
our activities are world-wide . 

3Ud we believe that a sympathetic understanding 
of widely varying market conditions 
bas been the keynote of our success. 


amid the gloom 






HAZEL DUFFY 


GOOD FOR BRITAIN 


Last year over 1,000 Manitous were sold in the United Kingdom 
for work in Construction, Agriculture and many other industries, 
but we imported into France more British made equipment 
by value than we exported to the U.K. as complete machines, 
resulting in a healthy trade balance in Britain’s favour. 


ATTEMPTS TO restructure tie 
British construction equipment 
industry into a few larger and 
broader-based units finally 
foundered when Acrow with- 
drew late last year from dis- 
cussions that it had been hold- 
ing with a view to taking over 
Aveling Barford. 


when Sterling was' beginning to 
strengthen, and the British- 
based - company just could not 
compete with larger American- 
based companies. 

Last year was the lowest 
point, with redundancy and 
closure costs bringing overall 
losses up to £24m; but AB now 
has new management and much 
improved stock control and 
there are reasonable hopes that 
it will climh back into profit 
within the nest couple of years. 


GOOD FOR YOU 


With a range of more than forty models lifting from 1 Vi - 8 tons, 
all with a variety of specialist attachments, 
and our expertise and know-how, 
we believe that we have a combination which will iron-out 
most materials handling problems. 
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ManitouBF 

44150 Ancems-France 
Tel: (40) 83.14.00 
Telex: 710521 ManitAncen 


m 


Manitou (Site Lift) limited / 

Ebblake Industrial Estate f* 

\fenvood Wimbome Dorset BH21 6AY' 
Td: \erwood (0202) 825331 
Telex: 418358, Parts 418488 


The main reason for A crow’s 
decision became clear when 
the group which bas always 
been proud of a profit increase 
every year had to announce 
that profit before tax had 
slumped from £13.7m in 1979 
to just over £2m this year. 

AcroVs interests in con- 
struction equipment are its 
Coles Cranes and Priestman 
sub salaries (Priestman makes 
cranes and also hydraulic 
excavators). Coles' mobile 
cranes are market leaders in 
Europe, and other parts of the 
world. But the company is 
being hit badly by the strength 
of the pound. In spite of ex- 
tensive rationalisation, it is 
likely to be some time before 
it sees a substantial recovery. 

Development work at Coles 
and Priestman has continued, 
however, and in the past year. 
Coles introduced the eight-sided 
stronger boom known as Octag 
and a boom pinning system 
known as Boomlok, both of 
whicfa give a big improvement 
to the lifting capacity of the 
cranes. Priestman, meanwhile, 
is pioneering the cranes which 
it has developed for use on 
offshore production platforms. 

Another reason for Acrow 
calling off its planned takeover 
of Aveling Barford was un- 
doubtedly the weakness of the 
British Ley land subsidiary. AB, 
until recently, was the high 
hope of the British industry. It 
offered a broader range, and 
heavier equipment, than other 
UK manufacturers, and was the 
natural focus on which to build 
the hopes of the industry. 

The fact that it went wrong 
had mostly to do with unfor- 
tunate timing. AB was expand- 
ing rapidly overseas at a time 



Surveying mark being done 
using a Topcon GTS-1 Guppy 
— a combination electronic 
distance meter and theodolite, 
consolidated into a single unit 
by B all and Watts, of 
Leavesden, Watford. 


At that point it is expected 
that BL will have more success 
in finding a buyer than when 
they first put the group up for 
sale two years ago. 

The most consistently success- 
ful company on the British 
scene is J. C. Bamford, which 
last year made £15. 5m pre-tax 
profit Although it has had 
some failures — the crawler 
loader had to be withdrawn 
after making little impact on 
the British market — the famous 
JCB backhoe /loader goes on 
commanding more than half of 
British sales of this product 
and accounting for about 80 per 
cent of JCB output 

The company has invested 
£24m in new product develop- 


ment and capital equipment in 
recent years in a determined 
effort to maintain its UK posi- 
tion and expand an its Euro- 
pean and American sales. 

Earlier hopes that JCB might 
merge with another British- 
owned company to form the 
nucleus of a stronger sector 
appear finally to have .been 
abandoned, JCB obviously: being 
intent on conducting its own 
expansion. Now that Aveling 
Barford bas been forced to 
retrench, JCB is the only UK 
company which is set on build- 
ing up a permanent presence 
in the UB-, where it plans to 
manufacture in two or three 
years time. Assembly opera- 
tions have already begun in the 
U.S. 

The slump in UK construc- 
tion work, allied to the strong 
Pound which is making exports 
doubly difficult, is affecting the 
whole sector. JCB has shed 15 
per cent of its workforce this 
year, and other companies 
have been poshed into restruc- 
turing. Competition is loaders 
remains' intense— one victim 
over the past year was Massey- 
Ferguson’s plant at Knowsley, 
Liverpool, • which has beat 
closed in favour of re-grouping 
industrial products on the 
Manchester plant 

Another has been Weatherall, 
a small company which has 
been forced this year to with- 
draw from manufacturing. 
Hymac, the leader in hydraulic 
excavators in the UK market; 
re-organised its distribution 
network earlier this year after 
becoming part of the 2BH 
group- Management at Hymac 
has been strengthened, particu- 
larly on the marketing side. 

The Babcock group of con- 
struction companies (whose 
turnover in 1979 was £55m) 
includes Winget, Blaw-Knox 
and Muir HilL Babcock suf- 
fered a big project setback last 
year, in spite of extensive 
reorganisation. The group has 
the advantage of a product 
spread: Blaw-Knox, for in- 
stance, specialises in pavers, 
Winget in dumper tracks and 
Muir-Hill in loaders. Winget 
is developing a range of rough- 
terrain trucks as well— a pro- 
duct where the British com- 
panies have been late in enter- 
ing the market Bouser (now 
owned by Lansing) has certainly 
failed to win itself a viable 
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Part of a consignment of Aveling-Barford SL340 
damp trucks leaving Liverpool docks for export 


sham of the market and seems 
likely to withdraw from it 
Ru sto n s-Bucyrus, the Lincoln 
company jointly owned by 
Bucyrus-Erie (UJ5.) and GEC, 
has experienced difficulties over 
the past year- A big redun- 
dancy programme will lead to 
reduced costs, but the future 
will lie in the rate of new orders. 
Like Ransome and Rapier at 
Ipswich, Ruston-Bucyrus has the 
capability of making huge drag- 
lines for the mining industry, as 
well as a range of construction 
cranes. One or two orders, 
therefore, can make all the 
difference between a healthy 
operating level and just getting 
by. 


Trapped 


The Road gritting. 
Snow clearing. 
Vehicle recovering. 
Cement mixing. 
Fire fighting. 

Log hauling. 
Bulk carrying. 

Skip loading. 

MAGIRUS 


Rus ton-B ucyrus is also push- 
ing on with the excavator range 
which was Introduced five years 
ago, although it must be finding 
that markets, which are largely 
different from its mainstay pro- 
ducts, are proving difficult. 

The level of construction 
activity in the UK has been 
trapped between public sector 
cutbacks and the fall in private 
investment for a long time. The 
latest figures, for example, show 
a 23 per cent dr^p in work on 


Reliable and to bust equipment 
are the vital factors 


OVERSEAS 

PROJECTS 


LORN€ BARLING 


In other words - there’s not much a Magirus can't do. Given the body, and the chance. 

Take the four different models. The 173 bhp 16 tonne 4x4. The 228 bhp 24 tonne 6x4. The 228 bhp 
26 tonne 6x6. And the 301 bhp 32 tonne 6x6. Multiply them by the various bodies required for specialised 
applications - and you gee a formidable, capable work-force. 

Quarry-bred and proven during years of on/off-site slog, these trucks have the engine power; payload and frame 
strength to put most ocher tasks well within their capacity. Giving you extra durability and exceptional reliability. 

All feature our unique rear bogie - centrally pivoted with two springs - and cross and inter-axle diff locks. 
Ensuring maximum wheel traction. While a ground clearance of 320mm keeps them ^ 
well out of trouble. — 

Dependable in ail climates and conditions, Magi rus chassis cabs 
for public — and private - service. 

Their naturally aspirated air-cooled engines can’t freeze or overheat. 

Or be put out of action by the leaks, corrosion, cavitation damage, water WjW|;'SW . v ^ _ 

pump or radiator failure that cause five out of ten power unit breakdowns? 

Aid, safeguarding the Magirus reputation for 


THE PURCHASE of construc- 
tion equipment for major pro- 
jects being carried out abroad 
by some of the larger UK con- 
struction companies is an 
important source of business 
for the British plant - industry, 
and its reliability is vital to the 
success of British contractors 
abroad. 

In certain circumstances, the 
cost of this equipment and its 
shipment to a site abroad, can 
amount to as much as half the 
total cost of a project The 
profits of the construction com- 
pany can depend, to a large 
extent on receiving the right 
type and amount of equipment 
for a job. 

The largest buyers of equip- 
ment for this purpose are com- 
panies such as Tarmac, Cos- 
tain, Taylor-Woodrow and Mc- 
Alpine, which have large 
depots and departments dealing 
with the acquisition of every- 
thing from heavy earth-moving 
equipment and cranes, down to 
compressors, pumps and 
generators. 

Most of these companies 
pursue a policy of purchasing 
British equipment, given the 
wide range of the UK construc- 
tion plant industry, although 
this policy is often complicated 
by the involvement of foreign 
companies in a consortium 
working on an international 
project 


' sortmm, also taking responsi- 
bility for its disposal at the 
end of a contract. 

This aspect is important 
when the resale aspect is the re- 
sponsibility of the leading con- 
tractor, since the residual 
value of equipment is often 
difficult to judge accurately. 
Sometimes equipment is re- 
turned to the UK for .disposal, 
particularly when overseas 
sites are in areas where there 
is ■ little or no resale market. 


hreco (UJC) Limited, Road Five, Industrial Estate, Winsfard, Cheshire CW7 3RB. Telephone; 060 65 44TI/3400. Telex: 669022 
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Insurance 

The export of such equip- 
ment from Britain normally 
involves insurance cover pro- 
vided by the Export Credits 
Guarantee Department, which 
can only deal with British-made 
goods. There is no difficulty, 
however, with equipment such 
as heavy earth-movers made by 
UB.-owned companies in 
Britain. 

In consortium, a high pro- 
portion of equipment is norm- 
ally exported from the 
countries of other partners, 
usually with the . backing of 
their domestic credit insurance 
agencies, sue has Coface in 
France, and Hermes in West 
Germany. 

But, in practice, very few 
projects. are identical when it 
comes to equipment needs. 
Often the client or a local part- 
ner in a project will undertake 
.the purchase of equipment on 
kbehalf of a company or con- 


But. on most occasions, heavy 
plant is sold locally or shipped 
to nearby markets, or some- 
times it can be moved to other 
construction sites where the 
operating company or members 
of a consortium are working. 
In general, the value of equip- 
ment is written off over vary- 
ing periods which range from 
one to five years. 

The cost of construction 
equipment used in this way also 
varies between perhaps 10 per 
cent of the value of a project 
when there is a high proportion 
of building work while it can 
rise to 50 per cent or more 
where a great deal of earth 
moving is involved such as on- 
road constructions schemes. 

In both cases, however, re- 
liability and availability of 
Spare parts or back-up equip- 
ment is regarded as vital 
since serious breakdowns can 
add large sums to the cost of 
work and have serious effects 
on profits. 

The average working life of 
road-building equipment w£U 
vary from contractor to contrac- 
tor, and will depend, of course, 
on the way the equipment is 
used. 

One of the major British com- 
panies involved in this kind of 
work abroad is Tarmac, which 
prides itself in the efficiency 
with which it uses its 
machinery, due largely to the 
use of a computerised system 
which allows the company to 
change parts of its fleet at the 
right time. 

In the UK, around 30 per cent 
of the plant that the company 
has in use at any one time is 
hired, and more than half the 
rest would he adapted to the 
computerised . system which 
works by calculating in terms 
of working months per machine 
and discounting the resale price 
against the cost of a new re- 
placement machine. 

Some construction companies 
have recently been looking more 
seriously at second-hand plant 
in the UK which can be refur- 
bished before being . shipped 
abroad, thereby keeping costs 
down. 


Considerable efforts are also 
made by companies to provide 
on-the-spot maintenance, often 
through, the provision of 
machining facilities which en- 
able them to virtually rebuild 
equipment for further use or 
before resale. 

Suppliers of equipment par- 
ticularly the bigger companies, 
such as Caterpillar, also go to 
considerable lengths to ensure 
that spare parts are readily 
available to be air-freighted, if 
necessary, to remote areas. 


Middle East 


One of the best markets for 
equipment resale remains the 
Middle East where there has 
been a large amount of plant 
available, as well as enough 
projects to maintain a steady 
demand. Even the large quan- 
tity of second-hand equipment 
vdiicb has resulted from the 
Dubai Dry Dock project 
(undertaken jointly by Cos- 
tains and Taylor Woodrow) 
has been sold fairly easily. 

Cranes are one of the most 
sought-after types of equipment 
m the Middle East; more than 
GO have been sold after use on 
the Dry Dock project, for 
example. Smaller items how- 
ever have been somewhat more 
difficult to dispose of. 

Another result of all the 
construction activity in the area 


has been the development of a 
role for middle men in the 
placing of second-hand equip- 
ment, much of it in good condi- 
tion, despite the poor operating 
conditions in the area. 

The Middle East has also been 
used, on occasion, as a market 
for equipment formerly used in 
Africa, and is also a market for 
buyers from surrounding coun- 
tries. . 

From a contractor’s point of 
view, the location of various 
types of plant and equipment 
can be of considerable strategic 
importance when bidding' for 
new work. For example, a com-/ 
pany with a stock of equipment 
already in the Middle East is 
well-placed to bid at a lower 
price than its competitors for. 
another contract nearby, where . 
the same equipment can -be 
used. 

But a major requirement of 
the construction companies 
operating overseas remains 
reliable and robust equipment.- 
with assured back-up from the 
manufacturer, since completion- 
of a job on time, and without; 
cost over-runs, is the prime 
consideration. If the quality of 
the equipment is such that -it 
allows the company to refurbish 1 
it for sale at a good price* or to 
re-use it on other projects, then • 
that is likely to mean that far- 
ther purchases of ' the equips 
ment are assured. 


.tv* 





a year ago, the biggest fall 
having been in the public 
housing sector.. 

In spite of . these, gloomy 
figures, the indications are that 
a few major industrial com- 
plexes will be constructed in 
the UK over the next five years, 
based on North Sea oil and gas. 
Contracts for the Mossmoran 
petrochemicals' project, - for 
example, are now being placed, 
where there will be a substan- 
tial earth moving equipment 
requirement. Care and main- 
tenance, as well as improvement 
projects, will require equipment 
in the smalRoqnedium- range — 
where the British industry is 
well placed. 

Although the order books 
now for construction equipment 
are .probably at their waist 
ever level, there are d taring 
pockets of activity and there- 
fore of opportunities for the 
efficient manufacturers. The 
greater flexibility of the 
smaller companies which 
dominate the. British sector, of 
this industry can be used to a 
definite advantage in adverse 
circumstances, and there / is 
little doubt that the survivors 
will emerge better placed to 
benefit from such opportunities. 
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Strong performance 
may be in jeopardy 




W*5PiM 


FRANCE 


TERRY DODSWORTH 




Satidersons new Teleporter: this Jorwardreach, materials’ handling vehicle has 
a lift capacity of 2,250 kg (5,000 lb) to a maximum lift height of 6.5 m (21 ft 6 ins ) . 
It has a 2WD, 78 h.p. (58JZkW) diesel engine 





MORE THAN 2.000 jobs were itself, supported -by the sus- 
lost la the French public works tained production levels in 
and construction equipment most of the rest of manufactur- 
industries during Hie first six ing activity. Output went up by 


moving equipment, for example. 
France's deficit with Japan 
^mounted to FFr 55m last year. 
. - Despite the growing difficul- 
ties in overseas markets, the 
first half of this year was 
marked by a reasonably high 
level of activity in France 
itself, supported -by the sus- 
tained production levels in 
most of the rest of manufactur- 


This 11-ton Mustang-108S hydraulic excavator, 
designed and built in Hull by.Priestman, is attracting 
a good number of export orders 


months of this year. At the 
same time, imports shot up, 
about 2.5 per cent of the com- 
panies in this sector closed down 


18.6 per cent to FFr 5.1bn, some 
6.2 per cent of which was 
accounted for by volume 
increases. The figures also 


for good, and hours worked show, however, the weakening 


dropped by 17 per cent The 
industry is dearly suffering a 
crisis which could now begin to 


of French competitiveness in 
certain sectors. Imports rose 
by almost 42 per cent to 


affect its strong performance on FFr l.Tbn, cancelling . out the 


international markets. 

The current weaknesses have 
been caused by the combination 


effects of the increase in 
exports (up by 19 per cent to 
FFr 3.1bn) to leave tbe industry 


' • . ....... domestic market and the 

1L ' . _ ■ . P jL. 1 . increasing competition overseas 

the name ot the game 

. ^ few years, the French construc- 

tion equipment industries have 

7 per cent last year for con- were made outside Sweden, slimmed down considerably and 

s .i a j vi tf r* - kn J m fhoi-n ovnnrf nffn^te 


NORDIC 

PRODUCERS 

WILL OULLFORCE 


and other construction equip- In the wheeled loaders, which t per cent last year ror con- were maue mnsum oweueu, »»»»» tuua .u C .««jr *uv rewerse nn d have so far shown 
ment as well as to trucks. account for 60 per cent of its s traction equipment and should Its U.S. subsidiary had a turn- reinforced their export efforts . * f imturn desoite 
In Finland, Lokomo, a subsi- construction equipment sales, bo maintained this year. over of SKr 135m ($32m), an to insulate themselves against Roverrment mea- 

axy of the Rauma-Repola toe Swedish group is challenging to the, 1979 annual report, Mr. increase of 28 per cent .while OeTOnM * JPrench cures encouraee invwtment 


of the slow-down in the French with exactly the same surplus—- 


FFr i.4bn~HRs at the end of the 
same period last year. 

Reverse 

In the s umm er, however, 
home sales el so began to go into 


diary of the Rauma-Repola the Swedish group is challenging to the, 1979 annual report, Mr. 
Group, produces excavators in Caterpillar in Europe, Johansen suggested that an 

the 20-32 ton range and road Europe is Volvo BM’s- main o^eraU profit level of 7 to 8 per 
gradera which it exports to marketed its production base ^ was required to “ safeguard 
some 40 countries. the company's position as an 


struenon equipment ana snorna its u.o. sunMuuuy a , n .^tum desnite 

be maintained tins year. over of SKr 135m ($32m), an to insulate themselves against «*•£>« Sv2£E£,t mot 

to the, 1979 annual report, Mr. increase of 28 per cent, while the vagaries of the French *** 

Johansen suggested that an the Brasilian unit recorded a economy mid spread their risks 

overall profit level of 7 to 8 per decline to SKr 137m. . over as wide an area as possible m mdustry. This poUcy should. 


r“l , ei overseas. Since 1973, 12,000 to the longer term, help the 

===== === ««°=w- . asnss S5 ^ r *s *S5S£ffSfSSS S53^"E£5VX 

S^aur^s: islSTaSS-fiaSS SEmSjS rs2r?=SS : 

through a process of re- the Volvo car and truck group, snf^iaiiRpd «i n pprn nnerate*; during 1980 and the next few tractors are at work, we win be productivity and turnover can- bf** tight budget pro- 

organisation and specialisation, and Dynapac, a subsidiary of year^ earnings would be held £ iffhSr raTcoS not go on indefinitely, to a ^»ns recently announced by 

In broad outline, the Finns are Euroc, the building materials Sa SL bade by restructuring costs. pa^’imSts hSy inmariS- recent expose of the industry's the Government. The close con- 

taking over m the i forert and industrial group. SeSn u^Sto Se ffi IS Volvo - BM's restructuring f^a^nStS^e^ice. Its problems, M. Robert Perrault, trol being maintained on State 

machinery field while the BraU \iSto '£ toSweden. strategy is to defend its market S?dSt <E3omnfc User head of manufacturers' spending is gmng tomeana 

Swedes concentrate on civil israzu as wen as in oweaen. nuuwiatmn Raid that reduction of credits for DUbliC 


taking over in the forest and industrial group, 
machinery field while the 
Swedes concentrate on civil J£ev word 

engineering. _ 


the donating company is , “ *e key word' th^Sh toe xest^torin'g dUte £5**2 fitl? 

Atlas CopcTwito woritSvide m - both companies' philo- nJJ i« iatr ^P* 5 gradually to pene- 


~ position to three products blace in the U3 and Brazii assoaation, said that toe reauenon oi creans wr puouc 

Lm J W. gMJe , pu shtor ^e,. e lt b ^. onE ta S well^s coDtpse of many companies worfa; sector, comprising roads. 


operations decided 


group sales of SKr 5.3bn 5S en «l5!SSS VoIvo BM was stiU abIe to show 

(£536m, $1.27bn) to 1979. Its ^ ^ a remarkable profit recovery. It 

air compressors are widely used 1 lavs' bounced back from a pre-tax 

in the construction busin4 and «jg£ loss of SKr 109m on a 

H is a world leader to drUliug ^ “ 1978 to 


its products maybe aid to fall cautiously vhdening its proSSS ^ .M79 profit was boosted, 
outside the construction equip- rang ^at 0 asphSttog equip- however, by the recovery of 

m nM h /vi f ruTfimT *"'* * D » * * — OIT— <« t 1.1. _ f*Tr pA - _ 


ment category. 

There are several smaller 


outside the Nordic area. Lindqn- 
Aliraak makes cranes and hoists 


By contrast Volvo BM is m costs charjged against the 


centrating on ronstruefion merger of the three Swedish — . — years. to lira * reimneci ™ arc ooing manufacturers have 

equipment By the mid-1980s forest machine manufacturers SKr 5£6m Pre-tax o n a bemuse French prices are not developed a technical leader- 

it aims to offer a broad range was being negotiated. The . ' SKr 592m turnover, dropping competitiye. But tiiere is ^ 

of wheeled loaders™ dumuCTS arrangement collapsed' • and trate other markets with these to SKr 29 An on SKr 658m to equally little possibility of a ^ mast Qnt standme 

or wneeiea maaera, pers orodnets. Thev sir*» wUpoIpH Ia«t vo»r r T*hl« sa-ioc chanee. eiven the n resent Cov- 01 ™ most oomtanaing 


EARNINGS 

(SKr) 


VOLVO BM 

1978 

1979 

Sales, 

L77bn 

2Jbn 

of which construe- 



tion equipment 

lira 

L25bn 

Pre-tax earnings * 

-109m 

100m 


(loss) 


DYNAPAC . 



Sales 

592m 

658m 

Pre-tax earnings 

55.6m 

29.8m 


during the post-oil crisis period ports, canals and so on. 

-Viibrateon ^ compaction is of low growth had left big holes The market changes of the 
Dynapatfs niche and wthm its in the French product range and past few years have had the 
speciality it is pamcuJany destroyed some carefully effect of streamlining the 
strong in the hewy compaction developed overseas networks. In industry as well as throwing a 
used on large airfield aim nigh- addition, the cut-back on staff number of individual companies 
Uf 35 ' P OT2S ^ cc ? Str ^ meant tf** 1 companies no longer with a big stake in the world 


vibrating rollers, for instance, export markets. 


leading position in three 


p°T^^r!i3 i? n nf ns ^ of F rench sectors of the world industry — 

manutfactoring industry, the roug h terrain fork lift trucks, 
and Raygo m that market seg- construction equipment pro- hydraulic excavators and tower 

ment. ducers are also facing the Cranes partly due to the 

Dycapac’s profitability has Problems caused by the strong effort to concentrate on specia- 


tot also produces concrete it alms to offer a broad range was being negotiated. The . . . . _ SK ^ w 5 ™„ turn0 7Hi dropping 

vibrators and has a subsidiary, of wheeled loaders, dompere arrangement collapsed' ■ and Jgj 6 ? 2i EFvJPiS* ° ? T^L 658m i m 

Tremix. offering concrete floor- and heavy back-hoe loaders. Volvo BM was able to arrange ”2* .“® wheeled sales last y^r. This year sales 

ing equipment. Akerman makes It is already the leader to a merger of its forest machineiy where it has about are expected to exceed SKr 

excavators, and Hiab-Foco, articulated dampers, in whidi operation with that of Finland’s 15 Per cent of the European 800m but eanungB wifi be 


ernmenfs resolute refusal to let 


of these concerns- is-Maaitou,- 


the franc slide and increase a mantoacturer of rough terrain 


which with a 1979-80 turnover it estimates that it accounts for Valmet. entailing a more favour- 
of SKr 925m claims to be the 60-70 per cent of world output able liquidation of its stocks, 
world’s leading manufacturer of These dumpers make up about Mr- Eric Jonanson, Volvo s 
hydraulic vehicle . loaders, 20 per cent of Volvo' BM’s- total BM’s ^ m anagi ng- director, 
applies its hydraulic techniques construction equipment output describes 1980 as a rough 
to excavators, wheeled loaders and face no major competitor, year with a declining overall 
* market for the company's pro- 

ducts. He nevertheless believes 
. . Volvo BM has increased its 


ilmet. entailing a more favour- market; heavy duty hack-hoe roughly the same as in- 1979. ' 
le liquidation of its stocks. loaders, where it is up against The bottom fell out of the 
Mr. Eric Johanson, Volvo's J. 1 Case’s much wider range company's Iranian market in 
g*s managing- director, ' but where it has a considerable 1979 and Its Middle East sales 


the cost of imports. 

Pressure 

Finally, the Fr 


French 


fork lifts used for lifting jobs 
on building sites. Mention 
claims to be the largest group 
of its type in the world, serving 
more than 50 per cent of the 
market. Privately owned with 
a workforce of over 1,000, the 


Troubled joint 
venture looks 
to the future 


• At, #«« II vw-wv VUlllildlUCa 111 |^1 11J} flPVim I ■ MK _ 1 « 

Product development is being hitches in expanding its U.S. current view is that Japanese 
concentrated at a new technical production. But, according to competition will grow p&rUcul- I” lun !r neure \J 7U ^ “ -f 


Volvo BM has increased its concentrated at a new technical production. But, according to competition will grow particul- I: 6 ^ 

market share in Europe, Sales centre to Esldlstuna, to which Mr. Hylander, their main reason arly acute to about two years’ its competitors that it has 
and earnings will be approxi- the company is investing for the profitability decline has time when the market to Japan established a dominant position 

mately the same as those SKr 110m. Mr. Johanson esti- been the heavy spending on itself becomes saturated- But Uirou ° fa effective design and a 

recorded last year, Mr. Johanson mates that Volvo BM’s research product development and on already the pressure from this strong overseas marketing net- 

anticipates, but Whereas con- and development .spending is reinforcing the market appa- direction is being felt in many work, both inside and outside 

struction equipment accounted about 30 per cent higher than ratus. Third World markets, where EEC. Recently, Man itou has 

for SKr 1.25bn of last year’s that of its American competi- Dynapac is - introducing new Japanese products are some- begun to add to its product 


for SKr 1.25bn of last year’s that of its American competi- Dynapac is -introducing new Japar 
SKr 2Bbn turnover it will reach tors. A basic philosophy is the rollers, has produced a vibrating times 
SKr 1.5bn this year. continuous development of its cable plough and, after acquir- prices 


undercutting French range, 


Other products are being own i 
phased out. The 39S0 figures, axles: 
for instance, will not inddbe Las 


continuous development of its cable plough and, after acquir- prices by 30 per cent — accord- assembled from mechanical 
own engines, transmissions and tog in 1978 a Swedish company tog to the manufacturers’ parts produced outside the Com- 


dex specialising in aspha lt ing, it has ■ association. The Japanese are - pany, by importing a range oL 

Last year Volvo BM exported' started to develop new equip- even beginning to build up Japanese fork lift trucks made 


combined harvesters and fewer 6S per cent of. its. construction ment and techniques for the sales in France while, adds the by Toyota of Japan. 

farm tractors. Profitability, equipment; some 92 per cent of treatment of asphalt surfaces, industry body, 41 it is practically Alongside Manitou in this 


farm tractors. Profitability, equipment; 
measured as pre-tax income to Dynapac’s 
relation to sales, was around SKr 668m 


group sales of These include a cold planer 
. (£67.5m, $161m) developed in the U.S. 


impossible to ; 
Japanese market" 


penetrate the sector, France also has another 
” In earth- contender on a world scale. Al- 


though not as big as Ifc'cwa* 
pettoor, Sairibron has a smnfariy 
international outlook. With. & 
strong position in EEC markets, - 
but healthy business in other 
parts-of the world. particuJarty 
North Africa and tbe Middle 
East 

Sarah ron has recently inter- 
vened in the hydraulic excava- 
tor sector to take over Riehier. 
a technical leader in its field, 
but a financial failure- during 
the 1970s under the ownership 
of Ford. This acquisition, which 
also brought Richter's range of 
rollers, concrete mixers and 
crushers into tbe group was 
smoothed by a Government soft 
loan to help the company get 
back on its feet while develop- 
ing new overseas markets like 
the Midxtte East 

The other big French hydrau- 
lic excavator manufacturer, 
Poclrin. has also seen a change 
of ownership recently with the 
acquisition of 40 per . cent of its 
shares by the U.S.-based Case- 
Te-nneco group about three 
years ago. Since then, the 
group has swung back Into 
profits, mainly, it sal’s, because 
eff the confidence created to its 
future by the financial backing 
of a major group, although it 
was also helped hy some re- 
organisation of joint overseas 
sales networks. 

Dominant 

la tower cranes. France has 
established a strong position 
through Potato, reckoned to be 
another dominant world com- 
pany in its sector; and the 1 
country also has a significant 
multinational production pre- 
sence in Internationa] Harvester, 
the U.S. group. IH runs its 
French subsidiary as part of its 
integrated European network, 
importing bulldozers and 
crawlers from the UK, and 
wheeled loaders from West Ger- 
many, but making excavators 
for the whole of its world busi- 
ness in France. 

Most of these big producers 
tell the same story this year. 
Activity has been sustained to 
France during the first ha¥, 
but has been very uneven over- 
seas. None of them feel that 
tbe Government is doing 
enough to give them healthy 
prospects in France during the 
next 12 months, while the over- 
seas situation has taken a 
_j*loomy turn with the Iran-Iraq 
conflict ' 

. It is because, of these nega- 
tive factors that the French 
manufacturers’ association re- 
cently launched an appeal to 
tire Government for a con- 
certed support programme for 
the industry. It wants the 
administration to help with 
financing for some elements of 
overseas sales, while taking a 
more positive attitude to 
foreign investment which could 
help the French exporting 
industries. It suggests, far 
example, that the Government 
could take participations in big 
mining projects overseas which 
would then provide orders for 
French equipment. Whether 
the Government will respond ■ 
-to these appeals is another 
matter, but it can hardly re- 
main totally indifferent to an 
Industry which produced a 
trade surplus of FFr 3.3hn last 
year. 


ITALY 

RUPERT CORNWELL. 


TO DISCUSS the Italian earth- 
moving and construction 
industry equipment sector in 
isolation is impossible. Since 
1974, it has been the theatre of 
a major experiment to multi- 
national collaboration, when the 
relevant division of the Fiat 
automotive concern, Italy’s 
largest private group, was 
merged with AUis-Chalmers of 
the U.S. Thus far, though, the 
venture has been something 
less than a total success. . 

In many respects it to an 
oddity. Quite apart from the 
problem inherent to combining 
two different cultures, Fiat- 
Allis is an exception in that it 
accounts for onto 6 P®r 06111 01 
turnover of the parent group, 
whereas most of its competitors 
have a vertical structure, 
limited to the construction and 
tearthmoving sector. But Fiat- 
• -Allis' consolidated sales of 
1 :S9Q9m to 1979 were split 
between, two companies whose 
basis are 4,000 miles apart: 
FI at- All is BV of Amsterdam, 
essentially responsible for 
European, Middle Eastern and 
African operations, and Fiat- 
Allis Inc. of Delaware, which 
handles business in North and 
South America and the Far 
East. Both are approximately 
three-quarters controlled by 
. International Holdings Flat 
of Zurich. 

■What is happening today is a 
• continuation of the undenying 
Problem that has dogged the 
olht venture since its incep- 
tion: the poor state of the key 
North American market. The 
U-S: ig the world’s biggest 
market for earthmoving . equlp- 
- nest, and provides 30 per cent 
-.’ * if- • Fiat- All is sales. But the 
‘sector suffers from heavy over- 
-‘.apaclty. and to 1979 the 
: group’s share of the market for 
■ ■"he major products at dozers 
rad wheeled or tracked loaders 
lipped from 5B per cent to 4.9 
rer cent The trend continued 
n the first half of 1980; buf 


happily thing s are not so bad 
elsewhere. 

The difficulties in North 
America were mitigated by a 
-strong performance to the major 
emerging markets of Brazil and 
Latin America and tbe Far East 
Tbe other half of the group, 
based to Amsterdam, drew great 
benefit from the buoyant state 
of the Italian market in parti- 
cular (a reflection of the 
vigorous economic growth which 
has continued into 1980), and to 
a lesser extent of the French 
one. European sales rose 10 per 
cent in the first half, and total 
output of Fiat-AIIis climbed 
9.9 per cent to 4£96 units, while 
sales rose over 4 per cent to 
5,051 units. 

Complement 

to the longer run, the pros- 
pects may be brighter. Fiat 
seems to believe so, and much- 
of the L500bn ($600 m) In jection 
of new capital in IHF — which 
will follow the capital increase 
now scheduled by the Turin 
group- — -will be pumped into 
Fiat- Allis. The way the two 
ranges complemented - each 
other, which was a strong argu- 
ment for the merger in the first 
place, remains valid today. 

The geographical" spread of 
manufacturing facilities is also 
strong: from tbe three Italian 
plants (the one at Lecce is con- 
sidered to be amongst the most 
modern in the world) to Essen- 
dine in the UK. Belo Horizonte : 
to Brazil and Springfield and 
Deerfield in North America. The 
total workforce is 11.500. Signs 
are growing that the UB. reces- 
sion may be drawing to an end 
earlier tiian greeted, while the 
coal industry, a major outlet far 
equipment, is likely to enjoy a 
medium-term expansion at least, 
as the search for alternative 
energy to oil gathers pace. 

For the moment the group's 
world .market share of its three 
main prodnet lines of dozers, 
crawlers and wheeled loaders is 
stagnant at just under 10 per 
cent But soon Fiat- All is will be 
fully geared up fo handle tire 
rapid expansion of the hydraulic 
excavator add backboe m a chin e 
sector. The group intends to 
concentrate on. medium-sized 
machines, though ft 42-ton model 
will be on sale within 18 months. 
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VUr ibis giant is growing fast at D'morwia 

To build and strengthen its enormous frame, tons 
of concrete have to be fed to it day after day, after cfey. 

Babcock Construction Equipment satisfies this 
appetite using the vast experience and facilities of VWpget 
' At Dinorwic, the site of the world’s most 
advanced pumped storage hydroelectric scheme, 

Winget has built two batching and mbdrg plants for 
M.BZ Joint Venture who are carrying out the main Civil 
Contract Each plant incorporates a 750 Ure Turbomixer 
capable of producing 38m 3 /h of 
Concrete. A third Winget plant has 
two 1,500 litre Turbomixers with a 
total output of lGOnr/h. 

Between foe plants and the 
power station runs a regular convoy 
of thirty 5m 3 WngetTruckmixers with load/unload speeds 
of 72 and 100 seconds respectively That is just one 
example from sixty major hydro schemes throughout 
the world where Wir^et have been hard atwork. 

BCEL is one of the most significant companies in 
the world of construction equipment ft embraces such 
famous names as Bfaw Knox, Allatt, Wnget and Muir-Hili 
and markets a range of products which includes 
Dumpers, Pavers, Forklifts, Compaction Equipment; •. : 
Sweepers, Shovels, Tractors, Tower Cranes, Draglines, 
Mining Shovels, Raise Drills, Hgh Pressure waterjetting 
equipment, Mobile Concrete Pumps, Turbomixers, 
Truckmixers, Batching/Mixing Plant and Portable 
Concrete Mixers. 



Cou«ruco>xi Equipoienr 




Babcock fansiiuction Equipment Lmtol Rher House. Short's Vfoi: Rochester. KetiL MB 3AP. 
England. Tet Mtdray (QfB4} 41041, 44Z7LleJ^ramK Sawnox. ftxhestg.’feteg 96247. 

Babcock Construction Equipment Limited 

Right atthe heart of the Industry. 
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Mesa Petroleum* 61 i 51k 
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Minnesota MM...! 55k 55 

Missouri Pae„ 84* : 85 

Mobil 80 79 
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MorganiJP) 44k ' 44k 

Motorola ■ 663, | 677a 
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Murphy iGCi 1 14** j 14 k 

Murphy OH : 52k I 52k 

Nabisco. ; 24 k : 24* 

Naico Cham. , 423* | 44k 


Schlitz Brow J....] 7k 7k 
Sehlumbergor....|107k 106 k 

SCM 28 27k 

Scott, Paper 17k 17k 

Scudder Duo V... 13 * 13k 

Sea Contra. 843a . 25k 

Seabrd Coast L.. 52 t 8 58 

Seagram 54k 55k 

Sealed Power.,... 21* ; 21* 
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Sedco 75k 77 Jj 

I Shell Oil ' 467 b 453, 

I Shell Trans ! 45 441, 
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Firmer early Wall St. tone 


A SLIGHTLY firmer tendency 
prevailed on Wall Street yester- 
day morning in fairly active 


most sectors advancing in heavy 
early trading. 

Banks and Mining companies 


despite a Prime Rate were broadly higher after feared 


rise to 141 per cent from the 
previous 14 per cent by several 
major hanks. 

Analysts said a higher prime 
had been expected, although 


profit surtaxes on these indus- 
tries failed to materialise in the 
Budget. However, the planned 
increased Government ownership 


In contrast. Trading Houses 
declined. C. Itoh losing *9 
Y423 and Mitsui YI2 to Y360. 
Steels and Shipbuildings were 
also Jower. 


Germany 

An easier tendency continued 


market fears of an increase In 
local Prime Rate when the 
Exchange Banks Association 
meets this Saturday. The Ham* 
Seng index receded 20.55 to 
1,451.38 following a decline of 
7.43 on Tuesday. There was 
another large turnover on the 
four exchanges of HKS672.33m. 
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AmaLSilB*'? : 25J 2 • 
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/ Brando. — | 8 iu 
Am, Broadcastg. 891# 

Am- Cyanamid ...» 2B&# 
Am- Bact. Pw r ...j i 7 ^ 

Am. Express^ I 33 

Am- Gen. Iiunce.; 37 
Am. Hoist & Die.., 23 
Am. Home Proc_l 255s 


Am.HoffkSupplyj 43 b 

Am. Medloal. lnL< 52^ 

Am- Motors ■ 47# 

Am. Nat. Reeces.: 473, 

*m. Petfina 1 62 

Am. Quasar Pet..; 41Sg 


Am. standard ; 704 

Am. Stores. gau 

Am.Tel.&Tel ■ 49U 

Ampex so 

Amatar ; 294 

Amstead Inds.....; 40 U 
Anchor Hockg... .1 iak 
Anheuear-Bh 275# 

Areata. [ 22 *, 

Archer Daniels...: 37a# 
Armeo _....| 351* 


Gooper Inds.,....: 63 k 
Adolph-..., 19 

Copeland. I 223* 

Copperweld j 81 

Coming Glass — I 69 
Corroon Block....! 25 
Co* Broadcast's 49 

Crane - ; 39k 

Crocker Nat 1 34 

Crown Cork. ! 86i a 

Crown Zell : 574 

Cummins Eng.. . I 29 »s 
Curtiss-Wright ... 245g 

Damon 115a 

Dana I 234 

Dart* Kraft ' 41k 

Data Gen 725a 

1 Dayton-Hudson.. 42k 

Deere-.- ; 41^a 

I Delta Air [ 4S/ a 

|Den’nys 1 18k 


Heubleln 29 

Hewlett Pkd 1 7Bia 

Hilton Hotels ' 40* 

Hitachi 62* 


Hobart Corp - 19k : 19* 

Holiday Inns. 1 864 * 35* 

Holly Sugar , 63* j 527 a 

Homestake 81* j 80k 

Honeywell 89* < 89 

Hoover .1 16i* 1 16k 

Hoover Univi j 194 19k 

Hormel Geo 187 a ' I9i a 

Hospital. Corp 48* I 48*, 

Househokl Fin.... l?7 a ! ia* 

Houston Inds I 265* 26* 

Houston Nt Gas..i 54* I 54* 
Houston Oil MinJ 41 ' 41 

Hudson Bay Mng| 32* 1 32* 


Napco Industries 19 

Nat. Can [ 23 

Nat. Detroit. j 29* 

Nat. Diet. Cham..,' 317 a 

Nat. Gypsum ; £3 

Nat. Medical Ent 50 
Nat Semicductr.1 387a 
Nat Service !nd. ; 20 
Nat. Standard. . j 14* 

Net Steel- ; 28* 

Natomaa - 37* 

NGNS 131 a 

NCR. 67* 

N«w England EL ; 20* 

New Eng. Tel 36 k 

NY State E ft G... 15* 
NY Times 31 


had been expected, although of parts of the energy industry, to prevail in thin, nervous trad- -- ma; j re d ..-jrt, *he previous day's 

many thought it would not come combined with higher Federal inn, with the continued weakness TTKSfia642m. 

before the election. The steady taxes on oil and gas. dragged of the Deutsche mark and Bond " ^ ’ 


MewmontMining 54k 


Niag. Mohawk. .. 12 * 
NICORInc 59 


Nielsen iAC< A..... 36k 


NL Industries 


Simplicity Patt.. 1 8k 
Singer. 12 '« 

Smith. Inti I 47 k 

Smith Kline.. 68* 

Sonesta Inti ' 23 

Sony ' 14 

Southeast Banks 17k 
Sth. Cal. Edison. 25* 

Southern Co 11* 

Sthn Nat. Res..... 58* 
Sthn N. Eng. Tel. 33* 
Sthn Pacific. 41 4 

Sth Railway— 79 ** 

Southland 204 

SW Bancs ha res.. 32k 

Sperry Corp. 60 

Spring Mins- 16* 

Square D 31* 

Squibb 264 

Stud Brands * 294 


tone for the market, they added, 
reflected ip part, a belief that 
Ronald Reagan “ won " the Presi- 
dential debate on Tuesday night 
with President Carter. Wall 
Street is more in favour of 
Reagan because of his conserva- 
tive economic views. 

The Dow Jones Industrial 
Average was a modest 1.03 up 


leading 01 l s down. 

The Toronto Composite index 
rose 18.3 to 2,340.2 at noon, while 
Golds advanced 205.0 to 5.776.9. 
but Oil and Gas fell 159.2 to 
5.843.5. In Montreal, Banks 
surged ahead 19.88 to 384.98. 


prices still undermining semi- Australia 

m Public Authority loans sus- , n 2J2S5!j? tl i?s SSldential 
tained further falls ranging to ag™** 111 ® d U ®; unreal vwl 

hSe static nmireTien? . 

bough DM 1 5.3m nominal of , cpnerallv quiet and 

paper, after " e J^ u £ 5 r h ??^ JJJ cautious trading with no decided 

trend again emerging. 

75m, DM 7m was taken up by ^ 


Tokyo 


at 933.62 at 1 pm. The NYSE All Tte market rallied yesterday purchases of the new Federal However, the Oils ^ ■^clor 
Common Index firmed 28 cents ftWy aerive trading following .' v1 ^ lrade( j . 3t a c “°w“ U ^ i 


to°S74 12 SrgaiSTheJd a s^n- ihe £ detiv of the pSt pS below its 99 per cent issue of bright spots on good demand. 

redo lffl“o55‘ d a edtaS. seven. days. && VS Price Mark Eurobonds also fell MMjj ^70 SSS 
Tiding volume came to 25.51m S"f, Chips afreSh ' 5f¥S ."5S LTZ 


NLT. ! 224 


Hughes Tool i 78 


Armstrong CK-...» 15 

AsomeraOil I 20 

Asarco j 47* 

Ashland Oil 384 

Aasd D Goods 23* 

Atlantic Rich SB* 

Auto-Data Prg.. J 47 

Avco I 247 b 

Avsrylnti 817 a 


Dents ply Jntl i W B I 174 

Detroit Edison.... I Ilk i ilk 

Diamond Inti 35 i 35 

Diamond Shamk 31* | 317 8 

DIGiorgio • 10* 104 

Digital Equip ' 87 k ! 864 

Dnhngtiam 18* : 18k 

Dillon 14 ? a | 15 

Disney iWaitj 434 | 43 

Dome Mines 115* >116 

Donnelley IRR}.... 34 j 34* 

Dover Corp 534 551" 

Dow Chemical ... : 31 4 I 31k 

Dow Jones : 55* 55 k 

Dresser 1 82k 82* 

Dr. Pepper ■ 13 12k 

Duke Power 1 17* 17* 

Dun & Brad 551, BSk 

DuPont : 404 41 H 

EGftG- 1 39k 39k 


Humana. 1 554 

Hunt (Philip A)..., Ilk 

Husky (Oil) ■' 15* 

Hutton 1EF1 ■ 42 

Huyek ■ _ 

iC Inds : 304 

INA Corp 39 > a 

lUInt. 20 k 

ideal Basic bid... 1 28k 

Ideal Toy 4k 

ICIADR. ■ 84 


Imp Corp. Amec. 28 


INCO 

In person Rand... 

Inland Steel 

Intel... 

Interlake 

Inter North 


IBM I 66* 


33* I 33 T a . 


Norfolk & Westd: 42 k 

Nth. Am. Coal 38 

Nth. Am. /Philps.1 35k 
Nthn. State Pwr 81« a 
Northgata Exp..J 114 

Northrop ; 474 

Nwost Airlines... 24 k 
Nwest Bancorp.. 24k 

Nwest Inds I 36* 

Nwestn Mutual.. 1 :07 a 
Nwcatd Steel W... 23* 

Norton ! 44 

Norton Simon I 16* 

Occidental Pet... 314 

Ogden. 434 

Ogilvy ft Mrth .... 29 

Ohio Edison ; 127 a 

Okla. Nat. Gas....' 41 

Olin IB* 

Omark. 454 


St'dBrds Paint.. I 29* 
Std O’il Clifomia' 864 
Std Oil Indiana..., 67k 

Std Oil Ohio 67 k 

Stan ley Wks i 16k 

Stauffer Chem... 194 

Sterling Drug 1 22* 

Stevens (JP) 26k 

Stokley Van K....; 24* 

SunCo..— J 524 

Sunbeam : 17* 

Sundstrand ' 49J a 

Superior Oil ;2 13 

Super Vai Strs...., 31* 

Syntax. I 564 

TRW 1 49 k 

1 Taft. ! 30 k 


Paris 

A fairly widespread improve- 


to AS2.90. Oilmin 40 cents to 
A$4.00, Magellan 20 cents to 
A$I1>20 and Flinders 5 cent* to 
AS1.95. Farm -In operator 
Pan eon tine nial Petroleum added 


Foreign 


Tampax | 294 i 294 

Tandy 75k . 754 


shares, against the previous ah ^f i d - Paris AS4 00 Magellan 

day’s 1 pm figure of 28.71m. T . he sh*n> reversal of the ranS Aciiw -InrfFliUriw 

Motors were firm despite J«n* T recent downtrend against a fairly widespread improve- a« 9 S Farm-Tr 

reports this week of heavy third- f h f u -«- dolar enlivened buying meot occurred in heavy trading, PatiMraiinenial Petr 
quarter losses. General Motors 38 many dealers anoci- with gains leading fails by 120 4 -- at5 at 75 re ni<;, 

added i to $491 and Ford Motor £? ted J l r t turn °f foreign anves- to 56 in the French section and . _ , ' 

J to S25i, although Chrysler ^ _. Jap . a ," ese stocks - by -44-10-12 in the Foreign P« 

were unchanged at 871- The Ntkkei-Doiw Jones Average section. cents to ASX20 

Exxon raised its dividend but °P 25-09 to 7,113.53 and Traders said Investors had “P, A$16.0fl 

slipped { to 877 J the Tokyo SE index 1.6S to be S e5Su4«ed J? IdSne in g* *™ CBm W£ 

Bethlehem Steel puts on i to Advancing issues out- p-on-h domestic interest rates t0 
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I I to S25i, although Chrysler 
were unchanged at S7J. 

Exxon raised its dividend but 
slipped 4 to 877J 
Bethlehem Steel puts on £ to 
S25J. It reported a 832.3m third- 
quarter loss hut said it would 
be - profitable in the fourth- 
quarter. 


10 oo in me rrenen sei-uuu «wju , , . . , 

by -44-10-12 in the Foreign Ampol Eiplmtian » d ' nni ’ed 
c potion 15 cents to AS3J20 and Santos 

Jl* . . , . . . 20 cents 10 AS16.00. but Wood- 

Traders said investors had petroienm receded S cents 
been encouraged by a decline in . *53 40 
French domestic interest rates. _ ' ' ,, _ _ 

The Call Money rate was pegged Run die shale , 

at 101 ner i-otii vesterdav its rose afresh. Central Pacific by 

lowest 13 90 cents to AS10.0Q and Southern 
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Balt. Gas ft El 214 21* 
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Bank America... 234 - 23* 
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Eaeco | 17J« 1 
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Eastman Kodak. 1 66* 
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Electronic Data... 317 a - 
Elect. Memories' 7 k ! 

El Paso 254 ; 

Elmerson Elect.. 1 24k . 
Emory Air Fgt,... 16 4 i 

Emhart 30k ! 

Englehard MC. 54k 1 


17 k I 17k 
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Int Flavours • 20* | 20* 

Int. Harvester.... 1 31* | 51k 
Int. Income Propl V, 1 9k 
Int. Muitifoods...; 177 a ; 18k 

Int. Paper > 40 40* 

Int. RectiOer | 19* 194 

Int Tel A Tel ! 294 > Ml, 

Iowa Beef. 1 4lk j 43* 

Irving Bank. i 404 404 

James <FS) ; 24-k 244 

J off n- PI lot. 254 254 

Jewel Cos I 324 32* 

Jim Walter ! 304 1 30k 

Johns Manville...'- 25k i 251, 
Johnson Contr .. 294 294 

Johnson A Jns..j 774 i 75k 
Johnathn Logan.! 114 1 Ilk 

Jostnes 22 22 

Joy Mfg.. ! 544 54 

K Mart 20 k I 20 


Outboard Marine 1 127 8 
Overseas Ship....! 36 
Owens-Coming ... 29 
Owens Illinois. ...I 25? a 
PHH Group.. 35* 

PPG Inds 1 364 

Pabst Brewing. > 12k 
Pac. Gas * Elect 214 

Pac. Lighting • 314 

Pac. Lumber 54k 


Pac. Tel. A Tel... I 12k i 12k 
Palm Beach ..—.1 214 | 214 

Pan Am Air ' 5k ; 5U 

Pan. Hand Pipe..' 39 394 

Parker Drilling...- 59k , 58k 
Parker Hanfn.. ... 284 28k 

Peabody Inti i 374 I 57* 

Penney JC. I 22 , 2 Ha 

Penn wait 27k ' 274 

Pennzoil. : 52* r 53 


Tandy „! 7Bk 754 

Teledyne 1187k 185* 

Tektronix | 604 61 

Tenneco 1 44 k 447g 

Tesora Pet 1 23* 23k 

Texaco 1 38k 38* 

Texas Comm. Bk 60 4 60* 

Texas Eastern....| 74k 76 

Texas GasTm... ' 36* 37* 

Texas Instrmts ,Jl30 129k 

Texas Oil ft Gas..; 61k i 61 
Texas Utilities....! 16* J 16* 

Texasgutf ; 61 ’a 614 

Textron - j £5* ] 24f a 

Thermo Electro.. 34* > 35 

Thomas Betts ; 60k 1 SO* 

Tidewater ' 57k ■ 57 

Tiger Inti 22 k ; 82* 

I Time Inc. ' 54* ; 544 

| Times Mirror ■ 42k 427 e 

l Timken 1 63 4 I 64k 
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vSoe IndSr however B leR^B ^aunfacturera, Matsushita Elec- 
to 3 S 1 J 1 « Im ln ll' <ric. following increased third- 
tq 351 31 at 1 pm on volume qaart er consolidated net income, 


of 4.33m shares. TTie index was 
mainly dragged down by sharp 
declines in some Canadian Oil 
aod Gas issues, hit by Canadian 
Budget proposals to increase 
Canadian ownership of oil and 
gas production to 50 per cent by 
1990. 


months. 

Oils were strongly favoured, 
with Esso showing a gain of 7 


Pacific by 30 cents to AS3.7S. 

North Flinders, up 30 cents 
on Tuesday following a cobalt 


rose Y34 to Y901. while Victor of Motors and Metals were geoer- 
Japan climbed Y110 to Y2.380. ally easier sectors. 


l rrVr Ln, h„ discovery, continued to move 

kmmmjs rsnsssr sst 


Canada 


Other Light Electricals also m j 

moved sharply ahead, Sony add- oWltZerlaiKl 
ing Y50 at Y3.000. TDK Elec- tm**- 

iSfttfSSS 


Prices firmed on selective de- 
mand at the start of the new 


Tooth were up 5 cents at AS2.13 
and Hooker also 5 cents firmer 
at AS1.25 following rumours that 
their joint property development 
venture was doing well. 


Markets mainly reacted favour- 
ably to the Federal Budget, with 
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Peoples Gas ! 65* I 667 a 


Koppers 29k 

Kroehler 64 

Kroger : 21 

LTV : 134 

Lanier Bas.Prod. 35 
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Burlington lnd....i 20 20 

Burlington Nrfm.' 56* 1 57* 

Burady \ 42k « 

Burroughs 63 534 

OBJ Inds. 614 613, 
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CPC Inti 69* > 694 

Campbell Red L., 664 - 67 k 
Campbell Soup... 31 4 | 3n B 
Campbell Tagg... 234 1 23k 
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Can. Pacific. 43 r a ; 43k 

Carlisle Corp. ' 67 . 68 

Carnation 25k ! 25 k 


1st Chicago ' 147 a 

1st City Bank Tex 45* 

1st Ini Banc. 46* 

1st Mississippi ... 554 
lit Nat. Boston- 36k 

1st Penn 4l a 

Fisons 47 a 

Fleetwood Ent...] 8* 
Flex I - Van : 227 a 


Florida Pwr ft l_| 26* 


Carp Tech 


Ford Motor. 1 24k 

Foremost Mck ... 284 
Foster Wheeler-.' 95 k 

Foxboro I 54* 

Franklin Mint.....! 14 
Freeport Minl_...i 59 

Fruehauf 1 284 

GAF- Ilk 

GATX | 394 


Leaseway Trans.. 334 [ 33* 

Lenox. 31k 1 31* 

Levi Strauss. 1 39k I 394 

Levitz Furntr i 26* 27 

Libby OwensFd.. .244 24* 

Lilly (Eli) ; 51k 504 

Lincoln NaL. I 394 39k 

Litton Inds | 654 64* 

Lockheed ; 394 \ 29* 

Loews I 77* 1 76* 

Lone Star lnds....[ 34* 1 35 4 
Longs Drug Strs. 29* I 304 
Lauisana Land... 5B? S 68 
Louisiana Pae....j 24 k 244 

Lowenstein 13* 13* 

Lubrizol I 69k 1 73* 

Lucky Strs. j 14* : 15 

MCA I 504 ! 63* 


PepsiCo j 254 1 23* 

Perkin-Elmer ! 62 ; 61 

Petrie Stores : 32* 1 327g 

Petrolane -...J 42 1 43 k 

Pfizer I 43* I 42* 

Phelps Dodge..,,.! 35 , 35k 

Phila. Elect J 13 k 1 134 

Philip Morris 424 42 k 

Phillips Pat. 1 52* ! 51* 

Pillsbury • 38 4 1 89 

Pioneer Corp-.'.. 47* | 474 
Pitoey-Bowes ...J 343, 1 547 a 

Pittston 25* 26 

Planning Rsch. 12 11 * 

Plessey 1 66 I 64* 

Polaroid. 264 I 27k 

Potlatch 1 42* ; 45 

Prentiee-Hall .. ..: 20* • 204 
Proctor Gamble. 1 70k ' 70 
PUb. Serv. E ft G. 17k ; 18 4 


Tipperary 324 ' 31k 

Tonka 23k ! 23k 

! Total Pet 26k i 26 

I Trane 254 j 243, 

| Transamerica... r 183, , 18k 

Trans Union ; 657 a ; 55 t 8 

1 Transway - I 254 \ 24* 

Trans World 184 1 18k 

Travelers ; 39J« ; 40k 

Tri Continental,..: 213, > 217 a 


Closing prices for' North 
.America were not available 
for this edition. 


half-year profits. 

Camera Manufacturer Canon 
advanced Y35 to Y765, while 
Fuji Photo Film put on Y25 to 
Y795 and Olympus Y40 to Y1.290. 
OU and Pharmaceutical issues 
also attracted demand. Teikoku 
Oil rising Y7D to Y1.160 and 
Green Cross Y60 to Y1.970. 


formance of the Bond market 
aiding sentiment. The Swiss 
Bank Corporation industrial 
index put on 2.4 to 304.0. 


Johannesburg 


Hong Kong 


Gold shares improved in 
moderate trading to close at the 
day's best levels, responding to 
the rise in the Bullion price. 
Heavyweights recorded gains to 


Shares mainly relinquished 500 cents, while Medium-priced 


mure of their recently gained 
ground, sentiment depressed by 


issues and Lightweights were up 
to 125 "cents higher. 
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Triton OIIGa* 26* 

20ui Cent. Fox...; 36 

Tyler • 144 

UAL • 19k 

UMCIndi ; 12k 

UNC Resources... 13* 

Unilever NV 61 

Union Gamp 47 

Union Carbide.... 46 
UnlonCommerce! 8* 


Abibbi 22 ' 28 

Agnico Eagle 19k 1 19* 

Alcan Alumln 414 1 414 

Algoma Steel.. .. 391=1394 

Asbestos. 30k i 207% 

Bk Montreal. 28k 1 28k 

Bk Nova Scotia... 21k : 31k 
Basic Resources. 13 k I 134 


Pub. S.lndiana.,.1 204 


Purex _• 147 a 


Quaker Oats. ' 274 


Quanex , 36 

Questor 1 8* 

RCA- ' 283 t 

Ralston Purina— 103, 

Ramada Inns . 9 

Rank Org. ADR... 4* 

Raytheon [ 863, 
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Redman Inds. , 10 

Reeves Bros.. 23k 

Reichhold Chem 12* 
Reliance Group.. 1 684 
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Caterpillar | 66* 

Celanese Corp,...; 49 k 

Centex 38 
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Centra] Soya 16 
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Cessna Aircraft.! 203, 
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Champ Inti ! 243, 
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Charter Co ' 18* 
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Chemical NY I 41 4 
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Chessie System.. 1 414 
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Chrysler 1 T>b 


414 1 41 
273, I 284 


Chubb 58k 
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Gannett 53* ] B3s a 

Galco 26k I 261- 

Gen Am invest...- 18>« | 184 
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Gen Dynamics....' 604 69* 

Gen Electric 52* 52 4 

Gen Exploration. 2* 2* 
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Gen Motors.... 49k 483, 

Gen Portland ! 22 7 B 23 4 
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Gen Signal 47 1, A67j 

Gen Telop Elec 27k 1 27* 

GenTire _ 19* j 19* 

Genaaco 5k | 5 


Macke J 15k 13* 

MacMillan 14* 1 144 

Macy ! 441, ; 447 fl 

Madison Fund ; 934 34 

Mf era Hanover.... 29l a . 287j 

Mapco j 44* 45 

Marathon Oil 66 66 

Marine Mid I 164 ' 164 

Mariey J 32 \ 31* 


Marriott 35 k 353, 

Marsh McLenn...., 653, 644 

Marshall Reid : 15* j 15* 

Martin Mtta 574 59* 

Maryland Cup.. .. | 28* 1 283, 

Masco I 30* 304 

Massey-Fergn.... 5* 1 54 
Mass Multi Corp.1 143, 14s a 

Mattel 13', I 13* 

May Dept Strs. ..> 254 ; 254 
Mayer 'Oscar, 164 17 


Republic Steel...: 244 

Rep of Texas - 30 7 a 

Resell Cottrell...; 17 

Resorts Int A 26* 

Revco >DS) 32 7 a 

Revere Copper.. I 17 k 

Revlon 464 

Rexnord ; 19* 

Reynolds iRJt I 44 

Reynolds Mils....: 36* 

Rich Morrell 30 

Rite Aid -...1 31* 

Roadway Exps... 39 

Robins (AHi | 94 

Rochester Gas. .1 13* 

Rockwell Inti 30i* 

Rohm ft Haas 494 

Rollins I 344 

ftolm ; 41 


( Union Oil Cal 45* < 44* 

Union Pacific-...' 684 ! 6B4 

Uniroyal 54 . 64 

, Untd Brands 144 ■ 14k 

Utd. Energy Res. 1 484 49) a 

US Fidelity G i 404 394 

US Filter. I 28 273, 

US Gypsum 534 34* 

US Home I 24 : 24 4 

US Inds 77 0 8 

US Shoe | 254 25 t 8 

US Steel | . 213, 21 r B 

US Surgical...;.. J S4k > 55 

US Tobacco j 38 394 

US Trust 224 224 

Utd. Technolga... 4Bi a 494 
Utd Telecomms.. 16* 163, 

Upjohn J 604 60 

VF.. • 27_ 264 


Bell Canada. 18k - 184 

Bow valley.. 24* - 23* 

BP C&nada 44* 444 

Braican A_ 36 k 367? 

Brinco ■ 9* 9k 

B. a Forest 14k 14* 

Cadillac Fairy. ... 254 29* 

Cam Ho Mines..... 41 - 413, 

Can Cement 124 . 13* 

Can NW Lands. .. 31J a > 31k 


Petroflna. 1 3.6501 +130 

Royaie Beige 4,910 

Soc Gen Banq....l 2,225, + 16 
Soc Gen Beige ...! 1,1341 +14 

Soflna... 1 2,970! -15 

Solvay. » 2,4351 +50 

Traction Elect...; 8,360' 

UCB 1.268! 

Union Mlniere ...; 700; +4 

Vieille Mont • 1,120 +8 
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Can Perm Mtg ... 19* 

Can Trustco 253, 

Can Imp Bank ... 254 

Cdnlnds. 29 

Cdn Pacific 51* 


Can P. Ent 29k 


Cdn Tire 

Cherokee Res 


Varlan Assocs. .... 27 7 a 


Cincinnati Mil.... 484 


Citicorp. 

Cities Service..,. 
City Investg 


Clark Equipment 34* 


Cleve Cliffs Iron.' 304 l 30k 


Clorox - 

Cluctt Peaby.. .. 

Coca Cola 

Coca Bti. NY.. . 
Colgate Palm.. . 
Collins Aikman.. 
Colt inds 


Genuine Parts... j 26 k 

Georgia Pac 264 

Geosource 1004 

Gerber Prod • 244 

Getty Oil -88 

Glddlngs Lewis.. 33k 

Gill otto ■ 294 

Global Marine....: 484 

Goodrich iBFi ' 23 

Goodyear Tire... ' 167, 

Gould- 224 

Grace 49 7 a 

Grainger iWWl .. ' 36 


26 k 1 26* 
264 1 26* 
001, 103 

241? I 24 
88 ! 91k 

33k • 34 
294 ' 29ifl 
484 ; 49 k 
23 ' 224 

167, 17 

224 S3', 


Maytag ; 257g 

McCulloch Oil.... 133, 
McDermott iJRV 354 

McDonald's 44* 

McDonnell Doug 333, 

McDonough 413, 

McGraw Edison. 33* 
McGraw-Hill.. . . 38 k 


McLean Truckg.' 10* 


497, ; 49* 
36 . 36 


Mend 

Media Genl 

Medtronic 

Mellon Natl .. . 

Melville 

Memorox. . 
Mercantile Sib.. 
Merck. .. 

Meredith 

Merrill Lynch .... 


Roper Corp* 124 ) 12k 

Rowan 37 J 38<« 

Royal Crown. ' 137 a 1 144 

Royal Dutch. j 99* 98* 

Rubbermaid. ; 27 1 a i 274 

Russel Stvr ! 13* ( 14 

Ryan Homes ! 254 26 <4 

Ryder System-..., 287, , 27* 
SFN Companies.. 267, ; 28 
SPS Technology. 29 J, . 29* 

Safeco S64 1 36* 

Safeway Stores..' 3 14 31 4 

St Joe Minis.. . 68k 69 k 

St LouiS.San F....- 96 • 96 

SLPaul Cos 35* . 35* 

St. Regis Paper... 33 4 > 334 
Same Fo inds... 775, • 78* 

Santa Fo Inti 564 ■ 58k 

Saul Invest 94 * 94 

Saxon Inds. B ■ 84 

Sobering PIo 38* ; 373, 


Virginia EP 104 

Vulcan Matris.... 43 s , 
Walker iHm>C.H. 29 
Wallace Murray. 30 k 
Wal-Mart Stores. 51k 

Wamaco IS* 

Warner Comma. 56k 
Warner-Lambt...' 197s 
Washington Vost 23* 

Waste Mangt 794 

WalsMkts 27* 

Weils Fargo. 234 

W. Point Peppi.J 434 
Western Airlines' 7 
Westn. Bancorp. 28* 
Westn. Ntn.Ame., 453* 
Westinghouse .... 284 
Westvace 323, 


104 10* 

433, 444 

29 ■ 28k 

30k - '30* 
51k • 514 
IS* , 154 
56k I 56k 
197s :' 19 k 


Chieftain 297, 

Cominco 71 

Cons Bath at A .... 16* 


Coseka Res 26 


Contain 104 101 

Daon Devel 10* : 101 

Denison Mines,.... 533, ; 62 2 

Dome Mines 1364 137 

Dome Petroleum 814 80 


AndalBbanken....ill8.4 ! 

Baltics Skand |327 | 

Burm ft Wain 1 25 | 

Cop Hande!sbnk.i 116.4 j 

D Sukkerfab 338 

Danske Bank 115.4 

East Asiatic 144.6 

Finansbanken_... 1|9^ 
Fora node Brygg. 343 [ 

Forende Dampskl202.6 ; 

GNTHldg- !170 

Nord Kabel ,162 

Novo Ind. 'eiS 

Papirfabrikker- ,104 , 

Privatbanken 122 

Provinsbanken ...125 ! 

Smldth (FU 257 

S Borendsen 593 

Superfos. 132 


FRANCE 


Weyerhaeuser. .. 33* 


Dam Bridge. 20 

Dorn Foundries A; 40k 

Dom Stores- 191, 

Domtar.. • 25* 

Falcon Nlckol...J106 

Goes tar.. • 40 

Gt West Life 180 

Gulf Canada- ; 30 

Gulfitream Res.. 83, 
Hawk Sid. Can.... 1 26 
Hollinger Ags. A.! 59k 


Emprurrt *t% l#7Si 2,535| +65 
Emprunt 7% I873jl0,06^ +68 
CNE 83, t 3.656 +50 



■ 4.55 

— 0.05 

Ac row Aust 

: 1.05 


Allstate Expl 

2.32 

^0.63 

Am po I Pet- 

1.77 

+ 0.M 

Assoo.Pulp Pap.. 

1.85 

+0.1 

Audlmco 

0.37 

+ 0.01 

Aust Cons. Ind... J 2.12 

-0.W 

Aust Guaranty.. 

1.4 

— 0.02 


Aust Nat. Inds ...I 8.75 . —0.0 

Aust Paper. ; 8.0 ! —0.0 

Bank NSW ! 8.8 1 -0.0 

Blue Metal 1 1.79 i -0.B 

Bond Hldgs ' 3.00 i 

Bora I j 8.80 j 

43.3 j +0.3 Bl'vllle Copper ..' 2.8 

50.8 1 +0.1 Brambles Inds. .. 3.0 +0.0 

Bridge Oil , 4.9 I —0.1 


-0.4 1 BHP ; 16.56m: -0.1 


Brunswick Oil... J 0.33 I 

CRA I 6.8 

CSR : 7.68 

CarttonftUtd 1.7 | 

q CasOemaine Tym.: 3.6 < 
° CluffOilf Aust)....! 0.48 
■T Do. Gate.... .. -i 0.31 


Afrique Occld 456 \ +18 


Air Liquids ' 558 +11 

Aquitejne — ! 1,4551 +144' 

Au Printempe—..! 115.4; +1.4 


98* Wheelabratr F ...I 63 7 8 

274 Wheeling Pitts .J 204 

14 Whirlpool 1 19 4 

26k White Const) ttd.. 27 

27* White Motor ' 27 a 

28 • Whittaker 31 

29* ' Wickes 17 J« 

36* williams Co 393, 


Winn-Dixie Str ... 30* 


Winnebago... . 


Wise Elec Power 223, 


775, ■ 78* 
564 - 58k 

94 : 94 

B . 84 

38* ; 37 k 


Woolworth 24 k 

Wrigley 544 

Wyly 18* 

Xerox.. • 64* 

Yellow Frt Sys. .■ 157s 

Zapata 55 

, Zenith Rad 19* 


634 544 

204 20 k 

19* 19 k 

27 271, 

27 a 24 

51 314 

174 18 

393, ; 407, 
30* I 304 
27, ! 27 a 

223, ' 22> ; 
24k ! 243, 
344 ' 34 
18* J 184 
64* 1 63 
I57 B ■ 16k 
55 . 63k 

19* J 194 


Hudson Bay Mng.l 384 
Hudson's Bay...... 25 

do. Oil ft Gas... | 33 
Husky OH 184 

I AC 97, 

Imasco 273, 

Imp Oil A 427, 

Inco • 247* 

Indal 174 

Interpr. Pipe ! 16* 


| 26 

Ibic 

..1 514 

-643 


1 Banq’ Rothschildi 165 

+ 1 


Bouygues 

775 

-1 

; 38* 

BSN Gervais 

.11,040 

+ 10 

25 

Carrefour. 

.11,838 

+ 18 

. 32* 

Club Meditar... 

. 420 

+3.5 

! 18 k 

CGE„ 

.,3BS.Sxr 

+ 1.5 


Do. Opts ;:.J 0.31 I - -0.02 

Cockbum CenrrtJ 1.35 1 

Cola* 1G-I.1 | 2J6 . + 0.06 

Comalco 1 6.B +Q.06 

Cana Gold I 9.8 +0.1 

Containers 1 3.25 +0.06 

Costain : 2.90 

Crusader Oil 4.8 

Dunlop ' 0.92 — Q.o I 

Elder Smith GM... 2.45 .... . 

Endeavour Res.,.- 0.69 ; +0.05 
Gan Prop Trust ... 1.43 I — o.ui 

Hameraley 4.40 ; 

Hartogen Energy! 6.5 >+□.!! 

Hooker • 1.26 | +0.05 1 

IClAust 2.55 1 

Jennings ' 1.18 

Jimberiana 26c.. 1.95 ! +0.B5; 

Jones iDi 1 1.2 \ 

KiaOra Gold 0.51 ' 

LennardOII < 1.5 0 1 

MIM 5.4 t +0.1 

MeekatharraMsJ 7.1 1 +0.7 

Meridian Oil...— ..i 0.39 1 -,0.01 

Monarch Pet 0.60 1 .. 

Myer Emp 1.42 

Nat Bank 2.46 —0.03 


Stanley 

: 486 

-6 

S tomo Marine.. 

1 277 


Taihel Dcngyo.. 

■ 718 

+ 3 

Taisci Corp 

■ 215 


Tarsho Pharm... 

, 565 


Tokeda 

1 “i 

+10 


CSF rThomson)..., 506 | 

Cie Bancaire I 324 —6 

Cle Gen Eaux— ..'1 371xr +2 
Cofimeg. 152 .. . , 


CCF ; 208 


Kaiser Ree 

Mac Bioedel ..... 
Marks 1 Spencer) 

Massey Ferg 1 

McIntyre Mines.,, 


NEW YORK 


Indices 


—DOW JONES 


Oct. , Oct. 
28 : 27 


Oct : Oct. I Oct 1 Oct 
24 23 < 22 ! 21 


jSIneeC'mpirt'n 



Merland Explor..: 10 4 

Mitel Corp 183, 

Moore Coro | 39 

Mountain State... 144 
Nat Sea Prods A.: 12 i B 
Noranda Mines 30 


High 1 Low 


eindustr'ls 932.59 92 1.74 943.60939.5! 955.12954.44 . 974.57 759.73 

- <22f9l i21i«» 

H'rne B'ndB 60.09. M.2I bf.fil 66.69 65.94' 67.28 76.91 : 63.07 


1/1.3/ 139.1, | ZU3I./U 1I.U 

■23<0) [ >21/4) 1 |1I(7S) iZ.7i52i 

76.61 ; 63.87 ! — . — 


Transport. 362.94 3 65.14 375.47 373.85 3BI.08'3E9.4I ; 381.08 

i32il0i 

Utilities.... 1II.B5 112.01 112.74 112.95 113.07 112.93 ' 115.08 


' 391.08 12.23 

■ i22-IO.'BO ii*7:J2) 
163.32 10.52 


TradingVot 

ooosr 40,3m 34,430 41,220 49,590 43,220 51,500 


(27/3) I (30,-4/69) fU/4/42) 


• Oct . Oct. ) Oct ' Oct 
29 ; 28 ; 27 ! 24 • 

1980 

High , Low 

AUSTRALIA 

Sydney All Ord. i19fi6.39t 1006.53; 1005. 66 I0U5.M 1008.07' 
Metal ft Minrls. • 1936/39. 5/77.46 6761.35 6783. 62. 6860.79) 

1025.28 (20/10) 
7028.62 120/10) 

760.00 (2/1) 
4681.26 1Z8/J1 

AUSTRIA , 

Credit Akhen 'MR. 66.85 66.91 67.50 87.19 

63.49 ,7/ly 

66^9 (I8/I1 

BELGIUM 

Belgian SE >.3)/l2;53i SO.M; 89.28; 88.84' 88.61; 

105.75 (11/2) 

88.83 (81/101 


Nthn. Telecom...; 34* ! 345, 
Oak wood Pet... 24 24 U 

Omni 3.75 I 3.76 

Pacific Copper...! 4.55 j 4.40 
Pan can Petrol...; 924 984 

Patino j 417, j 41 4 

Placer Dev ! 284 > 27* 

Power Corp 18* 1 18 k 

Quebec Strgn 71, ! 71* 


Crausot Loire 91 

CFP 832 

DNEL. ! 34 

Dumez 940 

Ferode I 329.8 

Gen. Occidental.) 380 

I metal 95 

Lafarge ; 298 .61 

L'Oreal ' 684 

Legrand - .'1,840 

Machines Bull....' 61.8 

Matra- 2.370 

Michel in B J 800 

Moet-Hennessy 615 ; 


380 I +23 
95 -0.8 

298.61 -0.3 
684 . -4 


Paribas 261.8 


iPechiney | 


•Day’s high 937.64 low 922.78 


DENMARK 

Copenhagen SEiM:7Si 


SS.BlI 88.70 98.72 96. li 98.72 (27.-10) 


Ranger Oil - 214 

Reed Stenha A. .' II 

Rio Algom 41>, 

Royal Bank 51 1, 

Royal Trustco A.. 181; 

Sceptre Res- 16 

Seagram. 644 

Snell can Oil 34 

Steel Of Can A.... 37k 


Pernod R/card.. 330 . +3 

Perrier 1 1.87.5'. —0.6 

Peugeot-S A | 164 —6.5 

Pocialn 240 . +7.1 

Radiotech 315 : +3 

Redoute I 440 +5 

Rhone Poulenc.... 95.5 + 1 

Roussel- Uclaf ~ .. 221 • — uj 

SLGobaln , 136.4 —1.5 

Skis Rossignol 1 846 —2 

Suez. • 310 +1 

Tetemech Elect.. 1,210 +15 
Thomson Brandt 263.1 + l.i 


■ Oct. 24 

■ Oct 17 ; 

Oct 10 |Y ear ago lapproxi 

6.71 

! 5.53 ! 

• 5.66 6.16 

STANDARD AND POORS 

1 


1980 Since Cmpil't'n 

: 20 i 27 24 ! 23 

. 22 21 

High j Low ; High Low 

lindu&t’ls . 145.81) 145.80 I47.B2| 147.58 

(Composite' 129.05 127.68 129.65) 129.53 

150.50' 150.35 152.64 111.09 152.64 3.52 

i 1 15/10) (27/7) 1)5/10/80(30/6(32 
131.92 131.84 153.70' S8.22 133.70 4.40 

I . (15.10,: (13.3) /(I6/I0/80 (l/8.i2 

■ Oct 22 ; 

Oct 15 ; 

Oct B ; Year ago (approx 

4.44 

4.37 

4.42 5.46 

Ind. p/E Ratio 9.15 

9.29 • 

9.12 - 7.46 

Long Gov. Bend Yield 1 l-SC 

11.41 ' 11,48 10.30 


FRANCE 

CAC General (29/12'8li 
Ind Tendance (28.-l2i79l 


117.3. 116.8 ■ 116.0 . 1)5.80’ 
118^1 118.0 i 117.5 \ II7Z0. 


1I7J rtHrtl 1 
119.4 (1519) 1 


07.1 fill) 
8B.8 Alt 


GERMANY 
FAZ-Aktien I5113!&8i 


Teck B i 2I7 B 

Texaco Canada— 27 
Thomson News A! 20k 
Toronto Dom Bk.! 30* 
Transcan Pipe....; 224 




. JNews. I 2.75 

9-5| —0.5 I Nicholas Int 1.28 


- -,560f +1,060 North Bkn Hill. 1 4.2 

49.000 +3,000 Oakbrldge ! 4.3 

722 +6 Otter Expl I 1.45 

23.990 +790 Pancon | 8.6 

11,500: +1,000 Pan Pacific. > 0.43 

2,930| +31 Pioneer Cone.. 2.6 
950 I —50 Queen Marg't G..' 0.67 


3.815' +221 1 RecXItt ft Coin. - 2.35 


33,000 +990 Santos ' 16 I +fl'i" 

345 1 +11 Sleigh iH.a> 1.41 j — o!oi 

3 £ao tas 5 f° uthlan 5 W‘n'w 0.55 : +0.01 

J’sioi In SParaosExpl 1.15 ; -0.06 

1499^ 755 I h0 ? w Natwide " 3 -05 I +0.04 

Mill III !- 15 +0.05 

l'ofo Z 5.7 -0.08 

216001 Tw in VaHant Conadt . 0.75 -0.05 

i+aSS :7S° w ^tons 0.83 -0.02 

17,450. +1,280 Western Mining . 6.3 

Woodside Petrol. 3.4 

Woolworths 1.79 : 

Wormald Inti 3.8 ! 


SINGAPORE 


Price + or 


Boustead Bhd 
Cold Storage.. 


AGA • 181 J 

Alfa-Laval 126 1 

A6EA ■ 68.6 

Atlas Copco 1 73 


Cheung Kong ( 29.9 

Cosmo Prop 2.6 

Cross Harbour..... 10.3 
Eastn Asia Nav . , 7.5 

Hang seng Bank) 160 

HK Electric.. ... . 7.1 
HK Kowloon Wh.12.48xc 

HK Land : 21.4 

HK Shanghai Bk.j 20.6 . 
.HH ' Telephone. . ( 26 ■ 

Hutchison Wpa... 1 15.2 : 
Jardlne Math. .. ' 30,25 
New World Dev 6.6 


29.9; -0.86 
2.6 -0.06 
0.3 . -0.1 


O seas Trust Blu 7^15 


Commerzbank 1 Dec. 1858 705.1 


2SS.W 556.71 227.41' 227.1 


238.80 (26/2) 
743^ 1 25/2) 


212.73 1 28/5) 
6B7JI (Z7/3i 


Trans Mntn.Oil A; 13* i 13i e 
Utd Sisco Mines.1 244 ! 95 


HOLLAND 

ANP-CBS General (1970) 
ANftGBS Indust 1.1370) 


88.1 (55/7) 
ess <iiii) 


74.0 l77.Ii 
M.2 1 28.8) 


Walken HrmiC.H.' 34 

Warrior Res 1 B.62 

Westcoast T rane 12* 
Weston (Geo.).. . 25k 


AEG-Telef 

Allianz Von........ 

BASF ; 

BAYER 

Bayer-Hypo 

Bayer-Verein 


Bofors 

Cellulosa 

Electrolux. 

Ericsson.. 


SHK Props. 17,3 1 

Swire Pac A. 9.15 . 

Wheel k Mard A. 6.73 ■ 
Wheel k Mariti ei 6.15 ! 


9.15 1 — olio 


; 0 3 93.6- +0.6 

.a! I0.7 \ Eaagnm ! ! 


*0JS JAPAN 


238 ! —2 
296 1 -5 


Fagersta 70 


Graenges. 


- Anglo Am- 

Barlow Rand J 

Buffels ! 

o_ I . GNa invest*.,.;..): 

4- or Currie Finance..,'. 

Ten I — Da Baer* 1 


10.25 jBHF-Bank j 197.5| -0.5 I Mo och Dom))!)" 90 


BMW : 

Brown Boveri. 


156 , —2 
272kr. -2 


Saab Scania. 76 

S&ndvik. 17B 


Ajinomoto j 673 


;i; 


HONG KONG ! 

Hang Seng Banklal.7,64) 1451. M 1471 JS 1478.38; 1482.11 1479.38 (27/10) 


Commerzbank..' 143.2 -0.9 I eS„ eTILi.H Tif 

Conti Gumml 1 53 -o.i EntWWa .- 1 


738.9 ( 19/5) AUSTRIA 


ITALY , 

Banca Comm. Ital (1972) 174.48 172.27 172.34 173.39 


174.43 >28,1111 8fi.l1 (7:lj 


JAPAN 

Dow Average > I8(5’49i 
Tokyo New SE <4i i/w 


' Price +cr 
I * , — 


DalmlerBenz .. • 269, 

Degusse - 264 

Demag . 1 132 

D'sche Babcock.: 200 


Deutsche Bank.../ 274 
DU Schult 173 


2m +g' 5 **■ KopPBrborg" 186 

132 3ven H antf«lsbn.: 72 

200 ; ‘Ts ?. WQdi£h Match.,,10? 

w ' ^- s Uddenolm 47 

874 -2.4 Volvo • 72 


7II5.&S 7088,447089.19 7117.87: 7175.33 (20/10) 
493.54 491.86 491.88; 493.57 497.98' (20/10) 


N.Y.S.E. ALL COMMON 


Rises and Falls 
Oct. 2B Oct 27 Oct 24 


8476.93 127,3) 
449.01 HO/3) 


Oct , Oct Oct , Oct . 
28 • 27 24 23 j 


75.84 73.82 74.90 74.69: 77.24 


Issues Traded . 

,1.929 

11,915 

:1,531 


' 585 

; 372 

• 723 

Falls 

923 

'1,186 

’ 763 

Unchanged .... 

421 

: 355 

45 

New Highs 

19 

i 24 

32 

New Lows 

> 17 

• 15 

' 15 


NORWAY 
Oslo SE (1/1 >721 


124.42; 123.68; 124. W 12B.6fii 144.70 (14/2) ' 110.12 (28/3) 


Creditanstalt — . 
Landerbank 

, 336' 

I 536 1 

Dresdner Bank- 
DyckZement... 

173.1 

135 

-0.7 

-0.2 

Porlmooser 

’ 267 


198.2' 

■—1.8 

Semperit 

Steyr Daimler.... 

' 103 

• 255! -3 

Hapag Lloyd 

67.j- 

107.5 

—0^ 

VeitacherMag... 

! 286' 

Hoesch 

22 > 



-J £ 6 aji' Glass 430 

+ 1 Bridgestone SS5 

.... . . Canon ' 755 

+ 1.0 Citizen ...• 343 

Daloi ))) 7Q7 

+ 2 Dai Nippon Ptg . : S65 
+ 0.5 Daiwa House. .. . ■ 361 
J-1.5 Daiwa Seiko. .. ' 3 ib 
fDara 375 

tiaai 1 QQ9 

Fuji Bank... )),.) 4jg 


Fuji Film )),)))))( 


SINGAPORE 
straits Times ( 1B66) 


881.87 859.21 684.9? 863.42/ 871.92 (23/10) : 423.75 (3/)} 


MONTREAL 


SOUTH AFRICA 
Goto (IBM) 
industrial iiS58) 


Hfilzmann iP), 

Horten. 

Kali und Salz 
Karatadt 


8K.8 , 894.6 | 889.8 
649.1 i 642.1 1 637.4 


Oct ; Oct { 
23 1 27 


1028.1 (22/9) 

649.1 (28/18) 


649.5 (3/7) 
466.0 (3/1) 


BELGIUM/LUXEMBOURG 


Industrial 

Combined 


1 395.22 331.94, 395. 14-' 398 Jfi- 423.80 (29/2) 

; 568.52; 386.66) 363.38] 670.10) 576.96 (20,10) 


323,21 1-27/5/ 
256.50 127/31 


SPAIN 

Madrid SE (38(12/79) 


109.37! 103.6 


11L17 08/8) 


: Price : + or 

. Pp s- . — 


TORONTO Composite! 232 1.9| 230U> 2319.4!2,323.lj 2366.3 (20.'10l j 1782.6 (27/31 


SWEDEN 

Jacobson ft P. (1/1/58) 


Kaufhof. - 193 —I 

KHD^ i 187 ! -o 

Kloeckner I 37.5- — 0 

Krupp. I 52.5! +1 

Linde 3 17 -j 

Lufthansa ; 67 ; — q 


Musuisee 1,235 +10 

—2,5 ^own Boverl ; 1,585: +10 

Ciba-Gelgy l i00 ^ xjo 

-1 dOjPartCertei eio T 5 

- _ Credit Suisse 2 620i +.5 

-C.5 Elektrowatt ,...;)): 2 650 
-C.l Fisc her (.Geo).....,! 830! +10 

+ J- iJ°«-^hePtct»;72.ooo: 

—1.5 Horr-Roehe 1/10.; 7.200. - is/ 


for Fjiijjowa -)).■.".')) 985 

— Fujitsu Fanue 4.iao 

Green Cross.. .. 1.970 
Haeegawa . 317 

+ 10 HoiwaRIEost . 567 

+ 10 Hitachi ; *»4 

* 1° JJ ita = hi Kokj ) ! 65s 

House Fbod.),'.,.). 800 

+ 10 itchici.. S2I 

+i7M it© -Ham.;::,:' i S25 


+0.75 

>+:0.B) 

D « Boors ! 18.7 ; . 4-0.4 

East Dria 41.0') +T.0 

FS Gedulti • 88,5 5:4 0.5 

Gold Reids SA...) 116 . 

High veld Steel . / 4.75' 

Huletts 6.75 +8)58 ■ 

Kloof 53.2S -t'E.S 

Nodtunk .. 6,90> *0-® 

8azawi. ..... 20 • . . • 

protea Hldgs .... > . 4.M.-0.# 

tombrant : 7.75- rO.R 

Rennies 5.45T....'..~ 

Rust Mnt.. ■ 7.26'; -OJS 

Sago Hldg, B.fltf-..., 

3A Brows ..- 4kW. +fi-S: 

Smith CG Sugar.; 17.35 +0.w 

Tiger Oats. I8,». 

Unisoe 2.501 tie 


. t- . 

it': f • 


: 577J7J 374.78,' 37S.89| 378.631 536.98 (B/2) j 334,72 (17/1) 


NEW YORK ACTIVE STOCKS 

Change 


SWITZERLAND ! ' l 

Swiss BankCpn.(3M2 8*i, 304.0 801.8 805.0 ' 801.9 | 


317.9 111/2) 


A mar. Cyananud SI -.400 

IBM -186.900 

S. Juan Rayalty - 483.3SC 

S'land fioylry VVI 473.303 


Slocks Closing on 
iradsd once aav 
130.600 S5k + h 

>1A.4t» 28k + \ 

486.900 66k + 

4S3.3SC ir-v — 

173.303 Mk — 


Alia rtf ic Richfield 409.500 
Ge/vQia-PoC'lrc . 396.900 

Southern 372.300 

Fittsisn ... . . 361.900 

Mobil 337.800 


Change WORLD 

Slo-:«:9 Clas ng on I Capital Inti. 
I faded price day * 

09.600 SBk + *. 

196.900 25k - 

172.500 1 1 5 axd - h 

161.900 25’. - k 

137.800 30 -r 1 


- . 156.9 i 158.7 j 168,2 ! 181.0 (15/10) 128.6 (27/3) 


ARB ED 1,578 -12 «6.5 

Banq Int A Lux.... 8,000 ! . Mannesmann ....| J26 

Bakaert B : 1.7Q0 1 Mercedes Hlg ....I 241.5 
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COMMODITIES AND AGRICULTURE 


EEC row over feedstock 
sales to Russia 


BY LARRY KLINGER IN BRUS5ELS 


THE SIMMERING rw here over 
exactly what are “traditional” 
exports to Russia, could become 
considerably more heated 
following the European Com- 
mission's discovery that 
approved contracts for 500,000 
tonnes of animal feedstock con- 
taining Era in are bound for the 
Soviet Union. 

The EEC cereals management 
committee this week tempo- 
rarily suspended subsidies for 
possible exports of these pro- 
ducts after being informed that 
some traders, understood to be 
two West German companies, 
are to export large quantities 
of feedstock containing pro- 
cessed grain, to the Soviet 
Union. 

Tbe 500,000 tonnes approved 
for export may have a grain 
content of about 30 per cent 
and therefore, could attract a 
subsidy of more than £lm at 
the present rates. . 

While the precise composi- 
tion of these products were not 
known, the Commission thinks 
that their gram content woudd 
push the total grain exports 


contemplated for tbe Soviet 
Union, over the limit. 

The European Community, 
under a decision taken by its 
Council of Foreign Ministers 
on January 15, has undertaken 
not to increase its “ traditional ’’ 
exports of grain to- the Soviet 
Union, so as not to undermine 
the U.S. embargo imposed in 
January in protest at Russia's 
invasion of Afghanistan. 

However, for some weeks 
now, just what quantities 
“traditional flows” sbfould in- 
clude has been an issue of dis- 
pute among tihe EEC member 
countries’ permanent represen- 
tatives in Brussels. 

The cereals management com- 
mittee will again take up tbe 
subject of processed animal 
feeds today. It is likely to re- 
move tbe temporary suspension 
but to extend to these products 
the " reflection period ” that 
already applies to unprocessed 
grain. 

This is a five-day period to 
allow' for study of each applica- 
tion, including the proposed 
destination. Until now, pro- 
cessed feedstocks, which include 


other products such as mi& 
powder and glucose In addition 
to grains, received approval 
automatically. 

■While the cereals manage- 
ment committee acted quickly 
in an effort to bring processed 
grains under export control, the 
licences already approved will 
almost certainly go ahead. Un- 
less, as one commission official 
said, the traders “ have a 
change of heart” 

• Current low UK market 
prices for beef and cereals is 
causing the Intervention Board 
for agricultural produce to dig 
deep id its pockets, Mr. Peter 
Walker. Agriculture Minister, 
disclosed yesterday. 

In a Commons written reply 
he said tbe Board was making 
substantial increases on inter- 
vention purchases and the beef 
premium scheme, and a winter 
supplementary estimate would 
be required. 

Mr. Walke rsaid: ” an advance 
of £25m from the contingencies 
fund was made on September 
29 and further advances of up 
to £40m may be required- 


Scottish 
milk protest 
continues 

SCOTTISH Milk Marketing 
Board Leaders decided yesterday 
to continue their two-week-old 
■co-responsibtiity levy protest in 
spite of Government requests 
for them to review their deci- 
sions. 

On October 4 Mr. Bob 
T Jimmie, KMMB chairman, 
burned a cheque for £176,000 
instead of sending it to tbe 
Intervention Board for Agricul- 
tural Produce in payment of his 
producers co-responsibidity levy 
for the three months from June 
1. 

He complained that the levy, 
designed to discourage over pro- 
duction, was both “unfair and 
iniquitous especially as milk 
output in Scotland was steadily 
declining and was certainly not 
contributing to the EEC’s dairy 
surplus. 

A special meeting to review 
the decision to withhold pay- 
ment decided to continue the 
protest. I 


Sugar tender down 


BY OUR COMMODITIES STAFF 

EEC SUGAR exports were cut 
again this week re-establishing 
the downward trend which was 
Interrupted last week. At 
yesterday's weekly export 
tender licences were issued 
covering the export of 57,000 
tonnes of white sugar. last 
week the total was 64,250 tonnes 
up from 57.050 on October 16 
but this bad been preceded by 
a decline which began after 
authorisations reached 78,950 
tonnes on October 2. 

At this week’s tender the EEC 
Commission set an export levy 
of 18.738 European currency 
units, down from 20.641 ECUs 
a week ago. 

World sugar prices rose on 
the world market continuing an 
advance which began in late 
dealings on Tuesday. The 
March position on the London 
futures market climbed to 
£415.50 a tonne at one stage 
before closing £5.90' up on 
balance at £409.125 a tonne. 
This ended a decline which had 
wiped £40 off nearby delivery 
prices in two weeks. 


Dealers said the recovery was 
encouraged by speculative buy- 
ing against rumours that Iran 
bad bought 50.000 tonnes of raw 
sugar. Concern over the 
Russian crop remained a back- i 
ground factor they added. i 
Also influencing the market 
early oo were forecasts that ‘ 
heavy exports would be autho- ■ 
rised at the EEC tender. Dis- 1 
apointment at the low level of ! 
allotments was thought to be a l 
factor In the late decline. I 
In New Delhi, the Indian : 
Sugar Mills Association said : 
India’s sugar production in the ; 
1979-80 season ended Septem- j 
ber 30 was 3.9m tonnes against ; 
5.86m tonnes in the previous [ 
season, reports Reuter. , 

Factory stocks on September 
30 were 617.000 tonnes against 
2.063m tonnes a year earlier. 
Total offtake was 5.10m tonnes 
for domestic consumption and ! 

239.000 tonnes for exports com- ' 
pared to &228m tonnes and ' 

856.000 tonnes respectively the : 
previous season. 

Production in September 1980 
was about 12,000. tonnes * 


British 

fish 

exports up 

By Our Commodities Staff 
BRITISH FISH exports have 
risen this year but are still 
weD below tbe imports total 

Figures published by the 
White Fish Authority yester- 
day show that exports of 
human consumption fish rose 
to nearly 250,000 tonnes in the 
first nine months, 15 per eent 
up from the same period last 
year. 

But at £86m th e value of the 
exports was still less than 
half the £198m spent on 
Imports. Export receipts were 
£13m up from last year while 
the cost of imports was little 
changed. 

The Authority said . three 
.quarters of the tonnage 
exported was mackerel hut 
this species accounted for less 
than a quarter of the earn- 
ings. Shellfish contributed a 
third of the export value. 

The first quarter accounted 
for nearly half the nine 
months Import total, illustrat- 
ing the recent decline In im- 
ports, the Authority said. 
Prices for imported fish con- 
tinued to be much lower than 
last year’s with the exception 
of cured, prepared or pre- 
served products. 

The main suppliers of fresh 
and frozen fish were Norway 
and Iceland. Imports from 
Holland and Denmark have 
increased substantially. 

The Authority estimated 
white fish consumption in the 
first half of 1980 at nearly 

300,000 tonnes, up 3 per cent 
from a year earlier. 

Imports represented over 
56 per cent of supplies avail- 
able for huma nconsumption 
compared with 50 per cent 
last year. 


Boost to 
Italian olive 
oil output 

ROME — Italian olive oB produc- 
tion should reach about 635,500 
tonnes this year, some 34 per 
cent up on 1979, tile agricultural 
market research institute, 
Irvam, said. 

Its forecast is based on an 
estimated olive crop of 3.25m 
tonnes, of which 3.1m is likely 
to be used for oil production, k 
said. 

Average oil content is esti- 
mated at 20.5 per cent, the same 
as last year. 

Irvam said higher output re- 
flected the return to production 
of trees affected by frost in the 
winter before the 1979 season. 
Reuter 


EEC FISHING POLICY 


Crunch yet to come 


BY RICHARD MOONEY 


BRITISH NEGOTIATORS at 
this week's EEC' fisheries meet- 
ing in Luxembourg are quietly 
pleased with the progress made, 
though they freely admit that 
the crucial problem of slicing 
up the European “fish cake” 
has not yet been tackled in 
earnest 

Interviewed by the Financial 
Times in London yesterday on 
his return from Luxembourg, 
Mr. Alick Buchanan -Smith, the 
UK agriculture Minister with 
special responsibility for fish, 
said be was well aware that- 
“tbe crunch stage has still to 
come.” 

With nearly all member 
countries aiming to improve on 
the quotas suggested for them 
by the EEC Commission, the 
next Fisheries Council meeting 
on November 17 and IS, when 
the hard bargaining is likely 
to begin, promises to be an 
extremely lively affair. But Mr. 
Buchanan-Smith believes Bri- 
tain’s position was strengthened 
significantly at Tuesday’s meet- 
ing. 

It was acknowledged, he 
claimed, that insufficient allow- 
ance had been made in the 
Commission’s figures for 
Britain’s lost fishing opportuni- 


ties outside Community waters 
resulting from the general 
adoption of 200-mile coastal 
limits. It was also widely 
accepted that too much of the 
“ accidental ” by-catch of human 
consumption species by indus- 
trial (fishmeal) vessels had been 
included when calculating their 
countries* historic performances 
in catching table fish. 

Denmark is Europe's biggest 
industrial fishing nation by far 
and therefore the main potential 
beneficiary of tbe alleged mis- 
calculation. But Mr. Buchanan- 
Smith resisted the temptation to 
point out that Mr. Finn Gunde- 
lach, tbe EEC Agriculture Com- 
missioner. is a Dane. 

A third complication to work- 
ing out EEC fishing quotas is 
the Community’s commitment 
to make special allowances for 
areas heavily dependent on fish- 
ing. Some members have sug- 
gested too much weight has 
been given in the Commission 
proposals to this question— 
which affects only Britain and 
Ireland — but Mr. Buchanan- 
Smith said the point was not 
pressed too strongly on Tuesday. 

Tbe main complaint on this 
came from the British, who 
pointed out that Southern Ire- 
land had been treated much 


more generously than Northern 
Ireland. (The EEC fisheries 
director, Mr. Eamon Gallagher, 
is an Irishman but Mr. 
Buchanan-Smith drew no ' con- 
clusion from that either.) Tbe 
Commission has promised to 
have another look at the matter. 

The British are entitled to 
assume that reconsideration of 
these questions will result in a 
basic formula more favourable 
to the UK. But the fact remains 
that the total EEC catch in any 
one year is a finite figure based 
on recommendations by impar- 
tial scientists. Any extra given 
to Britain will have to be taken 
from someone else and no one 
is likely to accept a reduced 
quota without a fight 

Mr. Buchanan-Smith admits 
this is a problem, but be is not 
daunted. “ Quota figures for 
1980 are now academic,” he said, 
“ so we are really talking about 
2982, for which total allowable 
catches (TACs) have not yet 
been set ” He thought aggregate 
19S1 TACs might he a little 
larger than this year’s. 

As a result, it might be pos- 
sible to raise the actual ton- 
nages allotted to some countries 
and still increase Britain's per- 
centage share. He said Britain 
had consistently argued about 


getting an equitable share 
EEC fish resources rather to*® 
specific tonnages as bad other .• 
countries. “We are anxious 
get maximum staying power 
of the deal so that we don’t ha*® 
to begin haggling about shares _ 
afresh every year,” he stated. 

He also emphasised Britain's 
determination that no agree- 
ment would be made on quotas 
without a related agreement on 
access. Britain wants exclusive 
access (subject to historic . 
rights) in a 12-mile coastal band 
and preferential access up to 50 
miles. 

One point Mr. Buchanan- 
Smith found particularly 
encouraging was that Britain 
was not without support on any 
of its main arguments. The 
Germans backed its stands on 
third-country losses and indus- 
trial by-catches, while the ) 
French shared its concern on 
the Latter. On the .question of 
special treatment for com- 
munities heavily dependent on 
fishing, it had the support 
(hardly surprisingly) of Ireland. 
The Minister contrasted this 
situation with that fared by 
Labour Farm Minister Mr. John 
Silkin. who almost always found 
himself in a minority of one at 
the Fisheries Council. 


No support for UK lamb export 


BY JOHN CHERR1NGTON, AGRICULTURE CORRESPONDENT 


THE UK lamb market has 
weakened again this week. The 
Meat and Livestock Commis- 
sion’s latest calculation is that 
the overall price on which the 
variable premium is based will 
be in the region of 94 pence per 
kilo. This means that to meet 
the guide price of 163.6p under 
the new EEC sheepmeat regime 
the guarantee payment will be 
close to 70p as against 60 
last week. • 

This market price is nearly 
20p below the September aver- 
age price of 112.8p a Mid. This 
is possibly tbe result of an 
excess of lambs on the market, 
due to fanners holding back 
their lambs to gain the .in- 
creased guaranteed price due 
on October 20. But the market 
overall is much lower than it 
las last year. 

This is partly due to an 
increase in the number avail? 


able, up by about 10 per cent, 
and also because there appears 
to have been some consumer 
resistance to sheepmeat gene- 
rally, due to recession. Pigmeat 
by contrast, is firmer in price, 
as compared with a year ago. 

The problems of the exporters 
have not been eased at all; in 
fact, things are more difficult 
in many respects in all markets 
except France. The price at 
Rungis in Paris, as calculated by 
the MLC, was 195p a kilo early 
this week, which, given a guide 
price of 163p per kilo, would 
9eem to offer scope for a size- 
able inducement to export to 
that market. However, it is 
claimed that the French buyers 
are being cautious in the prices 
offered. One source named a 
price of 175p a kilo delivered 
to Paris, which would seem, if 
true, to leave the French im- 
porter with a very generous 
margin. 


But the exporter does not only 
have to meet tbe rapacity of 
the French, when making bis 
calculations. He has to pay a 
“clawback.” equivalent to the 
subsidy of the week in which 
tbe lamb is exported. Suppose, 
for tbe sake of example, this 
week's clawback is 70p a kilo 
based on an average of 94p a 
kilo. 

The type of lamb suitable for 
export to France is usually of 
a higher quality than the aver- 
age, which could be reflected 
in price by as much as lOp a 
kilo. His lamb for export could 
be costing him in total market 
price plus clawback well over 
270p a kilo, on top of which he 
would have his expenses to meet 
and secure a profit. A very tight 
margin indeed. 

If, as many of the larger 
whblesalers do. he buys direct 
from farmers at the guide price 
including the equivalent of the 
subsidy he pays up within a few 


days hut then has to wait for 
several weeks for recoupment 1 
from the Intervention Board. . 
Meanwhile, if he has exported i 
the lamb, he has to find 
the “ clawback ” payment 
immediately. 

Because the French market 
has been closed for most of the 
summer, exports to other Euro- 
pean markets hart increased 
notably to Belgium and 
Germany and some third 
country markets. These had 
been supported by the UK sub- 
sidy, which had been at a high 
leveL Now that the clawback 
has to be paid on exports to ' 
these markets, the prices ruling 
there, which are significantly » 
below those in France, do not 
appear to leave any margin at 
all for exporters, unless the con- 
sumers in those countries can 
be induced to pay higher prices 
for lamb. There is no doubt 
that the UK subsidy was good 
for some European appetites. 


BRITISH COMMODITY PRICES 

BASE METALS 


AMERICAN MARKETS 


COPPER— Marginally tinner in quiet 
trading on the London Metal Exchange. 
After moving up to £885 in the morn- 
ing Rings, reflecting modest fresh buy- 
mg Iniorost and the firmer gold price , 
forward moral foil away to £879.5 
owing to profit-inking. In the afternoon 
three months moved narr owly prior to 
closing the late Kerb at £882.5. Turn- 
over. 16,700 tonnes. 


£6,880 on the pre-market to close the 
afternoon Kerb el £8,815 following 
modest long liquidation and stop-lose 
sailing. Turnover. 825 tonnes. 

a-m. phor p.m. +or 
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Cseh-..- 824-5 
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820-30 1 

3 month* 851.5-2 

+ 3 

854-6 1 

i+9 

S*ttlem*t 826 
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U.S. Prod 


■33.5-102 1 



High Grade JC __ • £ £ £ 

Cash 6780-800. + 16 8760-60 -40 

3 months 6860-5 ;+6 6820-30 —30 

Settlem’t 6800 +10: - 

Standard 1 

Cash. 6790-800, + 11 6790-800-40 

3 month* 6860-6 j+5 6860-6 0-30 


Morning: Throe months £384. 63. 62. 
61. 60. 53. 58.5. 59.75. 60. 60.5. Kerb: 
Three months £362. 61. 61.5. 61. After- 
noon: Three months £362. 63. 61 , 60 . 
59. 58. 57. Kerb: Three months E35B. 
555. 58. 55. 54. 55, 56. 55. S6.5. 

ZINC— 6 are ly changed in quiet 
trading with forward metal finally £341 
on the late Kerb. Turnover: 5.225 
tonnes. 


ICO Future* — Gaily price for Oct. 28 
101.02 (104.42); 10-day average 104.55 
(105.11); 15-day average 104.93 
(106.18), 


COFFEE 


+ 10 

+20 


Amalgamated Motel Trading reported 
that 'In the morning cash wirabars 
traded at £882, 82.5. 82, 81. 80.5. 80. 
80 5. 79.5, 80. 80.5. Cathodes: cash 
C£824. three months C8S1. Kerb: Wire- 
bars. throe months £882. 83, 82.5. 
Afternoon: Wirebors. cash £853.5. three 
months £882, 82.5. 82. 81.5. 81. 80.5. 

81. 82. .Wirebors, throe months £881. 

82. 

TIN— Marginally easier in quiet trad- 
ing with forward metal easing from 


Settiem’t 6600 
Straits. E. 78X106 
New Yor k — 

Morning: Standard, cash £8.800. 
three months £6.880. Kerb: Standard, 
three months £6.865. Afternoon: Stan- 
dard. cash £6.750. three months £6.840, 
30. 20. Kerb: Standard, three months 
£6.810. . 

LEAD— tost ground following hedge 
selling and stop-loss selling which de- 
pressed forward metal from £368 on 
the pre-market to a day's low of £355 
prior to a close on the late Kerb of 
£358.5. Turnover: 14.200 tonnes. 
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SOYABEAN MEAL 

The London martial opened strong 
and traded actively at lln»it-up on short 
covering and commission house buying, 
reports T. G. Roddick. Prices held 
steady until lata in session when profit- 
taking and trade selling eased values 
from the highs and the market finished 
with gains of around £3-50. 


PRICE CHANGES 

In tonnes unless otherwise stated. 
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Morning: Three months £343.5, 44. 
43.5. 42. 43. - Kerb: Three months 
£343, 42.5- Afternoon; Three months 
£343. 42, 41. 42. 41.5. 41. Ktrb: Three 
months £342, 41 A 41. 

ALUMINIUM — Slightly firmer. For- 
ward metal opened higher at £688 on 
rumours of a breakdown of the talks 
aimed at evening a strike at Alcan’s 
Kitimat smelter in Canada, but laiar 
eased to close the late Kerb at £683.5. 
Turnover: 5.375 tonnes. 


No*.... 

January — ■ 

March 
May-.. 

July. — _i 

Sept.. 

|l nll I 

flOV.. llM( ... I 


— 1 


1062 56-18.0 1058-47 
1080-81— 14.0 : 1088-80 
1046-48;- IO.Q'106043 

1051- 52—7.0 1106840 
1055-561-8.0 1059-55 
1057-59 1 — 10.0'lQ51-50 

1052- 59—12.0! - 


Sales: 1,481 (1.879) lots of 5 tonnes. 

ICO Indicator prices tor October 28 
(U.S. cents per pound). Other Mild 
Arabics* >25.00 (127.00). Rob usna 
ICA 1978 126.00 (127.00). ICA 1968 
126.25 (177.25). Unwashed Arabices 
20800 (209.50). Comp, daily ICA 1968 
157.08 (157.92}. ’ 


£ 

per tonne 

December. 147.6847.9 +4.6 1M.1Mi.00 
February .. IW.30 55.5 + 3.4 1S6.1M8.00 

April 16WO-S5j+4.0 156.68-66.80 

June.— i 1M.00-54.7 + 3.7615BJ20-64.58 

August. 168.10-64.9 +4.46 

October ' 1IIH-M.B +0.60 - 

December.! 185.06-86.0 + 0.55 — 

Sales: 623 (335) lots of tOO tonnes. 


SUGAR 


GRAINS 


I G_ Index One month Gold 650-5-656*5 

Our clients speculate, free of tax, in very small to very large 
amounts, on: 

L London Traded commodities, including GOLD. 

2. The STERLING/DOLLAR exchange rate. 

LG. Index Limited, 73, The Chase, &W4 OXP. TeL: 02-622 9192 


CORAL INDEX: Close 492487 (unchanged) 


Oil Index Ltd. April 1983 crude oil $38.5 April 1981 $38.1 per barrel 
30-31 Fleet Lane, EC4. TeL: 01-248 8124 


TOP OF THE CHARTS EVERY WEEK 
WITH METAL AND SOFT 
COMMODITY REPORTS 

Published Friday night to cover London, New 
York & Chicago doses, our reports include 
daily range charts, short & long term moving 
- V averages St technical analysis of all markets. 

For a free sample copy contact Elli Gifford at 

Enrocharts Ltd, 11 Byward St, London 
EC3R 5ED. Teh 01-626 876S- Tetec 885034. 



Interest Rates.. . . Currencies . . . Commodities 

INCREASE YOUR NET PROFITS 
BY UP TO FOUR TIMES 

Comodef's clients speculate »BEJ» TAX 
on most contracts traded in London. New York and Chicago. 
Telephone (04946) 71370 for details or write to , 
COMODEL LTD. 

1 Warwick Road, Beoeonsfield, Bucks. HP9 2PE 


THE<mSPOKTlM;CLlJB.C<XJSH 

OPENING SOONI 

HEALTH CLUB 

f SPA. SAUNA. SOLARIUM. MASSAGE 

adeLS ri— hoPaal 

, Hockey. Fhe-a-Shfa 

‘ Footbafl. Bars & i 


Alumln'm 

a.m. 

Official 

t 

+ or 

p.m. 

Unofflcl'l 

t 

+ or 


£ 

£ 

£ 

£ 

Spot 

65B-9 

-.5 

657-9 

+3A 

3 months 

684-5 

-1.2S: 684-5 

+S 

Morning: Three 

months £886. 

85. 

84.6. 85. 

Kerb: Three 

months £685. 

Afternoon: Three months £684, 
Kerb: Three months £684, 83. 

85. 

T4ICKEL — Moved 

narrowly in 

t he 

£2.730 to £2.740 level for three months 

metal before ending the day Bt £2,735. 
Turnover: 162 tonnes. 

NICKEL 

a.nt. 

Official 


p.m. -4 or 
imoffien; — 


2807-9 

+54 

2693-700> +6 

3 months 

3737-9 

4- Ml* 

2735-9 

+4.5 


- LONDON GRAIN FUTURES — Old 
crops opened 50p-80p higher in active 
trading. Values increased on good 
shipper end commercial buying, mainly 
on whaaL Some profit-taking was seen 
on the close but values dosed steady 
£1.35- £1.40 higher on wheat, and 70p- 
80p higher on barley. New crops saw 
little interest ond gained TOp on the 
day, reports Acli. ■ 

WHEAT [ BARLEY 

Yesterday + or i Yesterday, + or 
-M'ntfi close j — I close . — 


4iov~.- 

08.75 

>l.Bi 

95.05 

+0.70 

Jsn — 

102.70 

i+ 1 .«i 

97:50 

1+0.80 

Mar—'. 

106.60 

■+ US 

10 1.45 +0.88 

May—' 

110.70 

+ I.40, 
+ 1JU 

103.20 

+ 0.70 

July—: 

114.70 

— • 

Sept. 

09.00 

1 + 0.T0. 

04.75 

,+o.ia 


Morning: Three months £2.735. 40, 
Afternoon: Three months £2,735, 30, 3a. 
Kerb: Three months £2.735. 

• Cents per pound. * SM per picul, 
t On -previous unofficial does. 


SILVER 


Silver was fixed 15.&P an ounce 
higher for spot delivery in the London 
bullion market yesterday at 783p. U.S. 
equivalents of the fixing levels were: 
spot S19.125. up 48.5c: three-month 
SI 3. 792. up 49.2c: six-month 520344. 
up 49.9c; end 12-monlh S21.954, up 
62.8c. The metal opened at 772 p- 
780 p ($18,85-19.05) end closed at 783 n- 
791p ($18. 10- 1 9.30). 

+ «>r 

SILVER BUfflon +OT L-M.E. — 
•per fixing — P-m. 
troy oz. price Un of To IS 

Spot 7&5.00p +16.B 784.3p t-SM 

3 months. BI4J10p +183 816p +M.0 

6 months. S4630p +W.1 — 

18 months 9 os 3 Op +22.4 

LME— Turnover 73 (137) lota of 

10.000 ozs. Morning: Three months 
B19. 19.5. 20. 18. 19. 18. 183. Kerb: 
Three months 819. JO. Afternoon: 
Three months 820. 17. 18. Kerb: Three 
months 915 


Business done— Wheat: Nov. 9890- 
9890. Jan. 10230-101.80, March 106.75- 
105.S, May 110.B5-109.90. July 114-65- 
114.35. Sept, no trade. Sales: S10 lorn 
of 100 tonnes. Barley: Nov. 93.35-92.80. 
Jan. 97.70-97.10, March 101.70-101,15, 
May 105 45-104. M, July no trade. Sept. 
94.7S-3J.75. Sales: 510 lots of 100 
tonnes. 

LONDON GRAINS— Wbeat U.S. Dark 
Northern Spring No. 2 14 per cent: Oct 
101.75. Nov. 104. Dec. 107.25. tranship- 
ment East Coast, sellers- U.S. Dark 
Winter 13*2 per cent: Dec. 1D4 tranship-* 
merit East Coast, seller*. Maize: 
French: Nov. 118.7S. Dec. 113.75 East 
Coast, sellers. South African Yellow: 
Nov.-Dee. 88.50, sailer. Barley: English 
Feed lob: Nov. 53-25, Dec. IDO, Jan.- 
March 104.75 traded East Coast. Rest 
unquotsd- 


RUBBER 


Tbe London physical market opened 
-about unchanged, with little interest 
throughout the day. closing on a quiet 
note. Lewis end Peat reported a fob 
November price for No. 1 RSS in Kuala 
Lumpur of 300.75 (299 5) cents a kilo 
and SMR at 248 (seme). 


No. 1 Yost day . Previous Business 
ILSJL ‘ Close Close Done 


COCOA 


Cocos futures remained steady 
throughout a featureless day with prices 
trading quietly at the existing life of. 
contract lows. Physical business was 
less Active due to producers being with- 
drawn from current levels, end algo 
the consumers after their recent pur- 
chases now preferring to await a fur- 
ther decline In prices, reports gill end 
Duffua. 

' Yesterd'yvi+or Business 


No* B1.8fl-61.90 Bt.W-81.W6l.BB 

DOC. ' 62J0-B3.SB' 82.00-62.58,86.10 

Jan-Mer 84.10.64.40 63.8fl-S5.90 64.60-68.80 . 
Apr- Jne 68.80-68.10 67.60-6? J8 88.40-87. 80 
Jly-Sept. 7M0-7UB. 7ff.6fl.ntffl7f.Sfl 7f.OT 
Oct-Dee 74.U-74.3fl 7S.6S-73.n74j6-74.00 
Jan. Mar' 76.90-77. » 76.40-78.50-77.10 
ApLjne. 78.BO-BO.lO 70.10-78.40 - 

Jly-Sept B2.40-85.ua' BT.3fl-32.0g — 

Sates: 221 (239) at 15 tonnes] 2 fit 
at 5 tonnes Physical riming prices 
(buyer) were; Spot 59.S0p. (58-50p). 
Dec. 52. So (52.000). Jan. 53-25p 

(63-QOp). 


COCOA 


Close i — ■ Done 


COTTON 


rw... 923-924 1+1.0 9984-17 

Marsh! 964-985 '+Jji 9965-60 

982-983 *+2-0 983-978 

1002-03 -« wwwi 

Sant 1024-85 ;+4J> 1025-16 

Dm 1046-48 1-4-9-S 1048-41 

March 1064-73 +C D 1081 

* Sales: Z2St £4/499) lets of 10 tonnes. 


LIVERPOOL — Spot and shipment 
sales amounted to 136 tonnes, hrmging 
the total lor tire week so far to 538 
tonnes. Miner purchases wore again 
recorded, without tbe offtake reaching 
more than modest dimensions. Scat- 
tered. Interest was again ahawn in 
North and South American growths, 
rather mare spot buying devaloping as 
againai forward operations. 


LONDON DAILY PRICE (raw sugar): 
£375.00 (£365.00) a tonne cif for Oet.- 
Nov.-Dec. shipments. Whita sugar 
daily price was £374.00 (£358.00), 

Overnight prices were not maintained 
■t a barely steady opening call although 
the market quickly recovered. Prices 
gradually edged higher aided by trade 
expectations that licences would be 
awarded for a large tonnage at todays 
EEC tender, in tha event only 57.000 
tons w as licenced. March traded at 
E415.50 from a lew point of £405 but 
rewards the close arbitrage selling 
again produced an easier tone, reports 
C. Crarnikow. 

No. 4 Yejrt’rdsys Previous Business 
Con- Close Close Done 
tract 

£ per tonne. 

Jan |401.0MSJ»;»1.0MLOfli402J»-387.0 

Mob ^D3.00-Ca-2bkaS-'»8-08Jt5i41S.50-4t2.00 

May i407JtM7.Hj401.IIO-81.S5l411.604IS.00 

Aug...— ;504J0-84JB 377.75-78^0^88.60-78.00 
Oct...... 55S.1D-52.7B 346JCM8.25l55BJIO4B.0fl 

Jan ...... S2T.1O-22-0Q'31 8.00-17.00' S25A0-24.&8 

March' .:515.0O-14AQi5D7.flD-07 J8!5T7 JMLIB JN 

Sales: 13.522 (14,372) lots of 50 
tonnes. 

Number 2 Contract— Close (In order 
buyer, seller only!. Oct. 370.00. 400-00- 
nil. nil. Sales: 0 (9). 

Tate and Lyle ex -refinery price lor 
granulated basis white sugar was 
£342.6 (same) a tonne for home trade 
and £475.00 (£486.00) lor export. 

fn»n rations! Sugar Agreement (U.S. 
cents per pound (fob and stowed 
Caribbean port). Prices for Oct. 28. 
Daily pries 38.50 (40.39): 15-day 

average 40 £8 (40.88). 


WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, sailer, 
business, sales). New Zealand cents 
per kilo. Oct. 346 buyer, nil, nil; Dec. 
356, 362. nil, nil: Jan. 358. 363. nil. 
ml: March 365. 368. 365, 1; May 371. 
373. 372-371. 2: Aug. 37B. 380. 377. 1: 
Oct. 381. 384. 382,-379. 5: Dec. 383. 
386. nil. nil: Jan. 384. 387. nil. ml: 
March 385. 388. nil. nil. Seles: 9. 

SYDNEY GREASY WOOl — Close (in 
order beyer. seller, business, soles). 
Australian conts per sound. Dec. 

465.0. 468.0, 467.0-463.0, 81: Mar. 

490.fi. 481.0. 492.5-488.0, 1*7; May 

502.0. 504.0, 505.0-501.0, 175: July 

611.0. 513.0. 514.5-510.0. 65; Oct. 

512.0. 513.S. 514.0-513.0, -37; Dec. 

515.0. 517.0. 516.0-515.0. 29; Mar. 

518.0. 519. 6. 520.0-530.0. 6. Sales BIO. 

POTATOES 

LONDON POTATO FUTURES — Un- 
favourable crop reports from ell parts 
of Europe brought strong buying into 
The market. By midday February and 
April showed gains of £3. which 
attracted sefTere. Profit-raking during 
Ihs riremnoon trimmed rises to around 
£1 before fresh buying of April at the 
ctose again, raised values, reports Coley 
and Harper. Closing prices: Nov. 43.70 
-20 (high 44.00. low 43.90): Feb. 
58.40 ?100 (high 60.60. low 57.50): 
•April 6B.3D +180 (high 70.7a low 
68.40). Turnover 137 (111) Ins of 
40 tonnes. 

•k 

GRIMSBY FISH— Supply poor, de- 
mand good. Prices at ship's side (un- 
processed) per stone: Shelf cod (LOO- 


Metals 

Aluminium _....;*810»B1S 
Free MW JSJ87B/JM8 — 90 S16DD/30 

Copper., i 

Cash w*bar...|£853.S +7 £851 

5 mtha. If 88 1.5 +7A.M78.75 

Cash Cathode.. |£B29 +lJL7fr-£a85.B 

5 mtha. £855 +9 £851.95 

Cold troy oz.... 1 5643.5 + 13 $680.5 

Lead Cash £343.5 —6 £3 BO 

! mntbfc.. £357.8 -6.7B £396.26 

NIckaL '£3,168 1 £3,168 

ri-eemKt - ! 285/310* + 6 a90»31$c 

I : 

Platin' mtr’y oz,£203 ! £808 

Free mlrt...Tj£869.63 ,+5.15 £290 

QuicKsflvert ....|S405«15 6412(418 

Silver troy oz...-783.0p ; + 15.6 908. Op 
3mths. '814.20p ; + lBS 943.3p 

Tin Cash.. 126.755 -40 £7,025 

3 mths £6.823 ^30 £7.127.5 

rungeten2LflW$148.21 ! $145.76 

Wolfrm 22.040*1$ 143/148- jffZSl/IM 

Zinc cash _j£529.5 -3 k$36 

5 months 5-341.25 L-O.S £347.38 

Producers.... t$B2 3 I -1*780 

Oils 1 j 

Coconut (PhlD- $820 r $870 

Groundnut ; X I—.—' t 

Linseed Crude.; t — A693 

P<dm Malayan.! $553* (+S5 {$505 

Seeds ; 

Copra Philip....; $37 
SoyabeaniU-SJ t 
Brains ! 


Maize. - : 

French Nd 3AM: 
Wheat. 

No.1 Red Spg., 

NoZHardWlntj 


£104* 


Eng. Milling! 

Other 

commodities. 

Cocoa shlp't..„;£1.004 
Future Mar.SC964.5 
CoffeeF t* Jan. '£1,080.6 
Cotton A,lnde»99.10e 
Rubber (kllo)_.|59p 
Sugar (Raw)..j£375 
Woo It 'ps 64s kL|885p Kilo) 




5365 

S330 

.-O JO £07.65 


£120.5 


t_ n 

+ 1.5 

£89.50 

1 t 


All cents per pound ex-warehouse 
unless otherwise stated. •$ per troy 
ounce. 7 Cents per troy ounce. 
tt Cents per 56-lb bushel, t Cents 
per 60-lb bushel. II S per short ton 
[2.000 lbs). 5 SCan. per metric ton. 
§5 S per 1.000 sq feet, t Cents per 
dozen, 

NEW YORK. October 29. 
HEAVY PUBLIC demand continued to 
support *tho park complex at higher 
levels, cattle finished mixed. Precious 
metals rallied on further uncertainties 
concerning the hostages as well as on 
correction ol an oversold position. 
Copper experienced moderate selling 
pleasure by commission houses and 
finished lower. Sugar advanced on re- 
ports of incomplete Soviet coverage of 
thair production deficit. Profiliaking 
put cotton prices lower. Grains and 
soyabeans came under local selling 
pressure on the close end finished 
lower. Very iinlB interest In coffee 
and cocoa put tha markets on the de- 
fensive with lower closes following, 
reported Helnold. 

Copper— Nov. 96.40 (95.75). Dec. 
96.10-96.60 (96.75). Jan. 97.30. March 
98.65-99.20, May 100.60-100.70. July 
102.10, Sept. 103.50-103. 60. Dec. 105.85. 
Jen. 106.60, March 108.25. May 110.00. 
July 111.45. 

Potstqps (round whites) — Nov. 87.5- 
88.0 (89.2), March 125.7 (127.7). April 
149.7-149.9. Salas: 2,500. 

Sugar— No. 11: Jan. 41.30-41.40 
(40.90), March 42.35-42.65 (42.10), 

May 42.20-42.40. July 41.S-41.35, Sept. 
38.55-38.70. Oct- 37.10. Jan. 33.2fL33.70. 
Match 32.60-32.75. 

Tilt— 762. 0-772. D (762.D-77D.0). 

CHICAGO, October 29. 

Lard— Chicago loose 23.00 (same). 


New York steam unavailable. 

Lhra Cattle — Oec. 69.45-69 40 (70.05). 
Jan. 71.10 (71.40). Feb. 71.95-71.85. 
April 74.25-74.30. June 75.27-75.32. Aug. 

74. 75- 74. 7D, Oct. 73.75. Dec. 74.80. 

Live Hogs— Dec. 51.75-51.80 (51.22). 

Feb. 56.1055.15 (55.50). April 55.80- 
55.50. June 58.75-58.65. July 59.67- 
59.72, Aug. 58.20-58.00, Oct. 56.75. 
Dee. 57.70, Fab. — . 

**MaJze— Dec. 376V 376 (377%), 

March 387^-387 (3831,). May 390V397. 
July 387’r 387*4, Sept. 373*j. Dec. 354V 
354. 

Pork Bellies— Feb. 72.74-72.20 (70.55). 
Match 72.50-72.30 (70.55). May 74.05- 
73.80. July 75.30 73.45. Aug. 74.40. 

Silver— Nov. — (1873.0). Dec. 1948.0- 
1949.0 (1893.0). Jan. — . Feb. 2004.0, 
April 2033.0, June 2106.0, Aug. 2157.0. 
Oct. 2208.0. Dec. 2259.0. Feb. 2310.0. 
April 2361.0. June 2412.0, Aug. 2463 J), 
Oct. 2514.0. Nov. — i April — . 

. tSoyabeans— -Nov. 904-905 (914*,). 
Jan. 932-934 (942), March 958-960. 
May 979-977. July 982-983. Aug. 953- 
955. Sept. 880, Nov. 835-832. 

II Soyabean Meal — Dec. 283.0-283.5 
(285.2), Jan. 287.0-287.5 (2B9.1). March 
293.0-292.5, May 293.0-292.0, July 291.0- 

290.0, Aug. 284.0, Sept. 284.0, Oct. 

248.0, Dec. 242.0. Jan. — . 

Soyabean Oil — Dec. 26.55 ■ 26.60 

(26.97). Jan. 27.00 (27.37), March 

27.75- 27.72. May 28.20. July 28.75-28.70. 
Aug 28.45. Supt. 27.45-27.50. Oct. 
26.75. Dec. 28.70-28.61. Jan. —. 

t Wheat — Dec. 535V 536 (541»s). 

March 557-556 (562). May 561 -561V 
July 534V 534, Sept. 541, Dec. 5S2. 

WINNIPEG, October 29. $Barley— Oct. 
143.80 ( 743.90). Dec. 14S.70-145.8Cl 
<145.301. March 148.80. May 149.20. 
July 148.90. 


EUROPEAN MARKETS 


| 

>1 £1,050 

1+2 £1,018* 
-14 £1,069 
-0.25 98.80 c 
+0.5 63.00p 
+ 10 £480 
[tfSpWlo 


4 Unquoted. yDee.-Jan. x Dec. 
r Nov.-Dee. v Nov. w Oct. -Nov. 
z Indicator. § Buyer, t Par 76 lb flask. 
* Nominal. 


£7.40. codlings £4.00-15.00. iBrge had- 
docks £4.00-64.80, medium £3.00-64.20, 
smell £2.00-12. 80. Largs plaice £5.20, 
medium E4.0O-EA.80. best smell £3.00- 
£4.00. Skinned dogfish (large) £12.50- 
£13.60, medium £9.00-610.00, Lemon 
soles (large) £10.50. (medium) £8.00. 
Sailhe £3 20- £3. 70. 

MEAT/VEGETARLES 

MEAT COMMISSION— Average lat- 
sreck prices at representative markets 
on .October 29. GB cattle B9.15p per kg 
I.w. (+0.54). UK sheep 9S.77p per kg 
bsL dwe (-7.25). GB pigs 68.92p per 
kg. l-w. (-2.77). 

SMfTHFI ELD— Pence per pound. Beef: 
Scotch killed sides SB. 4 to 64.5; Eire 
hindquarters 65 A to 69.6, forequetars 
43.8 to 45.5. Veal: Dutch hinds and 
ends 96.0 to 102.0. Lamb: English 
small 44.0 W 50.5. medium 43.0 to 47.4. 
heavy 39.0 to 44.7; Scotch medium 
42.0 to 47.0, heavy 38.0 to 44.0. 
Imported frozen: NZ pi 52.0 to 54.0. 
Pork; English, under 100 pounds 44.0 
to 50.0. 100-120 pounds 424) (0 49.0, 
120-160 pounds 40.0 to 46.0. Grouse: 
Young best each 220.0 to 260.0. 

CO VENT GARDEN — Prices In sterling 
per package except where otherwise 
stared, imported produce: Orangoa — 
Outspan: Valencia Laws 48 5.40. 56 
5.75. 72 5.85, 88 4.85. 112 4 70. 138 
4.55. 150 4.40: Brazilian: 72/138 3.50- 
3.80. Lemons — Spsnie: Traye 25/45 

2.40- 3.00; Turkish: 10 kg 4.80-5-00: 
Cypriot: 10 kg 4.80-5.50. Grapefruit — 
Honduras: 36/48 6.00-5,2): Cy prior 36/ 
<2/4854 . 4.004.50: Caban: 4.00-4.20; 
Jaffa: 15 eg 36 5.35. « 5-25. 48 4.90. 
BO 4.6a 70 4.30: Dominican: 3.50-5.00. 
Sat&umas — Sponia: 210/195/1B9 3.00- 
AX), 168 3.10-3.30. 154 340-3.50. 144 

3.40- 3.50, 128 3.60-3.80. 105 3.80. 

Apples — French; Start: crimson large 
boxes 4.60. Golden Delicious approx. 
20 pound, 72 1.80-2.30., 84 1.50-1.80; 


ROTTERDAM. Octobor 29. 
Wheat— U.S. No.- 2 Dark Hard Winter 
13.5 per cent. Nov. $231, Dec. S232, 
Jan. $241. Feb. S243. March S246. U.S. 
No. 2 Red Winter Oct. $229. Nov. 
$226. Oec. $232. U.S. No. 2 Northern 
Spring 14 per cent. Oct. S225, Nov. 
$227. Dec. $231. Jan. $237.50. Feb 
$253.50. March $257.50. April-May 
$241. 

Ma ke — Afloat $170. Oct. 9170. Nov. 
$172. Dec. 5175. Jon. -March 5182.50. 
April-June $187.50. July-Kept. S1B4. 
Oct. .Qoc. $182. 

Soyabeans— U.S. No. 2 Yellow Gulf- 
porta Nov. £264. Dec. S375. Jan. 
5382.50, Fab. $390, March S3S3. April 
S397, May $399. June $400, July 5401. 


Aug. $399. Sept. S393. Oct. S3<32 
Nov. $342.25. Dec. $348.50 aefier 
March S393 paid. 

Soya meal — 44 per cent protein U.: 
afloat S343. Nov. 5345. Dec. S347, Nov 
March £250. Brazil Pellets afloat $35 
Nov. S354, Dec. $360. Nov.-Morch S36 

PARIS, October 29. 

Cocos (FFr per TOO fcgj— Oec. 99 
959. March 995-1.005. May 1.01S-1.02 
July 1,025, Sept. 1.050-1.070. Do 
1,080-1.110. Sales at call: 0. 

Sugar (FFr per 10 kg)— Oec. 4,09 
4.075. March 4,220-4.225, May 4,25 
4.270. July 4.080-4.150. Aug. 4.11 
4,125. Oct. 3,800-3,80. Nov. unquote 
Dec. 3,550. Safes at caff: 0. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Oct. 28jOct. B7jMnth ago jYenr ago 

876.33 1275.99 j 876.44 ' HB9.89 
(Base: July 1. 1952-100) 

MOODY'S 

tictl28|Octr27M’nth ago Yekr ago 

1296.7! 1531.91 L293.9 i 1134.6 
(December 31. 1931-100) 


Dow! 

Jonesj 

Oct 

28 

Oct 1 
27 , 

Month 

ago 

Year 

ago 

Spot .| 
Fftitre 

| 482.18! 481.25j 
1 502.59 500.84] 

463.27 

486.2B 

399.48 

400.80 


REUTERS 

Oct S&i.Oet. EejM'nth ago [Year ago 


1748.8 1740.9. 1748 .B I 1676.3 
Bbbb: September 18, 1931 (-100) 


40 pound 125/163 3.00-4.2G. Granny 
Smith 20 poudn 73 2.30. 64 1.50-1.80: 
Greek: Starking 150 4.50: Dutch: Cox's 
Orange Pippins ' per pound 0.09; Bel- 
gian: Golden Delicious S/70 28 pound 
1.BD. Pears — Italian: Per pound Wil- 
liams 0.13.0.16. Beurre Hardy 0.12, 
Passeerassena 0.13-0.14: Dutch: Con- 
ference 0.11-0.12: Belgian: 0.07-0.08. 
Plu m e Italian: Boxes, Stanleys per 
pound 0.10. Grapes — Italian: Italia 

2.30- 3.00: Spanish: Almeno 2J0-Z.50. 

Black 2.60-2.BQ. Pomegranates — 
Spanish: 40/60 2.00-2.80. Melons— 
Spanish: Yellow 10 kg 3.00-3.50. Green 
7/ 11s 2.30-2.60. Tomatoes — -Jersey: 

1.30- 1.60: Spanish; 2.6O-3.O0: Dutch: 
280-3.G0. Onions— Spanish: 3.80-4.00; 
Dutch: PiCklera 3.00. 10 kg 1.40. Cab- 
bagee— Dutch: White 2J50-3.00. Cucum- 
bers— Canary: 10/14 240-2.80. Chicory 
— Belgian: Per box 3.20-3.50. FJge — 
Smyrna: Per h pound packet 0.20. 
Dates — Algerian: Per packet 0-45-O.53. 
Chestnuts — Italian; 5 kg 4-40-6-50: 
Spanish: 4*0-5.50. Nuts— Brazils per 
pound large washed 0.28-0.30. medium 
0.23. Walnut's Chinese 30mm 5S pound. 


per pound 0.30; Almonds largo hard 
0.3B, medium 0.35. Ibiza 0.45. Pecan 
nuts 0.65: Filberts. Sicilian 19mm 0.45; 
mixed nuts 0.28: French Grenobles 
0.55: Peanuts per 28 pound 7.50. 
English produce— Potatoes; Per beg 

1.20- 1 .80. Mushroo ms - P er pound 0.40- 
0.70. Applee — Per pound Bromleys 
0.05-0.08. Spartans O.CB-O.IO. Worces- 
ter Pearmsm O.D6-O.OB, .Cox’s Orange 
Pippins 0.10-0.16. Russets 0.10-0.12. 
Pears — Per pound Conference 0.06-0.11. 
Cornice 0.14-0.16. Plums— Per 12 Wye- 
deles 1.50. Cabbages— Per bag 1.30. 
White cabbages 2.40. Caul HI owe re — 
Par 12 2.40-2.40. Beetroots— Per beg 
1.00-1.20, Cucumbers— Trays 10/20 

2.20- 2.80, Tomatoes — Pat 12 pound 

1 .20- 1.60. Lettuce— Per 12 round 1.30- 
1.30. Sprouts— Per pound 0.05-0.07. 
Com Crabs— Each 0 06-0.08. Carrots— 
Par 28 pound 0.80-1.20. Onions— Per 
beg 2.50-2.80. Pickier* 2.80. Celery— 
Per pack 20/30 2.80. naked 12/K 1.20- 
1.40. Capsicums— Per pound ' 0.18. 
Swedes — Per 28 pound Devon 0.80. Cob 
Nut* — Par pound 0.3a. Parsnips — Per 
28 pound 1 .60. 
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LONDON STOCK EXCHANGE 



Markets held up relatively well despite frustrated 
hopes for interest rates— Home Banks in demand 


FINANCIAL TIMES STOCK INDICES 


Oct ! Oct 
£7 | 24 


oct •} Oct ;A.y«ar 
23. : £8. !-igo 


i , 14 J 53) <71.7l! 71. 55“ 71,88! 71.2? «LS6 

“ST “1 £2 S 3 72.30; IS* IM*' 72.34; 


' Option*^ Daf€S af ter having been down by about depressing company trading Kean and Scott rose 35 to 150p, Matthews touched 263p before of 466p, up 4. Up 55 on Tues- 

* first Declare* Lacr a S- Business was mainly pro- statements in Wines and Spirits, after 155p. following news of the dosing S dearer on balance at day after favourable Press com- 

Dealings lions fessional and a further round of Arthur Bell produced annual proposed £0.Slm rights offer 258p. ment, Aran Energy reacted to 

Sept- 29 Oct. Q (vTif _ U.S, prime rate increases, to 14£ profits ahead of general esti- which has been partly under- - - MOp before closing 10 off at 315p. 

Oci-13 Oct 23 tEt**. . tut**" » Percent, made no lasting impact mates and closed 8 up at ISOp. written by certain major share* reeneSS warned Attack also finished 10 down, 

Oct- 22 Nov 6 tVm 9 2 ov \* on seotioient Lois Gordon, on the other hand, holders; the shares have come Down 10 the previous day on 3S0Pi after 342p, but Clyde 

•"n*w w ’ 7 1SOT ‘ 17 Among the equity sectors Oils announced a surprise first-half up from a 19S0 low of 25p, nervous selling ahead of the bec S e a SOOd market and put 
place from s ma y take became a much quieter market loss and dipped 4 to 36p. chiefly on the n ear-43 per cent interim fignres due on November on 80 t0 ® 50 P- Fresh _ 1 ®H ppor i 

writer. *"* buakness da vs after the recent bout of activity Business in Buildings interest acquired earlier in the 1]U Unilever remained on offer lifted- Eifinburgh Securities i 16 

London stnot l , . on hopes of higher crude prices remained quiet but the under- year by Hawley^ Leisure and at 455p, down a farther 5. Other JjO a 1980 peak of 314p, while 

n>1ariT7Piv ^°M^ markets held up and presented an irregular tone held ateadv to firm. Buying associates. Amber Day firmed miscellaneous Industrial leaders New Court firmed 7 to a high 

Se bSS against appeaiS. SthouSi the FT- £ “ thin Set lS* iSSS a couple of pence to 27p after barely stirred from overnight for the year 0 r94p and F.ct 

'tion ofRrSch / ^ jS 0nf T dera ' Actuaries sector index recorded hill* 18 Io 328p C while Crouch favourwable comment, while levels although Boots continued Petroleum gained 10 to 430p. 

S^ev lS a ^ Ind » t fr sg i DOmy a ^gh since compilation of Group fireiedl afresh to 187p. “ terest D ^ Sfi ASf 2 to reflect the current strength of Amcdg onshore eyplorers. C^ 

rwilfri 00 effects of the 999.99. Horae Banks made a good Hevwood Williams added 3 to James Bwttie A, 5 better at the stores sector with a fresh less Cape! and Candecca shed 8 
^ manufacturing showing-^ththf sector indra STSHield *cSleroUons 3 buf 146p : J* Hepwoilh, on the other rise of 3 to 257p. Late news aprece to 198p and 292p respec- 

todustiy and yet another dam- reachinL a 19S0 high with Hoidinn a rSing mirket haad - ease * 2 . t0 *** awai ^ 0 E the Rank Toshiba deal failed tively. 

SSiSk,? 0 ! * opes Qf an early demand stimulated by toe pros- o ftota on ^the preliminary tody’s prehmmaiy results while xo enthuse Rank Organisation, South African industrials re- 

riS? 111 “? resl rates - pects of current high interest results and proposed 200 per profit-tak ing c lipped a few Pence unaltered at lS6p. Elsewhere, mained firm with Abereom par- 

*? Ul ^ es marked rates continuing for some time, cent scrio issue, eased a penny £?“ d Dfa a bout pf speculative buying ticnlarly strong, closing 21 up 

down defensively at the opening Conditions in Traded otwions to 94p MaJUnson-DennJ- Photographic, 139 P . prompted a rise of 0 to 93p in atlB5p. South Africaki Breweries 

m expectations of a continuing remained auiet with nw deals hardened a nennv to 69o on the Details of the group’s lucrative Peerless, while Avon Robber added 6 for a two-day gain of 

easier trend after Tuesday’s late arSnged Bp lftSl ?r5ha Q %?nectcd taSrtapS Australian contract gave a fillip added 4 more to 97p for a. similar 13 at 180p. 


after having been down by about depressing company 


Induttrtej oro*-*---— ««•* 499-5, 496.1’ 499.5. 499.5; 488.7, W.ff 

23;“.. ! H * 96 - 9 ' 4a8s: Tf *13 ^ 

Ord.DlY.YI-U .......I 7.38 «*| 7.36; 7.37 7.41 ..M ; 7.8, 


e'speccaunns oi a continuing remained auiet with ' {lm'deaU hardened'a oennv to 69o on the Details of the group’s lucrative Peerless, while Avon Rubber added 6 for a two-day gain of 

easier trend after Tuesday's late arranged. “^BP ^attracted *02 ?r5han%Sectcd taSrtapS Australian contract gave a fillip added 4 more to 97p for a similar 13 at 180p. 

reaction on disappointment with trades, while 183 contracts were fits and P. C. Henderson “A.” to Racal Electronics which rose reason. The increased dividend 
the Government’s refusal to completed in Cons Gold Fields touched l33p before closing a 7 ®0p. after 352p. Elsewhere payment outweighed the lower Golds U{ 

move from its current high p e pennydearer onbalanceatlSlp in Electrical. Fidelity Radio profits and helped M. Y. Dart A a * 


interest rate policy until money HfliflP Ranke nn nvain 
supply is brought under control. nome Up again 

In the event, sellers failed to Buoyed by the prospect of a 
materialise and. with buyers continuing period of high 
showing interest at the lower interest rates, the major clearing 


completed in Cons. Gold Fields, touched I33p before closing a f to Joup, axter ^p. aisewnere payment ourweiohea tne Jower 

_ penny dearer on balance at 131 p « Electricals. Fidelity ^ Radio profits and helped M. Y. Dart 


olds up again 

A strong performance by, the 
lUion price encouraged further 
>od buying of South African 


Earnings, Yld. XCfMuij 16-W! «-«! ^ ^ 16*75; 16.94; I8.« 

PIE Ratio fnott {•!-. i 7.3li 7^ 7-3^! '•«, 7 - 20 ' ' ft6a 

10 am 493.0. Ilwatt 1pm 493.1 

2 pm 493.7. 3 P m 
Latest Index 01*246 S026. 

*Nil-6AI. 

_ . is/10/26. Fined Int 132S- Industrial Ori. 

1/7/35. SS Gold Mines 12/9/55. SE Activity July-Oec. 1942. 

HIGHS AND LOWS S-E, ACTIVTIT ^ 

| 1080 ' j SIncBOompilat'ri j .’. j ^ | ^ 

j High | law” ' Hi gh i uow j " 

— J i I ' ; Gilt Edged...; 

rnwt 73 54 1 63.B5 127.4 t 49.18 v tndu««att...: «4.9 

Govt 6eea..| M.M *„*■, 1 15/1,75, ta-MM 4A« 45:1 

Fixed Int... ■ 74.08 64.70 ! 150.4 ! 60.53 . ! i 

J (24/7) jtfSflMB <5j1l7a l . j . • - J , 

I XI j SS& ,US& j I JUfiff-jJ.. >«, 


r- mui... I mno ! 7*65 5 556.9 i 45.5 l Industrial*... 1 102.8. 107. a 
Gold Mines. | ^ j ^ I §§,^6/10/71): Sp^ulfttlve.J 44.4| 46.1 


iterim profits and dividend. 9°“- 
ICI slipped to 336p on lack of i?^. 


xrciuona was soon sausneo, now- uuue-iuu-weu-auppneu , , ■ I, nn „ c a lhb m . 

ever, and prices later drifted off stock. Barclays rose 10 ^2” recovery hopes, eased J isgue ^ incorrect 

before harde nin g again towards afresh to 4S0p, after 4S2p, and **■ Quietly dull condi 

the close. NatWest put on S to 42Sp, while Qt nrp o firm vailed in the E 

The opening markdown in the Lloyds closed 6 higher at 356p mm leaders as John Brc 

leaders was not fully reflected and Midland 4 up at 360p. Else- Stores remained firm although and GKN, 170p, lost 


ing optimistic statement, final dividend omission and the Th e Gold nines index re- ^ 

Uni Lech came on offer at 348p, Board’s declaration that the com- sponded with a rise of 7 points Australians put on a good per- 
du wn 14. Air Call hardened 2 to pany has made a loss in the t0 503 5 bringing the rally on fonnance. The Rirndle twins 

232p; the price in yesterday’s first quarter of the current year, the week so far to 45.7. Bullion advanced strongly following 

issue was incorrect Far Eastern influences brought w® 51 finally $12 higher at $643.50 heavy overnight Australian dc- 

Quietly dull conditions pre- about a decline of IS to 228p *n ounce- mand. Central Pacific closed a 

vailed in the Engineering in Jardine Matheson. Share prices opened a shade further 25 up at a peak of 4£5p 

leaders as John Brown, 74jp, Leisure shares, having com- Aimer but encountered sniall while Southern Pacific rose 6 


TEXTILES <t> 
TRUSTS 

OIL A GAS «01 
OVERSEAS TRADERS (3) 
MINES III 

NEW LOWS (31) 

AMERICANS |2> 

fl/ownlna-Fcms Norton Simon 

BEERS (II 

Gordon (L-> 

CHEMICALS Vn 

Bjyw AG LipOrt* Inris. 


The opening markdown in the Lloyds closed 6 higher at 35 6 p UWICB leaders as John Brown, 74ip, Leisure shares, having com- firmer but encountered small while Southern Pacific rose 6 uro " m B ' beers «i 

leaders was not fully reflected and Midland 4 up at 360p. Ebse- Stores remained firm aUhough and GKN, 170p, lost 3 apiece, manded a fair amount of atten- profit-taking during the morning, to a high of l&2p. Gordon u-> 

in the first, 10.00 am. calculation where. Hambros stood out with business was reduced from Tubes softened 2 to 21Sp and tion of late, fell back on Li the afternoon, the market’ The Ashton diamond venturers AQ CHSMIC flftS imu 

of the FT 30-share index which 3 nse °f 18 to 67Sp on renewed recent levels. GUS “ A ” added Vickers lost the turn to 140p. profit-taking, Horizon Travel moved ahead before easing afresh , a j ntlri ground with Northern mteraatL Pamt 

recorded a loss of 2.5; little investment demand. Hire Pur- 2 more to 4S6p, while UD5 Elsewhere. Richardson West- losing 10 to 380p and Associated a t the official close, but the after- Mining io ahead at 15op and soort5wcv TOM 33S > ii <ej a 
further material change occurred phases drifted lower on reduced hardened a penny to 73p. In garth dipped 4 to 38p on dis- The Prime Minister’s remarks fours’ trade saw the emergence Ashton Mining 7 firmer at I59p. electricals «» 

TiMjeughout the day and the hopes of an early cut in mini- contrast. Burton fell 3 to 93p appointing interim results. By 0 n interest rates caused a pre- a f pereistent American support T th cnAeulative stocks Bata,r e,cc * Eurotfierni mt 

index ended 2.3 down on balance El llm lendin'i rate; Provident following adverse Press com- way of contrast, buying ahead of cautionary modest mark-down in and prices rose strongly to close in .„n P( i 45 tn 340 d and Aurora engineering 

at 4933. Financial dipped 3 to 14Sp. men 1. while the Warrants shed the forthcoming interim results Properties. LandSecnrffl^and at the day’s best S MtocSS && ■ 

British Funds also showed Sporadic offerings and lack of 4 at 32p. Away from the leaders, lifted Associated Tooling 6 to MEPC shed' 2 apiece to 392p and Seavyweights were featured by Kaienrii 4 better aiSKS d ccS3‘ : wSscSvi&bine 


British Funds also showed Sporadic offerings and lack of 4 at 32p. Away from the leaders, lifted Associated Tooling 6 to MEPC shed' 2 apiece to 392p and Seavyweights were featured by JJJSa jKorlS Kalaurli 4 better aiffo^caf.T 
resistance. Dull at the opening fresh support prompted dullness recent speculative high^flyers 56o. 239p while British Land eased Randfomein, £431. Vaal Reefs, S ri^t^the new shares EdbT “ 

rnllnwinfr Tnfp nfFprincrc f Hp nn»- in f ncnranrvic PhnPnfr Tnsf A fn aftra-fpn rpn^wprf Slinnnrt ana DanoumH Vnnrina ilionrl nf fho Q OA n ***** r At aL **•}* *****& ■ ... _ . 1 


following late offerings the pre- in Insurances. Phoenix Inst 6 to attrated renewed support and 
vious day in response to the 290p as did General Accident, to ended with double-figure gains. 
Prime Minister's remarks on 360p. London United Invest- Polly Peek spurted 21 more to 
monetary policy, medium and ments relinquished 5 to 205p on a new high of 173p. while 
long-dated stocks picked up to profit-taking. Cornell Dresses jumped 10 to 


industrials m 


close with losses of i on balance 


a new high of 173p, while io to a 1980 peak of 590p. hut on speculative buying, but Rush and President Br 
Cornell Dresses jumped 10 to Associated Dairies, after touch- and Tompkins, a good market of £29 respectively. 


LEADERS AND LAGGARDS 


Percentage changes since December 31, 1979, based on Tuesday, October 28. 

Gold Mines F.T + 34.85 500 Share Index + 29.35 

Merchant Banks + 79.69 Insurancs Brokers + 28.94 

Insimnca (Life) * nm SSSjSTSt, 


j “*-**'■*■“ --*“ lusuo^iru uajrita, onci uiuhi- ana xompiuns, a gooa marKet ot i-:» respecaveiy. thin 

In sharp contrast to recent SSp. Wearwell added 2$ to 65p. ing a high for the year of 244p, late on hid rumours, slipped to Among the lower-priced issues, 

" feU back to 236p for a net fall 228p before closing 2 cheaper on Grootvlei were prominent aid 1 ” " — 

of 6, after the chairman's profits balance at 230p. Interest was finally 38 to the good at fi45p. Mrw Ul^UC ANfl 

warning at the annual meeting, shown in Green coat which South African F inan cials MEww 1110119 

Among other supermarket issues, hardened a fraction to 15. North moved up in sympathy with I AWS FOB 1980 

recently firm Bejam shed 2 to British Properties closed 3 off Golds. “ Johnnies " added a point 

114p and Tesco neared the year's at 154p, after 152p, on the pre- more to £37, “Am gold” to £5a» 

low with a fall of a penny to liminary results. Hong Kong and “AmcoaT i to a year’s high Hishs iSws^or i9ao. y 
52§p. Lack of support clipped Land dropped 10i to 105ip and of £141. NEW HIGHS (154) 

4 from Umgate, 105 p, and Rown- Swire Properties lost 6 to 89ip The London Financials were Americans ci> . 

tree Mackintosh, 162p. Elsewhere, on Far Eastern' influences. firmer, but trading was generally ranks raj 

Somportex jumped 27 to 382p Although business in Oils was quiet Gold Fields were out- buildings <*' 

in a thin market, while Chambers reduced, the sector displayed standing and put on a further ,s> 

and Fargns put on 5 to 45p, several contrasting movements. 15 to 652p while Rio Tinto-Zihe engineering tn 

“ fer 46p, on news that Mr. Among the leaders, British Petro- ipse 5 to 480p. Platinums made foods id 

Harvey Michael Ross had in- leum touched 482p before closing modest progress with gains of industrials <91 

creased his stake in the company just 2 firmer on balance at 478p around 7 common to Xmpaln, 

to 11.7 per cent Bernard and Shell closed at the day’s best . 452p, and Rostenburg, 303p. soutnafiucans <i> 


Building Materials + 26.31 

Engineering Contractors + 26.26 


Electricals + 72-76 Industrial Group ! + 26.12 

Mining Finance + 67-68 Mechanical Engineering + 21.83 

Investment Trusts + 53.39 Consumer Goads (Non-Durable) Group + 21.60 

Electronics, Radio and TV + 62.43 Banks + 21 33 


Property + 49.48 Other Groups 

Hire Purchase + 46.59 Pharmaceutical Products 


+ 20.41 
+ 18.37 


Insurance (Composite) + 46-26 Newspaper;) and Publishing + 16.00 

Oils + 4ZJI3 Food Manufacturing + 13 jB1 

Financial Group - + 42.78 Breweries + 11.69 

Food Retailing + 41.67 Tobaccos + 11.57 

Cepital Goods Group + 37.97 Chemicals 4- 10-93 

Overseas Traders + 37.96 Packaging and Paper + 9.08 

Discount Houses 1 '. + 36.99 Office Equipment + 6.00 

Shipping + 36.76 Metal and Metal Forming + 5.94 

Stares + 34.74 Textiles + 4.00 

All.5haro Index + 34.61 Wines and Spints + 0.91 

Entertainment and Catering + 33.39 Motors and Distributors — 8.04 

Contracting and Construction +31.83 Household Goods — Z3.S4 

Consumer Gouda (Durable) Group + 30.53 Toya and Games — 46.32 


FT-ACTUARIES SHARE INDICES 

These M«s are (to jgfat rnw p llifiw i of the FhoncH Tines, the tetitate of Actuaries 

ad the FaoRy of Ada lies 


NEW HIGHS (154) 

AMERICANS m 
BANKS («) 
BUILDINGS <*i 
DRAPERY A STORES IS) 
. ELECTRICALS (S) 
ENGINEERING (1) 
FOODS (X) 
INDUSTRIALS <91 
LEISURE rt> 
NEWSPAPERS <11 . 
SOUTH AFRICANS <3> 


Dorada 

TRUSTS <1> 

York preen 

TEAS Cl* 
Lawnc Plantation 


RISES AND FALLS 
YESTERDAY 

Up Down .Some 

British Funds — 70. 2S 

Corpns.. Dom. and 
Foreign Bonds ... 4 7. 52 

Industrials 169 288 . 947 

Financial and Prop. 144 62 269 

Oils 30 13 17 

Plantations — 3 21 

Minas 70 32 SB 

Others 35 65 86 

Totals 442 548 1.47G 


ACTIVE STOCKS 

No. 

Denomina- of Closing Change 1980 
tion marks price <p) on day high 


UNIT TRUST SERVICE 


EQUITY GROUPS 
& SUB-SECTIONS 


Wed, Oct 29, 1960 


Figures in p ac n ih es ES show punter of . Index 
stocks per section No - 


1 CAPITAL 60005(171) 

2 Bunting Materials (28) 

3 (^attracting, Constnictian(27)_. 

A Electricals (17) Li 1 

5 Engineering Contractors (11) — 

6 Mechanical Engineering (72). _ 
8 Metab and Mete Fonntaigafi}. 



Tim, | Year 
Oct 
23 


Index | Index 
No. I No. 





1SJM 5A5 

1902 (l8S 

ZL19 5JB 

1B34 2JB5 

, 1705 7J2 

-0A 15.95 7J& 

-8.7 I 1915 18.74 


2MM 293.71 291.94 
25033 29172 25140 
42554 42541 
94942 1 9470 947J72 
38123 [ 35242 35145 
183.79 

153 51 ( 152.97 1 ISIS 


1Z88 587 

948 353 

2553 1UO 
2301 3051 


24152 
390.42 
95 

4.99 j- 9529 


Clyde Pet fl 9 

NatWest Bank ... £1 9 

Barclays Bank ... £1 8 

BP 25p 8 

Edinburgh Secs. 25p s 

Cambridge Pet 20p 7 

GEC 25p 7 

New Court Nat 5p 7 

Triceutrol 25p 7 

GUS A 25p 6. 

HK & Shanghai 

Banking SHK2.50 6 

ICI '. £1 6 

Lloyds Bank £1 6 

Premier Cons. ... 5p 0 

Shell Transport 25p 6 


OPTIONS 

First Last Last For Northern Engineering Indns- 

Deal- Deal- Declara- Settle- tries, Courtanlds, William Press, 

ings ings tion meat Shackle ton Petroleum, North 

Oct 20 Oct 31 Jan. 22 Feb. 2 KalgurlL R. and J. Pullman, 
Nov. 3 Nov. 14 Feb. 5 Feb. 16 Lonrho, Candecca, Cons. Gold 
Nov. 17 Nov. 28 Feb. 26 Mar. 9 Fields, Amalgamated Estates 
For rote indications see end- of and Dunlop. Puts were trans- 
Shore Information Service acted in Tesco, Shackleton 
r ,„ c w _ ro j nno w . Petroleum, Rank Qrganlsatioii 
Z J J 11 Wei *; and Premier Oil, while doubles 
FNFC. Chart erhall. Town and were completed in Cons. Gold 
City Properties. Ladbroke, Fields and Tesco. 


732 | 24774 
73b 
559 
7.71 
639 


-0.4. 1651 655 

-03 1658 654 

-0.4 20.77 . 6.94 

-02 15-99 605 

-06 18.48 759 

-05 33.48 3.73 3032 

-02 2023 654 588 I 445.67 

■ — 2563 1029 451 12572 

-03 3137 4.90 318S j 25759 

-05 2400 13-79 556 

-13 2630 1063 434 

+23 870 110t 2657 

-06 1556 ' 6.98 7.70 

-09 1737 7.96 6.73 38606 

-05 10.98 673 1126 229.67 

—0.4 13.76 759 623 11080 

-03 32.71 '631 960 58082 

-0.4 1678 651 754 23669 




244.48 
27952 
, 29758 

362.41 35764 

217.42 21669 
406.91 I 39939 

44219 
12589 
25255 
13051 ] 12855 
22071 


RECENT ISSUES 



EQUITIES 





i; h' TF irrrniiiTTri 


62 Banks! 6) 

63 Discoutt Rouses (30) 

64 Hire Purchase (5) 

65 Insurance (Ufe) (IQ).—. 

66 Insurance (Conposite} (9> 

67 Insurance Brokero (9) 

68 Merchant Banks 03) 

69 Property (45) 

70 Wscctaneous (H) 


+17 3760 

+03 — 

-05. 1039. 
-0.9 — 

-08 — 
-05 13.42 

+0J - 

-05 386 

+0.4 15.49 



378 26732 
— 300.42 

1372 24235 


, 177.96 
1030 34498 


45.47 47146 
876 166® 1 16771 



, 37265 
33750 34060 

156.95 35835 

466.96 j 46749 
16075 



IKL.ll 



JlOOp. I F.P 

* jA‘10 

II F.P 

ir | F.P 

* ! F.P 

* : F.P 

* * F.P 

* F.P 

1 ! Nil 

I! I F.P. 


+L4 12.90 I 4.76 

-03 10.96 ] 654 



933 [ 27155 27368 { 270.48 28759 I 13930 
IU1 1 45857 I 46664 1 45772 45865 32231 



nTi rtlntenrlNoit 7 Cov. Prof 108p +| 

i ■? i^® Valley Water Bi* Red. Prof. 1987., lOSigl 

;intuS'i? 9n l Moflt JOi * 00113 Una L" ’89-91. HQI tl + lo 

■ :l0,il l oL l 2t 8 5- T - Z - 9l 2* Conl '- Un »- ^ -95-2000 llOto +li 

■i - I ?n 4 I? IS- Rhodesia 6% TB41 Asatd - M .Z. 

| ' 12 f Do. 'SOBS Asatd 36 1 ...._ 

■ ^ Do- 4lg« ’87.0a AftAtd : 24 j 

*™ s s7”!+fv" 

l = «SN*. 


44 RIGHTS ” OFFERS 


' Tues. Ytar 
Ocl { Oct- ago 
29 I 2B Lflpnu.) 


2148 1148 

1145 1145 | 1154 

TUB U«. | 1184 



i e 3 
pnufl : a 

*«“i |e | 
Pt I <8. 1 


Ni 
F. 

N: 

N. 

630 ! F.P. 
A83Mi Nil 


Latest 

Ranunc. 

Date 


Wed., Oct. S9 

Tuea. 

Mon. 

Friday 

Thure. 

Wed. 

Tues. 

Oct, 

Mon. 

Oct. 

| Year 

| Index 

1 No. 

Yield 

% 

28 

27 


■ 25 

22 

21 

20 

: (appirex) 

54.60 

1 15.98 

94,37 

54.55 

54.46 

94.44 

54.45 

54.44 

54.40 

55,34 

50.85 

15.31 

30,85 

50.85 

50.89 

51.02 

51.08 

51.09 

51.05 

48j« 

6B.00 

13.19 

6B.00 

68.00 

68.00 

68.01 

68.13 

68.09 ; 

68,09 

64,18 



T Redemption yield. Highs and lews record base dales - and valwu and constituent chanoc* arm pubiish ad In 
Saturday issues, A list ef th* constttuenta is flvailablo from tho Publiahera, tfto Financial Tmea. Brocken House. 
Cannon Street London. EC4P «Y, flnee 16p, by peat 25p. 


Renunciation data usually last day for dealing free of stamp duty, b Figures 
based an prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend: cover based on previous year’s esrninga. F Dividend and yield based 
on prospectus or orhai official estimate for 1979. Q Grass. T Figures assumed, 
j Cover allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. § Placing price to publlo. pt Pence unless otherwise 
indicated. 1 1ssued by tender. H Offered to holders oF ordinary shams as a 
“ rights." ** Issued by way of capitalisation. §5 Reintroduced, if issued in 
connection with reorganisation, marger or takeover. RH introduction. Q Issued to 
format preference holders. ■Allotment letters (or ftilly-oald). • Provisional or 
partly-paid allotment I otters. * VlAth warrants, tt Unlisted security- t Dealings 
under special rule, it London listing, t Resulting from debt aottiament scheme, 
A Linked units of * ord. and 1 option. 
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Chrysler reports huge loss 
to take deficit to $1.47bn 


BY «AN HARGREAVES IN NEW 

'GHRYSLBR, the U.S. motor 
company saved from bankruptcy 
oy Government aid earlier this 
Jf 31 ' ported another huge 
?“" te £y J oss yesterday, taking 

51 47bS C,t S ° f3r *** year 10 


YORK 


At the same time, the com- 
pany hedged its previous con- 
fident predictions that it would 
return to profits In the final 
quarter by saying such a 
development would depend on 
" moderation in interest rates, 
a modest upturn in the economy 
and some improvement in the 
current rate of truck sales.” 

Chrysler’s loss in the first 
nine months is. ironically, 
almost exactly equal to the 
Sl.5bn in loan guarantees agreed 


by Congress. Chrysler has so 
far drawn $800m of these 
guarantees and does not expea 
to need more this year. 

In the third quarter, the 
company lost 5490m on sales of 
$2bn. compared with a loss of 
5461m on sales of 52.5bn in the 
third quarter of last year. Some 
5150m of the loss in this year’s 
third quarter reflected plant 
closures and the costs of launch- 
ing new models. 

The company's share fo the 
U.S. market also continued to 
slide, amounting to 8.6 per cent 
in the first nine months of this 
year, compared with 10 per 
cent in the same period of last 
year. 

But Chrysler has consistently 


maintained that no substantia] 
improvement could be expected 
in its fortunes until Its new car 
models— the K-car series — went 
on sale at the beginning of this 
month. 

Chrysler has had trouble 
meeting demand for K-cars, but 
it expects availability to im- 
prove quickly and produce 
a better market share in the 
statistics for late October sales. 

In the first 20 days of the 
month. Chrysler sales were 7 
per cent higher than in the same 
period last year, whereas Ford 
sales for the period were sharply 
lower, despite the launch of the 
new Escort -Lynx model range. 

Chrysler spoke yesterday of 
pent up demand for new cars. 


adding: “ The scrap rate for old 
cars new exceeds the sales rate 
for new cars for the first time 
since World War Two.” 

But the recent rise in U.S. 
interest rates— the Prime Kate 
went up again yesterday — is of 
deep concern to the motor com- 
panies. High rates make dealers 
unwilling to carry a large range 
of cars in their showrooms as 
well as making it much more 
expensive for customers who 
buy their new cars on credit. 

All the U.S. motor companies 
made heavy third quarter losses 
and together Ford. Chrysler, 
General Motors and Anferican 
Motors, have lost close to $4bn 
so far this year. Ford’s third- 
quarter loss announced on 
Tuesday was $595m. 


Canada to 
purchase 
foreign 
oil groups 


By jim Rosie in Ottawa 


Ulster 

joins 

prison 

dispute 


By Pauline Clark, Labour Staff 


THE crisis in Britain's prison 
service spread to Northern 
Ireland yesterday with local 
prison officers backlog a union 
call for sympathetic action in 
the national dispute over meal 
break payments. 

The decision by the area 
council of the Northern Ire- 
land branch of the Prison 
Officers' Association poses a 
major security problem In 
Ulster where the majority of 
prisoners are either convicted 
terrorists, or are on remand 
charged with serious offences 
including murder. 

It was taken despite the fart 
that prison officers in Ulster's 
six prisons are not directly 
affected by the meal breaks 
dispute which has already 
crippled the prison, service in 
England and Wales 


Toshiba to continue making 
colour televisions in UK 


BY JASON CRISP 


Secure 

The Northern Ireland office 
said it had been told that 
from today Ulster’s 1.500 
prison officers will refuse to 
receive new remands, new 
committals or returned 
remand prisoners. 

Shortly afterwards the 
authorities announced they 
were calling in the Royal 
Ulster Constabulary to staff 
temporary prison accommoda- 
tion in an effort to deal with 
the effects of the action. 

Meanwhile, measures were 
in hand to ensure that 
remand prisoners were held 
in secure custody. 

Members of the RUC will 
staff a temporary holding 
centre near Londonderry, 
known as the Foyle Prison, 
last used two years ago 

A large number of remand 
prisoners are due to appear 
today in the Belfast magis- 
trates court, and it is under- 
stood that those posing a 
major security threat will be 
closely guarded by police and 
troops in RUC cells. 

The Ulster prison officers 
have made clear, however, 
that any high-risk prisoners 
wilt be readmitted to prisons. 

But the action has given 
rise to fears of heightened 
tensions in the province 
where the difficult prison 
climate has already been 
made worse hy the IRA 
hunger strike in the Maze 
prison. 

Since the Government’s 
emergency bill docs not apply 
in Northern Ireland, it is 
expected that an order in 
council will be passed swiftly 
to legalise the setting np of 
a new holding centre in 
Londonderry. 

.Meanwhile, 260 men from 
the Gordon Highlanders wore 
working yesterday to prepare 
the £13m Frank) and prison 
in Durham for its first intake 
of prisoners today. 


TOSHIBA, the Japanese electri- 
cal and electronics manufac- 
turer. is to continue making 
colour televisions in the UK in 
spite of the collapse of the joint 
venture with the Rank Organis- 
ation announced last month. 

Rank originally offered to sell 
its 70 per cent stake in the joint 
venture to Toshiba. But yester- 
day both companies announced 
that Rank was to buy out 
Toshiba’s stake for a nominal 
sum and continue with the run- 
down of the Plymouth and Red- 
ruth factories. 

Toshiba will then buy back 
the Plymouth factory and some 
of the production equipment 
from Rank and start producing 
colour televisions, but with j 
clean sheet. 

Rank-Toshiba employs 2.700 
people, including 1,900 at Ply- 
mouth. Toshiba is refusing to 
say how many people it will 
re-employ, but it is only likely 
to be a “few hundred.”. Closure 


of the Redruth factory is to go 
ahead. 

Rank has estimated that losses 
in the television venture could 
cost it £25m — a combination 
of tradiag losses and redun- 
dancy payments. Production is 
to continue until Christmas, 
after which the factory will be 
run down for closure at the end 
of March. 

The Department of Employ- 
ment, the trade unions and 
Rank-Toshiba employees have 
been advised of the. beginning 
of the statutory 90-day consulta- 
tion period. 

When it was first announced 
that the factory was likely to 
close Rank blamed the value of 
the pound. which limited 
exports to Europe, the rise in 
production costs, and the weak- 
ness of the British market 

Last month Philips, the Dutch 
electrical giant announced the 
closure of its factory in 
Lowestoft with the loss of 1,100 
jobs, to concentrate production 


at its Croydon plant 

A number of other Japanese 
companies manufacture tele- 
visions in the UK. 

Sony, which has a factory at 
Brigend, Wales, has recently 
said it was having difficulty 
keeping pace with demand. 
Matsushita — National Panasonic 
— plans to increase production, 
while GEC has a joint venture 
Cardiff. 

The joint venture agreement 
between Rank and Toshiba was 
signed just over two years ago 
and £10m has been spent on the 
modernisation of the factory— 
originally owned by Rank. 

According to the companies, 
Toshiba will be sharing the cost 
of running down the factory and 
the redundancy payments. 

Rank Radio International, the 
distribution and service com- 
pany for Rank televisions, is to 
continue operating for the time 
being while Rank looks foT a 
buyer. 


Brokers embarrassed by rush 
into shares of American Oilfields 


BY CHRISTINE MO» 


ANOTHER unquoted oil com- 
pany, American Oilfields 
Systems, has run up against the 
Stock Exchange’s hardening 
opposition to markets in un- 
regulated securities — to the 
considerable embarrassment of 
stockbrokers Laing and Cruick- 
shank. 

Laing and Cruickshank. as 
sponsor to the new company, 
approached the Stock Exchange 
Council for permission to raise 
j £I0m with an issue of shares on 
the unregulated market under 
j rule 163(2). 

However, the Stock Exchange 
is trying to run down that 
market ahead of its new regu- 
lated Unlisted Securities 
Market, which is due to start on 
November 10. 

As it showed earlier this 
month when it forhade dealings 
in Norsk Viking Oil under 


163(2). the council is reluctant 
to allow active markets to 
develop outside the USM. 

In the case of American Oil- 
fields, which has an extensive 
drilling plan in the U.S., it 
permitted Laing and Cruick- 
shank to go ahead with the issue 
on the understanding that there 
would be minimum possible 
publicity. 

But the low profile adopted by 
the brokers proved counter- 
productive. The City was alerted 
to a new issue whose attractions 
increased with the lack of 
publicity. 

By the time applications 
closed last Friday the issue had 
been heavily over-subscribed. 
Laing and Cruickshank will not 
disclose the multiple, but It is 
thought to be between four and 
five times over-subscribed. 

Since then, the firm has been 


busy scaling down the applica- 
tions by a system which has 
roused accusations that it is 
favouring its own clients over 
other applicants. 

Yesterday Mr. John Gordon at 
Laing and Cruickshank. who is 
also a director of American Oil- 
fields. claimed it was “not wholly 
accurate to say that only our 
clients will receive stock. A 
number of outsiders will -have 
got some.” 

He explained, however, that 
in an attempt to place the 
shares with long-term holders 
rather than with active dealers, 
the firm was attempting to weed 
out multiple applications and 
stags who would only hold the 
shares short-term. 

This was taking time, but he 
hoped to have all applications 
processed by the end of the 
keew. 


Kania flies to Moscow talks 


BY CHRISTOPHER BOBINSKI AND ANTHONY ROBINSON IN WARSAW 


MR. .STANISLAW KANIA. the 
Polish Communist Party lender, 
is flying unexpectedly to Moscow 
today to discuss with the Soviet 
leadership what is nov/ seen as 
a critical moment in relations 
with the independent Polish 
trade union movement. 


Solid . 

Mr. Colin Steel, chairman 
or the POA. warned that 
special hospitals, including 
Broadmoor and Rampton. 
could be affected if action is 
stepped up in the face of the 
Home Office's refusal to 
allow indip end cut arbitration 
on the meal break claim. He 
described support for present 
action as M solid as a rock. 4 * 
- Sir Thomas Skyrnc, chair- 
man of the Magistrates’ 
Association, said yesterday 
that “quite a few protests” 
had been received from 
members over the new 
measures being taken by the 
Home Office to cope with the 
crisis. 

Although the “ vast 
majority ” of magistrates 
recognised the seriousness of 
the situation, there had been 
protegts about the removal of 
their powers to imprison for 
wiifnl failure to pay a fine. 

The association’s comments 
folowed news that Mr. Harold 
Hickllng. a magistrate, at 
Melton Mowbray. Leicester- 
shire. had decided to resign 
over the issue. 

Editorial comment. Page 22: 

Lords debate. Page 10 


The visit appears to have been 
announced at short notice, and 
obliged both Mr. Kania and Mr. 
Jozef Pinkowski, the Polish 
J Prime Minister, to bring for- 
ward meetings with Lord 
I Carrington, the Foreign Secre- 
j l ary. who arrived here last 
night. 


j Mr. Kania's visit to Moscow 
at Russian invitation, is the first 
• since he replaced Mr. Edward 
j Cierek as Party secretary on 
i September 6. Mr. Mieczyslaw 
j Jagielski. The Deputy Prime 


Minister, went to Moscow 
shortly after the leadership 
change in Poland to discuss. the 
current situation with the Soviet 
leadership. 

A report of the Politburo 
meeting broadcast on Polish 
televsion just after the an- 
nouncement of the Moscow 
talks strongly suggested that 
Mr. Kania and Mr. Pinkowski 
would seek support of the 
Soviet leadership for a concili- 
atory policy toward Poland's 
independent unions. 

The commentary stated that 

[he new unions " can be a last- 
ing element of socialist democ- 
racy.” and the Polish Poliburo 
underlined that the only method 
of resolving problems in the 
country was *• dialogue ” be- 
tween the authorities and 
society. 


No such statement would 
have been issued if the Polish 
leadership did not think that 
it would get the support of the 
Soviet leaders for its attempts 
to solve the crisis by peaceful 
means. 

According to the television 
comentary the Polish Party's 
most senior decision-making 
body had decided that the 
process of renewal v5as “irre- 
versible " and was going “ too 
slowly.” 

AH this suggets that yester- 
day’s Politburo meeting marks 
a victory for the reformists, 
headed by Mr. Kania, within 
the Party leadership. It also 
means that there is every 
chance that the present crisis 
between Government and 
unions will be solved amicably. 
Polish unions struggle. Page 3 
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Prime rate 


concerns that already exist on 
Wall Street. 

The new rate, which was 
swiftly established by all the 
major banks after The initial 
move by Morgan Guaranty and 
Chase Manhattan, means the 
prime has climbed back nearly 
four points since its mid- 
summer low of 10$ per cent. 

It follows the sharp rise in 
U.S. interest rates triggered by 
the new upward movement in 
the money supply and inflation. 
And unless there is an early 
reversal in the markets, the 
prime could soon go up to 15 
per cent 


Howe forecast 


only way ahead, and Ministers 
would stick to it — although the 
going was tough. 

“ The temptation when the 
going becomes more difficult to 
do something new. however 
inappropriate, just for the sake 
of it is one we will not succumb 
to," he insisted. 


exchange rate. 

In his view, interest rates had 
less influence on sterling than 
UK self-sufficiency in oil, the 
rising real price of oil and the 
political situation in the Middle 
East. 


The Chancellor was challen- 
ged by two Tory backbenchers 
—Mr. Geoffrey Rippon (Hex- 
ham) and Mr. Peter Tapsell. 
(Homcastle) — about the need 
to reduce interest rates. But he 
argued that this would probably 
have very little effect on the 


Further discontent surfaced 
when Mr. Nicholas Winterton, 
right-wing MP for Macclesfield, 
launched a tirade against his 
front bench on the effect of 
Government policies. He argued 
that people were being put out 
of work unnecessarily because 
of the Government’s insensitive 
and inflexible policies. 


THE CANADIAN Government 
intends to purchase a control 
ling stake in the subsidiaries of 
two or three forelgn-owned oil 
companies operating in the 
country within the next 12 to 
18 months. Major companies 
which could be involved include 
BP Canada, and local interests 
of Petrofina of Belgium and a 
number of large U.S. com 
panles, officials said here 
yesterday. 

Tbe plan emerged on Tues- 
day night when Mr. Allan 
MacEacben, Canada's Finance 
Minister, presented bis budget 
to Parliament. The overall plan 
is for Canada to control 50 per 
cent of its oil industry by 1990. 

Seventeen of the 27 oil com- 
panies operating in Canada are 
foreign owned. 

Tbe Ottawa Government has 
drawn up a list of potential 
purchasers, although officials 
would not name them. Petro- 
Canada. the State oil company 
has for some months been seek- 
ing out foreign oil companies 
interested in. selling their 
Canadian operations. 

There are few details of the 
nationalisation 'plan in the 
tough energy policy unveiled in 
Tuesday's budget speech. But 
Ottawa is prepared to move 
quickly before rising oil prices 
and frontier exploration success 
drives the cost of acquisitions 
much higher. 

The most likely candidates 
for take-over are said to be two 
or three companies from a list 
that includes BP Canada, Petro- 
fina, and Texaco, Amoco, 
Chevron and Standard, all of 
the U.S. Two other American 
companies. Mobil and Suncor, 
are also possibilities. 

The “ big three ” of the Cana- 
dian industry. Shell, Gulf and 
Imperial Oil. the Canadian sub- 
sidiary of Exxon, are not likely 
to be purchased, as they have 
long ago sold significant share- 
holdings to Canadians. 

' Foreign companies are effec- 
tively being shut out of the 
conventional oil-producing areas 
in Alberta, British Columbia 
and Saskatchewan by an exten 
sive revision of fiscal incentives. 

Depletion allowances for ex- 
ploration in conventional areas 
will be phased oat over the next 
three years, to be replaced by a 
series of incentive grants avail 
able only to Canadian-controlled 
companies. 

Foreign companies will con- 
tinue to be eligible for depletion 
allowances and for incentive 
grants on Federal lands in the 
north and off the coasts, but 
their Canadian-controlled com- 
petitors will receive additional 
incentives. 

The final nudge in the direc- 
tion of selling may come from 
the reduced profit potential of 
Canadian companies caused by 
a special levy of 8 per cent on 
the net operating revenue from 
oil and gas production, which 
will be imposed after January 1 
next year. 

Canada aims for self-sufficiency. 
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Weather 


UK TODAY 

MAINLY dry with sunny 

periods, early fog in some 
places. 

England. Wales. Ulster, 
Borders, C. Highlands, 

S.W. Scotland 

Early fog patches, perhaps 
slow to clear, mainly dry. sunny 
periods. Max. 13C (55F). 

NJE., N.W. Scotland, Orkney. 

Shetland, Channel Islands. 

Isle of Man 

Mainly dry, sunny periods. 
Max 13C (55F). 

Outlook: Dry in tbe East, 
occasional rain in the West 
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THE LEX COLUMN 


Steady nerves in 



gilt-edged 



The Government may be 
under severe pressure to force 
through a cut in short term 
interest rates, but at least Mrs. 
Thatcher can note, that her 
stubbornness is appreciated by 
the gilt-edged market. Tbe long 
end of the Government bond 
market has remained remark- 
ably .steady this week- despite 
the obvious pressure- on the 
short term money markets — 
where period rates edged up 
again yesterday — and despite 
the sharp weakness of dollar 
bonds. There are- signs that the 
Government’s stance is having 
the positive effect of reducing 
inflationary expectations. 


Index fell 2.3 to 4932 


At least two kinds of advice 
are being offered to the Govern- 
ment on MLR. There is the IC 1/ 
CBI type of plain man's view 
that a “ calculated risk ” must 
be taken to cut the cost of money 
because industry cannot afford 
the interest charges, and is 
being crippled by the level of 
sterling. Then there is the more, 
sophisticated approach, which 
centres on the unreliability of 
the monetary statistics; a bout 
of round-tripping, for instance, 
may have artificially inflated 
monetary growth in the October 
banking month, which the City 
now guesses could' have shown 
further unsatisfactory growth in 
sterling M3 of the order of 1$ 
per cent. 



But the Government has made 
too many mistakes in the last 
18 months to be in a position 
to take risks. And the argument 
that the level of sterling is 
being held up by high interest 
rates is partly deflated by the 
surge in dollar rates (the yield 
on U.S. Treasury bonds, for 
instance, is now within a point 
of the return on UK gilts) 
though it is also true that the 
attractions of both the dollar 
and sterling have been putting 
severe pressure on low rate 
currencies, notably the DM. 


Cruickshank are not necessarily 
the villains of the piece. An 
important role- has . also been 
played by the Stock Exchange, 
fresh from its previous inter- 
vention. in the fringe oil share 
market earlier this month when 
it banned dealings in Norsk 
Viking Oil. The Stock Exchange 
does not want to see an active 
unofficial market to develop in 
unlisted shares like AOS. .But 
a “ quiet ” offer for sale seems 
a contradiction in . terns, 
especially if the stags get wind 
of it. And there is nothing to 
be said for trying to turn an 
offer for sale into a placing 
after the applications are in. 


. auction income from. around It) 
per cent in recent- years to 
24 per cent between 1980 and 
IB83. The producing provinces’ 
take will drop from 45. to 43 
per cent, and industry's slice 
-slumps from 45 to abnuti35 per 
cent. In - addition, . foreign 
owned companies will be sub- 
ject to specific discrimination 
through a new system ot direct 
exploration. ' incentives which 
will largely replace the present 
depletion allowances,. 

” As part of .the same policy, 
the state oil- company has been 
instructed to buy. the Canadian 
operations of “one or more” 
multinational oil companies. Tbe 
idea is that most of the finance 
will be raised through foreign 
capital markets, but the Govern- 
ment is also prepared to slap a 
rax on oil and gas consumption 
for .additional infusions of 
equity capital. 

Of course the stock market 
has been discounting higher 
energy taxes for some time; ®ut 
this does.' not look like the fcind 
of package that will send' the 
foreign investor reaching for 
his cheque book, and 'there 
remains one big uncertainty— 
the likely reaction of the energy 
producing provinces. ■ 




Arthur Bell 


fvit 


Canadian budget 


Drv hole 


Squeals of protest are being 
beard from slags who managed 
to get in applications last week 
for Laing and Cruickshank’s 
hush-hush offer for sale of 
American Oilfields Systems, but 
now find themselves being cut 
out of the allotment list The 
offer of 10m 50p paid shares was 
subscribed four or five times 
over, and it seems that only 
applicants deemed to be 
genuine tong-term investors are 
getting any shares. Such para- 
gons, surprise, surprise, turn 
out to be mostly (but not 
always) established clients of 
Laing and Cruickshank. 

But it emerges that Laing and 


Canadian share prices gener- 
ally moved a little higher yes- 
terday morning In response to 
Tuesday night’s Budget. There 
had been some speculation that 
the package might include 
harsher taxes feff portfolio in- 
vestors, which did not in the 
event materialise. But oil 
shares and the bond market 
were both looking decidely 
groggy after tbe news, and one 
can see why. 

The energy sector is to bear 
almost the entire burden of the 
Government’s drive for extra re- 
venue. With two tew taxes 
scheduled to raise $11.7bn over 
the next three years. Yet a 
fair slice of this new revenue 
is to toe devoted to new federal 
spending initiatives. And al- 
though the Budget statement 
blandly projects a smooth de- 
cline in tie Government’s finan- 
cial .requirements over the 
period, from 4.3 per cent of 
GNP in 1980-81 to 1J8 per cent 
in 1983-84, the reaction in tbe 
stock market was cynical. * 

The impact of the energy 
taxes will be to increase the 
federal share of petroieu mpro- 




In common with the rest oC 
the industry, -Bell has found 
the going tough in the April- 
June quarter — especially with 
its dependence on the home 
market. Pre-tax profits for the. 
year emerged £17,000 higher at 
£16.8m. but this disguises a 6 
per cent second half fall. 

Volume is down by less than 
the market average, however., so 
the group’s home market share 
has risen an extra couple of 
points to 26 per cent. Mean- 
while, with costs rising- at a 
modest 10 per cent and a price v 
rise of about 17 per cent in 
February, the company has 
been able to push up second $32? 
half whisky' trading margins/; 

While the. performance.'’ is “ 
solid enough— and took the 
share price up Sp to 180p— ifls 
difficult to see where the coin- . 
pany goes now. There are un- 
likely to be significant further 
gains in UK market share, nor , 
is there yet any .convincing sign It 13505 -,^r 
that Bell will be able to make , . ' 

a real impact in the U.S. Ah 
EEC-inspired reduction '/In 
duties and a change in the pay- 
meat timings .are possibilities 
with material effects bn'ibe 
profitability of the whole- : m- 
dustxy, but Bell in particular . 

may be vulnerable if Distillers *6iaw rr 
finds Itself able to bring t- 
Johnnie Walker Red back into 
the UK. 


M 


^orist 





— ■— — — " — — i i.. until wq— — FgBWWBMW 

If your answers are YES then we can help . . .with TELEXCUTTER 4000 ' 

desi ^ e d«) reduce « The tapes can be produced and chwkedl* : 
telex communications costs and simplify the originator's own department therefore 
the preparation of telex taues. The ensuring comniPte SM-nmpir 
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the preparation of telex tapes. The 
Telexcutter} which connects to one or 
more electric typewriters - without 
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ensuring complete accuracy. 

« Any typist can use the system without 
specialist teles knowledge. 

• The system takes up less room than a telex 
machine and hprjmcA it ... w. ■> 
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restricting their normal use - provides * The system takes up less room thanfttelt 
the typist with the facility to automatic- S222 1 ® ^because it is portable c an toe ‘ 
ally prepare telex tapes. The typist •n^^r? DOt 5f r ^ < ^ aon b y the user at wflL 

simnlv switches cm the * 11 av0lds wasteful double' tyoioe of telex 


me naru' copy ot the 

A remote system is available which walking to the Telex Room with the message* 

allows up to eight typewriters to be J T^pes prepared with the TelexcaiSsrcaSr : 

— " betransmitted more quickly 4: 

prepared on a telex machine, • .. 

• Provides telex output fromwoHi mi. 
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connected to one Telexcutter. 

The star attractions of using the 
Telexcutter rather than a telex machine 
to prepare tapes are: 

• The tapes can be produced twice as quickly 
•The preparation oS tapes is not interrupted 
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• Designed and manufa 
by CSL. 

CSL Bustartis SvKt<vo3 Ltd. HiioH Hi 
Icknield \Vay, MfcHWORIH,- ffertfl! 
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